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A time for measures, 
not men 
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Soviet miners 
call strike, 
resignation 
of Gorbachev 


Business Summary 


Moscow plans 
to privatise 
over 23,000 
companies 


Miners’ leaders in the Soviet 
Union's two largest coal ffaiH«y 
called for an all-out strike, 
demanding large pay rises and 
the resignation of President 
Mikhail Gorbachev and his 
government 

The decision in the west Sib- 
erian Kuzbas, and Ukrainian 
Donbas fields, follows Mr Gorb- 
achev’s refusal to meet the 
miners or hear their demands 
until all return to work. 

Page 4 


EC to discuss peace 

European Community leaders 
will bold an early- April sum- 
mit to discuss peace in the 
Middle East Page 2 


Soviet government gait) it 
planned to privatise more than 
1,000 retail stores. 9300 public 
catering facilities and 12,800 
businesses in the services sec- 
tor. 

In its first report to the council 
of the General Agreement on 
Tarfis and Trade (Gatt), the 
Soviet delegation reaffirmed 
Mikhail Gorbachev’s commit- 
ment to making the transition 
to an internationally open mar- 
ket-oriented economic system. 
Page 16 


Land laws scrapped 

South African government sub- 
mitted draft, legislation, to 
scrap laws enforcing racial 

dlscriminatitm in r esidential 

areas and land ownership. 
Analysis, Page 3 

Romanian ‘split’ 

Romania’s ruling National Sal- 
vation Front is likely to split 
formally into two or three 
groups at next week's con- 
gress, according to President 
IonQiescu. 


Farmers protest 

Czech authorities faced mount- 
ing opposition to its reforms 
when 15,000 farm workers dem- 
onstrated in Prague against 
the break-up of large agricul- 
tural-collectives. Page 4 

MaxweH makes deal 

Robert MaxweH, UK publisher, 
said he had reached “agree- 
ment in principle” on job cuts 
with all 10 trade unions at the 
strikebound New York Daily 
News and expected to acquire 
the paper from the Tribune 
Company of Chicago. 

Palestinians freed 

Hundreds of Palestinians 
released bum jail by Syria 
were welcomed to Lebanon 
by guerrillas who fired shots 
into the air.- . 


CARLO De Benedetti’s long- 
running battle with Italian judi- 
ciary over his role in the Banco 
Ambrostano collapse took a 
turn for the worse when the 
Milan appeal court sent him 
for criminal trial on charges 
of involvement in fraudulent 
bankruptcy. Page 16; Banco 
Ambrosiano Veneto profits 
rise. Page 18 

Platinum rose in early trading 
as post-war euphoria in the 
US commodities markets car- 
ried metals prices higher. Like 
silver, it is being seen increas- 
ingly as an industrial rather 
than a precious metaL How- 
ever. profit-taking by Japanese 
investors reversed the price 
rise and the metal closed S10.75 
an ounce down in London at 
$401.75. 
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Germans charged 

German public prosecutors . 
charged 12 businessmen with 
helping Itaq make poison gas, 
the first such court action 
against German companies. 
Paget 

US link with Albania 

US and Albania are to restore 
diplomatic relations severed 
more than 50 years ago. 

Johannesburg calm 

An overnight curfew brought 
relative calm to Johannes- 
burg’s black townships, where 
at least 56 people have died 
since Saturday in fighting 
between rival black groups. 


Chill war stepped up 

Rebels in Mozambique appear 
to have stepped up attacks on 
the Maputo government 
despite efforts in Rome to end 
the country’s 15-year civil war. 


Algerians strike 

Algerian workers began a 

two-day general strike hitting 
production of oil and gas. 

Greek bus blasts 

Greece’s left-wing urban guer- 
rilla group, November 17, 
claimed responsibility for five 
Athens bomb blasts. 

KGB accuses west 

A senior KGB security official 
accused the west of using arms 
control inspections to spy on 
the Soviet Union. 

Ferry Inquiry stops 

Norwegian prosecutors 
dropped an Investigation into 
last April’s blaze an North Sea 
ferry the Scandinavian Star, 
in which 158 people died. 

Aztec appeal 

Mexico has requested the 
return from Austria of a feath- 
ered and jewel-stud ded h ead- 
dress worn by Moctezuma fi. 
the Aztec emperor ousted in 
the Spanish Conquest The 
headdress is valued at. $50m. 


MARKETS: In Frankfort closed 
mixed, with strength in the 
automotive sector, construction 
and a pecialiaad chemicals offset 
by a fiat day for financials, 
steels and engineering. The 
DAX index dosed 5c83 higher 
at 157131. Paris finished 
almost unchanged in moderate 
trading, as Wall Street’s early 
weakness neutralised hopes 
of an interest rate cut The CAC 
40 index closed 122 lower at 
L795.4& In New York, concern 
about corporate earnings and 
the economy pushed equities 
Slightly lower in moderate trad- 
ing in the morning. At 2 pm. 
the Dow Jones Industrial Aver- 
age was off L49 at 2^37.87. In 
Tokyo shares traded in a nar- 
row range, but a rise in the yen 
and bond prices triggered a 
late rally with the Nikkei aver- 
age rising for the fifth consecu- 
tive session to dose 58.05 
higher at 26,727-42 on volume 
down from 550m to 500m. 

World Stock Market reports. 
Back page. Section D 

STANDARD Chartered became 
second UK clearing hank to 
reduce its dividend by cutting 
its second-half payment from 
2Z5p to 75p. Page 17 

ASHTON Mining. Australian 
.group which operates the 
world’s largest diamond mine, 
announced a 2.6 per cent 
increase in net profit to A$32m 
($25m) for the year to March 
12, on revenue up 14.5 per cent 
to A$226m. Page 20 

OMRON, Japanese maker of 
computerised control equip- 
ment. is to pay Y6-5bn ($47m) 
for Nippon Data General. Japa- 
nese subsidiary of Data General 
of the US. Page 22 

POLAND: trading in shares 
of the country’s first five priva- 
tised companies is due to start 
on the Warsaw Stock Exchange 
on April 16, government offi- 
cials said, with the official 
opening in June. Page 23 

TRINIDAD and Tobago Oil, 
state-owned company, is spend- 
ing $400m on a secondary oil 
recovery programme mid 
expansion and upgrading of 
its oil refinery. Page 34 


More riotinf’ in Belgrade raises fears of martial law 


THOUSANDS OF anti- 
communist demonstrators 
again took to the streets of Bel- 
grade. the Yugoslav capital, 
yesterday amid growing fears 
that the army would impose 
martial law, writes Laura S li- 
ber in Belgrade and Judy 
Dempsey in London. 

There has been concern that 
any intervention by the army 
in Serbia, the largest of the six 
republics, could precipitate the 
breakup of Yugoslavia and risk 
plunging the country into civil 
war. 

Police in full combat gear 
patrolled the streets of Bel- 
grade. also the capital of 
Serbia, as students stepped up 
their demands for a free press 
and the resignation of Mr Slo- 
bodan Milosevic, Serbia’s com- 
munist president. 

Tension increased after Mr 
Borisav Jovic, the Yugoslav 
president, called for an emer- 
gency meeting of the collective 
presidency - comprising the 
presidents of the six republics 
and two provinces - to con- 
sider the federal army's role in 
the crisis. 

Mr Jovic, a close ally of Mr 
Milosevic, said the army bad 
requested the meeting. “It was 
immediately convened at the 


demand of the defence minis- 
ter,’’ he said. 

Iu London, the Foreign 
Office warned that economic 
assistance to Yugoslavia would 
be at risk if the authorities 
again meted out “heavy- 
handed! treatment” against 
demonstrators. Mr Svetozar 
Rikanovic, the Yugoslav 
ambassador, who was called to 
the Foreign Office, was 
reminded that Yugoslavia had, 
in a number of areas, sought 
western assistance. An official 
said: “Such help depended on 
Yugoslavia's continued prog- 
ress towards democracy.” 

In Belgrade, the defence min- 
istry warned that “the armed 
forces will carry out the orders 
of the state presidency as the 
country's head of state, and 
not the wishes of any single 
republic, party or individual.” 

But Mr Milan Kucan. the for- 
mer communist party leader of 
the liberal western republic of 
Slovenia warned the collective 
presidency against “trying to 
push through a state of emer- 
gency . . .’’ 

Slovenia, which has voted 
for secession from the Yugo- 
slav federation, did not attend 
yesterday’s meeting of the 
Continued on Page 16 
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Anti-Communist demonstrators in Belgrade yesterday brandish pictures of Serbian activist Vuk Draskovic, arrested on Saturday 


Saudis plan to reassert 
dominant role in Opec 


By Deborah Hargreaves in Geneva 


SAUDI ARABIA is planning to 
reassert its dominance over the 
world oil market by increasing 
its production capacity over 
the next few years to a record 
level of 12m barrels a day (b/d) 
from a peak of 8.75m b/d. 

The first signs of this tough, 
new approach by the world's 
biggest independent oil pro- 
ducer emerged yesterday as 
the kingdom opposed moves by 
radical members of the Organi- 
sation of Petroleum Exporting 
Countries (Opec) to make deep 
cuts in the current levels of 
production. 

At the end of a tough 
two-day meeting, the first since 
the end of the Gulf war, the 
organisation agreed to cut 
Opec output by about lm b/d 
to 22.3m b/d in the second 
quarter of this year in spite of 
opposition from Iran and 
Algeria. 

Yesterday's agreement 
involves a cut in output of 
about 5 per cent by most Opec 
producers. 

The agreement signalled a 
split between Saudi Arabia and 
Algeria, whose oil minister, Mr 
Sadek Boussena. holds the 
presidency of the organisation. 

Significantly. Mr Boussena 
did not announce the deal, as 


he has on previous occasions. 

The production cut was 
announced by Dr Subroto. sec- 
retary-general of Opec. who 
also called on countries outside 
Opec to contribute proportion- 
ate cuts in production. 

Dr Subroto reiterated Opec’s 
commitment to a $2i-a-barrel 
reference price - the target 
price established last July 
- which is important to Iran 
and many smaller producers 
who want hitler oil prices to 
boost revenues. 

However, yesterday’s cut in 
output is. not expected to be 
sufficient to bring prices to $21 
a barrel and other smaller pro- 
ducers had been pushing for a 
bigger cut as d way of forcing 
up the price. 

The agreement is. in any 
case, voluntary and would be 
difficult to enforce. 

News that the organisation 
had agreed to cut its crude oil 
production had little impact on 
prices, which had edged lower 
for most of Tuesday, oil traders 
said. 

In London. North Sea Brent 
Blend crude oil for April deliv- 
ery was quoted at $18,425 a bar- 
rel, down 12% cents. 

Saudi Arabia's aggressive 
new production policy repre- 


sents a si gnifican t break with 
Its attitude over the past few 
years. The kingdom would 
boost its capacity by increasing 
investment in new technology 
and thiswould enable it to 
extract more oil from its cur- 
rent fields. 

Saudi experts believe there 
will be an increase in demand 
in the next few years and they 
think it is important to have 
idle capacity to boost produc- 
tion at short notice. 

It was Saudi Arabia’s ability 
to raise its output from 5.4m b / 
d before the Gulf crisis to a 
sustained level of 8£m b/d that 
played a crucial part in calm- 
ing the oil market during the 
war. The Saudis increased 
their production by more than 
3m b/d during the Gulf war 
and are in no mood to relin- 
quish their higher market 
share which increased from 
one quarter to one third of 
Opec output. 

Saudi Arabia believes that 
by increasing its production 
capacity to a maximum of 12m 
b/d in the next three to five 
years, it would be in a position 
to sustain output at 10m b/d. 

Saudi Arabia has not played 
such a forceful role inside Opec 
since 1986 when Sheikh Zaki 


Yamani was the kingdom's oil 
minister. 

A Saudi official yesterday 
indicated that the country 
would be looking to achieve 
maximum stability in the oil 
market in future. 

While this is also in the 
interests of the US with which 
Saudi Arabia was allied in the 
Gulf war, the official stressed 
there was no conspiracy 
between tbe two countries. 

Mr Golamreza Aghazadeh. 
Iran’s oil minister, said yester- 
day the organisation should 
return to June’s quotas. He 
said Iran's output was 3.6m b/d 
in February although this is 
higher than, other estimates 
which put St closer to 3m b/d. 

Mr Jibril Aminu, Nigeria's 
oil minister, said it was impor- 
tant to send a signal to the 
market “that will prop up 
prices and prevent a slide in 
price and maybe even see it 
pick up a bit". 

Saudi Arabia's plan for a 5 
per cent cut in output would 
mean cutbacks by all produc- 
ers except Algeria. Indonesia 
and possibly Ecuador. The 
kingdom has stressed that the 
production cuts will cover total 
sales, meaning production and 
sales from stocks. 


Central banks 
act to put brake 
on rise in dollar 


By Peter Norman, Economics Correspondent, in London 


CENTRAL banks yesterday 
achieved a partial success in 
their efforts to brake the dol- 
lar’s rise. 

The US currency closed in 
London below Monday’s levels, 
but had begun edging up in 
late afternoon trading as inves- 
tors continued to move funds 
into the US. 

The German Bundesbank 
and 10 smaller European cen- 
tral banks sold dollars to capi- 
talise on the currency’s weak 
opening levels in Europe. The 
dollar had fallen in the Far 
East because of small-scale 
Bank of Japan dollar sales in 
Tokyo and a report, which was 
later denied, that central bank- 
ers of the Group of Seven lead- 
ing industrial nations had 
agreed to trading ranges of 
between Y130 and Y135 and 
DM1 and DML55 for the US 
currency. 

Once again, the German cen- 
tral bank played the most 
active roie in trying to curt) the 
dollar's rise. 

Neither the Bank of England 
nor the Bank of France joined 
in yesterday’s central bank 
action, while the US Federal 
Reserve was absent during 


European trading hours. Tbe 
dollar closed in London at 
DMl.5705 against DM 1.5795 the 
previous day. Sterling 
advanced to $1.8585 from from 
$1,851. 

After two days of interven- 
tion, it was far from clear that 
the central banks had suc- 
ceeded in quelling the market’s 
new-found enthusiasm for the 
dollar. 

Analysts say that the latest 
inflow of funds into the US 
largely reflects an adjustment 
of investment portfolios rather 
than short-term speculative 
money movements which are 
easier to reverse by interven- 
tion. 

Concerns about the German 
economy have weakened confi- 
dence in tbe D-Mark. Some 
investors believe that the US 
economy is about to recover 
from recession and are antici- 
pating a rise in US interest 
rates following the recent fall 
to 6 per cent in the federal 
funds rate, at which banks 
lend to each other. 

All change on dollar interven- 
tion, Page 5; Currencies, Page 
42 


Palestinians tell Baker not to 
ignore PLO in peace process 


By Hugh Camegy in Jerusalem 


PALESTINIAN leaders in the 
Israeli-occupied territories yes- 
terday told Mr James Baker, 
the US secretary of state, they 
would reject any attempt to 
bypass the Palestine Liberation 
Organisation to achieve an 
Arab-lsraeli peace settlement 

Tbe talks took place as 
Washington announced that 
President George Bush planned 
to visit the Middle East later 
this year. His trip could 
include stops In Kuwait, Israel, 
Egypt and Saudi Arabia. No 
dates or exact itinerary have 
yet been established. 

US anger with the PLO and 
Its leader Mr Yassir Arafat 
over the organisation’s support 
for President Saddam Hussein 
of Iraq, provoked suggestions 
that an alternative leadership 
should be sought for peace 
talks, or that Palestinian repre- 
sentatives should be attached 
to an Arab state. 

A group of 10 senior Pales- 
tinians from the occupied West 
Bank and Gaza Strip told Mr 
Baker during an hour-long 
meeting that they rejected this 
approach, long demanded by 
IsraeL 


“The PLO is our sole legiti- 
mate leadership and interlocu- 
tor, embodying the national 
identity and expressing tbe 
will of the Palestinian people 
everywhere,” said the delega- 
tion. led by Mr Faisal Husseini, 
in a memorandum handed to 
Mr Baker. 

The group put less emphasis 
on previous demands for an 
international Middle East con- 
ference but was unyielding on 
the role of the PLO. 

Ms Hanan Ashrawi, one of 
the 10, said that Mr Baker had 
asked if they were willing to 
make a move with other Arab 
states but independent of the 
PLO. “We said . .we will not 
give up our sovereignty to oth- 
ers to speak on our behalf.” 
she said. 

Mr Baker met the Palestin- 
ians after talks with Mr Yit- 
zhak Shamir, the Israeli prime 
minister, and Mr Moshe Arens, 
the defence minister. 

Both sides were reluctant to 
discuss the meetings. But Mr 
Avi Pazner, Mr Shamir’s 
spokesman, said there was 
“basic agreement” on pursuing 
a two-track approach, by which 


progress towards normal rela- 
tions between Israel and indi- 
vidual Arab states ran parallel 
to. but separately from, work 
on the Israeli-Palestinian dis- 
pute. 

Referring to Mr Baker’s com- 
ments that he had been 
encouraged by what he called 
“new thinking" by Washing- 
ton’s Arab allies on the Arab- 
lsraeli dispute, Mr Pazner said 
the start of a peace process 
might be in prospect, “but it is 
too soon to judge". 

A looming obstacle is the 
refusal of Mr Shamir’s hardline 
coalition to accept the “land 
for peace” formula enshrined 
in UN resolutions 242 and 338 
which the US supports. 

There was no sign yesterday 
of any progress on this key 
issue. 

“To focus only on the UN 
resolutions can lead only to 
failure,” said Mr Yossi Ben 
Aharon, head of tbe prime min- 
ister’s office. 

Saddam retakes rebel cities, 
EC calls emergency summit, 
Schwarzkopf flies in amid 
tight security, plus other Mid- 
dle Bast news. Page 2 
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Union referendum puts passion 
into Moldavian politics 

President Mikhail Gor- 
bachev’s referendum 
on the preservation of 
the Soviet Union, 
scheduled for Sunday, 
has yet again brought 
to boiling point the 
simmering tension in 
the border republic of 
Moldavia. 
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New York lunchtime: 

$1.8595 

London: 

$1.8585-11.851) 
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Y253.25 (255.5) 

C index 93.2 (93 -1) 
GOLD 

New York: Cemex Apr 
$366.1 (366.2) 

London: 

$364.7 (366.05) 

N SEA OIL (Argus) 
Brent Apr 
$18,425 (-0.1251 
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DOLLAR 

New York lunchtime: 

DM1. 572 
FFr5.3565 
SFr 1.362 
Y136.2 

London: 

DM1 5705 (1.5785) 
FFr5.355 (5.38) 

SFr 1.362 (1.3705) 
Y136.25 (138.0) 

S Index 62.9 (63.2) 
Tokyo close: Y 136.05 
US tunchtbne rates 
Fed Funds 6% 

3-mo Treasury Bills: 
yield: 6 03% 

Long Bond: 
sstl 

yield: 8.23*4. 
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FT-SE 100: 

2.454.8 (-4.3) 

FT Ordinary: 

1.947 A (-8.4) 

FT-A All-Share: 
1,195.72 (-0.1%) 

New York lunchtime: 
DJ Ind. Av. 

2.939.6 ( + 0.24) 

SAP Comp 
372.5 (-0.46) 

Tokyo: Nikkei 
26,727.42 ( + 58.05) 
LONDON MONEY 
3-month interbank: 
closing 12 U% (1251) 
Lfffe long gilt future: 
Jun 91 £ (Jun 92 / 2 ) 
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By David Buchan In Brussels 

EUROPEAN Community 
leaders are to hold a special 
summit in early April to dis- 
cuss what they can do to pro- 
mote peace in the Middle East 
and how they can react more 
in common towards such crises 
as the Gulf war. 

In response to France’s call 
for a summit soon. Prime Min- 
ister Jacques Santer of Luxem- 
bourg, which holds the EC 
presidency, said yesterday he 
was ready to call a meeting, 
possibly on April 5. 

Mr Robert Kimmitt, 
the US under-secretary for 
political affairs, yesterday told 
the Nato Council that the 
opportunity for peace-making 
had to be seized quickly 
before attitudes hardened 
again into their pre-Gulf war 
mould. This was also the con- 
clusion that the EC troika of 
Luxembourg, Dutch and Ital- 
ian ministers brought back 
horn their talks with Arab and 


Israeli leaders last week. 

Despite the summit call, 
most EC leaders seem ready to 
let the US take the lead in 
peace-brokering. France, 
according to its foreign minis- 
ter, Mr Roland Dumas, is will- 
ing to give direct ArabJ&raeli 
negotiations, as demanded by 
Israel and favoured by Wash- 
ington, a chance ahead of the 
international peace conference 
formula that Paris and its EC 
partners prefer. 

Mr Kimmitt told Nato allies 
that Mr James Baker, the US 
secretary of state, had not been 
carrying a detailed blueprint 
with him around the the Mid- 
dle East, but was seeking 
views on fostering post-war 
security arrangements, the 
peace process, arms control, 
non-proliferation and economic 
co-operation. 

Anthony Robinson adds from 
Moscow: Prospects for a Middle 
East peace settlement domi- 


nated talks between Turkish 
President Turgut Ozal and 
Soviet President Mikhail Gorb- 
achev in Moscow yesterday. 

Mr Gorbachev and Mr Ozal 
also signed a friendship treaty, 
a double tax agreement and a 
new 10-year trade pact to fur- 
ther expand bilateral trade, 
which has quadrupled since 
1985, in talks which also con- 
sidered the creation of a Black 
Sea economic co-operation 
zone. 

The two leaders discussed 
the Kurdish question. Turkey 
and Iraq both nave large Kurd- 
ish minorities while there is a 
small community within Soviet 
borders. 

Mr Ozal is to visit the 
Ukraine, Kazakhstan and the 
largely Turkic-speaking repub- 
lic of Azerbaijan and made 
clear that Turkey was inter- 
ested in expanding trade and 
other ties with individual 
republics as well as Moscow. 
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ALERT: Outlined against a black smoke-fUled sky US troops guard Gen Norman Schwarzkopf in Kuwait city yesterday 

Schwarzkopf flies in amid tight security 


uum rneir GUK6 wiin Aiao auo cast peace settlement uumi- repuuucs as wen as museuw. ^ ^ H * ‘1 : ' 

Bonn brings poison gas charges Kuwaiti port opens after allies clear mines 


By David Marsh in Bonn 

GERMAN public prosecutors 
yesterday charged 13 business- 
men with helping Iraq make 
poison gas .the first court 
action over German compa- 
nies' suspected involvement In 
Baghdad’s war industry. 

The action was announced 
by toe Darmstadt public prose- 
cutors' office which has been 
leading investigations into the 
Iraqi poison gas connection. 
The Darmstadt office has since 
1987 been investigating activi- 
ties in Iraq of a cluster of 
companies in the state of 
Hesse. 

The charges lodged at the 
economic section of toe Darms- 


tadt district court allege that 
the accusedbroke German laws 
on illegal weapons transfers by 
passing chemical weapons 
technology to Baghdad. 

Prosecutors believe that 
plant sold to Iraq was designed 
not to make pesticides, as 
claimed by the suppliers, but 
to manufacture mustard gas 
and nerve gases such as 
Tabun. 

The affair, centering on 
Iraq’s Samarra complex, has 
been in toe public eye since US 
officials accused Bonn of laxity 
in policing controls on exports 
of equipment to make chemical 
weapons. 


The bringing of charges had 
been expected since German 
police arrested seven people in 
connection with the case last 
August. All but one were 
released on baiL 

The Darmstadt prosecutors 
originally investigated about 30 
people in connection with the 
poison gas affair, but later 
scaled down the scope of the 
inquiry. 

Scores of other German com- 
panies have been investigated 
for alleged illegal transfers for 
Iraq’s non-con ven tdonal weap- 
ons programmes, but no other 
charges have yet been 
brought 


By Michael Field in Kuwait 

THE Kuwaiti port of Shuaiba, 
one of the nation’s largest, was 
reopened yesterday. It marked 
the beginning of a return to 
normal life with regular water 
and food supplies expected to 
follow in the next day or so 
and materials for reconstruc- 
tion later. 

Shuaiba port several miles 
south south of Kuwait City, is 
virtually undamaged and Brit- 
ish and American divers found 
no mines in it. though there 
were some shells and other 
small munitions on the bottom. 
The main mine hunting work 
has been done on the channel 
leading to the port. 

After the reopening one 


American and one Soviet ship 
arrived, bringing fresh drink- 
ing water to Kuwait. The hope 
is that in toe next few days 
cargoes of food will arrive fol- 
lowed by equipment and mate- 
rials for reconstruction. The 
reopening of the port is expec- 
ted to remove toe bottleneck at 
the Saudi border, which has 
been the main cause of delay 
in resupply and reconstruction 
so far. 

The shortage of food is 
beginning to become a problem 
in Kuwait. During the Iraqi 
occupation Palestinians trav- 
elled to Basra and Ra ghdaij to 
buy supplies of basic food- 
stuffs, which they said under 


toe supervision of toe leaders 
of each district of the town. 
Kuwaitis should be able to go 
to Saudi Arabia to buy food, 
but for security reasons the 
government has been slow to 
issue them with travel docu- 
ments and in practice supplies 
from the kingdom have been 
few. The government has 
imported some rice and cook- 
ing oil, but many families say 
they cannot cook because they 
have run out of gas. 

Serious shortages are devel- 
oping and people are starting 
to complain of government 
incompetence. Most are exist- 
ing cm stocks built up during 
the occupation. Most shops are 


still closed and there is Rttie’ 
bread to be bad. The Interna- 
tional Hotel, where the press 
corps is staying; is providing 
no food at all and one ministry 
with a temporary base toere is 
keeping Its bread under lock 
and key. 

Reuter adds: Kuwait’s ports 
chief Captain Abdel-Rahman 
Naibari said ID berths would 
soon be operating at Shuaiba. 
Air traffic into Kuwait how- 
ever remains minimal. US offi- 
cials said it would be several 
weeks before the international 
airport could reopen to com- 
mercial traffic. 

Meanwhile General Norman 
Schwarzkopf, commander of 


the allied forces. ■ that' drove - 
Iraq ' from Kuwait, ‘ scOoped 
sand from a beach rn tbe emir- 
ate yesterday as a sbuVeriir of 
his victory. - - ' . - ‘ 

The general, flew in -fiir:^. 
quick visit amid s ec urity so 
tight the US~ embassy Was 
•closed to all visitors. < 

The general met Kuwait’s 
prime minister, Crown. Prince 
Sheikh Saad al-Abdullahlal-Sa- 
bah, and was due to hold talks 
with Kuwaiti generals lafceriin 
the day. ' ■ -i '' 

Thousands of American soP 
diers are in -Kuwait, many ' 
working to' restore basic' -ser- 
vices such as food supplies, , 
water and electricity. _ . 



The rebuilding of the land will be g in in the skies. 
They will come from around the world. From the U.S.A. From 
England. From France and Germany. From Australia and the Far 
East. From Africa. From Egypt and the countries of the Gulf. 

And Gulf Air will be there, in the skies, proud to 
help in the rebuilding of the Gulf for the benefit of all. 
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Saddam retakes Hogg visits 
two rebel cities 


By Lara Marlowe in West Beirut and agencies 


IRAQI troops retook two major 
southern cities as Kurdish reb- 
els slowed their march on toe 
main oil town of Kirkuk out of 
concern for 5,000 civilian hos- 
tages reported held there, anti- 
government sources said yes- 
terday. 

. Reports from rebels in and 
outside of Iraq portrayed a 
country still tom by insurrec- 
tion, with many areas see-saw- 
ing between government and 
insurgent control. 

“Several towns change 
bands repeatedly,” said one 
source at a meeting in Beirut 
of 325 Iraqi opposition leaders 
from 23 factions. 

The Iraqi opposition leaders 
conceded that Saddam Hus- 
sein’s troops had recaptured 
the Shiite Muslim holy cities cf 
Karbala and Najaf after heavy 
fighting there on Monday. 

According to Iran’s official 
media, toe loyalist forces used 
napalm to try to crush the 
rebellion in Basra. 

Iran's official Islamic Repub- 
lic News Agency, monitored in 
Nicosia, quoted the Patriotic 
Union of Kurdistan as saying 
the government threatened to 
kill 5,000 Kurdish hostages, 
mostly women and children, 
who had allegedly been 
rounded up and taken to Kir- 
kuk. 

PUK spokesman Barhem 
Saleh said in London that fears 
for toe hostages’ fete was slow- 
ing toe rebel advance on toe 
city. 

In Beirut Iraq’s underground 
Shia Moslem Dawa Party yes- 
terday dissociated itself from 
past bombings and assassina- 
tion attempts in Kuwait and 


extolled the virtues of parlia- 
mentary democracy-' : ... 

With 40 delegates attending 
the conference, the Dawa has 
the largest representation of 
any single group. It claims to 
have the largest following 

incite Iraq. 

. -The pdrty had" prdVibiisly' 
claimed responsibility for 'the 
1983 bombings of the US and 
French embassies in Kuwait 
City and an attempt on the life 
of the Emir. . 

“Our weakest point is the 
world's misconceptions about' 
us” said Mr Abu. Bilal al-Adib, 
said the leader of the Dawa del- 
egation to the Beirut Congress. 
“People mistakenly associate 
us with bombings in Kuwait 
and Beirut” • • • ■ 

Dr Mowaffak al-Rubaie, a 
Dawa representative based in 
London said: “We have all 
recognised the need to have a 
parliamentary system. As soon • 
as we get into Iraq, we have to 
have a general election.” 

Secular delegates have 
expressed fears that the Dawa 
and other pro-Iranian Shia 
groups would seize power if Mr 
Saddam is overthrown. 

“The opposition will drive 
Saddam out, and afterwards 
the strongest will win.” The 
same source said neither the 
Americans nor the Iranians 
want the rebellion to triumph 
- the Americans because they 
fear Iraq would become an 
Islamic Republic on the Ira- 
nian model, the Iranians 
because they believe Saddam’s 
fell could lead to the installa- 
tion of a pro-Saudi, pro-Ameri- 
can puppet government in 
Iraq. 


MR ! DOUGLAS HOGG.' ; UK 
minister of state at toie foreign 
office; arrived in Damascus 
yesterday for talks on Middle 
East pewe.auk Western hos- 
tages heM in Lebanon. ' ' 

He is the first British inlnis- 
. ter to. visit Damascus >fnce . 
relations were restated In • 
November last t ye*r a tteac four 
.• years: 'r. v - 

. “We want to stress our wiH- 
■ . fogiMRs to establish good rela- 
tions with .the Syrian govern-, 
meni,” Mr Hbgg said; Meetings : 
would focus on ways "to 
. lachieve peace in toe- regioa.7 -- 
- ..“I will ask the Syrians to 
persuade, toe Iranians to press 
the Lebanese groups holding-, 
Western hostages to free them, 
especially ' since Syria has 
helped and exerted efforts in ■■ 
the past to wta . the freedom of 
these hostages," Mr Hogg ; 
added. 

Three Britons, . .six. 
Americans, two Germans and - 
an Italian are missing in Leba- 
non. Host are believed bald by 
Shi’ite militants financed and 
backed by Iran, Syria's nudn.. 
ally in the region. 

• Iraq was equipped with, 
more ultra-sophisticated 
French laser-guided bombs at 
the staxtof the Golf War than 
the French air force, Mr Pierre 
Lenonche, a top strategic ana- 
lyst, has written in Le Figaro. 

Iraq went into war with 240 
AS-30 bombs, the pride of the 
French munitions' industry , 
compared .to only 180 tor the 
French air ; force; he added.. 

Only the outbreak of the 
war and an arms embargo 
against Baghdad had pre- 
vented delivery to Iraq of a 
further 340 AS-30s. '. 


Canadians hope to secure 
share of Kuwaiti contracts 


By Bernard Simon in Toronto 

CANADIAN businessmen have 
returned from Kuwait hopeful 
of winning a share of recon- 
struction contracts amid the 
stampede by US, British and 
French companies. 

The group, accompanied by 
Mr Joe Clark, external affairs 
minister, met the head of the 
US Army Corps of Engineers, 
which is supervising emer- 
gency reconstruction, and lead- 
ing Kuwaiti businessmen. 

Mr Jim Taylor, president of 
the Canadian Exporters' Asso- 
ciation, and a member of the 
group, said that his message to 
Canadian companies will be: 
“The earlier that you get there, 
die earlier yon will make deals. 
Don’t wait until the five-star 
hotels are up and all the tele- 
phones are working.” 

Ottawa is now organising a 
much bigger group to accom- 
pany international trade minis- 
ter John Crosbie to Kuwait in 
late April or early May. In 
addition, the Canadian Com- 
mercial Corp, an agency spe- 
cialising in govemment-to- gov- 
ernment contracts, is expected 
to station a procurement 
expert at the Canadian 


embassy there. 

Among the items which 
Canadian companies are eager 
to supply to Kuwait are tele- 
communications equipment, 
helicopter services, power gen- 
eration equipment, computer 
hardware and software, port 
handling equipment, a micro- 
wave airport landing system 
and a range 'of consumer 
goods. 

Mr Taylor said the group 
gained the impression that 
after the initial emergency 
phase of reconstruction, “the 
Kuwaitis won't just be replac- 
ing what they lost. The sense 
we had is that they will look at 
the latest and the brat”. 

Canada’s contribution to the 
war effort consisted of a rela- 
tively small contingent of 
naval vessels, fighter-bombers 
and a field hospital 
David White, Defence Corre- 
spondent adds: Shunning 
Group, a UK medical equip- 
ment supplier, has won an 
Slim order from the Saudi 
Defence Ministry for mobile 
medical units and says negotia- 
tions were well advanced for 
contracts in Kuwait The con- 


tract for 150 Land Rovers Is 
being financed from the multi- 
billion-dollar Japanese fund set 
up in support of allied forces in 
the Gulf conflict. 
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INTERNATIONAL NEWS 


Hawke takes an 


axe to tariffs 


By Kevin Brown in Sydney 


eSc/™L H £ WKE ' Australia's 
“*wor party prime minister verier- 

cuts, tax changes and other mea- 

"° re 

*“* help reduce the current 
account deficit, which Is running at 
- rate more tbaa AWTbn 
U5®5 II >» “ spite of a recession 
induced to cool the overheated 
economy. 

days of our being able to 
mtch a free ride in a world clamour- 
ing, and prepared to pay high 
prices, for our rural and mineral 
products are behind us," Mr Hawke 
told parliament- “The rest of the 
world will not allow us to continue 
indefinitely to live beyond our 
means by borrowing from them.** 
However, there was little new in 
Mr Hawke's statement, and most 
commentators criticised the 
absence of measures to speed up 
h reform of the labour market and the 
transport sector. 

“The government has missed a 


. to sec® 
; contr^ 




major opportunity to put the coun- 
try on the right track to s 


1 a competi- 
tive economy. Most of the measures 
are just tinkering at the edges,” 
said Dr Michael Deeley, chairman of 
ICI Australia. 

The strongest reaction came from 
the powerful environment lobby, 
which opposes proposed legislation 


to give pulp and paper making com- 
panies secure access to forestry 
resources for projects worth more 
than ASlOOm. 

The influential Wilderness Soci- 
ety said Labor had abandoned the 
environmental movement, which Is 
credited with keeping the party in 
power at the last election a year 
ago. The society said It would 
advise people not to vote Labor at 
the next federal election, due by 
1993. 

Mr Hawke said the package's cen- 
trepiece would be continued cuts in 
the general level of tariffs, from a 
target of between 10 and 16 per cent 
next year to 5 per cent by 1990. 

Tariffs on passenger vehicles will 
Call from 35 per cent next year to 15 
per cent by 2000, and protection for 
textiles, clothing and footwear wDl 
be cut from a of 55 per 

cent to 25 per cent Import quotas 
will end in 1993. 

Anti-dumping measures will be 
strengthened to prevent unfair com- 
petition, and preferential tariff 
regimes for Singapore, Taiwan, 
Hong Kong and South Korea will 
end next year. 

The tariff cuts were criticised by 
textile manufacturers and the five 
foreign-owned domestic car makers. 

The package will cost A$33m this 
year, climbing to A3854m by 1992/93. 
Mr Paul Keating, the Treasurer 
(finance minister) said it would 
have no impact on the projected 
federal budget surplus this year. 





Pretoria drafts the end of apartheid 


Legislation aims to take 187 laws off the statute book, writes Patti Waldmeir 


T HE South African govern- 
ment has tabled draft legisla- 
tion to scrap all laws enforc- 
ing racial discrimination in 
residential areas and land owner- 
ship - but it resisted calls for com- 
pensation Cor blacks whose land 
was seized under apartheid. 

The laws which have ensured 
that blacks own only 13 per cent of 
South Africa - though they make 
up three quarters of the population 
- are to he abolished as South 
Africa's grotesque experiment in 
social engineering is finally aban- 
doned. Their abolition, which is 


expected to be effective by June, 
wifi fi 


A child looks on as a soldier patrols 
in Alexandra township near Johan- 
nesburg yesterday where police and 
troops are trying to keep order 


fulfil a promise made by Mr 
F.W. de Klerk, the President at the 
opening of parliament on February 
1 this year. 

A British foreign office spokes- 
man “warmly" welcomed the devel- 
opment and said he expected the 
European Community to move 
“swiftly" and lift the Community 
ban on the import of iron and steel 
and gold coins from South Africa. 

The African National Congress 
land commission said it found the 
draft legislation “deeply disappoint- 
ing" because it ignored the passions 
aroused by the former policy of 
forced removals, and rejected out- 
right the demands of displaced 
blacks for reparation. 

Unveiling the government's white 
paper on Land reform yesterday, Mr 
Hemus Kriel, minister of planning 
and provincial affairs, put it simply: 
"Anybody will be able to buy any 
land anywhere in South Africa" 
after the legislation was scrapped 


(the Group Areas Act and the Land 
Acts of 1913 and 1936, plus some 185 
other laws). 

But the estimated 3.5m blacks 
who have been evicted from their 
homes in the past 30 years to satisfy 
the demands of Pretoria’s policy of 
“separate development" - which 
provided for all blacks to be 
removed from “white" South Africa 
to separate tribal “home- 
lands" - would receive no compen- 
sation, and no opportunity to 
reclaim their property. 

In a phrase which has enraged 
anti-apartheid activists, the white 
paper says only that it “would not 
be feasible” to restore land "to indi- 
viduals and communities who were 
forced to give up their land on 
account of past policies or other his- 
torical reasons”. 

The comments of Mr Stoffel van 
der Merwe, minister for national 
education, who presented the white 
paper to the press, did little to help 
relations with the ANC. He insisted 
that blacks “were not robbed of 


their property” - though they were 
forcibly removed - saying that in 


most cases alternative land was pro- 
vided. 

In addition, government would 
make no attempt to prevent dis- 
crimination by private sellers of 
land, Mr Kriel said. “If you’re the 
owner of a properly, you can decide 
whether to sell that property or 
not,” Mr Kriel said. “You can’t stop 
people from putting clauses into 
contracts which would bar sale to 
people of colour,” he noted, adding 
that to do so would, however, be 


illegal according to South Africa's 
common law. 

Mr de Klerk said in a statement 
that the aim of the new legislation 
would be “to broaden opportunities 
for all. while preserving lawfully 
acquired rights”. 

Affirmative action to help blacks 
boy houses and obtain agricultural 
finance and extension advice was 
also announced, although there 
were few details. Some 300,000 peo- 
ple with registered leasehold rights 
or deeds of grant would be given 
full ownership almost immediately, 
and tenure rights on a further Im 
residential sites could be upgraded 
to ownership In due course, the 
white paper said. 

Up to 470,000 hectares of land 
would also be made available for 
black fanning settlements, though 
this is a fraction of the amount anti- 
apartheid groups say is needed to 
satisfy black l a n d hunger. 

The white paper also proposes 
measures to protect "standards” in 
established communities, though 
ministers insisted they could not be 
used to enforce white exclusivity. 
“It will be illegal for any local 
authority to pass regula- 
tions ... whereby certain areas are 
reserved for whites. Macks, Indians 
or coloureds,” Mr Kriel said. 

However local authorities could 
make by-laws to maintain “norms 
and standards”, inc lu ding measures 
to combat over-crowding, to enforce 
the maintainence of premises “in a 
tidy and hygienic condition” and to 
ensure the “orderly and civilised 
use of public facilities”. 


Fhre laws to end segregation: 

• Abolition ot Racially Based 
Land Measures Bill. Repeals the 
Group Areas Act that segregates 
urban suburbs, the Land Acts of 
1913 and 1936 which restrict black 
(arming to 13 per cent of the coun- 
try, and the Black Communities 
Development Act, which provided 
for the establishment of segre- 
gated black townships. Would give 
blacks equal property rights. 

• The Upgrading of Land Tenure 
Rights Bill. Converts 99-year 
leases to lull ownership for about 
300,000 black householders; single 
property register for all races; 
ownership of government lend cur- 
rently loaned to rural tribes for 
communal farming transferred 
automatically to those tribes. 

• Residential Environment Bill. 
Allows residents to set minimum 
standards for existing suburbs. 

• Less Formal Township Estab- 
lishment Bill. Speeds up creation 
and approval of new settlements, 
mainly squatter camps and shanty 
towns, all with minimum facilities. 

• Rural Development Bill. Encour- 
ages farm development and cre- 
ation of new towns to rural areas. 


This would allow neighbourhoods 
which chose to do so to “retain the 
particular community character of 
their area . . . but no longer in a 
racially exclusive manner backed 
up by statutory measures," the 
white paper said. 


Gulf war result jolts 
N Korean thinking 


By John Ridding, recently in Pyongyang 


NORTH Korea is likely to 
reconsider military strategy 
after the crushing victory of 
the US-led coalition in the 
Gulf, according to diplomats in 
Pyongyang and Peking. 

"The Gulf conflict was a 
nasty shock for the leadership 
in Pyongyang,” says one diplo- 
mat in Peking. He believes 
North Korea's military, which 
depends on similar hardware 
to that used by Iraq, may now 
conclude that the type of war it 
had planned for against South 
Korean forces and US troops in 
South Korea is now a "non- 
option”. 

The border which divides the 
Korean peninsula has 
remained one of the world's 
most tense areas since the end 
of the Korean war in 1953. 
North Korea's 1 . 1 m strong 
army faces . South . Korean 
forces of 650,000. which are . 
backed by 43,000 US troops.' 
The two sides have never 
signed a treaty ending the 
195053 war and peace is main- 
taine d only by an armistice 
agreement. 

Diplomats argue that the 
concentration of the bulk of 
North Korea's army in areas 
near the border with South 
Korea m akes it vulnerable to a 


strategy of air strikes, used 
with such effect by coalition 
forces in Iraq and Kuwait 

They claim that tw« is likely 
to prompt Mr Kim n Sung, 
North Korea’s president and 
commander-in-chief, to con- 
rider re-deploying some of his 
troops to areas ftirther north. 
“This is something, we have 
been seeking a long time and 
would help reduce tension on 
the peninsula,” says one west- 
ern diplomat 

But even without troop 
movements, defence analysts 
see benefits from the outcome 
of the Golf conflict “The main 
impact of the war is on the 
minds,” says one, "the greatest 
dividend is a demonstration 
that such aggression will not 
be allowed by the international 
community." 

An Asian diplomat stationed 
in Peking also argues that the 
outcome of the war will boost 
the standing of the US military 
in the region. “People in Asia 
used to regard the US as a 
paper tiger because of its fail- 
ure in Vietnam. But the Gulf 
war has changed all that” 

Pyongyang will also be con- 
cerned about the performance 
of Soviet military hardware 
during the Gulf conflict 


NEWS IN BRIEF 


Food and medical aid 


flown in to Baghdad 


The International Red Cross sent more than GOO tonnes of food 
ami medicine to war-ravaged Baghdad yesterday in a race to beat 
the threat of epidemics, Renter reports from Amman. The Inter- 
national Committee of the Red Cross and other h um a nit arian aid 
are worried that epidemics could break out soon in Iraq 
once the weather warms up. usually by the end of Blanch. 

The World Health Organisation estimates that Baghdad's water 
supply is down to 5 per cent Of its pre-war level. 


Spain ready to cancel Egypt debt 

_ . ... .... i a. v_ir n__u. « oh- Jakf tn 


Spain Is willing to cancel about half of Egypt’s $L3hn de bt to 
Madrid Sp anish officiate said on Tuesday, Renter reports from 
Cairo. Mr Francisco Fernandez Orddfiez, the foreign minister, 
told reporters after talks with President Hosni Mubarak that 
Madrid would t»k«? “a very positive attitude" towards reduction of 
the debt 


Syria frees Palestinians 


Syria released hundreds of Palestinians from Jail yesterday and 
guerrillas welcomed them to freedom in Lebanon by firing shots 
into the air, Reuter reports from Sidon. , ^ . 

About 300 Palestinians and some Lebanese loyal to Mr riusir 
Arafat, chairman of the Palestine Liberation Organisation, 
arrived In Lebanon within hours of their release being 
announced, security sources said. . ... 

PLO sources in Tunis said 4,000 to 5,000 Pales tinian s had been 
in Syrian prisons, most held since relations between Ararat and 
Syrian President Hafez al-Asad soured in 1983. 


China ‘will not bale out HK’ 


China is concerned about the future fi nan c i al stability trf Hong 
Kong and would “not spend a penny” to bale the te f2tory out a 
monetary crisis after it regains sovereignty in W97, Iai Ping, 
director ot Peking's Hong Kong and Macao Affeirs Office and 
China's most senior official with dnect responsibility fw toe 
colony’s affairs, said in Hong Kong yesterday, 
in Hornr Kong. “The burden would have to be shared won extra 
taxeshr ev??y Hong Kong resident and that is soothing we 
hope not to see because we want Hong Kong to m ain t ai n its low 
tax policy after 1997,” he said. 
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YOU NEVER KNOW 
WHAT THE FUTURE HOLDS. 





The Legal Protection Group protects 
people and companies from the expense 
and difficulties of going to law. We pay 
your legal costs and provide a 24-hours 
a day, 7 days a week, free legal helpline. 

Our Family Legal Benefits Insur- 
ance covers you and your family against 
almost any kind of legal dispute with 
premiums from as little as £10 a month. 

Our commercial policies protect 


businesses against civil and criminal 
disputes. Premiums, which depend on 
turnover, can cost just £25 a month. 

With solicitors charging up to £200 
an hour and barristers up to £2,000 a 
day you need the strength of The Legal 
Protection Group behind you. Ring us 
now on Freefone 0800 282756 , send the 


coupon, or contact your insurance ad- 
viser today for details of how you can use 
the law without worryingabout rhe cost. 


WHERE WOULD YOU BE 
WITHOUT LPG? 


To: Customer Services, The Legal Protection Croup Limited. Marshall's Court, Marshall’s Road, Sutton, Surrey SMI 4DU 
Please send me details of: Family Legal Benefits Insurance □ Commercial Legal Fees Insurance □ (Please tick) 
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Mood of crisis 
deepens as Soviet 
miners call strike 


By Quentin Peel in Moscow 

MINERS’ leaders In the Soviet 
Union’s two largest coal fields 
yesterday called for an all-out 
strike, demanding huge pay 
rises and the resignation of 
President Mikhail Gorbachev 
and his government. 

The decision in the West Sib- 
erian Kuzbas, and Ukrainian 
Donbas fields, follows the 
refusal of Mr Gorbachev to 
meet the miners’ leaders or 
bear their rfpmanris until all 
the miners return to work. 

All the signs are that the 
industrial unrest, which began 
fitfully at the start of the 
month, is spreading and 
becoming increasingly politi- 
cal 

The Connell of Workers' 
Committees in the Kuzbas 
decided on Monday to call a 
full-scale strike in the region, 
based entirely on political 
demands. They are waiting for 
the resignation of Mr Gorba- 
chev, the dismissal of the pres- 
ent Supreme Soviet, the 
national parliament in 
Moscow, and the lifting of all 
restrictions on the broadcasts 
of radical Russian radio and 
television, and demonstrating 
their support for Mr Boris Yelt- 
sin, the Russian president 

In the Ukrainian Donbas, the 


miners’ leaders yesterday 
called for an all-out strike, 
because the central govern- 
ment had ignored their dead- 
line, on Monday, to meet their 
demand for a ISO per cent pay 
rise. 

They claimed that 67 out of 
254 pits in the coalfield were 
already backing the stoppage, 
19 more than on Monday. In 
the Kuzbas, strike action has 
been patchy, hut local journal- 
ists said this was a deliberate 
strategy by strike leaders to 
stagger their protest. This was 
now being stepped up. 

Tass, the official news 
agency, which has consistently 
played down the strike action, 
admitted last night that “the 
situation in the Kuzbas is get- 
ting more complicated”, with 
two mine construction organi- 
sations joining four striking 
tiUtwk in the towns of Novo- 
kuznetsk, Kiselevsk, and Bere- 
zovsky. Mass meetings were 
being held at many other 
mines, the agency said. 

On the other hand, both rail- 
way and steel workers in the 
region have been opposing the 
action, also urging a “yes” vote 
in Sunday’s referendum on the 
preservation of the union as a 
unitary state. 


- War costs mix with 
cyclical slowdown 


By Ian Davidson in Paris 

THE FRENCH government has 
acted early to meet the costs of 
the Gulf war and to respond to 
the slowdown in the economy 
with a crisp cut in its spending 
plans. 

A FFrl2bn (£1.2 bn) cutin 
budget spending for this year, 
published over the weekend, is 
in line with forecasts. It is 
about 1 per cent of the total 
budget scheduled for this year, 
hut since wage costs (and the 
defence ministry) are excluded 
from the cut, the effect on other 
areas of government spending 
is more severe: 

The total is made up of just 
more than FFrlObn in current 
spending cuts, plus reductions 
in investment programmes 
totalling about FFrSbn, of 
which the financial effect this 
year will be FFr2bn. 

The government has 
explained the cutsboth in 
terms of the financial costs of 
France’s military contribution 
to the Gulf war, and by the 
sharp slowdown in the French 
economy, which is reducing 
the inflow of tax revenues. 

The depth of the slowdown is 
still something of an unknown 
quantity- The latest assess- 
ment by the National Statisti- 
cal Institute (Insee) says that 
the growth rate at the begin- 
ning of this year had fallen to 
an annual rate of L5 per cent, 
compared with an average of 
2J8 per cent last year. 

The Gulf war has clearly 
played a part: the leading Paris 
department stores appeared to 
be almost deserted during the 
war, and the impression Is con- 
firmed by their turnover fig- 
ures for January which were 
6.4 per cent down compared 
with November-December. 
Tourism was also badly hit 
- the travel agents' assoexa- 


GULF ECONOMIC 
FALLOUT 



France 


tfon reported a 50 per cent drop 
in business — though this was 
partly offset by better business 
in French ski resorts. 

The finance ministry expects 
recovery later in the year, how- 
ever. Over the weekend, Mr 
Pierre Beregovoy, the finance 
minister, reiterated his belief 
that the growth rate would 
reach 2 per cent this year. 

In principle, the direct costs 
of the Gulf war, estimated at 
FFr8bn-FFr9bn, should be 
more or less covered by grants 
from other western countries 
which did not send military 
forces to the Gulf. Kuwait has 
promised Slbn (£500m), Ger- 
many DM30 Om (£l03m) and 
amounts from Belgium and 
Japan could bring the total to 
about FFr7bn. 

But this is complicated by 
the fact that France is making 
financial contributions to 
front-line countries in the Mid- 
dle East, which could total 
FFr2bn. The war has also 
caused a sharp deterioration in 
the losses of the French export 
credit guarantee organisation 
(Coface), which have to be 
borne by the state. 


Poll puts passion into Moldavian 



By Quentin Peel in Moscow 

PRESIDENT Mikhail 
Gorbachev's referendum on the 
preservation of the Soviet 
Union, scheduled for Sunday, 
has yet again brought to boil- 
ing point the simmering ten- 
sion in the border republic of 
Moldavia. 

On the one hand, the nation- 
alist-dominated parliament in 
Kishinev, the republican capi- 
tal, has formally voted not to 
hold the referendum. On the 
other, the dissident Turkic, 
Russian and Ukrainian-speak- 
ing minorities in the republic 
are equally determined to vote 
in favour of the union. 

Caught in the crossfire, the 
local Communist Party has 
split between nationalist and 
loyalist forces, and Mr Mircea 
Snegur. president of the repub- 
lic, who has hitherto attempted 
to reconcile the conflicting 
demands of Moscow and his 

Bonn set to 
write down 
Comecon’s 
debt to east 

By David Marsh in Bonn 

THE GERMAN government is 
likely to accept large debt 
write-downs in forthcoming 
talks with the Soviet Union 
over repayments of billions of 
D-Marks of transferable rou- 
bles owed to Bonn under now- 
abandoned East bloc trading 
arrangements. 

As part of German reunifica- 
tion, Bonn has taken over East 
Berlin's former claims on mem- 
bers of the Comecon trading 
bloc built up in transferable 
rouble clearing accounts dur- 
ing past decades of East bloc 
trade. 

Comecon ended use of the 
transferable rouble at the 
beginning of the year and went 
over to hard currency pay- 
ments - one of the factors 
which has subsequently led to 
a collapse in intra-Comecon 
trade. Because of East Ger- 
many's previous persistent 
export surpluses within the 
East bloc, Bonn has inherited 
large credit positions with 
Comecon countries which will 
never be fully repaid. 

Bonn calculates that the 
Soviet Union and other coun- 
tries in eastern Europe owe 
Germany lObn transferable 
roubles as a result of the Com- 
econ arrangements, or about 
DM23.4bn (ESbn) on the official 
conversion rate used by Bonn. 
The largest amounts owing are 
from the Soviet Union (6.4bn 
transferable roubles), followed 
by Poland (800m). 

Economics Ministry officials 
say that Bonn will try to work 
out details of a repayment 
schedule in convertible curren- 
cies. They acknowledge that no 
Comecon country is likely to 
repay Bonn at DM2.34 per 
transferable rouble, which the 
former East bloc countries 
regard as far too high a rate. 

The likelihood of large write- 
downs on this intra-Comecon 
debt adds to the problems of 
working out rescheduling for 
Germany’s overall credits to 
the Soviet Union and east 
Europe. According to the 
Bundesbank, German banks' 
gross claims on Moscow dou- 
bled to DM19.3bn at the end of 
1990 from DM9.7bn at end-June 
last year, as the result of heavy 
Soviet borrowing in the second 
half of last year. 



SOVIET REFERENDUM 


parliament, has been forced to 
take sides to survive. 

Moldavia, or Moldova as the 
parliament has renamed it, 
stands to lose “absolutely noth- 
ing” if it refuses to sign the 
new Union Treaty proposed by 
Mr Gorbachev. Mr Snegur told 


a weekend meeting of deputies 
and enterprise managers. 

He called instead for the cre- 
ation of a confederation of sov- 
ereign states, with loose ties to 
the centre, and a free right of 
secession. 

Mr Snegur is under huge 
pressures on both sides. On the 
one hand, the Romanian-speak- 
ing majority in the republic 
support the radical Moldovan 
National Front, which wants 
outright independence. On the 
other hand, he feces a militant 

Russian- Ukrainian-speak- 
ing population on the left bank 
of the Dniestr river, prepared 
to take up arms to stay under 
the protection of the union. 

The work collectives of Hr 
aspol, the second largest city of 
Moldavia, are planning to 
organise their own poll. Last 
week they denounced the par- 
liament for passing an “anti- 


people resolution" in deciding 
not to back the referendum. - 

The other rebel region split- 
ting tiie republic is inhabited 
by the Turidc Gaganz peop le, 
equally bent on demonstrating 
their rejection of Moldavian, 
independence. 

Tass, the official Soviet news 
agency, yesterday reported 1 
that a “particularly active cam- 
paign to counteract the holding 
of the referendum” was being 
conducted by the Moldavian 
authorities. 

“ATI towns and districts of 
the republic were toured by 
1,700 government emissaries, 
who put pressure on thos e wh o 
want to participate in the refer- 
endum.” the agency claimed. 

Ironically the once-ruling 
Communist Parly has been 
caught in the middle. On Mon- 
day, the Democratic Platform 
fariinri in the party issued a 


statement declaring that all 
attempts to reform the party ; 
ffom within and turn itinto a. 
democratic party had fefled. 

On the eve^of the re&renr: 
dum, the group announced, 
their collective resignation, 
and dissociated -themselves 
from the Moldavian Commu- 
nist Party's campaign in sup- 
port of Mr Gorbachev’s poU. . ■ 

At the same time, pbhucal 
depression and apathy affects 
Moldavia like the rest, of U» 
Soviet Union. Even where the - 
poll is organised, it may not 
get the necessary €0 per cent 
turnout . . . v. • 1 ‘ - 

An opinion poll just pub- 
lished by the AltUnion Public' 
Opinion Survey Centre shows 
that almost half those ques- 
tioned would not iave , sup-/ 
parted the reform process In. 

' 1985, if they r knew where the 
changes would lead. . 



A man walks past rows of new Trabant cars which have been stored in a field in the Czechoslovak town of Kralove far nearly a year. 
Although the prices of the east German-manufactured Trabies’ have been drastically reduced, there have been very few buyers .’ 

Christian Democrats to welcome Tory MEPs 

By David Gardner in Brussels 


EUROPEAN Christian 
Democrat (CD) leaders are 
likely to decide next month on 
the form of an alliance with 
the British Conservative mem- 
bers of the European Parlia- 
ment 

This follows the call by Mr 
John Major, the British prime 
minister, in Bonn on Monday 
for closer co-operation with the 
Christian Democrats in Stras- 
bourg. 

The 32 Tory MEPs - along 
with Danes - sit separately 
from the 122-strong CD Euro- 
pean People’s Party (EPP). The 
parliament is dominated by the 
180-member Socialist bloc, and 
has a Socialist president, Mr 
Enrique Baron of Spain. 

Heads of Government from 


those member states governed 
by Christian Democrat admin- 
istrations or coalitions are 
expected to meet in Brussels 
on April 13. It is expected they 
will suggest a form of associate 
membership for the Euro- 
Tories. More than better «hjt- 
dination within the relatively 
powerless parliament is at 
stake. 

The British Conservatives 
would have access to a power- 
fill caucus within the Commu- 
nity, where she member states 
- Germany, Italy, the Nether- 
lands, Belgium, Luxembourg 
and Denmark - are wholly or 
part gove rned by Christian 
Democrats. 

The prospect of the strength- 
ened coalition was greeted 


with caution by CD MEPs yes- 
terday, while most Tories were 
ebullient at the prospect of 
andfng their isolation. 

But Mr Jean-Pierre Cot, 
French leader of the Socialist 
side of the House, warned of 
political problems if the bal- 
ance of the pa rliament shifted 
rightwards. Mr Glyn Ford, 
leader of the UK Labour par- 
ly’s emtingent, which makes 
up dose to a third of Socialist 
number, said the move 
amounted to "a cobbling 
together of two very divergent 
groups”. 

Following Mr Baron’s elec- 
tion. to the presidency it was 
understood that the Christian 
Democrats would have a clear 
run when his term of office 


expires at the aid of this 
Mr Ford denied there 
any such, deal but “if there 
was, it’s -not going to operate 
now.” 

Negotiations on, revision to 
the Treaty of Rome going on in 
Brussels are likely to invest 
Strasbourg, the poor relative of 
EC institutions with greater 
powers. This has already 
caused ructions within the par- 
Hamant tn December, -former 
French president Valery Gto 
card d’Estalng, bettered to be 
seeking the presidency of the 
parliament, was ' nearly 
expelled by. the 49etrong lib- 
eral group he heads for trying 
to forge links with both fee 
Christian Democrats and the 
Tories. 


Collectives 


in 




By Ladle ColW to Prague v 

■yire Czechoslovak tmthmritfes/ 
yesterday faced mou nting 
opposition to its reforms after./ 1 

15,000* collective faun worioas 
demonstrated izi Prague to pro- i 
test agafosttbe breakup of the 
large agcfoattnral ' coQeCttvea: 

Hie fanners arethelatest . 
social graup to Johra Wtotbl ~ 
array : of forces aiming - to 
undermine the government’s 
ambitious reform p rogr amm e., . 

Mr VladfmirDkmhy, Hfe too- ' 
naming minister, sato .the cto 
fective : fanns were i ne ffi c ient - 
and : unwieldjr'httt ; acknowl- 
1 edged thatzfees wmB stiU ithe . 
nation’s Sole source of foixL . 

“What to do with themes * = 
hot ; johticaif issae,” Mr Dtoohy 
admitted. Be Said he preferred . 
using economic pressure on 
the coQectiyes. ' raid he added 
that -he did ^not want to be 
responsfble for “endangering - 
thefrexiBtence” hei said in an " 
interview . before addressing 
the formers/ ’//i 1 » ._ ” - 1 _ 

. - One sedation for the -govern- 
mentfo/to retain the«NJpera- 
tives under a pending land res- 
titution and to allow previoua- 
owners, in so far as they 
existed; to Jotb the" 6o-ijpera- 

-- tvm ■ demo nstrati ons. t Wmrftfa .. 
with grim, news ahoitt Czecho- : 
Slovak industry? whose produc- 
ers* deemed “technically bank- 
rupt^; 1 :uwe. . Koruna 80bn 
(KL5bnJ to thdr soppHers. 

- • This'- cannot go on - hunch 
longer " Mr Miroslav Zamen- 
cik, % senior adviser to the 1 
finance Ministry, ^aid yester- 
day.'/..-, l V. 

Mr -VadgV THaiia -/thfi. finnwrg 

minister, - who fe the .leading* 
crusader for neo-liberalism. is' 
surrounded by the economic-, 
debris ofthe Communist past. 

Despite Its commitment to 
reform, the ^government 
recently balled dut forge state' 
companies./ l -y-. :,■■■ ; ; = 

FoUo's© ^ feeswifcdi to hard 
curr e n cy between . the Soviet 
Union and its trading parthers 
in ... eastern 1 Europe, these 
Czechoslovak companies found 

themselves afo the losing side. 


Germany 

approves 


Proposal to retain special coal and steel rules 


By David Buchan in Brussels 

THE European Commission 
will today propose keeping the 
special rules governing coal 
and steel for another 10 years 
to help these sectors complete 
their restructuring and to 
solve particular problems In 
east Germany. 

Sir Leon Brittan, the compe- 
tition commissioner, coming 
from a state - the UK - whose 


coal and steel industries have 
been radically transformed 
over the past decade, had last 
year suggested that the . EC 
take advantage of the current 
revision of the EC treaties. 

This would enable them to 
scrap the European Coal ami 
Steel Community (ECSC) now, 
instead of the year 2002 when 
the ECSC treaty is due to end. 


He argued that coal and 
steel no longer had any need 
of the treatment pro- 

vided under the ECSC, such as 
the restructuring aid, and per- 
mission to operate production 
cartels in the event of a reces- 
sion which the EC steel indus- 
try received In 1980-88. 

However, with the support 
of virtually all EC steel compa- 


nies except British Steel, most 
of Sir Leon’s fellow commis- 
sioners felt in general feat the 
Comnnmity should be adding 
to, rather than subtracting 
from. Its treaties and, in par- 
ticular, that east Germany 
needed ECSC help to phase out 
its dirty brown coal produc- 
tion and modernise its steel 
mills. 


QUESTIONS ABOUT 
DOING BUSINESS IN 
THE UNITED STATES? 


HERE ARE SOME ANSWERS. 

Expanding your business to the United States offers some special challenges. Now, The Principal 
Financial Group and Princor are producing a series of publications designed to provide informa- 
tion you need to move smoothly into the American workplace. 

■ Guidebook To Pension Planning 

• Responsibilities of Corporate Officers and Directors under U.S. Federal Securities Laws 

• A Guide To Employee Benefits In The United States 

• The United States Workplace — Background Information For Foreign Companies 

• How To Select A U.S. Ufa Insurance Company 

• The 1990 U.S. Tax Guide 

The first book in this series, produced by The Principal Financial Group, Guidebook To Pension 
Planning, is now available and contains useful information about the practical and legal issues raised 
by providing a pension for U.S. employees. 

The first book in the series published by Princor, Responsibilities of Corporate Officers and Direc- 
tors under U.S. Federal Securities Laws, provides information on duties and responsibilities under 
U.S. securities laws of corporate officials who supervise U.S. company operations. 

The two series provide information that will be useful to any executive relocating to the United States. 
As part of this series, The Principal Financial Group and Princor will also provide other general 
information books by various authors which deal with specific topics of interest and concern to 
executives entering the U.S. marketplace. 

Get the answers you need; contact Corporate Relations Department, Office of International Publica- 
tions, The Principal Financial Group, 711 High Street, Des Moines, Iowa U.S.A. 50309. 
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ft** “OnS* u Tlw Principal Financial Group" and “Princor" and tfw combination of those words and Ih* accompanying design aio iradonurid 
an ° Wwa marks of Principal Mutual We Insurance Company. 



Warning on EC’s takeovers directive 


THE European Commission’s 
draft directive on takeovers 
risked creating a quagmire of 
corporate litigation if adopted 
in its current form, according 
to Sir Nicholas Goodison, 
chairman of the TSB group, 
David Gardner writes from 
Strasbourg. 

The draft -the amended pro- 
posal for a 13th Company Law 
Directive on Takeovers and 
other General Bids -sets down 
prescriptive minimum require- 
ments for takeovers in Europe. 

The current Luxembourg 


presidency of file EC wants to 
get the measure through by 
June. Sir Nicholas, the former 
chairman of the Stock 
Exchange^ argued for a frame- 
work of prindples for national 
supervisory bodies to apply. He 
recommended the non-statu- 
tory style of regulation oper- 
ated by the UK Takeover 
Panel. 

Adopting a system based on 
statute would open takeover 
bids to national and European 
legal challenge, and would lead 
to the widespread use of tacti- 


cal litigation to ward off bids, 
as practised in the US. 

• The European Commission 
has given the go-ahead to a 
proposed merger between two 
Japanese banks with 
operations within the Euro- 
pean Community, Andrew Hill 
writes from Brussels. The vol- 
ume of business conducted by 
the two banks - Kyowa Bank 
and Saitama Bank - meant 
the deal came within the 
threshold . for preliminary 
investigation under recent EC 
merger regulations. 


Retailers and environment issue 

By Philip Rawstome 


EUROPE'S food and drink 
industries would have to pay 
more attention in the next 
decade to consumers' concerns 
about the environment and 
personal health. Hr Michael 
Jack aman , vice-chairman of 
Allied-Lyons, said at an FT 
conference in London yester- 
day. 

“I believe that many of our 
growth opportunities, and a 
few threats, in the 1990s lie in 

the change in the nature of the 

consumer, he said.” 

Environmentalism was not a 
passing fed. “The consumer’s 
attitude towards a product will 
be increasingly determined by 
its apparent, not necessarily 
actual, environmental creden- 
tials." 

Retailers in the UK had 
already embraced the environ- 
mental cause. "There is oppor- 
tunity too for the astute manu- 
facturer, but there are costs if 
things are taken to extremes." 

Increasing numbers of con- 
sumers during the 1990s would 
be “worrying themselves to 
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death” about their health, Mr 
Jackaman said. The anttalco- 
hoi lobby - allied to a "ten- 
dency to health hysteria" - 
would pose a major threat to 
the drinks industry. Consum- 
ers would be willing to pay 
substantial premiums, too, for 
brands which matched their 
desired lifestyle or responded 
to their desire for excellence. 
Bat he added: “ft wOi not be 
enough to attach the name of a 
chic international bouse to an 
overpriced product 
The importance of under- 
standing the consumer was 


empha sised by Mr Tom Knowl- 
tOin, chai rman and manag ing 
director of Kellogg in the UK 

“Consumer research is a 
vital tool in providing the 
insights required for product 
development," he said. Quality 
of customer service and sup- 
port could be just as important 
as product quality. 

Mr David Hearn, manag ing 
director, KP Foods, said that 
European consumers were 
gradually becoming more alike 
but strong regional differences 
still remained. 

The Challenge to food and 
drinks companies would be to 
balance pan-European strate- 
gies with local marketing tac- 
tics, he said. 

Further consolidation in the 
European brewing industry 
was forecast by Mr John 
Wkkely, a director of Lehman 
Brothers International. Distri- 
bution difficulties had retarded 
concentration until recently 
but national barriers were 
coining down, and imports and 
exports were increasing. 


GERMANY’S ruling coalition 
yesterday, agreed tbaiproperty 
confiscated by communist lead- 
erahitbB former east Germany 
could be sold, to investors 
against the wishes cf the (^gi- 
nal owners if this was neces- 
sary to create jobs. Renter 
reports from Bonn. 

\ The agreement among' the : 
three coalition parties gives 
preferential treatment to inves- 
tors until the end of 1992, bat 
respects the rights of original 
property owners, as guaran- 
teed by the German constitu- 
tion and; a treaty uniting Ger- 
many. 

“We had to reach a compro- 
mise between protecting prop- 
erty and the wish for economic 
recovery," 



„ , economics minis ter 

Mr Joezgen Moellemann said. 

The agreement overcomes a 
big obstacle to the economic 
recovery of eastern Germany. 

A tangled web .of property 
claims from more than a mil- 
lion Germans has deterred 
western businessmen from 
Investing in eastern Germany. 

“In the majority of cases 
where investments are not 
involved, the property will be 
returned to original owners,” 
Mr Moellemann said. - 

“But in cases where invest- 
ment is preferable, there will 
be an absolute priority for 
investors.” 

Uncertainty about who owns 
land has also prevented new 
companies from using p r o perl y 
as security for loans which 
they desperately need to get on 
their feet - 

The agreement is part of a 
package of proposals aimed at 
helpin g east Germany back on 
its feet The Bundestag, the 
lower house of parliament Is 
expected to approve the bills 
on Friday. 

The accord by the three 
coalition parties- the Christian 
Democratic Union, the Chris- 
tian Social Union and the Free 
Democratic party - had been 
expected after FDP leaders 
approved it on Monday. 

Last week public disagree- 
ment between Mr Moellemann 
and the justice minister, Mr 
Kl aus Kinkel on how to tanitle 
the sensitive issue of property 
fights threatened to open a rift 
in Chancellor Helmut Kohl’s 
centre- right coalition. 

• Asian and US -crime' rings 
are flooding Germany with 
fake and stolen credit cards, 
ru nn i n g up lulls for tens of mil- 
lions Of donors, the naHnnal 
police agency said, according 

to Renter reports. 

Damages last year totalled 
DM54/1 ($84m) nearly twice as 
much as in 1989, the Federal 
Criminal Police said adding 
that Germany , was bec oming a 
favourite haunt for foreign 

Credit Card criminals 

Groups based in Hong Kong, 
Malaysia, Singapore, Thailand 
and the Philippines were prod- 
ucing high-quality fakes, which 
were then smuggled info Ger- 
many. 
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talks under way WITH banks 


Pressure grows 
for Brazil deal 


with creditors 


^ Lo n d on ” 3 Lamb in R '° de Janeiro and Stephen Fldler 


BRAZi 1 , may be moving nearer 
to an agreement with its credi- 
tor banks over payment of 
arrears on its debt amid grow, 
mg pressure both from Presi- 
dent Fernando Collor and US 
agencies. 

A further round or negotia- 
tions is under way in New 
York between Brazil and the 
advisory committee of creditor 
banks. Mr William Rhodes, 
senior international executive 
at Citibank, which heads the 
committee, said yesterday: 
“rm hopeful that the time has 
arrived for a breakthrough on 
the arrearages and we may see 
that this week." 

Brazil wants an agreement 
soon to allow it to regain 
access to credit from multilat- 
eral agencies which has been 
restricted because of its lack of 
progress in debt negotiations 
with the banks, to which it 
owes more than $8bn in over- 
due interest Two loans to Bra- 
zil, totalling about $700m, were 
scheduled on the agenda today 
of the board of the Inter-Ameri- 
can Development Bank. 

US banking regulators, meet- 


ing under the auspices of the 
Interagency Country Exposure 
Review Committee (ICERC), 
are this week discussing rais- 
ing the compulsory reserves 
required by US banks against 
their Brazilian innny from the 
current 20 per cent level. Some 
rise is expected, but there may 
still be time to influence the 
percentage increase if a break- 
through is agreed on arrears. 

Brazil is said to have offered 
to pay 20 per cent of the 
arrears due up to the end of 
last year, while the banks’ last 
known position was just under 
30 per cent. Brazil has agreed 
to pay 30 per cent of interest 
due in the current quarter, but 
has not made any commitment 
for future periods. 

One of those most anxious 
for an agreement Is President 
Collor who wants to bring for- 
ward a visit to the US for talks 
with President George Bush 
which is scheduled for June. 

Although these issues may 
be resolved soon, agreement is 
still distant on a comprehen- 
sive accord on Brazil’s medi- 
um-term debt. 


US current account deficit 
shows further improvement 


By Michael Prowse in Washington 


THE US current account deficit 
- the broadest measure of the 
country's international trading 
position - shrank to $99.3bn 
last year from SllObn in 1989, 
the Commerce Department 
reported yesterday. 

This was the third succes- 
sive annnai improvement fol- 
lowing a record deficit of 
$ 162.3b n tn 1987 and the first 
deficit of less than $100bn since 
1984. 

The improvement reflected a 
fall in the merchandise trade 
deficit to $l0&7bn, compared 
with S1143bn in 1989, and an 
increase in the surplus on ser- 
vices to S22£bn from $20-5bn. 
The net balance on investment 


income also shifted to a sur- 
plus of S7.5bn compared with a 
deficit of $900tn in 1989. 

These positive changes were 
partially offset by an increase 
in US overseas grants, mainly 
associated with the Gulf war. 
Forgiveness of Egyptian debt 
and grants to Israel exceeded 
cash contributions from allies 
towards the cost of the war. 

The figures also showed a 
sharp reduction in net US capi- 
tal inflows to $Z6J3bn compared 
with $87.6bn in 1989. This 
reflected the decline in the dol- 
lar, lower investment returns 
in the US and increased 
demands for capital abroad, 
especially in Germany. 
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US banks 
warned on 
dividends 


By Peter Riddell, US 
Editor, in Washington 


SOME US banks are paying 
out too much in dividends 
rather than using retained 
earnings to raise their capital, 
Mr William Seidman, chair- 
man of the Federal Deposit 
Insurance Corporation, 
warned yesterday. 

He was speaking ahead of 
the publication later this week 
of a FDIC report on bank earn- 
ings which, he said, was “not 
encouraging”. 

Mr Seidman expressed confi- 
dence that current proposals 
to recapitalise the financially 
strained bank insurance fund 
by raising premiums bor- 
rowing under existing legisla- 
tion would be sufficient, pro- 
vided an economic recovery 
started in the middle of the 
year. 

The FDIC has already agreed 
to increase the premium paid 
by banks from 19.5 to 23 cents 
per $100 of insured deposits 
and put In place $10bn of bor- 
rowing power, in addition to 
$Sbn already authorised from 
the Treasury. 

However, he warned that if 
the recession continued well 
into 1992 the bank insurance 
fund would be insolvent by the 
end of that year by around 
$6bn. 

Consequently, the FDIC has 
proposed establishing a 
standby fund of $15bn, which 
would have to be authorised 
by Congress, as well as requir- 
ing a farther sharp rise in pre- 
miums. 
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Hollywood guards profits from TV networks 


By Alan Friedman in New York 


VHE US Federal Communications 
Commission (FCC), the regulatory agency 
for broadcasting and media, appears 
poised tomorrow to uphold rules prevent- 
ing television networks from sharing in 
SSbn of annual Hollywood profits from the 
syndication of former prime time shows. 

The five-member FCC will deliver its 
ruling after months of Washington lobby- 
ing by representatives of the Hollywood 
producers who make the programmes. Hol- 
lywood favours upholding the present 
rules, which bar the networks from, buying 
an equity stake in the syndication rights. 

The networks, which have seen a steady 
erosion in their audience share and profits 


because of the rise of cable television and 
home video, argue that the 20-year-old 
FCC policy - known as the Financial 
Interest and Syndication (fin-syn) Rule 
- is out of date and should be modified. 

The fin-syn rule was originally adopted 
by the FCC in 1970 - when the networks 
still had a strangehold on prime time audi- 
ences - to ensure a fair sharing out of 
programme revenues. But the three major 
networks have since seen their prime time 
audience share drop from 95 per cent to GO 
per cent. 

The FCC is split on the fin-syn issue. Mr 
Alfred Sikes, the commission chairman, 
and another commissioner favour deregu- 


lating the rules to allow networks a piece 
of the pie. Under present rules the net- 
works may only buy the rights to air the 
shows, but cannot share in the lucrative 
syndication market that is dominated by 
Hollywood producers. 

Mr Andrew Barrett, another FCC com- 
missioner, has put forward a proposal that 
would essentially favour Hollywood. It is a 
version of this proposal that Is expected to 
win in tomorrow's debate and vote. 

It is Mr Rupert Murdoch's 20th Century 
Fox that could suffer most if the fin-syn 
rules are upheld; Fox has an emerging 
television network, but also makes many 
shows. 


Peru reduces tariffs and 
frees exchange dealing 


By Sally Bowen in Lima 


PERU’S moves to liberalise its 
economy have taken a big step 
forward with the announce- 
ment or significant tariff cuts 

and the lifting of all non-tariff 
curbs on the import of con- 
sumer goods. 

Foreign exchange dealings 
have been freed, to favour 
exporters who have been suf- 
fering from an overvalued cur- 
rency. The measures were 
unveiled on Monday night by 
Mr Carlos Bolona Be hr, who 
succeeded Mr Juan Carlos Hur- 
tado Miller almost a month ago 
as economy minister. 

A modified two-tier tariff 
system with imports at either 
15 or 25 per cent - the previous 
top rate was 50 per cent -will 
mean Immediate cuts in prices. 
Many of these are higher than 
in the US, despite a minimum 
legal wage of around $50 per 
month. Prices of basic products 
such as food and medicine 
would quickly fall, said Mr 
Bolona. 

Imports where Peru has no 
comparative advantage will be 
subject to the 15 per cent tariff. 

An estimated four-fifths of 
all imports will now enter Peru 
at the lower rate, although 


there will still be “reasonable” 
levels of protection for domes- 
tically produced consumer 
goods, the minister said. The 
higher tariff combined with 
freight costs will ensure pro- 
tection for two-thirds of 
national industrial production. 
Anti-dumping legislation is to 
be announced later this week. 

Mir Bolona calculated that 
only 3 per cent of domestic 
industry would be adversely 
affected. This would be more 
than compensated for by the 
parallel boost to Peru’s export 
activity “which is much more 
labour intensive”. 

A tough new campaign 
against tax evaders was also 
announced. Special prisons 


were already being prepared 
rlmii 


for “tax criminals" and the 
authorities had started cross- 
checking tax returns against 
lists of property and vehicle 
purchases, he said. 

Rationalisation of state 
bureaucracy could not be post- 
poned any longer, be said. All 
ministries had been instructed 
to reduce expenditure by 10 per 
cent and state companies were 
to lose their "unjustifiable 
privileges." 


Brazilian shops code is 
seen as recipe for chaos 


By Christina Lamb in Hio de Janeiro 


A NEW code designed to 
protect Brazilian consumers 
seems set instead to create 
shopping chaos. 

Supermarkets throughout 
Brazil have stopped buying 
most stocks, complaining that 


neither they nor their produc- 
tune to 


ers have been given 
adjust labelling to comply with 
the new regulations. 

The Consumer Defence Code 
issued on Friday requires 
shops to ensure that all mer- 
chandise is clearly labelled 
with ingredients, sell-by dates 
and production dates. Those 
caught selling produce without 
this information face heavy 
fizzes. 

Mr William Eid, vice-presi- 
dent of the Association of Bra- 
zilian Supermarkets, warned 
that severe shortages are 
likely. He said supermarkets in 
Sao Paulo, Brazil’s biggest city, 
and many other locations are 
refusing to receive 80 per cent 
of food and drink supplies from 
producers because they do not 
comply with the new code. 

Brazil's largest supermarket 
group Pao d’Acucar has 
already suspended orders of 
many items. Mr Luiz Bresser 


Pereira, the chain’s Commer- 
cial Director, complained that 
as it receives Crlbn ($4.4m) of 
goods per day “to comply with 
the new decree would be physi- 
cally impossible’' 

• Brazilian oilworkers’ 
unions, on strike for 15 days, 
rejected a pay offer from the 
state oil company Petroleo 
Braslleiro (Petrobras), Renter 
reports from Brasilia.. 

Josd Barbosa, a member of 
the national strike command, 
said the strike continued. 
Unions did not accept an offer 
of pay rises of four to 50 pet 
made by the company on Mon- 
day. The unions are seeking an 
increase of 161 per cent. 

The Higher Labour Court 
was due to sit yesterday con- 
tinuing efforts to get a settle- 
ment, but the chances of agree- 
ment looked remote. Both sides 
have given very different fig- 
ures on oilworkers' pay. 

According to Petrobras, fuel 
stocks are running low and 
shortages of diesel could begin 
within days. 

Brazil consumes 1.1m barrels 
of oil per day and most refin- 
ing has been disrupted. 
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A CARGO aircraft skidded off 
the edge of a runway at Kenn- 
edy International Airport 
while attempting to take off 
yesterday morning, offleals 
said, AP reports from New 
York. The aircraft erupted in 
flames bnt the crew of five 
escaped injury. 

The five people aboard Air 
Transport Flight 102 were 
safely removed from the DC-8 
after the accident shortly after 
9 am (1400 GMT), said Mr 
Mark Marchese of the Port 
Authority. 

“It appears the crew tried to 
abort (the takeoff) and it skid- 
ded,” Mr Marchese said. 

The five people aboard Air 
Transport Flight 102 were 
safely removed from the DC-8 
after the accident shortly after 
9 a.m. (1400 GMT), said Port 
Authority spokesman Mark 
Marchese. 

The crew aborted its takeoff 
midway down the runway, Mr 
Marchese said. “The plane was 
smoking ... It came to a stop 
and burst into flames." 

It was not Immediately 
known why the takeoff was 
halted. 

The aircraft was heading for 
Brussels when the incident 
occurred. Firefighters pumped 
foam on to the burning air- 
craft as the airport was dosed, 
said another spokesman. Bill 
CahilL 

The aircraft's wheels and 
two engines snapped off while 
the plane skidded to a stop 
abont 200 feet (60 meters) 
away, another official said. 

A 5-foot (1.5-meter) section 
of a wing also snapped. 

Port Authority personnel at 
the scene said the five people 
on board declined treatment. 

The plane was not carrying 
any hazardous materials, a 
Federal Aviation Administra- 
tion official said. 
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Norway may seek 
compromise with 
EC over fishing 


By Karen Fossil in Oslo 

NORWAY may have to accept 
a compromise over Its demand 
for tariff-free access for its fish 
and fish products to the mar- 
kets of the European Commu- 
nity, under the European Eco- 
nomic Area agreement. Mrs 
Gro Harlem Brundtland, the 
prime minis ter, said yesterday. 

Negotiations between the 
European Free Trade Associa- 
tion (Efta) and the EC to create 
a EEA are due to end in an 
agreement in the middle of this 
year 

But negotiations on fish 
between Norway and Iceland 
on one side, and the EC, on the 
other, have all but broken 
down and require diplomatic 
talks at a high political level, 
according to Mrs Brundtland. 

The EC demands free access 
to the two countries' waters in 
exchange for similar access to 
the Community’s markets. 

Mrs Brundtland’s suggestion 
of a possible compromise on 
the issue has angered the small 
anti-EC Centre party which 
has demanded that Norway 
stick to its original negotiating 
position. 

The Centre party opposes 
the EEA agreement and wants 
Norway to renegotiate its cur- 
rent bi-lateral trade agreement 
with the Community. But the 
Community says this would 
not be possible. 

Yesterday in the Storting 
(parliament) Mrs Eldrld Nord- 
boe, the minister of trade and 
shipping, had to give assur- 


ances that in the negotiations 
Norway would continue to pur- 
sue duty-free access without 
throwing open to the EC the 
gateway to its fishing waters. 

Norway argues that Nor- 
way’s fisning industry has suf- 
fered a crisis during recent 
years because of a decline in 
fish stocks. 

This has contributed to 
record levels of unemployment 
and now threatens a popula- 
tion exodus from the remote 
northern region of the country. 
This would have far-reaching 
political and security conse- 
quences. 

The nest high-level meeting 
between the two European 
trading blocs is scheduled to 
begin next week, but in April 
Mrs Brundtland will accom- 
pany Mr Frans Andriessen, 
head of the EC’s foreign affairs 
and supervisor of the EEA 
negotiations, on a tour of 
northern Norway in a bid to 
create a better understanding 
of Norway’s "special" fishing 
Industry problems. 

Recently the EC dropped 
dumping charges on Norwe- 
gian salmon exports, but in a 
separate case the US has levied 
a 26 per cent duty an imparts, 
because of alleged dumping, 
which Norway has appealled to 
the General Agreement on Tar- 
iffs and Trade. In 1990, the EC 
imported 9,000 tonnes of Nor- 
wegian salmon, roughly 90 per 
cent of total Norwegian salmon 
exports. 


Brazil wins 
backing over 
duty row 
with US 

BRAZIL was backed by the 
European Community and 
more than 20 other countries 
yesterday when it called on 
the Gatt to adjudicate a 10- 
year-old dispute with the US 
over countervailing duties on 
footwear, writes William Dull- 
force in Geneva. 

In collecting duties on 
imports of Brazilian non-rub- 
ber footwear between January 
1980 and October 1981 Wash- 
ington had violated Gaft's 
non-discrimination principle, 
the Brazilians claimed. 

The US had acted differently 
in cases involving duties on 
imports of fasteners from 
India, wire rod from Trinidad 
and lime and textile products 
from Mexico. 

The footwear dispute con- 
cerns an estimated loss of 
more than $80m In duties for 
Brazil and revolves round the 
date at which Brazil asked for 
an inquiry to determine 
whether imports of its prod- 
ucts were in fact causing 
injury to US business. A panel 
set up under Gatt’s subsidies 
code cleared the US in 1988. 

But Mr Rubens Ricupero, 
Br azilian ambassador, stressed 
that a Gatt principle was at 
stake in that the US had dis- 
criminated against Brazil. 

The VS said 80 per cent of 
its consumption of non-rubber 
footwear now came from 
Imports, Brazil being the sec- 
ond biggest supplier. But the 
US delegation said it would 
report back to Washington on 
the strength of the feeling in 
the Gatt council. 


UN urges foreign investment in Vietnam 


OFFICIALS of two UN bodies 
urged more than 600 foreign 
businessmen to invest in Viet- 
nam, saying it had taken bold 
measures to improve condi- 
tions, Reuter reports from Ho 
Chi Mfnh City. 

Mr Domingo Siazon, director 
general of the Vienna-based 
United Nations Industrial 
Development Organisation 
(Unldo), told the Investment 
Forum for Vietnam that Hanoi 
had paved the way for growth 
by shifting from central plan- 
ning to a market economy. 

More than 600 foreign partic- 
ipants from Europe, Asia and 


North America and more than 
400 Vietnamese business peo- 
ple and officials are attending 
the forum which lasts all week. 

"The Vietnamese govern- 
ment has adopted innovative 
policies and issued hold direc- 
tives aimed at encouraging the 
business establishment to seek 
actively improvements in prod- 
uct quality, productivity and 
output,” Mr Siazon said. 

Mr David Smith, the United 
Nations Development Pro- 
gramme representative In Viet- 
nam, said the forum was pres- 
enting a list of 187 local 
industrial projects worth 


S6£bn that were seeking for- 
eign partners. 

Diplomats said the forum 
was likely to give Vietnam a 
badly needed shot in the arm 
as it tries to cope with cuts in 
Soviet aid, a US trade embargo 
that denies it International 
Monetary Fund and World 
Bank credit, and nervousness 
over the collapse of commu- 
nism in eastern Europe. 

Last year, Vietnam made an 
important improvement to its 
foreign investment law by 
allowing private local compa- 
nies to enter joint ventures 
directly with foreign partners. 


Europe new-car sales fall 


up 


By Kevin Done, Motor Industry Correspondent 


THE decline in new car sales 
in western Europe accelerated 
in February with a 3.5 per cent 
fall to 1.06m, according to pre- 
liminary industry estimates. 

Demand fell sharply in the 
UK, France, Spain and Italy as 
well as In several smaller mar- 
kets. Overall sales were lower 
than a year earlier in 13 of 17 
markets across western 
Europe. 

The decline was moderated 
by a big jump in sales in Ger- 
many, the biggest single car 
market in Europe, where 
demand for both new and used 
cars has been fuelled strongly 
by reunification. (The accom- 
panying table includes esti- 
mates for eastern Germany in 
the 1991 figures). 

New car sales in Germany 
are estimated at around 319,000 
last month, up 44 per cent from 
the 221.000 achieved in West 
Germany alone a year ago. 

In the other big volume mar- 
kets, sales fell Last month by 
an estimated 6.4 per cent in 
Italy. 18.9 per cent in France, 

25.7 per cent in the UK and 2L1 
per cent in Spain. Sweden was 
worst hit with sales plunging 

35.8 per cent. 

In the first two months of 
the year, new car sales in west- 
ern Europe, at 2.29m, were 2 Si 
per cent lower than a year ago. 
Sales fell In 14 of 17 western 
European markets and rose in 
only Germany, Austria and the 
Netherlands. 

The surge in sales in Ger- 
many and the steep Call in the 
other four leading volume mar- 
kets is causing a significant 
divergence in the fortunes of 
the big six volume car makers. 

Fiat, suffering a steep fall in 
its domestic market share in 
Italy, and the two French car 
makers Peugeot, which 
includes Citroen, and Renault, 
have all suffered heavy falls in 
sales volumes in the first two 
months of the year. 

At the same time, Volkswa- 
gen of Germany and General 
Motors (Opel/Vauxhall) of the 
US. the leaders in the German 


market, and to a lesser extent 
Ford, which is third-placed in 
Germany, have all boosted 
their overall European market 
shares with substantial gains 
in sales volumes. 

The Volkswagen group, 
which includes Audi and 
SEAT, has boosted its sales 
volume 9J2 per cent in the first 
two months of the year, 
enabling it to Increase its mar- 
ket share across western 
Europe to 16.2 per cent from 
14.4 per cent a year ago. 

In sharp contrast, the Fiat 
group, which includes Alfa 
Romeo and Lancia, has suf- 
fered a 12.3 per cent fall in 
sales in the first two months, 
depressing its market share to 
only 14 per cent from 15.5 per 
cent a year ago. 

In Italy itself, where the Fiat 
group had earlier appeared 
impregnable, its market share 
has tumbled in the last two 
months to only 47.4 per cent 
from 54.6 per cent a year ago, 
reflecting a 15.3 per cent drop 
in sales volume. 

Peugeot has suffered the big- 
gest reverse across Europe in 
the first two months, with an 
estimated 16.5 per cent toll in 
sales volume. (The pattern of 
new car registrations in France 
has been distorted by a civil 
servants' strike more than a 
year ago, which artificially 
inflated reported sales in Janu- 
ary 1990 and has therefore 
exaggerated the drop in 
demand this year). 

With its dominant position 
in Germany, the Volkswagen 
marque has overtaken Opel/ 
Vauxhall as the fastest-grow- 
ing car brand among the vol- 
ume car makers In Europe. 

Volvo of Sweden, whose car 
operations plunged into loss 
last year, is among the hardest- 
hit car makers with a steep 
recession in its two leading 
European markets, the UK and 
Sweden. Its sales volume is 
estimated to have plunged by 
21.1 per cent in the first two 
months of the year. 

Sales of Japanese cars rose 
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by L5 per cent in the first two 
months to capture 10.5 per emit 
of the market compared with 
10 per cent a year ago. 


reflecting modest gains made 
by Nissan, Toyota, Mazda and 
Mitsubishi, and a small toll by 
Honda. . 


Taiwan to sell steel shares and pave way for privatisation 


A TAIWANESE government 
agency said yesterday that it 
would sell about 540m shares 
in state-run China Steel and 
China Petrochemical Develop- 
ment in April and May to pave 
the way for privatization. 
AP-DJ reports from Taiwan. 

The Commission of National 


Corporation said it was pre- 
pared to sell some 370m shares 
(10 per cent) of China Steel to 
the public. The commission 
wOl also sell 170m shares of 
China Petrochemical Develop- 
ment. Together, the two sales 
will raise more than NTS8bn 
($294m). 


The sale, originally planned 
for last year,' was delayed 
because of the falling stock 
market, officials said. 

The state-owned Bank of 
Communications was expected 
to submit an application for a 
sale of stock in China Steel to 
the Securities and Exchange 


Cmnnusston this week or next, 
and sell the stock to investors 
starting in April. In May, 
stocks of China Petrochemical 
Development are expected to' 
be sold. 

In 1989, the- government 
approved a proposal to priva- 
tize 19 state-run companies. 


pricing 
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EECA said Japanese makers 
began to rein in low-priced 
E pr oans e xports after- the -cant 
■plaint, bat the inquiry had still 
taken too long: . 

The winin reason for the 
delay was the Commission's 
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EECA complaint about Japa- 
nese dumping of dynamic ran- 
dom access memories (DRams). 
That inquiry in January 
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Kevlar : Nomex ' and Tyvek': 
Three lifesavers from Du Pont 


When Captain Brown and his men go into 
action, they have to be quick but cautious. 
Their task is to protect people and the 
environment, in particular against dan- 
gerous toxic substances, contaminated dust 
and similar hazards. 

Protective clothing can be a matter of life or 
death, in this job as well as in many others. 
For example, in bullet-resistant vests, or 
flame- or chemical-resistant overalls, 
KEVLAR and NOMEX III fibres and TYVEK 
spunbonded olefin play a vital role. 





jam TYVEK 
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s 

a Ttotok also guards against Invisible 
£ hazards. 

jig Protective dotfring of TYVEK is used 
§ wherever people come into contact with 

* toxic substances or aggressive chemicals. 

£ TYVEK is a non- woven fabric that acts 
was a barrier. Not even minute pollutant 

* particles or bacteria measuring no more 
£ than half a thousandth of a millimetre can 
n penetrate this highly dense materiaL 

% Garments made from TYVEK not only keep 
| out asbestos dust and other dangerous 
?, particles, but also provide effective 
£ protection against chemicals during crap 
| spraying. In cleanrooms, protective clothing 
b of TYVEK prevents particles given off by the 
& 


skin from contami- 
nating work areas, 
where even the 
smallest amount of 
dust would be a 
problem in micro- 
chip production, for 
instance. 

Very light ami 
exceptionally 
tear-resistant. 

TYVEK is a spun- 
bonded olefin material 
produced by a unique 
process from millions 
of ultra-fine poly- 
ethylene fibres. The 
result is a lightweight 
material that combines 
the finest properties 
of film, fabric and 
paper. It is water- 
proof, has high 
tensile strength, is 
tear-resistant and 
unaffected by a large number of chemicals. 
no other material is so impenetrable, so 
strong, so fight, yet breathable. 

Coated versions of TYVEK are available to suit 
requirements in terms of barrier performance 
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far specific toxic chemicals. Contact Du Pont for 
details from our permeation guide data book. 

Nomex 111 - The fibre for fire-risk 
applications 

Whenever fire and heat are involved, time is 
of the essence. A protective garment of 
NOMEX ID can provide protection against 
fire for a critical period, 

NOMEX m is a blend of NOMEX meta- 
aramid and KEVLAR para-aramid. The 
inclusion of KEVLAR prevents the material 
from breaking open when exposed to flame, 
.and thus the skin is protected longer from 
the effects of heat This invaluable feature 
makes NOMEX III superior to other heat-and 
flame-resistant materials. 
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cotton for the same 
protective perfor- 
mance, garments 
made with NOMEX III 
are also more com- 
fortable to weat 
To check the degree of. 
protection afforded as 
accurately as possible, 
a special test manikin 
was developed by 
Du Porn Known as the 
“Thermo-Man*" ills 
185 metres tafl and has 
122 sensors distributed 
over its entire surface to 
register temperature, 
quantifying pain thres- 
holds and the critical 
point when bums first 
occur Public authori- 
ties arfa organisations 
are relying Increasingly 
on cfattiing made from 
NOMEX HI In the UJC 
the m^ority of professional firemen are equipped 
with NOMEX UL So are an increasing number in 
Germany. In taly all 25,000 members of the 
national fire service are equipped with protective 
garments made from NOMEX BL And many 
military aircraft pitots and car racing drivers 
wear overalls made from NOMEX HL 
Kntar - A mBextone In fibre facbnology 

When KEVLAR was developed by Du Pont, it 

set entirely new standards in fibre technology. 


NOMEX Ifl has another major advantage: Its 
flame resistance is retained permanently, 
unaffected by either frequent washing or wean 
And since the material made from this fibre 
Is as much as 40% lighter than flameproof 




Never before had a fibre been so fight and 
yet so strong, as well as corrosion-proof, 
beat-resistant, setf-exttoguJshing, non- . . 
magnetic and electrically non-conductive. 
Arid ft retains its useful properties from 
-40°Gto+180°C. 

Du Pont has now developed its second , 
generation KEVLAR, the “Hx" Series, with 
properties even more outstanding. 

KEVLAR is used, for instance, to make- 

bullet- and fragment-resistant vests for . 
police and armed forces, and cut-resistant 
jackets for fencers as well as industrial 
workers. 

hmwtlte tod m a ti f mama 
progress. 

KEVLAR, NOMEX and TYVEK are produced 
by the Engineering Fiber Systems dhrisfari 
of Du Pont, which also developed TEFLON*. 
TYPAR* CORDURA* and high- s trengt h 
Nylon. From house and home to air and 
space, these products have opened 4 ip new 
Perspectives in countless areas. - 
Du Pont is one of the world’s leading 

research-oriented companies, with 39 pro- 
ducbon plants and laboratories in Europe 


Du Pont de Nemours International S A- 
&W*rmg Fiber Systems, P.0. Box.50V 
CH-1218 Geneva, Switzerland 


Dmlop with os. 

’ Du Ponfi raQbiarati trademark. 
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Price figures 
signal stubborn 
core inflation 

By Rachel Johnson. 
Economics Staff 


_ UK NEWS 

Dealers say UK insititutions selling to Europe aod Japan in electricity privatisation 

Big profits made in power sell-off 

By Clare Pearson and David Thomas 


BRITAIN'S manufacturers are 

EiEfSrtF - ^"S b£ 

!?S?£ on Wgher prices at the 
l* ctor Z Bate, official figures 
showed yesterday. 

The Central Statistical Office 
that the outpS 
pnee index rose by a monthly 
0.S per cent in February and bv 
an annual rate of 6.3 per cent 

as prices also rose by 6.3 per 
cent In January - after 5.9 per 
cent m December - this run of 
ngures suggests core inflation 
remains stubbornly high in 
spite of the recession. 

.It is the second month run- 
ntng that output prices have 
aened stagnating demand con- 
didons to rise by substantially 
more than expected. 

^ a tV ar .y' s 1*2 per cent 
monthly increase was the big- 
gest for 10 years and Febru- 
ary’s rise was at least 0.2 per 
cent higher than the market 
forecast. 

However, the markets have 
learnt that poor wholesale 
price data do not necessarily 


®g E£ ofits w ® re ^"6 made 
yesterday as millions of shares 
m the two electricity generat- 
ing companies changed hand* 
on the first day of stock mar- 
ket trading. 

The shares surprised dealers 
by leaping to unexpectedly 
high premiums after particu- 
larly heavy trading prompted 
speculation of stake-building in 
National Power, the larger of 
the two generators. 

National Power's shares 
closed at I37^p and PowerGen 
at 137p, compared with the 
lOOp partly-paid issue price. 
The shares had been expected 
to trade in a range of 120p to 
130p. 

Mr John Wake ham. energy 
secretary, welcomed the £L2bn 
sale of 60 per cent of the shares 
in both companies as a "text- 
book exercise. ** 

Mr Wakeham, who is widely 
credited with having rescued 
the electricity privatisation 
from the brink of failure, has 
announced that be would be 
standing down as a member of 


parliament at the forthcoming 
election. 

By contrast, Mr Frank Dob- 
son. Labour's energy spokes- 
man, claimed that the taxpayer 
had lost £350m in proceeds 
because the issue had been 
underpriced. 

The shares traded initially at 
around 122p when dealings 
dealings started at 2^0 pm. But 
prices took off alter very large 
deals were transacted in 
National Power. 

The rise was triggered when 
over 25m shares m the com- 
pany were traded at lisp is 
three separate parcels just 
after 3pm. 

Total volume was much 
heavier than expected at 381m 
shares, suggesting that about 
15 per cent of the equity avail- 
able In both companies had 
changed hands. 

Dealers said UK institutions 
were selling stock to mainly 
Continental European and Jap- 
anese buyers. 

The market rebounded with 
rumours of stake-building in 


National Power, although 
many analysts said the barri- 
ers to takeover built into the 
privatisation made large stake- 
building unlikely. 

International groups 
involved in electricity genera- 
tion or power equipment man- 
ufacturing were most fre- 
quently mentioned as potential 
stake builders. 

These included Electricite de 
France and Framatorae, two 
French groups, the General 
Electric Company of the UK, 
and Asea Brown Boveri, the 
Swedish- Swiss conglomerate. 

EdF and Framatome were 
reported as denying the 
rumours. GEC refused to com- 
ment, but observers dismissed 
its involvement in stake-build- 
ing as highly improbable. 

Yesterday's closing premi- 
ums could cause renewed 
embarrassment Tor the govern- 
ment. Ministers had been anx- 
ious to avoid a repetition of the 
row after the sale of the 12 
regional electricity companies, 
which opened at a 50% pre- 


mium last December. 

However, advisc-rs working 
on the privatisation of Scottish 
Power and Scottish Hydro- 
Electric. the two Scottish elec- 
tricity companies due to be 
sold in June, are interpreting 
the sale of the English genera- 
tors as models to be followed. 

The Scottish privatisation 
seems set to repeat the 
unusual features introduced by 
the government into the sale of 
National Power and PowerGen. 
In an attempt to boost pro- 
ceeds, the government asked 
institutions to bid to under- 
write the shares. 

The focus will now increas- 
ingly shift to the Scottish pri- 
vatisations, which are expected 
to raise £i5bn-£2bn if 100 per 
cent of the equity is sold. 

The two Scottish companies 
will be marketed throughout 
the UK and to overseas inves- 
tors, although the biggest 
incentives to invest will be 
offered to the companies' cus- 
tomers in Scotland. 
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Ministers may quit if tax scrapped 

By Ivo Dawnay, Political Correspondent 


UK producer prices 



delay cuts in interest rates. 
The Treasury admitted the fig- 
ures were “disappo inting " but 
said it was optimistic that 
inflationary pressures at the 
factory gate would not feed 
through "into prices at the 
retail end." It hinted it would 
publish a rosier inflation fore- 
cast in the annual Budget 
statement due next week. 

Officials pointed out that the 
figures conflicted with the 
majority of economic indica- 
tors and especially with a 
recent survey by the UK 
employers’ association which 
showed that firms expected 

E rice Increases to be the lowest 
i 15 years over the next four 
months. 


MR John Major, the prime 
minister, yesterday came 
under intense pressure to 
announce the outcome of bis 
poll tax review well before 
Easter as Labour redoubled its 
charges of “disarray and dith- 
ering” within the government’s 
ranks. 

Forced on to the defensive 
during MPs questions he prom- 
ised only that "good progress'* 
had been made and an 
announcement would be made 
soon. 

As a sense of urgency grew 
notably in Westminster yester- 
day, Mr Major met Mr Michael 
Heseltine. the environment 
secretary, to prepare the gov- 
ernment’s position for today’s 
debate on the community 
charge. The government has 
promised a review of the con- 
troversial poll tax, a local tax 
ton ditig public services. 

The cabinet poll tax review 
committee is due to meet 
tomorrow prior to a toll cabi- 
net meeting, amid speculation 
that some junior ministers 
might resign if the poll tax Is 
scrapped outright 

Last night, Mr Derek Con- 



Blunkett: on attack 


way, MP for Shrewsbury and a 
parliamentary private secre- 
tary at the Welsh Office, said 
he would resign if a property 
based tax was reintroduced. 
The poll tax replaced a rating 
system based on assessed prop- 
erty value. 

Tory MPs also reported that 
Mr Christopher Chope, the 
roads minister and former 
leader of Wandsworth Council, 
and Mr Michael Forsyth, the 


Scottish minister, have also let 
it be known that they would 
consider resignation If the poll 
tax goes. 

In a series of exchanges dur- 
ing question time. Mr Neil Kin- 
nock, the Labour oppositon 
leader, repeatedly challenged 
bis opponent to reveal what 
the government planned to do. 
"Why don’t you do the sensible 
thing: abolish the poll tax com- 
pletely, which is what the 
whole of Britain wants." he 
said. 

However, the proposal 
served only to reveal the divi- 
sions within Tory ranks when 
several Conservative back- 
benchers shouted “no” at the 
abolition plan. 

In his counter attack, Mr 
Major claimed that Labour had 
failed to calculate what its 
“fair rates’* alternative policy 
would cost homeowners, par- 
ticularly in the Midlands and 
South of England. And he went 
on to add that Mr Kinnock 
would find out “soon enough” 
what the government planned. 

But the prime minister's 
replies did little to comfort 
some Tory MPs now growing 


increasingly anxious for a deci- 
sion to rebutt Labour's accusa- 
tions that the Cabinet is 
unable to reach agreement. 

Capitalising on the govern- 
ment’s discomfiture. Labour’s 
local government spokesmen, 
Bryan Gould and David Blun- 
kett, stepped up their attack by 
publishing a 15-page "Dossier 
of Disarray and Dithering.” It 
contained quotations from 
ministers and Conservative 
pamphlets in support of the tax 
and criticising Labour's calls 
for its abolition. 

Later last night, Mr Kinnock 
published an open letter to the 
prime minister offering 
cooperation if the government 
immediately tabled legislation 
to abolish the tax. 

"If you reject this proposal 
then you and your government 
will, of course, be quite need- 
lessly prolonging the cost and 
injustice of the poll tax,” the 
letter concluded. 

• MORE THAN 7.5m sum- 
monses for payment of poll tax 
have still to be processed, and 
courts will need a "significant 
injection of resources” to cut 
the backlog. 
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Major signals subtle break 
with the past over Europe 

Philip Stephens senses disquiet over Tories’ change of tack 



T HE pressure on Mr John 
Mgflor in recent days 
has been to demonstrate 
leadership. On one of the 
issues at the heart of Mrs Mar- 
garet Thatcher’s downfall be 
has now done so. 

The judgment of most of his 
colleagues at Westminister yes- 
terday was that he had made 
the break with his predeces- 
sor’s policy on Europe deci- 
sively but with skUL 

Mr Major’s promise in Bonn 
that Britain would be at the 
heart of Europe's future stirred 
some disgruntled voices, nota- 
bly that of Mr Nicholas Ridley, 
the former trade and industry 
secretary. 

Mr Ridley, never one of his 
most fervent admirers, said the 
prime minister was giving the 
impression that "he would 
agree to everything:” 

“Everything" in this context 
means the single European 
currency and the federalist 
political union sought by the 
more ambitious of Britain’s 
European partners. The same 
disquiet was voiced privately 
by some Tory MPs who Still 
see Mrs Thatcher's Bruges 
speech as the touchstone 
against which aH other pro- 
nouncements should be judged. 

The structure of Mr Major's 
speech, however, left them 
with insufficient ammunition 
to launch a public attack. The 
break with the past was 
explicit in terms of the lan- 
guage. but the prime minister 
offered no hostages to fortune 
on the substance of policy. 

It was significant that while 
he made no mention of the pri- 
macy of national sovereignty 
in the debate on Europe's 
fixture, he did not go far as to 
disavow it. Anti-federalists 
such as Mr Teddy Taylor, a 
backbench Tory MP, were left 
to claim that Mr Major had 
"conceded absolutely nothing.” 

But on the other side of the 
argument the Euroenthusiasts 
share Mr Major’s judgment 
that he is now well on the way 
to neutralising Europe as an 
issue within his party in the 
run-up to the general election. 

They believe - as Sir Geoff- 
rey Howe, the former deputy 
prime minister whose resigna- 
tion sparked the Tory leader- 
ship contest, commented yes- 
terday - that the change in 
style will merge gradually in 
substantive shifts in policy. 


John Major and Helmut Kohl 

but at a slow enough pace to 
deny Mr Ridley the opportu- 
nity to provoke a confronta- 
tion. 

It is an assessment that may 
prove over-optimistic. But for 
the moment Mr Major can 
fflaim that, both domestic an d 
European politics are on his 
side. 

At Westminister, the view 
among ministers is that aside 
from a handful of die-hard anti- 
Europeans, most Tory MPs 
have neither the energy nor 
the inclination for another 
civil war over Europe. The 
approach of the general elec- 
tion reinforces that predelic- 
tion. 

I n Europe, Mr Major is con- 
fident that the argument 
over the pace of integra- 
tion is going firmly his way. 
After his talks with Chancellor 
Helmut Kohl, one of the prime 
minister’s closest aides claimed 
that Germany had all but 
abandoned a fixed timetable 
for economic and monetary 
union. 

Support for the Delors blue- 
print in several other capitals 
was also crumbling fast 
The aide was similarly 
upbeat about Bonn's approach 
to closer co-ordination of for- 
eign and defence policies. 


Chancellor Kohl, like Mr 
Major, saw an enhanced role 
for the Western European 
Union as an essential bridge 
between the Community and 
Nato. 

Mr Major has on this occa- 
sion neatly finessed potential 
opponents within his own 
party, but not everyone at 
Westminister is convinced that 
he can continue indefinitely to 
pull off the same trick. 

Mrs Thatcher's acid remarks 
in the US about the dangers of 
German domination of a Euro- 
pean “superstate" were much 
more than a chance judgment 

The former prime minister is 
said by close associates to be 
ready to suspend judgment on 
whether her chosen successor 
is squandering her legacy in 
domestic policy. 

But if she judges that Mr 
Major's emollient tone on 
European Integration threat- 
ens a further transfer of sover- 
eignty from Westminister to 
Brussels, she might well break 
publicly with him. She could 
take scores of Tory MPs with 
her re-opening the wounds that 
provoked her downfall 

Mr Major has demonstrated 
that he is perfectly capable of 
climbing onto the high-wire. 
Now he has to stay on it 
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Most car advertisements are written 
by individuals (or committees) whose con- 
can is banted do one specific marque. 

This one is written by people of vast 
ex peri e n ce, who are paid no be entirety 
objective... Motoring journalists, 

These are a selection of the impres- 
sions gained by the ladies and gentlemen of 
the press, when driving the new 24 valve 
3£ litre X}6. 

’Alter driving die other can, the 
jaguar, fast, refined and wieldjr. always 
felt ihar extra bit special! 

CdXMgt&t, RUmj 1991 (XtadKanf II haMjvtmai. 


“Real performance musde ... the 
XJ6 X 2 buyer gets 200 bbp, which gives 
a m a xim um of 132 mph and 85 seconds 
foe the sprint to 60 mph! MnionJMrii 



‘An effortlessly last performer . . . 
supremely relaxed and relaxing on the 
motorway! AttetarfrMm: 

The all disc bolting is superb! 

The XJ6 exudes dass and breeding! 

Ttr h ly iAa 

The greatest sense ofwell-bting and 
superiority is enjoyed in the Jaguar! 

GUttpgac 

“Fra - pace, agility, and the sheer sense 
of occasion that comes fr om driving it. the 
5^6 is now a very hard package to beat! 

MfeGrf 

Buz perhaps the most succinct 
opinion was gi ve n fay Rank Rage, writing 
in the Mail on Sunday. 

Tt looks terrific! 

XJ6 3.2 LITRE 

!»■■■■■— £24.700 


JAGIW’ARARESBTOFVALUES. 
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AVIATION POLICY 


US eases stand on European mergers 


By Peter Riddell, US Editor in Washington 


THE US administration will no 
longer object if a UK airline 
such as British Airways buys a 
19 per cent interest in a Euro- 
pean carrier in order to win 
rights to fly direct from the 
Continent to the US. 

Until now the US wonld 
have objected to this kind of 
deal, arguing that such an 
acquisition was just another 
way to gain rights to fly direct 
to the US which should be 


igr" negotiated between the rele- 


*^5u kE US officials acknowledged 
LSSIS the change of practice as a con- 
JjtSE sequence of the bilateral air- 

J “ow2 line access agreement reached 
«** to Monday. 

One P® 1 * involves allowing 
British carriers the right to fly 
1 :'rom six European countries - 
is* Belgium, France, Germany, 
Ireland, Luxembourg and the 
i&m Netherlands - direct to the 


US. Mr Samuel Skinner, the US 
Transportation Secretary, said 
that under the “unserved- 
dties” doctrine a British car- 
rier would be allowed to fly 
from Seattle to Sydney, Austra- 
lia, though not from Los 
Angeles, as the British side 
had sought 

This is part of the substan- 
tial extension of dries in Latin 
America and Asia which Brit- 
ish carriers will be able to 
serve from flights stopping in 
the US. 

Mr Skinner said he hoped to 
reach a decision within a week 
on the proposed takeover of 
TWA’s routes to Heathrow by 
American Airlines. The deci- 
sion will also require Justice 
Department approval, though 
his comments indicated that 
the go ahead would be given. 

Meanwhile, British lawyers 
acting for 400 London-based 


employees of Pan Am - the 
US carrier which has sold its 
Heathrow London rights to 
United - yesterday issued a 
writ in an attempt to make 
United Airlines offer them 
employment on the same pay 
and conditions as they cur- 
rently enjoy. 

Hedleys. a solicitor, says 
United, which this week won 
permission to use the Pan Am 
routes, has offered only 300 of 
them jobs, all on terms less 
favourable than they enjoyed 
under Pan Am. 

They will argue in the High 
Court on Friday that, nnder 
transfer of undertakings regu- 
lations approved by the UK 
parliament in 1981, all 400 have 
a right to jobs similar to those 
they presently occupy. 

The regulations stipulate 
that when one business is 
bought by another it must take 


on its employees on the same 
terms and conditions. 


• Profits of BAA, Britain’s 
leading airport operator, will 
be hit by the UK recession and 
the steep decline in air travel. 
Sir Norman Payne, its chair- 
man, warned yesterday. 

Sir Norman said BAA had 
expected a small increase in 
profits in its latest financial 
year ending this month, but it 
had suffered revenue losses of 
between up to £ 2 £m a week 
during the last two months. 

• Hopes of a deal to save Air 
Europe seemed to be fading 
ahead of today's deadline for 
adm ini s trators to sell the com- 
pany. If no buyer is found for 
the airline, part of the col- 
lapsed International Leisure 
Group, the Civil Aviation 
Authority will rescind the car- 
riers licence. 


Gatwick enters turbulent air space 

The future of London's second airport is uncertain, writes Paul Betts 
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HE collapse of Mr Harry 
Goodman’s Air Europe 
a-g could not have come at 
« r&d i worse time for Gatwick, Lon- 

* SSi Ion's second airport. 

:*i Aisi Gatwick, like the rest of the 
f- Sic Nation industry, was already 
9 oming under pressure from 
55 he combined effects of the UK 
• cub ecession and the slump in air 
i ravel caused by the Gulf war. 
g* Tie demise of Air Europe has 

• }g j low deprived the airport of its 
4 econd biggest airline cus- 
z aw? omer after Dan-Air, the other 


How traffic at Gatwick has fallen 


% change - Jan and Feb 1991 compand with 1990 
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gyj, The government s recent 
ecision to scrap most of the 
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Brtir xmdon air t raffle distribution 
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££! uies and the new bilateral air 



ervice pact agreed with the 


1 25 dditional uncertainties over 
1 tv*, iatwick's future as London's 


econd international scheduled 
otaSi irport and the dominant UK 
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7 sSJ harter airport 
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i Yet of all the immediate dif- 

1 iculties facing Gatwick, the 

2 {Jot oil apse of Air Europe and its 
* we® arent International Leisure 

££ iroup causes greatest concern 
J 5£fc o Sir Norman Payne, the 
i ^ hairman of BAA, formerly the 

3 :ritish Airports Authority, 
H* 4 * ihich owns the airport. 


1 Ita 


&5 


'We are particularly worried 


about its effect on the inclusive 
tour business, because it will 
cause people to think twice 
before putting down money for 
a holiday in advance." 

Air Europe accounted for 
nearly 3m passengers using 
Gatwick last year, 14.2 per cent 
of Gatwick’s passenger traffic 
compared with 16.8 per cent for 
Dan-Air. The collapsed carrier 
also accounted for the biggest 
single proportion of air traffic 
movements at Gatwick, with 
19.7 per cent of all take-offs 
and landings last year. 

Air Europe's charter busi- 


ness is expected to be distrib- 
uted among other charter car- 
riers. "Some will go to Dan-Air 
and stay at Gatwick, a small 
amount will go to Luton, some 
to Stansted and some to Heath- 
row," Sir Norman predicted. 

Air Europe's busy Gatwick 
to Brussels scheduled service 
was operated for the first time 
since the grounding of the Air 
Europe fleet last Friday by 
Dan-Air yesterday. Dan-Air 
was quick to move in last 
week, applying to the Civil 
Aviation Authority for licences 
to operate 10 of Air Europe's 


international routes. The CAA 
has granted it a four-week 
licence to operate the Brussels 
service. 

Apart from Dan-Air, the 
CAA expects other carriers like 
BA or British Midland Airways 
to consider applying for some 
of the Air Europe routes. 

Gatwick has more scheduled 
traffic than charter. "It’s about 
52 per cent scheduled,” Sir 
Norman said. "This percentage 
may wobble a bit but in two to 
three years time, we should see 
more scheduled than charter 
again at Gatwick." 

Concern has increased over 
Gatwick's future as an interna- 
tional scheduled airline airport 
because of the scrapping of 
rules restricting access to new 
airlines into Heathrow airport 
There is expected to be strong 
demand for Heathrow rights 
from international airlines 
which had been forced to oper- 
ate out of Gatwick under the 
old rules. 

Sir Norman believed that the 
amount of traffic which would 
now switch from Gatwick to 
Heathrow would not be as sig- 
nificant as many reports have 
suggested. "This issue has 
been overblown in the press." 
he said. 


BRITAIN IN 
BRIEF 


Aston Martin cuts workforce by 16% 



UK-French 
venture wins 



power deal 


The European Gas Turbine 
Company (EGT), a subsidiary 
of GEC-Alsthom, the 
Anglo-French power 
engineering joint venture, has 
been awarded a £90m contract 
to build a gas-fired combined 
cycle power station at Brlgg, 
northern England. 

The Brigg order Is the third 
gas turbine power station 
contract won this year by 
EGT, which Is a joint venture 
between General Electric of 
the US and GEC-Alsthom. EGT 
won its first gas turbine 
contracts in January for power 
stations to be built at Corby 
and Peterborough, both in 
central England. 


Product to be preserved: the Virage (above) will be made by fewer workers • •• . 

Aston Martin, the UK luxury sports car maker, is cutting its in 

450 and is reducing Its planned output for -1991 by a quarter in the face of recessionary pnsw 
the US and the UK, its two most important markets. , _ , , _ . mrt . a loss' 

The company, which is 75 per cent owned by Ford of tteUS.ls Martin 

last year of more than £lm on a turnover of around. £27m. Mr Victor 

p fo ri myro , said losses were expected to be higher this year. *We still want to preserve our prooucE. 
programme," he said. 


Overseas aid 
for Ulster 


Tax warning on Share deal for 
education reform Scots workers 


Party sets out 
transport plan 

Road uricing and an increase 
in the cost of petrol were at 
the heart of radical proposals 
to reduce congestion on 
Britain's roads set out by the 
centrist Liberal Democrats in 
a new transport policy 
document 

The aim of the party’s 
proposals is to reduce the need 
for private transport Other 
proposals include construction 
of a high speed rail link from 
the Channel Tunnel. 


The International Fund for 
Ireland, set up four years ago 
to promote reconciliation 
between Protestants and 
Roman Catholics in Northern 
Ireland, has announced 
allocations of £43m to meet 
project needs this year. 

The largest allocation of 
£13m will be devoted to a 
special disadvantaged areas 
initiative which is aimed at 
stimulating enterprise and . 
providing jobs in areas of 
greatest social need. 

The International Fund was 
set up after the itogio- Irish 
agreement was signed with 
the United States, Canada and 
New Zealand. The European 
Community has also supported 
the fund. 


Transferring education from 
local to central government, 
control would add up to^p to 
the basic rate of Income tax, 
toe Association of MetropSfitan 
Authorities said. _ . ; . . . 

The switch of sdiool&from 
control by local education ... 
authorities to grant-maintained 
status nnder the supervision 
of toe Department of 
Education and Science would 
require additional central 
funding to compensate. 

"Nationalising education 
may appear superficially 
attractive but it is misguided,*' ; 
said Oouhdflor Stephen Byers, 

p hri wnaw of flip • • • v ’. 

labour-dominated AMA . 
education committee, "ft will . 
iiHffftrmini* local ' 

of schools and increase costs." 


Employees of Scottish Power - 
and Scottish Hydro-Electric, . 
the electricity companies, are 
to be offered £140 worth of free 

shares when the. two 
.companies' are privatised -m-. 
June. . • 

In the first disclosure of 
details of the flotation ofthe 
two companies, Mr lan Lang, "* 
the Scottish Secretary, spelled 


Uto ‘JWVLWi* ~ — 

cot a range of concessions for 
employees and pensioners of 
the two companies. 

Scottish Power, which 
operates to the south of the 
country, employs about 9,700 
people and Scottish 
Hydro-Electric, operating in 
the north, about 3,600. 


More job cuts 
at naval yard 


Pay deals urged 


The government should back 
a system of coordinated 
national wage bargaining by 
setting up a statutory Pay 
Advisory Commission to 
monitor pay negotiations, 
according to the Institute for 
Pub lic Po licy Research group. 

A JPPR paper backs pay 
bargaining to counter a big 
rise in unemployment after 
Britain’s entry to the 
Enropean Monetary S ystem . 


Babcock Thom, the 
consortium operating the 
Rosyth naval dockyard in fife, 
Scotland, are to shed an 
unspecified number erf jobs 
because ofthe reduction In 
the gov e rnment ' s warship 
refitting programme caused 
by last year's policy document 
Options for Change. 

Mr Allan Smith, mimn^iip 
director, said the numbs of 
jobs that would be lost was 
in the hundreds, but refused 
to be specific because these 
remained possibilities of 

fth tahiiiig ftirflwr shipping 

contracts: 


Fashion groups 
seek buyers 


BBC criticised 
on advertising 


Buyers are being sought for ... 
six clothing companies that ; 
have gone into administrative 
receivership threatening the 
jobs of ISO people. 

The companies - 

Gor-Bay, renowned far its 
circular pleated skirts, which 
was rescued from the receivers 
a few years ago. Gar-Ray and 
the other five companies. - . 
Sens-Unique, Jenina, Julius, 
Coraeyhnrst and Peter Martin . 
- are all based at the, same 
h niMIng in north Tnridq n_ Ttia ' 
companies were also all ran 
by the same pebpte. 


The BBC was accused of 
“blatant distortion of 
c ompe t i t io n" by promoting 
Rs magazines oaite channels. 

The accusation was made 
by Mr John Sadler as his 
report into cross media 
promotion was published. The 
rtrafls" for BBC magazines 
such as the Radio Times 
a m ounted to free advertising 


and were 
distorted 
.“I don't think 
position as a 
broadcaster is 
forlwhatl 
of competition/? 
Sadler, a former; 
and Mergers 


be said: 


service 
on • • 
.-distortion - 
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In laptop PCs, the leader loses weight, 
^hile those who follow lose performance 


Do 

Do 
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Do 
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After aB, it was Compaq who created the worfd’s first 
truly compatible, portable PC. 

Ife also built tbe first portable with the power of the 


WaA^^pbk^The&SDOteboctsnedPCwitliabanitfisk. 


Ofcowse, each step of the way, otins by to foQowin 

oorfbotti^l^difficNiiigourdfom. 

Wat’s important is that Compoq has always got there 
fost by pidtug PC usrt’s needs firet And by new, 
eigcomproc B^p afap M Dce far the safeofportabffity. 

Hat’s a claim fiat colaiiily can’t be made by aB those 
wfooVe tried to IbSow. 

&gtfam,dB«noct TOp r a i^»flmbaigswbat^nafe 


Compaq a worldwide leader in personal computing. 
And the second largest business PC stqjpfcr in Ewvpe in 
just six years. 

As far those wbofclow, 
well ofler a few words of 
eocaorageae nL Jest do 
what Compaq has done: 
find new, crating ways 


to pad more and more performance into smaller 

lighter PCs. * 



— ■ B*y» 

But who can say how far well have 
fay then? 


gone 
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FT LAW REPORTS 



jjl ATIOWAL IRANIA N T ANKER AGAINST JAGUAR LIBERIAN TRANSPORTS 

Time-charterers can extend ship 


’s re-delivery period 





T WORLD RENOWN 
5“^ Bench Division (Com- 

h^L C ou ^ : ^ Justice 
Hobhouse: March 7 1991 

TME-CHARTERERS are enti- 
2? ™ chartered ves- 

S?*ssrasErs 

?wfLiS e « vessel for such 
• “teuned time as will pnah io 

■ “**■ to complete the round voy- 
ege on w h i ch she is engaged 
when the charter period 
expires and to return to port 
of re-delivery. 

Mr Justice Hobhouse so held 

■ "hen giving judgment for 
National Iranian Tanker Co, 
defendant charterers of the 
World Renown, on a rtatm by 
the plaintiff shipowners Liber- 

' ian Jaguar Transports Inc, for 
damages for late re-delivery of 
the vessel. 

In a second dispute, Mr Jus- 
f, tice Hobhouse gave judgment 
•> for National Iranian Tanker Co 
as defendant charterers of 
World Symphony and World 
Renown, on claims by the 
plaintiff shipowners. Chiswell 
Shipping Ltd and Liberian Jag- 
uar Transports Inc respec- 
tively, for damages for loss of 
interest on sums paid late 
under the charterparties. 

HIS LORDSHIP said in the first 


dispute the charter, which was 
On the Shelltime 3 form, was 
for six months 15 days more 
or less in charterers’ option". 
The charterers exercised their 
option for a 15-day extension. 
The latest date for re-delivery 
was December 24 1988. 

Clause 18 provided that not 
withstanding clause 3. “should 
the vessel be upon a voyage at 
the expiry of the period of this 
charter, charterers shall have 
the use of the vessel at the 
same rate and conditions for 
such extended time as may be 
necessary for completion of the 
round voyage on which she is 
engaged and her return to a 
port of re-delivery". 

On October 4 1988 the vessel 
was en route on a larfp^ voyage 
from Sirri to Rotterdam. Char- 
terers instructed the Master, 
after completing discharge at 
Rotterdam, to return to Sirri 
and load a further cargo for 
carriage to Rotterdam. 

On December 24 the vessel 
was on a voyage from Europe 
to the re-delivery range, being 
the ballast leg of her final 
round voyage. She did not 
arrive back in the re-delivery 
area until January 18 1989. 

The shipowners said the 
charterers had wrongly 
ordered the vessel to perform 
the final voyage, and claimed 
damages for late re-delivery. 

The principal authorities rel- 
evant to the obligations of 
charterers to redeliver vessels 


under timecharters had been 
comprehensively reviewed by 
the Court of Appeal in Hyun- 
dai Merchant Marine -v- Gesuri 
Chartering [1991] 1 Lloyd's Rep 
100. In the absence of clause 18 
it would be clear beyond argu- 
ment that charterers had 
breached two obligations. 

first, they had ordered the 
vessel on an "illegitimate" last 
voyage, that was to say, a voy- 
age which could not reason- 
ably have been expected to be 
completed within a time which 
would enable the vessel to be 
redelivered before expiry of the 
charter period. Second, char- 
terers had broken their obliga- 
tion to redeliver within the 
charter period. 

Mr Eder for the shipowners 
submitted that danse 18 must 
be construed recognising the 
existence of both those obliga- 
tions. Accordingly, any liberty 
to complete a final voyage at 
the charterparty rate presup- 
posed that that voyage was not 
an "illegitimate” final voyage. 
He said "voyage” in clause 18 
meant a “legitimate" voyage. 

The Hyundai charterparty 
was on the Nype form. It pro- 
vided a time for re-delivery 
“minimum 10 months, maxi- 
mum 12 months timecharter, 
exact duration in charterers' 
option”. The charter also pro- 
vided that hire was to continue 
until re-delivery. Charterers 
argued that that wonting gave 
them the right to order the ves- 


sel upon, a last voyage which 
would exceed the 12 months 
maximum. The argument was 
rejected. Lord Justice Bigham 
said “the nature of a time- 
charter is that the charter is 
for a finite period of time". 

A similar decision was 
reached by Mr Justice Steyn in 
Black Falcon [ 1991] 1 Lloyd's 
Rep 77 on a Nype charter. 

Mr Gee for the charterers 
submitted that Hyundai and 
Black Falcon were distinguish- 
able because the present char- 
ter in c luded an express provi- 
sion extending the charter 
period. He further submitted 
that it had already been held 
in other cases that was the 
effect of clause 18 aud the 
court should follow those ear- 
lier decisions, not the recent 
decisions which were con- 
cerned with another wording 

The wording in clause 18 
was in current use at the 
beginning of this century. In 
1900, two cases were decided by 
Mr Justice Matthew and Mr 
Justice Bigham respectively, 
Bucknall -o- Murray S Com Cas 
312 and Dene Steam Shipping 
-0- Bucknall 5 Com Cas 372. 
Each concerned a timecharter 
for “about six calendar 
months". Clause 23 provided 
for extension in effectively the 
same wording as was used in 
clause 18 in the present char- 
ter. 

In Dene the six months 
expired on November 12. On 


October 24 the vessel com- 
pleted a voyage discharging at 
Barcelona. The day before 
charterers ordered the vessel 
to perform a voyage from Potti 
in the Black Sea to Baltimore 
or Philadelphia. Owners 
objected saying that would 
extend the voyage to about 
eight months instead of six. 
They did not reject the order 
but claimed, damages. 

Mr Justice Bigham said the 
charterers, in entering into the 
charterparty for the voyage 
from Barcelona, were acting 
within the liberty given by the 
charterparty and by the 
express terms of the contract, 
were entitled to complete the 
voyage on paying hire in accor- 
dance with the terms of the 
charterparty. 

He said “it was contemplated 
by the parties when they 
entered into this charterparty 
that hire would cot only be for 
about six months, but might be 
for such an extended period as 
might be necessary for comple- 
tion of a voyage . . . upon which 
the steamer might be engaged 
when the six months expired". 

The Murray judgment was 
to like effect. In Murray the 
statement of opinion was di c ta-, 
in Dene It was the ratio deci- 
dendi. The judges construed 
the relevant clause as convert- 
ing what would otherwise be a 
simple period charter into a 
charter on timecharter terms 
for the calendar period plus 


such further period as was nec- 
essary to complete the voyage 
on which the vessel was 
engaged when the calendar 
period expired. 

It was thus a charter which 
did not fit neatly into one of 
the classic categories, but con- 
tained hybrid elements. 

There was no subsequent 
authority which cast any doubt 
on the correctness of the Mur- 
ray and. Dene decisions. 

Accordingly, despite Hyun- 
dai and Blade Falcon, the court 
should follow Dene. The case 
was indistinguishable from 
Dene, and the charterparty 
wording was distinguishable 
from the wording in Hyundai 
and Black Falcon. 

The charterers’ order to pro- 
ceed on the final round voyage 
was an order they were enti- 
tled to give under clause 18. 
They were not in breach of 
charterparty. The owner’s 
claim mider this head accord- 
ingly failed. 

The second dispute arose 

under all three charterparties. 
The charterers were liable to 
pay sums to the shipowners. 
They paid late. The shipowners 
said they had suffered loss in 
the form of lost interest They 
claimed damages from the 
charterers at Common Law. 

They accepted that they 
could not recover under stat- 
ute; the debts were discharged 
before the action was started. 
Mr Eder submitted they could 


be recovered as special dam- 


It would be a fiction to say 
that the loss of benefit claimed 
by the shipowners was any- 
thing other than an ordinary 
loss such as would be suffered 
by any business entity. The 
shipowners had not put for- 
ward facts which showed a spe- 
cific loss. They merely showed 
ordinary prima fade loss of 
benefit that flowed from not 
having free cash. They made 
no allegation of special know- 
ledge on the part of the char- 
terers at the time of making 
the relevant contracts. 

The case was not like Wad- 
stoorth -v- Lydall 11931] 1 WLR 
598 where the plaintiff was left 
financially embarrassed by the 
defendants' breach in circum- 
stances where the defendant 
knew or ought to have known 
that the plaintiff would be 
likely to suffer special losses, 
including incurring the extra 
cost of having to borrow 
money and having to pay inter- 
est on such borrowing. 

The shipowners' claims 
under this head accordingly 
foiled. 

For the shipowners: Mr Ber- 
nard Eder QC (Alsop Wilkin- 
son). 

For the Charterers: Mr Steven 
Gee (Lovell White Durrani). 

Rachel Davies 

Barrister 


EUROPEAN 

OFFSHORE 

CENTRES 


The FT propocs to publish 
thn survey on 

BA April 1991. 

It will be or particular interest 
to she 89% or the Institutional 
Investors who are tegular FT 
reader*- If yon want to reach 
(his important audience, call 
Henry Kizymudu on 071 873 
3699 or lax 071 873 3079. 


FT SURVEYS 


AUSTRIA 


The FT proposes to publish ihrr 
survey on 

Jane 24* 1991. 

It win be of particular interest to 
Ihe 58*4 of Chief Executive* of 
Europe's largest c o mpa ni es who 
arc regular FT readers. If you 
want to reach this important 
audience, call Edward Hugo 
Financial Times (Germany 
Advertising) Ltd. Gt do B ctl strasse 
54, D- 6000 Fmnkftut am Main 
1. Tel: 069 75980 Fax: 069 
722677 or Eiaahcth Vaughan fat 
London on Tei: 071 873 3472 or 
fax 071 873 3079. 
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Daewoo Heavy Industries Ltd. 

(Incorporated in the Republic of Korea with limited liability) 

USD 40,000,000 

3 per cent. Convertible Bonds 2001 

NOTICE OF DIVIDENDS IN SHARES 
AND CONVERSION PRICE ADJUSTMENT 

Notice is hereby given to the holders of 3 per cent. 
Convertible Bonds 2001 of Daewoo Heavy Industries 
Ltd. that at a Meeting of the Board of Directors 
held on 13th December; 1990 the Company resolved 
to declare dividends in Shares to the Shareholders 
registered as of 17:00 hours on 31st December, 1990 
in proportion of 0.05 Share per one Share and the 
payment of the dividends in Shares was approved 
by the Shareholders at the General Meeting of 
Shareholders held on 25th February, 1991 and as 
a result of dividends in Shares the conversion price 
was decreased bom Korean won 10,630 to Korean 
won 10,124 per Share effective retroactively 1st 
January, 1991. 

Daewoo Heavy Industries Ltd. 




Interfioor Distributors 

Limited (In Receivership) 

The business and assets of the above company; 
a wholesale distributor of floor coverings and 
accessories, are available for 

• Sale as a going concern. 

• Weil established business operating throughout 

the North west tii _ . . 

• Operates from leasehold premises in Whrtefieid, 
Manchester 

• Annual turnover of £1 million. 

• Profitable. 

Enquiries to: AJP Brereton FCA, 

Joint Administrative 

Vbrk House, Ybrk Street, Manchester M2 4W5. 

Tel: 061-228 6541. Tfeiex: 669591. 

Fax: 061-236 126ft. 

Price Waterhouse fP 
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A s shareholders of 
Continental, the Ger- 
man tyre-maker, 
troop into Hanover’s 
Congress Centre today, they 
are unlikely to be thinking 
much about industrial logic or 
how the European Industry 
can meet growing Japanese 
competition. 

For, in the heat of the 
merger battle between Conti- 
nental and Pirelli, attention 
has shifted from the aspects of 
industrial strategy which the 
Italian company has tried to 
stress as its reason for initiat- 
ing the deaL 

Today's extraordinary gen- 
eral meeting is not expected to 
resolve the question of 
whether the Italian company 
should take control of the Ger- 
man manufacturer. 

Pirelli did not seek the EGM, 
called by a small Continental 
shareholder to discuss the 
issues raised by the merger 
proposals. But once it is over, 
it says it will still be there, 
backed by a majority of Conti 
nental's shares and keen to 
push its merger proposals. So 
why does it think a merger 
would benefit both companies? 

The arguments set out by 
Carlo Banchieri, Pirelli’s direc- 
tor of tyre products and one of 
the deal's architects, centre on 
research and development, pro- 
duction technology and mar- 
keting, and geographical 
spread. Continental, opposed to 
a merger - certainly on 
Pirelli's terms - says it would 
be better off staying indepen- 
dent, especially in the tyre 
industry's present dire state. 

“Throughout the 1980s. we 
made gTeat efforts to move 
from the purely nationally- 
oriented Conti of the 1970s to 
create a global concern," Horst 
Urban, chief executive of the 
German company, asserts. As 
well as buying General Tire of 
the US. it has developed links 
with Yokohama Rubber and 
Toyo Tire of Japan, acquired 
small producers in western 
Europe, and striven to build np 
tyre distribution outlets, nota- 
bly in the UK. 

But Pirelli thinks Continen- 
tal could do better. “It’s not 
what It could be, given that it's 
in Germany where the pre- 
mium and super-premium mar- 
ket is strongest," says Ban- 
chieri. 

This is how he sees the 
advantages of a merger: 

■ Research and development. 
Development spending has 
become increasingly important 
as types and sizes of tyres have 
proliferated. But Banchieri 
believes neither Pirelli nor 
Continental spends enough to 
keep pace with bigger rivals 
like Michelin of France, Good- 


The tyre industry 


Tracking separate trails 


Haig Simonian and Andrew Fisher examine Pirelli’s industrial argument for bidding for 
Continental and the German tyre maker’s reasons for resisting the Italian company 



year of the US, and Japan's 
Bridgestone, the world's top 
three. (Continental is number 
four and Pirelli number five; 
even merged, they would still 
be in fourth place.) 

The sharp rise in the types of 
car tyres has been triggered by 
the expansion in sizes, notably 
for the high performance 
"ultra low profile” tyres fitted 
to exotic cars like Ferraris. 

Tbday, a high performance 
manufacturer wants many 
sizes, made to its own specifi- 
cation. A company offering less 
than a full range risks losing 
market share, and ultimately 
profit- 
ability. Banchieri reckons. 

But the associated R&D costs 
are an immense burden on 
mid-sized tyre-makers like 
Pirelli and Continental; merg- 
ing would let them make the 
tallest range of tyres at the rel- 
atively low volumes required 
without sacrificing profitabil- 
ity, the Italians argue. 

For despite smallish produc- 
tion runs, upmarket tyres can 
be lucrative. A strong presence 
in this market also polishes the 
prestige of a marque in gen- 
eral, making it easier. 

■ Prodnction technology. 
Pirelli reckons a merger could 
yield benefits through spin-offs 
in sharing tyre-making know- 
how and gains from combining 
resources more efficiently. 

Banchieri claims Pirelli's 
processes for the automated 
manufacturing of high-quality, 
relatively low-volume, perfor- 
mance car tyres are ahead of 
the industry. He says Pirelli's 


BoUate works near Milan is 
currently the only plant able to 
mass-produce high-perfor- 
mance tyres to the precision 
and quality levels required 
with a minimum workforce. 

Although Michelin has a 
similar facility near the opera- 
tional phase, Pirelli's engineers 
believe they still have a sub- 
stantial technological edge. 
“We don't think Conti has 
this," says one. 

Joining forces would also, 
Pirelli claims, spur big cost 
savings by allowing the compa- 
nies to rationalise production 
of standard tyres. Again, 
Urban has rejected Pirelli's 
synergy arguments, stating 
that claimed annual savings of 
up to DM 400m ($250m) after 
four years are too ambitious. 

Pirelli sees the main compet- 
itive danger as being not Mich- 
elin, bnt Bridgestone, the Japa- 
nese group which is cow the 
world's third biggest tyre- 
maker after buying Firestone 
in the US. Pirelli executives 
fear Bridge- 

stone is more willing to invest 
in expanding Us range than 
Michelin, which is now hob- 
bled by a tumble into the red. 
That could turn the Japanese 
into “a very dangerous compet- 
itor", says Banchieri. Together, 
Pirelli and Continental could 
meet them head-on. Separately, 
they are “below the critical 
mass”. 

■ Marketing. Rather than dif- 
fusing the two companies' 
images, Pirelli argues that a 
merger would allow them to 
develop more coherently. How- 


ever, says one top German 
motor executive, "Pirelli is not 
experienced in multi-brand 
management”. While he sees 
sense in a merger, especially to 
combat the Japanese, be 
believes the Italian company 
bas not done enough to argue 
its case to car-makers. 

In terms of image, Continen- 
tal is seen by Pirelli as the 
weaker at the two. None of its 
three marques, including Uni- 
royal and Seraperit as well as 
Continental itself, is as clearly 
defined as Pirelli, which mar- 
kets some SO per cent of its 
output under its own name 
and which already occupies a 
clearly-perceived niche in the 
premium tyre sector, which it 
leads in Europe. 

Joining farces would allow a 
greatly improved marketing 
strategy based on all four 
brands, which could then be 
targeted to different sectors of 
tbe market, Banchieri argues. 

But although names and 
tread patterns might differ, tbe 
basic tyres would become more- 
standardised. It could take 
three or more years for produc- 
tion processes to be brought 
into line, but eventually, port 
of each manufacturer's facto- 
ries could be devoted to prod- 
ucing other group brands. 

Some overlapping would be 
encouraged to allow inter- 
brand competition and 
increase the impression of 
choice. One way would be to 
give Continental access to 
Pirelli’s premium and super- 
premium tyre technology to 
capitalise on its links with the 
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The Olympics arc a forum for global linkage and Ricoh 
has been designated an official sponsor of tbe 1992 Olym- 
pic Games, this sponsorship of the 

RICOH IS PROUD TO HELP Games indudes developing an Olympic 
IlNK. l'Hfc OLYMPIC FA M ll.Y WtaddwkleFzx Network which will link 

the Olympic Family (National Olympic 
Committees, International Sports Federations and IOC 
members). A one-of-a-kind global communications net- 
work. The modem Olympics have always been a 
promising opportunity for global unity through friendly 
competition- And now, Ricoh is proud to share in this 
greater purpose of the Games by linking people around 
the wodd with tbe assistance of communication 
technologies. Not just during die Olympic Games, 
but continuing long after the last medal has been won. 
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German car industry, the 
world's biggest user of high 
performance tyres. 

■ Geography. The two compa- 
nies are tailor-made for an alli- 
ance, under Pirelli’s master 
plan. Continental disputes this. 
In Europe, Pirelli feels the 
complementarity is obvious, 
with Continental stronger 
north of the Alps and Pirelli 
better established to the south. 

But it is in the US and Latin 
America where Pirelli sees the 
fit as best. Both Pirelli and 
Continental have bought sec- 
ond-tier US tyre producers to 
establish a bridgehead, though 
their market shares remain 
low. 

Joining forces would cer- 
tainly achieve Pirelli's three 
aims of boosting its presence in 
replacement tyres for cars; 
breaking into the market for 
tyres fitted as original equip- 
ment by US vehicle makers; 
and raising its tiny share of 
the market for truck tyres. 

Linking up would also make 
marketing sense, given the 
brand segmentation in the US, 
where Michelin alone sells 
tyres under four names, as 
well as producing tyres for 
retailers' own- brand sales. 
Pirelli could represent the top- 
flight European product, Conti- 
nental would be pushed for its 
German image. General Tire 
would run as a strong US 
brand, and Armstrong (owned 
by Pirelli) would round things 
off as a budget domestic label 

Says Banchieri: “It makes a 
very complete package - full 
brand, full product, full seg- 


mentation.” Merging would 
also help both Continental and 
Pirelli to forge closer contacts 
with the US auto industry for 
original equipment, "Pirelli 
believes. 

In Latin America, the Ital- 
ians are the stronger. While 
Pirelli is in Brazil and , Argen- 
tina, Continental is barely 
present But the German com- 
pany likes it that way,' since it 
does not regard the region as 
too promising. “We are glad 
not to be there,” Urban says. ... 

Bridgestone is again the 
bogey in South America. Pirelli 
fears the Japanese could use 
their ownership of firestone, 
active in Latin America, to 
introduce Bridgestone prod- 
ucts. Linking with Continental 
would let Pirelli meet tbe chal- 
lenge head-on. “Conti products 
could be a very useful weapon 
against a potential Bridgestone 
attack,” Banchieri says. Pirelli 
could Introduce Continental’s 
marques into Brazil and Argen- 
tina where “it could be useful 
to have an alternative range”. 
General Tire, which sold its 
local operations to Pirelli, 
could also be reactivated in 
Latin America. 

The same trick could be per- 
formed in reverse in Mexico, 
where Pirelli's tyres could be 
produced at General Tire’s fac- 
tories. Collaboration would 
also be appealing in Asia. 

Although based on car tyres, 
many of Pirelli’s arguments 
are applied by the company to 
trucks, too. Here, the focus is 
on Europe, where Michelin is 
the uncontested leader, with, 
about half of all sales. There is 
no obvious number two. Com- 
bining Continental’s share 
with Pirelli’s would create “a 
true and real competitor to 
Michelin”, Banchieri says, 
adding that it could generate 
handsome profits. 

Banchieri Insists that a full 
merger of the German and Ital- 
ian companies' tyre businesses 
would not lead to a wave of job 
losses, since there has already 
been a shake-out in the indus- 
try. But Pirelli bas still to con- 
vince Continental's workforce 
of the benefits of an amalgam- 
ation. Many shareholders and 
analysts are also sceptical. “A 
merged Continental -Pirelli 
would start life loss-making, 
with difficult management 
tasks to perform and few finan- 
cial benefits from the merger 
unta the next automotive up- 
cycle,” says John Lawson, 
automotive analyst with 
Nomura Research in London. 

Pirelli accepts that the bene- 
fits of a merger would take 
time to show through. Today’s 
EGM will only be one step, 
though an important one, in 
malting its presence felt 
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By Simon Holberton 

T he mediaeval. scientist 
would not believe his 
luck. His search for per- 
betual motion actually exists. - 
It is to be found in that pecrtl- • 
liarly Anglo-Saxon debate 
about industry i the capital 
markets and the relative per- 
formance of Britain’s industry 
and that of Germany and 
Japan. It never seems to stop. 

The latest participant is 
Peter Drucker,' the iminence 
arise of management thinkers. 
He both sheds light on the 

debate and fives up to what be 

is celebrated for - identifying 

trends. All this, and .a little 

more, in a lucidly drgued 
article for the Harvard Busi- 
ness Review. ■/' . 

Drueker’s article - Reckon- 
ing with the pension fund revo- 
lution - Is about takeovers, cor- .- 
porate governance, - and the 
responsibility of i nstit utions. . 
which, on average, own 40 pex 
CA'nt of the equityand the debt - 
or America’s large co mpani es. 

He divides the -ppst-Second 
World War period Into two 
parte. The first, which lasted 
until the late 1970s, -was char- 
acterised by a type of. manage- 
ment which subscribed to the 
enlight ened -despotism of Ralph. - 
Cordiner, the eaily post-war 
r.hfef executive of the General 
Electric Company of the US. 

. in about 1950, Cordiner 
argued that senior executives 
were responsible for ma n a gi ng 
companies : “in the best bal- 
anced interests of share- . 
holders, customers, employees, : 
suppliers, arid plant commu- ■ 
nity cities”. This was a concep- 
tion. of manager as “trustee” 
ar yi encompasses what man- 
agement theorists today would-, 
call “stakeholders”. 

■ The second developed in the ' 
1980s. This sees the rede of the 
top executives of a company as 
one uf maximising “share- 
holder value”. This crops up all 
over the place mid has made 
strange bedfellows of some of 
the unfikeliest companies; both 
Hanson and ICI place share- 
holder value near to.'or at the . 
top oC their corporate goals: - 
Companies moved from, 
“stakeholders” to “shareholder 
value” via takeovers. Through- 
out the 1970s and -1980s this 
became the mechanism- for 
, ad tfrttMfqg management’s; fail- 
ure to perform:: Gardiner’s defi- 
nition of management, was. 
silent on “what performance 
and results produced fixe best 





All these NOtea having been staid, this announce- 
ment appears as a matter of record only- - 



STAATSBANK BERLIN 

Berlin 


DM2,500,000,000 
Floating Rate Notes 1991/95 


DM 2,500,000,000 
Floating Rate Notes 1991/96 


WESTDEUTSCHE LANDESBANK 
GIROZENTRALE 


BAYEfilSCHE LANDESBANK 
GIROZENTRALE 


DEUTSCHE GIROZENTRALE 
- DEUTSCHE KOMMUNALBANK - 


DG BANK 

DEUTSCHE GENOSSENSCHAFTSBANK 


HESSISCHE LANDESBANK 
- GIROZENTRALE - 


SUOWESTDEUTSCHE LANDESBANK 
GIROZENTRALE 


DSL BANK 

DEUTSCHE SIEDLUNGS- UND 
LANDESRENTENBANK 


HAMBURGISCHE LANDESBANK 
-GIROZENTRALE - 


LANDESBANK BERLIN 
- GIROZENTRALE - 


LANDESBANK RHEINLAND-PFALZ 
- GIROZENTRALE - 


LANDESBANK SAAR 
GIROZENTRALE 


LANDESBANK SCHLESWIG-HOLSTEIN 
GIROZENTRALE 


LANDESKREDTTBANK 
BADEN- WORTTEMBERG 


LANDWIRTSCHAFTLICHE 

RENTEN 8 ANK 


BANQUE ET CAISSE 
D'EPARGNE DE L'ETAT 


CAISSE DES DEPOTS ET 
CONSIGNATIONS 


CREDIT COMMUNAL DE BELGIQUE SA 
GEMEENTEKREDIET VAN BELG1E N.V. 


FQRSTA SPARBANKEN 


GIROZENTRALE VIENNA 
CAPITAL MARKETS GROUP 
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balance" 'and foUed^to develop 
a method of accoimtobili^- 
P nv» argues that the ariv- 

S^^ t^n peosi® 1 ^^ ;f 

The concentration of : vo ™f . 
power in their hands - r 

the process of acquis- 

had a raider needed the sup- : 
oort df millions of individual 
shareholders for its Wd., 

- Takeovers kept alive the fflu- - 

sion for pension fond Tsmnag- . . 
ers that they could sdl what 
they owned.' It \ 

two levels. The first fo tlmt 
pension funds cannot reeffy- . 
sell; they are too big,to dd; 
more than -operate on the roar- . 
ein. only- The second p ,^t. 
-throiich the medium of a hld 
they exchanged their equity 
not so much for cash hut for - - 
convertible warrants, , 

"cured loans or Junk bonds,-- -■ 
“non -cash, mon-^ecmitiea" 
which are rapidly losing value. '- 
Faced With this reality pen-- 
sion funds have Jittte option . . 
but to learn from what Georg 
Siemens, the founder of- -Dent- : 
sd» Bank, said 100 years ago; : 
"If one can’t sell; one must' 
care"' ’ 

And therein lies th§: tread. - 
Drucker has spotted a C hange 
"In the behaviour of investors, 
especially those fund managers 
working for US pubBc bodies 
• who are beginning to act. like .7 
owners ami take aninterest in 
the management of companies 
-in whit* they invest. But it 
.will move a stage further . 

' -*Tt may^ ^hot be too fewatul to . 
expect that in 10 years’ time a 
major pension fund will not - 
invest in a company's shares, 
or .fixed-income securities : r 
rmipwfl that company . submits 
itself to a business audit by an 
. outside professional firm,” says- 
Drocker. 7 : ' - ' 

- The “owner” and the com- 
pany will meet at the board of 

'‘directors level: Malting a board : 
effective, he argues,, requires 
d efining its work, setting ohfecr - 
fives for its perfpnnanoe,ahd - 
. contribution, and ^regularly 
appraising it agaunst those 
-objectives. Moreover ,'tiiey are 
effective only if tfaey represent ; 

- strong owners who are com- • 
mitted to the enterprise;: He. . 

thinks thft penririh-Jfarid pist 

might beevolvtog intosuch an 
owner. .• .. jX - J • V4-.V- . "-V • 

SBR, March : April,- 1991, 
reprint: No. 3061: For copies, 
fax {Netherlands) 31-3^33:1916. 
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Announcing business class 
in a class by itself. 







CLUB 




ANA 




Business with Class. 


Building on its tradition of hospitality and reliability, Or Western gourmet cuisine, presented on Royal 

ANA "" 111 ““ ^ ^your every need will be met withthe S 

se ™ cc ' iT mMlt vou board you’ll notice many unobtrusive personal service that has made ANA a 

/T/tTZ cSShrAr comfort iil favourite of experienced travellers worldwide. jm 

, % aht wear individual TV screens* featuring traveller, or simply a demand- 

W °° ‘^L. and’ wider choice of stereo channels mg passenger with sophistical- 

video , ed tastes, we think you 11 agree. 

° ff E«n our 'cLa riiows this is more than business CLUB ANA’s business class 

E “ , y 0U -u enjoy dishes from throughout service is in a class by itself. 

“ r r tJLl» «. fe ctim. -MO B7« _ 

Z^~^r^ ^^^j^rZ^gy~™rv~dependiiig on route and aircraft used; not available on jointly operated flights. 

MAof^fo- non** SfJS Nippon Airways. ANA House. 6-8 Old Bond Street, tendon WtX 3TA. THephone: 071-495-7667. 




AN AM 

All Nippon Airways 
Japan’s best to the world. 
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Constructing a digital mobile So versatile that the products 
radio network is a task which offered range from complete net- 
breaks down barriers. Not only works to the cordless telephone, 

because European standards from mobile telephones to 

have to be met, but mainly cordless telephone systems, from 

because this is technically virgin pagers to the Telepoint system, 

territory involving enormous So superior! even in the 
investments with little opportu- refinements of complex data 
nity for trial and error. management that Siemens 

A strong and experienced switching systems are consid- 

partner is called for here. One ered exemplary for intel- 
who for decades has been ligent network technology; 

forcing the pace of development Worldwide, 
in telecommunications, con- 
verting pioneering ideas into 
realistic solutions. Time and 
again and everywhere. Siemens’ 
competence and know-how 
meet the high standards 
demanded. 


Mobile radio comes 
naturally, when you have 
so much experience 
in telecommunications. 



So convincingly that Siemens 
systems have been selected 
for the new pan-European 
mobile radio network in 
Germany, Belgium, Finland, Italy, 
Austria, Portugal, and Sweden. 

In Germany Siemens was in fact 

chosen for the D1 and D2 
networks also. 

So user-oriented that Siemens 
mobile telephones are used 
in 13 countries. 


Boundless mobility. 
Telecommunications 
from Siemens. 
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Katya Kabanova 


ARTS 


TELEVISION 


metropolitan opera, new YORK 


Janaceks operas, though rarer 
than in Britain 
ae e^ected here. 
j* 3 ® ‘Francisco, Houston. Ken- 
championed them. 
“* New York, the City Opera 
do * s , Makropulos and Vixen 
“J last season added From the 
flfrwe of the Dead. The Met, in 
whtee huge space any drama 
is diminished, has been less 
““fayed Jenufain 
(with Jeritza) and again in 
1974, but the first production 
was never revived, and the sec- 
ond only once. Now the Met 
has done Katya - the city's 
first professional staging of the 
pieo*, and the first since Chris- 
topher West produced it at the 
Juilhard m 1964, with Lcma 
Hayward. 

Charles Mackerras con- 
ducted, Jonathan Miller pro- 
duced and Robert Israel 
designed. This was a more seri- 
ous piece of work than the new 
Don Giovanni, Ballo and Semi- 
ramide of the season. It was 
generally acclaimed. I’m odd- 
man-odd in feeling some disap- 
pointment. Perhaps I've been 
too often stirred by the opera 
in smaller houses (Amy 
Shuard and Mackerras at Sad- 
ler’s Wells 40 years ago, and 
often since), sung in direct, 
communicative English or Ger- 
man (the Met used Czech, par- 
rot-learned by most of the 
cast), and in vivid productions, 
with younger casts. 

Gabriela Benackova sang a 
memorable concert Katya here 


a e.o, for Eve Queler 
(who has also brought us, in 
concert, Rusalka. Dalibor, 
L*buse, Jenufa). But she is a 
SfJST se ? ate figure onstage, a 
placid actress. Making her Met 
□ebut,. she was an unimpulsive, 
unexciting heroine: not Jana- 
cek s neurotic, troubled hero- 
ine hut a mature, confident, 
pnma-donna Katya, albeit one 
with radiantly beautiful notes 
m her voice and a sure com- 
“and of the role. The Kabani- 
cha was Leonie Rysanek, who 
was unaccountably unfb nnida- 
bie. 

Boris was another veteran, 
wieslav Ochman, who did not 
for a moment suggest a glam- 
orous young man hem Moscow 
oazzling the provincials. Susan 
Quittmeyer's Barbara - the 
soubrette role, an Olgato 
Katya’s Tatiana (remember 
Marion Studholme?) - was a 
big butch mezzo. But Aage 
Haugiand was an excellent 
Dikoy, and Peter Straka was a 
nimble Vanya. 

Acts I and II, as Janacek 
wanted, were played without 

interval. The decor was nrf fh«»r 

realistic nor “psychological", 
but merely bleak: two acts in 
basic beige, the third in 
black-and-white. The great 
river, whose powerful flow 
informs the score, was. unre- 
presented. The romantic ravine 
of the lovers’ tryst became the 
backyard of the Kabaxtbov 
house. On an almost bare 
stage, a single room of that 


house, realistically modelled, 
placed si destage for the first 
and fourth scenes, was trucked 
centre stage, rumbling and 
thumping, for the interior 
scenes. The family evidently 
lived and slept elsewhere, in 
depend ances, for entrance and 
exits to and from that realistic 
room were made across the 
street. The servants carried 
Tikhon's luggage on from 
somewhere else in the town, 
across the street, into the 
room. The effect was faintly 
absurd. 

A critic in the New York 
Times, in an introductory 
article to the Met Katya, called 
Sir Charles's Janacek 
conducting, as evidenced in his 
fam ous Decca recordings, 
“bland." I blenched. “Brash” is 
a word I think I ma y have used 
in these pages of Mackerras; 
and excited and excitable is 
what his performances have 
ever been. Yet at the Met 
Katya I heard what Kenneth 
Furie, the Times writer in 
question, meant. Sir Charles 
has mellowed. Forty years ago, 
in Sadler's Wells, he and Miss 
Shuard bowled us over with 
tfaefr excited discovery of 
Janacek’s greatness. At the 
Met, he and his singers and the 
great Met orchestra now more 
calmly, more confidently 
reveal the beauty, the balance, 
the eloquence of Janacek’s 
seme. 

Andrew Porter 



Wieslav Ochman and Gabriela Benackova 


Unlawful Killing 


STRATFORD EAST 

The billboards proclaim a 
political thriller which could 
be judged as an offence under 
the trades descriptions act, 
since Judith Cook’s 
dramatisation of the Hilda 
Murrell murder is more 
inclined to exclamation than to 
question marks. As the 
journalist behind the book 
Who ISUed Hilda Murrell? she 
is better placed than most to 
opine about the death of this 
78-year-old rose grower and 
anti-nuclear campaigner, 
whose battered body was found 
near her abandoned car miles 
from her home in Shrewsbury 
in 1984. 

Attempts to attribute the 
murder to a botched burglary 
proved singularly 
unsuccessful, and from the 
ensuing maelstrom of 
speculation - whipped up by 
some astute agitating from the 
MP Tam Dalyell - two 
theories emerged: either her 
killers were after a submission 
she was preparing for the 
Sizewell B inquiry, or they 
suspected her of possessing 


documents relating to the 
sinking of the Belgrano in file 
Falhlands War. Both theories 
were based on a conviction 
that the murder was a mistake, 
and that it was carried out by 
agents of the government 
security services. 

Cook’s adaptation seizes the 
common ground to present a 
crime committed by bungling 
lackeys at the end of a long 
and tortuous chain of 
command going all the way to 
Whitehall. 

Jenny Tiramani’s design 
makes the point graphically, 
with a pyramid of des ks , filing 
cabinets and papers at the top 
of which sits , a “senior civil 
servant” and at the bottom of 
which is Hilda Murrefi. The set 
is studded with video screens 
from which are beamed 
landmark speeches by the last 
Prime Minister, including her 
famous quotation from Francis 
of Assisi, which raises jeers 
from the famously partisan 
Theatre Royal audience. 

These are the most effective 
moments in a lumbering and 


obvious evening, which skimps 
on original analysis much as it 
skimps on any subtlety of 
characterisation or situation. 

Murrell is played by Anita 
Wright as a pale and anxio us 
old bird, devoid of any obvious 
campaigning fire, and flanked 
on all sides by caricatures. 
Notably missing from the 
dramatis personae - perhaps 
in deference to him - is 
Murrell’s nephew Robert 
Green, whose resignation from 
the Navy i mm e diately after the 
Falklands War provided such 
source of speculation, and who 
has so tirelessly campaigned 
for justice since. 

Jeff Teare’s production is 
stacked with confusing decks 
of unnecessary characters, 
including a reporter (Venu 
Dhupa) whose function 
appears to be to tell the story 
in lieu of a clear dramatic line. 
Anyone wanting to refresh 
their memory about this most 
bizarre and sinister case would 
do better to read the book. 

Claire Armitstead 


All doom and gloom 

~T~~T~ ‘T'lseti my daughter, at the earnest children, that world tem? 
1/1/ age of about four, sat with turcs keep rising and the poles 
m/ 1/ me as I watched television going to melt, that more and more 
V V she would often say “is pie are beiov born but less and 



Then my daughter, at the 

I /f / age of about four, sat with 

1/ 1/ me as I watched television 

V V she would often say “is 
this another interesting programme?” 
and the contempt she instilled into 
“interesting” bad to be heard to be 
believed. What she meant was a pro- 
gramme in which the primary object 
was information, not entertainment, 
but there was a further implication: she 
nearly always saved her question for 
the particularly harrowing or depress- 
ing programme. Fifteen years later the 
expression is still in the family argot. 
“Oh dear” we say to one another gloom- 
ily, five minutes into a programme 
“this looks like another of Holly’s inter- 
esting ones.” 

Considered individually such pro- 
grammes often are the most interesting 
in a week's television, but when you see 
them one on top of the other the effect 
can be dreadfully dispiriting. If you are 
aware of this and have noticed an 
approaching concentration which you 
suspect will make the troubles of the 
world seem unendurable you can, of 
course, deliberately avoid them. 

1 have been doing precisely that in 
the past 10 days or so. I was careful not 
to watch the edition of Cutting Edge 
which promised “allegations of staff 
brutality against patients in a top secu- 
rity hospital on Merseyside”. Next day 1 
took steps to miss The Black Bag which 
announced that “black and Asian 
homosexuals face a unique double dose 
of prejudice, struggling to reconcile 
their race with tbeir sexuality and sub- 
ject to racism from wi thin the wider 
gay community”. 

On the following day 1 did intend to 
watch Dispatches even though it was 
offering "stories of brutality and tor- 
ture’' because the subject was Tibet and 
the reporter was the brave and incom- 
parable Vanya Kewley, but on that 
occasion 1 must have pressed the wrong 
button on one of the VCRs because we 
ended up with 45 minutes of football. 
However, missing Affairs Of The Heart 
next day was wholly intentional since 
an account of Scotland having the 
world’s worst record for coronary dis- 
ease really did not appeal. 

Those are only the highlights of what 
1 ducked, yet even after such an elabo- 
rate avoidance scheme the programmes 
I did see still make me feel as though I 
have spent the week being beaten about 
the head by a team of blindfold social 
workers armed with rolled copies of 
The Guardian. 

Tuesday last week, for instance, 
brought the first in a new series of 
Nature. It opened with assertions from 


earnest children, that world tempera- 
tures keep rising and the poles are 
going to melt, that more and more peo- 
ple are being bom but less and less 
crops being grown, and so on. It made 
you despair of teachers. For a moment I 
bad the mad thought that presenter 
Michael Buerk would come on and 
point out that for every pole-melting 
theorist you can find a scientist who 
denies it, and that crop yields keep 
going up, not down. 

But these days, of course, no green 
hysteria is too extreme for television: 
the producer decided to let the tots’ 
misinformation go uncorrected and we 
were taken to watch something called 
“Kiris Meeting Kids” in New York. This 
confirmed what I have suspected for 
some time: that feminism is about to be 
joined by kidism. After a decade of 
rights and liberties being demanded not 
for everybody but just for women, we 
are now to hear s imilar demands being 
made exclusively for “kids”. A sancti- 
monious creed proclaimed at the New 
York meeting began “What do kids 
need? Kids need clean air . . The rest 
of us can choke to death. 

Less than an hour after that ended, 
still on BBC2, came the latest in that 
excellent series Taking Liberties. Pro- 
ducer Rhonda Evans and presenter 
David Jessel told tbe dreadful story of 
Mary Winch who, where another Mary 
had “Calais” inscribed, presumably has 
the line from Henry VI Part 2: “Tbe first 
thing we do, let’s kill all the lawyers”. 
Thanks to bad advice or no advice or 
contradictory advice from a succession 
of lawyers, Mary Winch has lost her 
mother’s house and her money and 
been Incarcerated in prison and a men- 
tal hospital. With the world so full of 
such serious wickedness and horror, 
what on earth are we doing persecuting 
a person such as Mary Winch? At least 
this programme may (though only may) 
have helped her. 

Next day came an edition of Book- 
mark which we surely had every right 
to assume might be highly enter taining : 
a profile of Kingsley Amis to help boost 
the sales of his memoirs. Yet it turned 
out to be a depressing picture of a bor- 
ing old buffer who surely could not be 
the witty writer who gave us such fresh 
and sparky works as Lucky Jim and 
The Old Devils. But if that disappointed 
you on Wednesday, how did you feel on 
Thursday after 40 Minutes : The Big 
Game and True Stories: An Avenue 
Called Brazil? 

On the 40 Minutes programme I was 
wrong Inst week when, lower down this 
page. I surmised (after seeing the trail- 
ers) that it was a good opportunity for 






Transvestite prostitutes in ‘An Avenue Called Brazil’ 


looking up the cheer leaders’ legs. 
There was a minimum of that in Mark 
Frith’s film about the implications of 
the annual ball game at Louisiana High 
School and a maximum of telling social 
detail. It conveyed a brilliantly impres- 
sionistic idea of the suffocatingly pro- 
vincial atmosphere - seemingly 
unchanged for decades - of this sort of 
American town. 

As for An Avenue Called Brazil, it 
was quite enough on its own to drive 
you to the bottle. Over the years view- 
ers have grown accustomed to docu- 
mentaries detailing the hideousness of 
life for so many who live in the barrios 
of South America. We have seen films 
about children hustling on the streets, 
about prostitutes or junkies, about 
bank robbers or gang warfare. This pro- 
gramme. which took a multi-lane high- 
way as its connecting theme, was about 
all that and more: transvestite prosti- 
tutes, and modem highwaymen who, 
when it rains, stuff the drains with 
plastic to flood the road and then rob 
tbe car drivers who are forced to stop. 
Director/producer Octavio Bezerra even 
managed to film from the centre point 
of a gun battle in a shanty town. 

Difficult, you might have thought, to 
screen anything much more dismal or 
disheartening than that, but on Sunday 
BBC2 came up with a couple of pro- 
grammes that managed it The Money 
Programme which has been doing some 
impressive work at home and abroad 
summarised the situation in the USSR. 

Just about everyone in the current 
affairs business has recently been to 
Russia, but this was the most graphic 
and striking report yet the black mar- 


ket - literally a market place - in car 
parts, the shoe-less shoe shop, and of 
course the Gosplan forecast (revealed to 
the world by the Money Programme and 
followed up by Monday’s newspapers) 
predicting a minimum 11.6 per cent 
nosedive in GNP this year. The more 
you watched and thought about this 
programme, especially its forecast of a 
return to totalitarianism before democ- 
racy and a market economy become 
possible, tbe more desperately glum its 
implications became. 

And then, just to prove that however 
bad things seem they can always get 
worse, BBC2 brought the week to an 
almost iffiwatchable climax with one of 
the most harrowing single dramas I 
have ever seen on television. Morphine 
And Dolly Mixtures, an adaptation of 
Carol-Ann Courtney's heart rending 
account of her terrible childhood: her 
mother’s death and her father's appall- 
ing cruelty, mental and physical. The 
acting by Gwenllian Davies as Gran 
and Patrick Bergin as the tether was 
remarkable, but Joanna Griffiths who 
played the child must surely win 
awards. In an age of greatly improved 
child acting her performance was out- 
standing. 

However, an even smaller girl would 
once have described this play wearily 
as “interesting”, divining instinctively 
that it was factual and scarcely what 
you could call entertaining. Had she 
been present, my week's viewing might 
have featured more comedy and less 
heartache, which would no doubt have 
been an excellent idea. 

Christopher Dunkley 


The Lady from the Sea 


Vienna Symphony 


PICCOLO TEATRO, MILAN 

Ibsen has been familiar to 
I talian audiences for well over 
a century, thanks first of all to 
the enth usiasm of Duse, who 
introduced many of his works 
and, in her last years, chose 
his The Lady from the Sea for 
her historic reappearance. 
Among her surviving letters 
there is one to the couturier 
Worth, in Paris, describing a 
certain cloak he was to make 
for her it was to be blue, the 
blue of the sea, but a shifting, 
ambiguous colour (the cloak is 
now in the little Duse museum 
in Asolo). 

What would Duse make of 
the current production of 
Ibsen’s play at the prestigious 
Piccolo Teatro in Milan? The 
cast is dressed almost entirely 
in the cream-beige-ivory tones 
that the Piccolo’s director Gior- 
gio Strehler now uses for 
everything he produces. And 
the set (an all-purpose design 
by Joser Svoboda) is simply a 
backcloth with a jagged rent 
that serves sometimes as a 
door, sometimes as a menacing 
decoration. The props are few 

- a chair or two, some rocks 

- and are equally colourless. 

For this Lady from the Sea 

the producer is not, in Tact, 
Strehler. but one of his assis- 
tants, Henning Brockhaus, 
who has learned the lessons of 
the master all too well. For 


decades, Strehler has been 
stripping down his produc- 
tions, abolishing virtually 
everything except the actors 
and the text. And lately there 
has come to be a kind of 
monotony about the producer’s 
work, and not only visually. 
Some devotees of the house 
have ascribed this dullness to 
Strehler's preferred leading 
lady, Andrea Jonasson, whose 
Nordic accent can diminish the 
impact of her words and give 
them a too-expec table cadence, 
like the speech of a television 
news-readers. As Ibsen’s Kllida, 
Jonasson actually incorporates 
her exotic sound (now, for that 
matter, much more Italianised 
than it used to be) into her 
characterization of Ibsen’s 
mysterious heroine. It is still a 
pity, however, that certain 
words, which obviously give 
her trouble, could not be 
replaced - after all this is a 
. translation - with less intrac- 
table ones. When she twice 
stumbles over soavillante the 
result is not mysterious, but 
simply awkward. 

Still, she is very much a star, 
and her authoritative presence 
underlines the drabness of the 
rest of the cast. Brockhaus 
favours her also with the light- 
ing: she is the only person on 
stage whose features can be 
clearly seen a good deal of the 


time. The other figures are 
almost always in shadow or, at 
best, half-light Often, a male 
rfiawifjpr makes an entrance 
and - unless you know the 
play by heart - it takes you a 
moment before you can tell if 
his Wangel or Araholm or 
Lyngstrand (1 was in row 16, 
and from there the men were 
all anonymous). The sameness 
of tbeir costumes, by the gifted 
Luisa Spmatelli, does not help. 

Brockhaus also imposes a 
sameness on the delivery of 
the actors and on the pace of 
their lines. Every scene moves 
at much the same rhythm, so 
scenes that might offer some 
variety or relief - like Am- 
holm’s marriage proposal to 
Bolette - have exactly the 
same weight as the more 
intense and probing dialogues 
between Ellida and Wangel. 
Admittedly, humour is not 
Ibsen's long suit but Brock- 
haus seems to have no sense of 
humour at all The scenes with 
Ellida and the Stranger (played 
also by a Scandinavian actor) 
created a kind of inadvertent 
comedy. As the two actors 
spoke to each other in poor 
Italian, 1 could not help won- 
dering why they did not slip 
into some other language more 
comfortable for them both. 

William Weaver 


BARBICAN HALL 

Three Mozart symphonies 
might seem an unenterprising 
programme for a visiting 
orchestra, but the Vienna Sym- 
phony's concert on Monday 
was conducted by Nikolaus 
Harnoncourt For 17 years Har- 
noncourt was a cellist in this 
orchestra, setting out on his 
explorations of period perfor- 
mance with his own Concentus 
Music us while still keeping one 
foot in the traditionalist camp. 
Now, with the battles of 
authenticity mostly won, he 
appears increasingly with sym- 
phony and chamber orchestras, 
bridging the gap between the 
two apparently irreconcilable 
worlds. 

Whatever the performing 
style, there is always much to 
admire in Harnoncourt’s per- 
formances, and much to pon- 
der. The robust muscularity, 
driving momentum and punc- 
tilious attention to the minu- 
tiae of articulation are all 
thrilling on first impressions: 
only gradually do the interpre- 
tations begin to seem hard- 
baked. a little too insistent, 
their expressive moulding con- 
trived. Of the three sympho- 
nies in this programme, the 
Haffner, the Linz and the 
Prague, it was the Linz that 
emerged freshest and most 
convincing; isolated details in 
the Haffner, brass entries. 


woodwind solos, were stun- 
ning, but interest was not sus- 
tained and musical tension was 
invariably short range. 

Everything in the Linz, how- 
ever, seemed newly minted, as 
if invented on the spot, with 
the inner string lines given 
magirai prominence. Parts of 
the Prague too trembled with 
drama, but the working out of 
each movement became 
heavily self-conscious, as if 
Harnoncourt was desperate 
that not a single musical note 
should be missed. And the 
authenticist’s passion for 
repeats gave that of all the 
symphonies the most curious 
proportions; no historical evi- 
dence will convince me that 
the second repeat in the finale 
of the Prague was really meant 
to be observed, and that Moz- 
art envisaged audience should 
be plunged into its tonal dra- 
mas for a second time, just 
after hearing them all so con- 
summately resolved. 

The Vienna Symphony may 
lack the instantly identifiable 
personality of its more famous 
neighbour, and the Philhar- 
monic’s instinctive tonal blend 
and ensemble, but it is a 
responsive band, which deliv- 
ered most of what Harnoncourt 
demanded. 

Andrew Clements 




International 

ARTS 

GUIDE 

TODAY’S EVENTS 

■ AMSTERDAM 

Concertgebouw 20.15 Wolfgang 
Sawaillsch conducts Royal 
Concertgebouw Orchestra in 
Beethoven’s Fifth and Sixth 
symphonies, also tomorrow (6778 
845) 

Uuztektheater 18.00 BAJart Ballet 
Lausanne In Ring um den Ring, 
four hours of Wagner's music 
choreographed by Maurice Bejart. 
Runs till Sat (62 55 455) 

■ BERLIN 

Staatsoper unter den Linden 19.30 
Lnrtzlng's operetta Zar und 

ZJmmermann, Tomorrow: » 
barbiere di Siviglia. Sat: Manon 
LescauL Sun: new productions 
Pel teas et Mdlisande (2004 762) 

Schauspie&iaus 20.00 Berlin 
Sinfonietta conducted by 9 e P r , a 
Christoph Biller play music by 
Mozart. Zelenka and Haydn, sat 
and Sun: Berlin Symphony 
Orchestra plays Ravel and 
Schumann (2272 261) 

Schiller Theater 19-30 Uobe ' Macht 
Tod. adaptation of Romeo and 
Juliet by Thomas Brasch 
236) 


■ BONN 

Oper 19.00 Dennis Russell Davies 
conducts Die Frau ohne Schatten, 
with Ute Vinzing as the Dyer's Wife, 
Siegmund Nimsgem as Barak, 

Paul Frey as the Emperor and 
Sabine Hass as the Empress, also 
Sun. Tomorrow and Sat new 
production of Falstaff (773667) 

■COLOGNE 

Opemlaaus 19.30 Inga Nielsen 
sings Violetta in La traviata, also 
Sat Sun: Harry Kupfer's new 
production of From the House of 
the Dead (221 8400) 

Schausplelhaus 19.30 Brendan 
Behan's play The Hostage directed 
by Waller Bockmayer, also Fri. 
Tomorrow and Sat Gunter 
Kramer's production of Goethe's 
Stella (221 8400) 

■ GENEVA 

Victoria Hall 20.30 Horst Stein 
conducts Bamberg Symphony 
Orchestra in Richard Strauss’ 
symphonic poem Macbeth and 
Brahms’ First Symphony, with 
Brigttte Fassbaender soloist in 
Mahler's Klndertotenlieder (283573) 

■LONDON 

MUSIC 

Covent Garden 19.30 Carlo Rizzl 
conducts H barbiere di Siviglia. 
with Jennifer Larmore as Rosina, 
Bruce Ford as Almaviva and 
Francois Le Roux as Figaro, also 
Fri. Tomorrow: Samson et Dalila 
(240 1066) 

Coliseum 19.00 Stuart Challender 
conducts David Pountney’s 
production ol Rusalka. with Nancy 


Gustafson in title role, also Sat. 
Tomorrow: Salome. Fri: Aribert 
Reimann’s Lear (836 3161) 

Queen Elizabeth Hall 19.00 Peter 
Robinson conducts David 
Freeman's Opera Factory 
production of Le nozze di Figaro, 
sung in English. Fri; Alban Berg 
Quartet. Sun: Piano recital by Peter 
Serkin (928 8800) 

Barbican Centre 19.45 Viktor 
Lieberman. violin, and Yuri 
Bashmel, viola, join English 
Chamber Orchestra in Mozart’s 
music from the year 1779. Sun: 
Rafael Fruhbeck de Burgos 
conducts LSO (638 8891) 

THEATRE 

This week's shows include a 
revival of Theatre de Compliclte’s 
award-winning production ol 
DQrrenmatt’s The Visit (National), 
William Nicholson’s new play Map 
ol the Heart, a romantic tangle 
set in wartime Sudan (Globe). Silly 
Cow, Ben Elton's new play about 
a gossip columnist (Haymarket), 
Peter Hall’s production of Twelfth 
Night (Playhouse) and Joe Orton’s 
classic black comedy What the 
Butler Saw (Wyndham’s). Phone 
i Theatreline: Plays 0836 430958 
Musicals 0836 430960 Comedies 
0836 430961 Thrillers 0636 430962 

■ MADRID 

Audftorfo National de Musics 19.30 
Luis Izquierdo conducts Spanish 
National Orchestra. Fri, Sat and 
Sun: Walter Weller conducts 
Spanish National Orchestra (337 
0100) 

■ MUNICH 

MUSIC 

Staatsoper 19.00 Ermanno Mauro 
sings title role in Otello, with Bernd 


Weikl as lago and Sharon Sweet 
as Oesdemona. Also Fri (221316) 
Philharmonie 20.00 Sergiu 
Celibidache conducts Munich 
Philharmonic Orchestra in 
Bruckner's Ninth Symphony, with 
Daniel Barenboim soloist in 
Schumann's Piano Concerto. 
Repeated tomorrow. Fri and at 

11.00 on Sun, also next Mon and 
Tues (48098 614) 

■ NEW YORK 

MUSIC 

Alice Tully Hall, Lincoln Center 

20.00 String quartet programme 
with Ridge Quartet (874 2424) 
Carnegie Halt 20.00 ivo Pogorellch 
plays Chopin, Ravel and 

I Rakhmaninov. Tomorrow: Mehta 
conducts Mahler's Ninth (247 7800) 
Metropolitan Opera 20.00 Charles 
Mackerras conducts Jonathan 
Miller's new production of Katya 
Kabanova, with Gabriela 
Benackova as Katya and Leonie 
Rysanek as Kabanicha. Tomorrow: 
new production of Parsifal (362 
6000) 

DANCE 

New York Slate Theater 20.00 
Joffrey Ballet season till Sun (870 
5570) 

THEATRE 

This week’s shows include The 
Big Love, a comedy starring Tracey 
Ullman (Plymouth), Larry Gelbart's 
City of Angels, musical satire about 
Hollywood in the 1940s (Virginia), 
Forbidden Broadway, hilarious 
revue parodying Braodway shows 
(Theatre East). Absent Friends. 

Alan Ayckbourn's suburban 
comedy directed by Lynne Meadow 
(Manhattan Theater Club) and Lost 
in Yonkers, Neil Simon's new play 
directed by Gene Saks (Richard 
Rogers). Ticketron (246 0102) 


answers inquiries and sells tickets I tomorrow and Sat (244130) 


■ PARIS 

MUSIC 

Opera Bastille 20.00 Gwyneth 
Jones sings Isolde’s Liebestod 
and Strauss’ Four Last Songs in 
a concert conducted by 
Myung-Whun Chung. Repeated 
1 tomorrow (4001 1616) 

Theatre des Champs-Elystees 16.30 
Pascal Lecorre plays three piano 
sonatas by Mozart (4720 3637) 
TMP-Chfttetei 19.00 Cleveland 
Quartet plays string quartets by 
Mozart. Prokofiev and Dvorak. 

(4028 2840) 

DANCE 

Palais Gander 19.30 Nederlands 
Dans Theater in two ballets by Jiri 
Kytian, music by Stravinsky and 
Ravel. Also tomorrow and Fri (4742 
5371) 

Opera Comtque 20.00 Paris Opera 
Ballet In Coppelia with designs 
based on original 1870 Paris 
production. Plus Balanchine's 
Divertimento No 15 (4286 8883) 

■ ROTTERDAM 

De Doelen Grote Zaaf 20.15 Valery 
Gergiev conducts Rotterdam 
Philharmonic Orchestra in Brahms 
and Tchaikovsky programme, also 
tomorrow and Sun (413 2490) 

De Doelen Klelne Zaal 20.15 Robert 
Hoi I sings Winterreise 
accompanied by Konrad Richter 
(413 2490) 

■ STOCKHOLM 

Konserttuiset 19.30 Peter Schreier 
conducts Stockholm Philharmonic 
Orchestra In Mozart's Requiem, 
with Hans Leygraf soloist in the 
Piano Concerto No 18. Also 


■ STRASBOURG 

Palais des Congres 20.20 John 
Nelson conducts Strasbourg 
Philharmonic Orchestra In music 
by Gershwin, Bernstein and Faure, 
with Marc Copey soloist in 
Tchaikovsky's Rococo Variations 
(8837 6777) 

■ VIENNA 

Staatsoper 19.00 Sylvain 
Cambrel! ng conducts La Clemenza 
di Tito with Ann Murray as Sesto, 
also Sat. Tomorrow: Falstaff (51444 
2960} 

Mus&verein Brahms-Saal 19.30 
Charles Medlam conducts London 
Baroque in music by Handel, 
Mozart Bach and Vivaldi. Fri: 
Vienna String Sextet plays music 
by Mozart, Bartok and Schubert 
(505 8190) 

Konzerthaus 19.30 Martin 
Haselbock conducts 
original -instrument performance 
of La Depositions dalla Croce di 
Gesu (1728), oratorio by Johann 
Joseph Fux, with soloists Dorothea 
Roechmann and Amanda 
Halgrimson. Sat Ren6 Jacobs 
conducts Zeienka's Jeremiah 
Lamentations (7124 6860} 

■ ZURICH 

Tonhaile 20.15 John Carewe 
conducts Tonhaile Orchestra in 
Vaughan Williams' Tallis Fantasia, 
Beethoven's Seventh Symphony 
and Saint-SaSns’ Cello Concerto 
No 1 with Heinrich Schiff, also Fri. 
Tomorrow: Borodin Quartet and 
Vladmimir Kralniev play chamber 
music by Prokofiev, Shostakovich 
and Schnittke (201 1580) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 

Eurosport 

0600-0630 International Busi- 
ness report 
CNN 

0500-0530 Moneyline 
0800-0830 Moneyline 
1230-1300 CNN Market Watch 
1330-1400 Business Day 
2000-2030 World Business 
Today - a Joint FT/CNN pro- 
duction with a review of the 
day's major business stories 
2300-2330 World Business 
Today 

0100-0130 Moneyline 
Superchannel 

0700-0630 Financial Times 
Business Report 
A five minute business brief- 
ing broadcast three times 
between 0700 and 0800 
2130 & 2320 (Wed only) and 
0830 (Thurs only) Financial 
Times Business Weekly 
SATURDAY 
CNN 

0800-0830 Moneyllne 
0800-0930 World Business 
Today - a joint FT/CNN pro- 
duction 

1540-1610 Moneyweek 
1900-1830 World Business 
This Week 

2110-2140 Your Money 

SUNDAY 

Superchannel 

1800-1830 FT Business 

Weekly 

CNN 

0710-0740 Moneyweek 
1540-1610 Your Money 
1900-1940 Moneyweek 
0040-0110 Inside Business | 
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The limits 
of tinkering 
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WHAT IS the value of an 
oft-proclaimed principle - that 
everyone should contribute to 
local authority spending - 
ag ains t the electoral fears of 
backbenchers? The country Is 
about to learn the answer. 
With the voice of Ribble Valley 
ringing in the government's 
ears, the poll tax is doomed. 

Panic makes for bad policy. 
What is needed, instead, is a 
comprehensive reform, one 
that relates the structure and 
functions of local government 
to its finance, ff change is to be 
made over night it should not 
be the excuse for avoiding 
thorough reform thereafter. 

It is not evident that great 
haste is even desirable. The 
poll tax is a disaster, it is true, 
but the government can 
always increase the bribe to 
make it less so. The only 
immediate alternative, consist- 
ent with a measure of local 
autonomy, is a return to the 
old domestic rates, which 
would create its own problems. 
Another temporary possibility 
would be to transfer all of local 
authority finance onto the cen- 
tral government. But this 
would abolish local autonomy, 
a c han ge that could too easily 
become permanent 

Nevertheless, the poll tax is 
now seen to have two over- 
whelming disadvantages: its 
unpopularity and its unworka- 
bility. Local authorities expect 
for example, that only 91 per 
cent of those liable will pay the 
community charge for the cur- 
rent financial year, as against 
98 per cent for the old domestic 
rates. Yet, however unpopular 
the poll tax is, moving back to 
the rates could be almost as 
bad. A return to the rates 
would either mean much 
larger bills than in 1989-90, 
which would create a new 
class of losers (many of whom 
vote Conservative), or a 
greater Treasury contribution. 

Bigger bribes 

If it would be necessary to 
increase the Treasury’s bribe 
merely to massage a return to 
the rates, why not increase the 
bribe for the poll tax? One 
answer is that the bribe would 
probably have to be bigger. 
Suppose, for example, that the 
average poll tax were to be 
reduced to £200. This would 
cost the Treasury about £7bn, 
equivalent to a bit more than 
3p in the pound on the basic 
rate of income tax. 

The obvious way to achieve 
greater freedom of manoeuvre 
would be to end the uniform 
business rate. But the idea of a 
uniform business rate remains 
attractive. If local authorities 


are to be allowed to levy busi- 
ness rates it should be over 
and above the uniform busi- 
ness rate and only within cen- 
trally determined limits. 

The overwhelming disadvan- 
tage with all such tinkering, 
however, is that that is what it 
is. The fundamental problem of 
local finance is the contradic- 
tion between the scale of its 
responsibilities, on the one 
band, and of its autonomous 
financial means, on the other 
hand. In 1991-92, for example, 
local authorities are expected 
by the government to spend 
£6i.4bn, or more than £1,000 
per head of the population, of 
which their own sources of rev- 
enue are to contribute a mere 
22 per cent 

Local political choices 

The difficulty to which this 
contrast attests is, as David 
King points out in a recent 
paper for the Institute of Eco- 
nomic Affairs, that "successive 
UK governments seem not to 
have decided what local gov- 
ernment is for". Are they 
agents of national purposes, in 
which cases their revenue 
might as well all come from 
the Treasury, or are they to 
respond to local political 
choices, in which case they 
need sources of revenue com- 
mensurate with their needs? 

More precisely, for what pur- 
poses are local authorities to 
be agents and for what pur- 
poses are they to be autono- 
mous? If, for example, local 
authorities were to continue to 
do what they now do, but 
autonomously, then a local 
income tax would be inescap- 
able. Local income taxes exist 
in all industrial countries that 
enjoy a high degree of local 
autonomy. But If local authori- 
ties are to levy Income taxes, 
they need to become both more 
representative - by introduc- 
ing proportional representation 
- and more competent 

In short, the combination of 
still more Treasury support 
with a return to the domestic 
rates may be the least bad pal- 
liative in the short term. But it 
does not represent a solution 
to the underlying difficulty. 
What, the government must 
decide, is local government 
for? How should it be struc- 
tured to deliver the services for 
which it is responsible? How 
then can it be financed to meet 
its responsibilities? We shall 
return to these questions 
shortly. But the government 
must stop putting the financial 
cart before the horse. Other- 
wise, the reform of local gov- 
ernment will never make prog- 
ress. 


Albania’s way 
forward 


s? 


ALBANIA needs help. The 
Italian government's decision 
to consider repatriating thou- 
sands of young, discontented 
Albanians is understandable, 
but it could bring Albania 
closer to bloodshed or anarchy. 
President Ramiz Alia, leader of 
the ruling Albanian Party of 
Labour (APL), could prevent 
this by offering the younger 
generation some hope. Without 
that, more will try to escape, 
next time to neighbouring 
Greece and Yugoslavia. But Mr 
Alia's options are limited. 

Although he has tinkered 
with reforms and begun to 
open Albania to the outside 
world, he remains ideologically 
committed to the communist 
APL. That party’s entire legiti- 
macy is based on the legacy of 
Enver Hoxha, the Stalinist dic- 
tator who died in 1985. It con- 
trols the media and the secu- 
rity forces. It picks the factory 
managers, teachers and judges. 
All the instruments of power 
are in its hands. 

The Albanians who are leav- 
ing the country do not believe 
reforms are possible until the 
Hoxha era is buried. Only then 
will they be given the opportu- 
nity to participate in political 
life. The fledgling opposition 
parties, however, have been 
slow to draw up a coherent 
economic and political pro- 
gramme which could challenge 
the communist-dominated 
agenda. That is hardly surpris- 
ing since they have no experi- 
ence of political pluralism. 

Slim chances 

The APL has capitalised 
upon this disarray. In the cam- 
palgn for elections, scheduled 
for March 32, it has told the 
conservative peasantry and 
local party cells that it alone 
can solve the country's prob- 
lems. In these circumstances, 
the chances for genuine reform 
look slim and are unlikely to 
improve if the APL wins. 

fhere is no reason, however, 
why Albania should be left to 
its misery. Mr Alia has already 
appealed to the west for aid to 
modernise an obsolescent 
industrial infrastructure and 
improve living standards. The 


restoration of diplomatic rela- 
tions with the US, to be con- 
cluded on Friday, could be the 
first step. Western govern- 
ments, particularly the Euro- 
pean Community, could lay 
down strict conditions in 
return for aid. Since Mr Alia 
has repeatedly said he wants 
Albania to become a member 
of the Conference on Security 
and Co-operation in Europe, 
and to forge links with the EC 
and the International Mone- 
tary Fund, the west has consid- 
erable leverage over this small 
country of 3.2m people. The 
leverage should be used. 

Political agenda 

The EC should start drawing 
up a political and economic 
agenda for Albania's future. 
First, the elections should be 
postponed. It is better to hold 
fair elections later than a 
rigged election soon. In the 
meantime, the APL should be 
encouraged to begin round-ta- 
ble talks with the opposition. 
They should cover the with- 
drawal of party cells from the 
workplace, the depoliticisation 
of the media, the judiciary, the 
security forces and the dis- 
banding of the Siffurimi. or 
secret police. 

The EC should also help the 
Albanians draw up a long-term 
economic programme aimed at 
revitalising agriculture, 
modernising the country's 
chrome, copper and ofl. indus- 
tries, and introducing mone- 
tary stability. The younger 
generation can be given a 
stake in the reforms through 
retraining and access to mod- 
em management techniques. 

Some western governments 
may balk at these proposals on 
the grounds that aid will either 
be wasted or smack of inter- 
ventionism. Vet conditionality 
is working in Poland and 
beginning to work in Bulgaria, 
which is now developing its 
fragile, democratic institutions, 
li is precisely because Albania 
is sucb a small country that 
aid may work there. Mr Alia 
should be told in no uncertain 
terms that the price of such aid 
is reform. It will not be given 
to prop up the APL. 


W hen the government 
decided to privatise 
Britain’s telecommunica- 
tions, water, electricity 
and gas utilities, there was no mani- 
festo commitment to hand enormous 
power over large tracts of the British 
economy to four unelected officials. 

Yet that is precisely what Thatcher- 
ism has given the four regulators 
charged with protecting consumer 
Interests in the wake of privatisation 
of the main UK utilities. 

Just in the past few weeks; 

• Mr James McKinnon, director-gen- 
eral of the Office of Gas Supply, has 
become embroiled in a legal row with 
British Gas over its plans for 35 per 
' cent increases in its prices to power 
stations, while pursuing a campaign 
to reduce the gas utility’s share of the 
main industrial gas market by about 
30 per cent 

• Sir Bryan Carsberg, his counter- 
part at the Office of Telecommunica- 
tions (Oftel), was one of the main 
authors of the government’s plans for 
a sweeping reform of the telecommu- 
nications industry, published last 
week, ft will be his task to implement 
an ambitious attempt to nurture com- 
petition in an industry traditionally 
dominated by a monopoly supplier. 

• Professor Stephen Littlechild at 
the Office of Electricity Regulation 
(Offer) has just overseen the creation 
of the one of the mast competitive 
wholesale electricity markets in the 
world in the shape of the so-called 
“pool" from which distributors will 
purchase their supplies. 

• And at the Office or Water Services 
(Ofwat), Mr Ian Byatt is completing 
his consultations over possible 
changes to the way people pay for 
their water. This has involved circu- 
lating leaflets to more than 17m 
homes which will be affected by what 
could be the most radical change in 
the industry for decades. 

So pervasive has the power of this 
quartet of former accountants and 
economists become that their perfor- 
mance has become an issue in itself. 
Together they hold sway over indus- 
tries with a combined pre-tax profit 
for last year of about £53bn and with 
nearly 500,000 employees. They influ- 
ence the prices of services which form 
a si gnifican t portion of industry's 
input costs. Decisions they are taking 
now will affect patterns of investment 
which will in turn determine the kind 
of service the utilities will be able to 
provide into the next century. 

It was never the government’s 
stated aim to create such a highly 
regulated market for these utilities. 
How have the regulators accumulated 
such power? Is this system just a tran- 
sitional phase on the way to a free 
market or will regulation be a perma- 
nent feature of these industries? Just 
as important, if the system stays in 
place what criteria should be used to 
assess the effectiveness of a regula- 
tor? Will the regime itself eventually 
need overhaul? 

What is particularly extraordinary 
- and perhaps typically British - 
about the current regulatory system 
is the totally ad hoc way in which it 
has developed. There is still no over- 
all framework of policy determining 
what these bodies should be doing. 
Instead, the regulators have become 
embroiled, almost by default, in a 
minute examination, of the way the 
regulated utilities work - covering 
anything from the prices they charge 
to the quality of their services. 

The regulators’ formal authority 
rests on their role in overseeing 
licences to provide services and for- 
mulas capping the rate of increase in 
the prices regulated companies are 
allowed to charge. 

It sounds dry stuff, but in practice 
the regulators’ battles with the com- 
panies they regulate have been very 
public and very political. They have 
brought into focus consumer disen- 
chantment with the performance of 
the privatised utilities, particularly in 
gas and telecommunications. 

But the main source of the regula- 
tors' power lies in the way the politi- 


Charles Leadbeater and David Thomas on the 
regulators who will determine the future of 
Britain’s privatised utilities 

Unequal struggle 
over power 


clans Implemented privatisation in 
the first place, characterised by messy 
compromises and confusion about the 
goals of privatisation policy. 

Most of the utilities floated so far 
have been privatised as highly profit- 
able monopolies - partly because 
ministers were keen to earn the maxi- 
mum rewards for the exchequer from 
the flotations and partly because the 
managers of the utilities lobbied hard 
for their corporations to be privatised 
intact. 

As a result, there was limited scope 
for more ambitious proposals 
designed to Increase competition - 
say, by splitting up BT or British Gas 
into smaller competing units. The 
emergence of privatised monopolies 
created the need for regulation as a 
substitute for competitive disciplines. 

Each of the regulators has two core 
tasks: to prevent the monopolies from 
abusing their power over consumers 
and to explore and encourage compe- 
tition which promotes consumer 
choice. 

In each case, however, the regula- 
tor’s ability to command his particu- 
lar arena has turned as much on per- 
sonality as on policy. This has been 
pre-eminently so with Sir Bryan Cars- 
berg. Controlling a staff of just ISO, he 
has not hesitated to take on one of 
Europe's largest companies with more 
than 240,000 employees. Senior BT 
executives view him as the greatest 
threat to their company's commercial 
future. 

Sir Bryan's assessment of the quali- 
ties required by a regulator is simple 
- “cussed determination”. If he had 
been less determined those who fol- 
lowed would have had a much 
tougher time. 

Oftel's development also exempli- 


fies why once a regulator becomes 
involved in an industry there is a 
logic for regulation to spread wider 
and deeper. 

The British regulatory system is 
based on price controls. AH the regu- 
lators operate a formula linked to the 
retail price index. With price rises 
capped below the rate of inflation, a 
company can only raise profits 
through cutting costs and improving 
efficiency. 

It sounds simple enough in theory. 
But in reality, the regulators have 
been drawn into monitoring their 
charges' behaviour in much more 
detail, and from a broader set of per- 
spectives- From their initial concern 
with costs and prices they have had 
to widen their reach into issues to do 
with quality of service. 

The point is that, as at least one of 
the regulators has discovered, issues 
of price and quality cannot be sepa- 
rated; one way for a price-capped com- 
pany to cuts costs on Its regulated 
services is to cut comers on quality of 
service. When BT was privatised in 
1984, its licence made little mention of 
quality standards. And although Sir 
Bryan denies that Oftel actually . 
neglected service standards during its 
early days, fir’s service deteriorated, 
culminating in a quality crisis in 1S87. 
Since privatising BT, however, the 
government has laid noticeably : 
greater emphasis on standards of ser- 
vice for the other utilities it has 
floated. This creates the potential for 
confusion. In the water industry for 
example, regulation of quality - 
defined in environmental terms and 
carried out by the National Rivers 
Authority and the Ministry of Agri- 
culture - is as important a consider- 
ation as economic regulation of costs. 


But the two priorities tend to pull 
in opposite directions; white economic 
regulation is intended to create incen- 
tives for companies to reduce costs, 
environmental regulations invariably 
grid to' them. The water companies " 
stress that environmental costr must- 
be taken into account when caps on 
their prices are set. But who is ulti- 
mately to strike' the balance between' . 
environmental regulation and fair " 


The clear danger is that the regula- 
tors might become so involved.' In 
determining questions of costs, prices 
and quality they would almost be ! 
nwtwp jn g “their” utilities. 

Nor can the regulators look- at 
prices of individual services ih-lsoL&r : 

. tfon. Once the price of one service is - 
fixed, companies will vary - other 
prices- to compensate. Oftel has been 
concerned of late, for example; about 
prices BT charges for its highly. profit- 
able international services;:- Last 
week's white paper on tdecommurd- 
ra H n nji annniiwflH that; for the first ; 
time, international prices would be'.* 
included in the overall Cap on ST’S 
prices. This extends the coverage' of; ' 
price controls on BTs business to 80 
per cent of its revenues from: 155 per 
cent in 1984, and because at the sheer 
complexity of. the arguments . 
involved, the regulator has became.- 
involved in' examining the deta iled 
stru ct ur e of charges for. different. Seiv ' = 
vices. . • ; - 

Mr Iain Variance, BTs chairman, ' 
comp lains thkt the development of a ' 
minute form of rosu^^^^ecom- , 
muni cations was- never envisaged at. - 
the outset. Sir Bryan disagrees: ' 
"There never was a commitment 'to' 
regulation with a light rein.” 

Developments at Olgas, also testify 






SIR BRYAN CARSBERG: OFTEL 
Aged 52, the director general of 
the Office of Telecommunications 
was the pioneer regulator. A 
former professor of accountancy 
at the LSE and a marathon runner, 
Sfr Bryan topped Ns year In his 
final accountancy exams. Wien he 
started his own practice he was 
told It would fate she months to 
fnstai a telephone. He combines a 
prodigious appetite for detail with 
a relentless stamina aid 
determination. 


JAMS MCKINNON: OFGAS 
Aged 60, the director general of Bra 
Office of Gas Supply carries 
the scars of repeated public dashes 
with British Gas. He was appointed 
to the pest at Otgas after being 
group finance director of the 
Imperial Group. Bom In Paisley. 
Scotland, McKinnon studied 
accountancy ki Glasgow before 
moving Into a series of finance jobs 
In Industry. He is a former external 
adviser to the Ministry of Defence's 
audft committee. 


STEPHEN LHTLECMLD: OFFER 
Aged 47, the director general of 
the OfTfce of Bectrkfiy Supply 
holds sway over an industry to. 
toe raids! of privatisation. As a 
professor of commerce and 
head of the department of 
Industrial economics at 
Birmingham UNversfly in the 
early 1980s, ha was largely 
rasponslUa tor drawing op toe 
pricing form ala which has been 
adoptedforafl 
theutffites. 


lANBWThOWAT 
Aged 59, the director general of : 
tin Office of Water Sendcesb 
a former Traasiiy eomombt wfllr. 
x penchant tor Barbara Hepwortti : 
prints. Mr Byatt spentseuend ' 
years leering before joining toe 
Department of Education ami 
Science as ns ocmtomic adviser - 
in 1967. Between.1978 and 1969 
ha played acenbri role In the - 
Thatehar governments’ reforms of 
economic pdky as deputy riiW 
economic arMserat the Treasury. 


to the difficulty <* 

jnaustrlal S * 3 ■ 

the segment of the nMVjn«>B 
supposed to he 

. Mr Mdflnndn* te" 

staff haa declined from 
scathfag about tte dharae &«tb*lgs 
53d his remits. I W exceeded 
my powas^J BrMsh ^^ 

^tlto^TOp'ofahaL” 

The measures to spur compeonop 
In the Industrial 
intended to be temporary, be stresses. 
Mr McKinnon says teisa “sunorate 
competitor” who wfll fade into toe • , 
background once real competitors 

ei Tbfmost sanguine of all tire regula- 
tors is professor Stephen UtttecMld 
at the Office eCVMmjfrnOigaa 
(Offer), who. before BT .was privatised 
devised the pricing formula. subse- 
quently adopted by all toe wguMora. 
The ; decision to split toe oM Centtal - 
Electricity Genera ting Board UMO two 
generators, National Power and Fow-. 
erGen, has helped to create the. 
grounds for competition in . the mdus- 
try around a wholesale market, for 
electricity supplies called “the parr .. 

> Prof UttiecSld says' there have 
beeix no problems to. eliciting inforina.- 
tfon from the companies .or to per- 
suading them to accept competition. 
“Tharp is no need for a major rattle 
between the regulatars and toe com-, 
parries,” he says. ^ 

But it is eariy days for competition 
in electricity. Many executives to toe 
regional electricity companies and 
among the hew group of independent 
generators that has sprung .up com- ■ 
piafo . b utterfly in private that National 
Power and PawerGen are manipulate 
tog the market Some are certain that ; 
Prof Littlechild will become more. 
deeply involved fo the industry to. 
nurture the- first flowering of competi- 
tion. 

Sir Biyan Carsberg shares aceptb 
ctem about how quickly regulators 
wffl beabJe to withdraw. The telecom- 
munications white paper, he says, 
marked a shift from managed compe- 
tition to a more open, market Yet 
(Kiel’s ride, to the short term at least, 
wm expand considerably. He says: 
‘**There may be a . time when competi- 
tion is bo firmly established that regu- 
lation tan wither away. But that is a 
■tonjk'Way oft" 

-. It seems increasingly likely that the 
system aLregulatfonwill be a perma- 
.neht feature of the privatised utifittes. 

, They are,- after all, of pivotal impair 
■' tehee to the performanoe af thfl econ- 
omy as a whole. Politicians will be 
unwitting to give up all influence over 
Such basic services as water, 

; phoneservices and electricity .AH the : 
utilities are Hkely to. retain elements 
of monopoly, which means consumers 
. will have to be; protected.' Tfite '■ evfr : 

■ deuce of toe -US- airline industry, .for 
j instance,-!* that deregulation, can all 
-- too quickly lead to a reconcentrafion 
afpower in afew corporate hands. 
The regulators bave'earted out that 
own pqwerbases^They will be diffi- 
cutt to dijdbdge^^ y ; . V r ' 
”. The prospect cf a decade of re-regu- 
- latum of important puts oftfre .UIL 
eamomy provokes cnes of complaint : 
from free marketeers. 

Ur Cento Vefiahowski, director of 
research at toe Institute of Economic 
Affairs, says the upshot of ~ polities 
introduced by a' free -market govern- 
ment has been the creation of a new 
layer of Tmaccrinnteble bureaucrats. 
Erivatisatitm has ; shifted to£ utilities 
from state qwnockhip to state regula- 
tion;'- - . ' 

ff the carrmt Syrtem of r^ulation 
does indeed survive into toe' next cen- . 
tiny, the hig question wffl be hoW to 
monitor and improve it At present, 
the regulators are accountable only to 
secretaries -of state; the- way they, 
operate is far from transparent, and 
often secretive; ^they : sometimes seem 
to be making up toe rules as they go ’ 
along: Who is to regulate the regula- 
tors? ' . ‘ . v. - 


Steward’s 

account 

■ No man is a hero to his 
valet, they say, but John Major 
seems to be an exception. “I 
am not surprised by his elec- 
tion as prime minister,” says 
Moses Dewa who was Major’s 
steward to his two-bedroom 
flat when, as a 23-year-old, he 
arrived in Nigeria tn December 
1966 to work for Standard 
Chartered's branch in the 
plateau city of Jos. 

It seems the future premier 
lived blamelessly during his 
five-month stay at 7 Club Road, 
in a tour cut short by severe 
injury to his legs when the 
friend's car he was riding to 
crashed into a ditch. From the 
start he “displayed the spirit 
of a servant, of one willing to 
serve mankind". 

Dewa - still in Jos, but now 
working as a bank clerk - 
recalls that Major’s first even- 
ing meal there included pota- 
toes, beans and carrots. He 
rose at 6.30 each day, and went 
to work in a brown suit. 

Apart from daily excursions 
to the sports fields at the Pla- 
teau Club, Major didn't go out 
very often: "He’d rather sit 
quietly to the living room read- 
ing novels or to his bedroom 
listening to foreign news on 
his radio," the ex-steward 
reports in an interview with 
Nigeria's Guardian newspaper. 

The bookcase to the living 
room stocked novels and texts 
on economics, banking and 
finance, as no doubt befitted 
a non-smoking teetotaller who 
"never complained about any- 
thing nor showed signs of 
stress or ill-temper". 

Searchers after the salacious 
will be disappointed. T didn't 
see any lady or girl visiting, " 
Dewa says, dismissing any hint 
of what the paper calls a "con- 
jugal relationship” with the 
“sw arms of ladles who invaded 
Jos in those days”. 

The only hint of disapproval 
in the account is that the pre- 
mier-to-be didn’t go to church 
and was never seen praying 
or reading a blble. 

All of which prompts a 


Observer 


it that historically- 
readers might care 
to advise on. Has any other 
head of state anywhere ever 
led such an uninteresting life 
as Dewa’s ex-employer? 


Rare event 

■ John Major said his speech 
to Bonn on Monday was the 
first made by a British prime 
minister to Germany since uni- 
fication. But there must have 
been at least 10 successive 
British prime ministers who 
never went to Germany at all 
while to office, let alone 
thumped the tub there. 

Disraeli attended the Con- 
gress of Berlin in 1878: there 
was then a 60-year gap before 
Neville Chamberlain went to 
see Hitler to 1938. It was also 
the first time that Chamberlain 
had been in an aircraft No 
wonder his visit caused such 
astir. 


Glasgow calling 

■ Having conquered Scotland, 
is Jimmy Gordon, the 54-year- 
old boss of independent Radio 
Clyde, about to take on the 
rest of the United Kingdom? 

One of the best- known man- 
agers in commercial radio, he 
was still insisting yesterday 
that his Glasgow-based Radio 
Clyde had merged with Edin- 
burgh's Radio Forth. But it 
doesn't take a financial analyst 
to see who will be calling the ' 
shots from now on. 

After nearly two decades 
in the business, Gordon con- 
trols commercial stations to 
all Scotland's main cities and 
is ready for bigger things. 

A small Glaswegian with 
boundless energy, he is the 
man Lord Hanson turned to 
when be wasted to set up his 
own Melody radio station in 
London. Along with Capital, 
Clyde is one of a handful of 
wtil-managed companies in 
a fragmented industry, and 



"... AND he’s a virgin." 

with its strong balance sheet 
it is an obvious contender for 
a nationwide commercial radio 
licence. Applications have to 
be in by next month. 

But would Gordon want one? 
He says his local radio stations 
have better ratings than the 
BBC network already, which 
he doesn’t think would change 
even ff he got a licence. 

On tbe other hand, giving 
the Scots a national licence 
is not going to lose the govern- 
ment any votes. Moreover 
Gordon himself might be 
underestimating the potential 
financial rewards. 


Dateline 

■ If the London Stock 
Exchange really is trying to 
move with the times, why 
doesn’t it update Us financial 
year end? 

The New York Stock 
Exchange, for example, signs 
off its accounts on December 
31, and older and more digni- 
fied institutions like the Bank 
of England at least close their 
books at the end of a month. 
But the stock exchange per- 
sists In fussily firdshfog its 


financial year on March 24- 


The stock exchange assures 
me that tbe date has nothing 
to do with the end of the fox- 
hunting season. Rather, it 
dates back to Lady Day, mi 
March 25. Until 1752, the day 
commemorattog the annuncia- 
tion of the Virgin Mary, 
marked the legal beginning 
of the year. Hence firms used . 
to make up their accounts to 
the day bmbre. 

But the stock exchange 
really did not get going until 
20 years later and another 40 
years went by before its first 
rules and conditions were 
enshrined in its settlement 
deed. Surely time for a change. 


Varied menu 

■ Who are the world’s sickliest 
eaters? The nation with the 
fairest riaiw to the title are 
the French, according to Run- 
zheimer International - a US- 
based consultancy which keeps 
watch on worldwide pay and 
living costs for multi-national 
employers. 

Its latest review details nine 
countries' typical household 
spending on different kinds 
of food, Bisttoguishing dieti- 
cians ’ horrors such as fats and 
red meats from more approved 
items such as fruits, vegeta- 
bles, fish and poultry. 

In France horrors account 
for 33 per cent, and approveds 
for 26. So, taking other kinds 
of food as neutral, the French 
have a 7 percentage-point pre- 
ponderance of sickly over 
healthier items. 

Belgium and the US tie for 
second place with 6. Then 
come the British with 5. 
Canadians 4, Germans 2. and 


Dutch L 
In the remaining pair of 
nations, approveds outweigh 
horrors - to Australia by 1 
percentage point, but in Japan 
by no fewer than 12. 


Any message? 

■ Notice to English on a Paris 
hotel's reception desk: All our 
guests bring happiness - some 
by coming, others by going. 


Your money can 
now earn up to 
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I f it ain’t broke, don't fix 
it." the saying goes. This 
week, however, the British 
government has proclaimed its 
intention to ignore this homely 
wisdom and "fix" the owner- 
ship of London’s bus system. 

London buses may be far 
from perfect now. But early in 
the next parliament, if it is re- 
elected, the government plans 
to bring in legislation which 
could make them a lot worse. 
This would end London Trans- 
port’s role as a bus operator 
and allow anyone with a 
licence and four wheels to set 
up business In a free-for-all on 
the capital's streets. 

As a means of demonstrating 
& the government's ideological 
r credibility in the run-up to a 
general election, the proposal 
has merit: but among those 
concerned with London’s traf- 
fic problems, it has been 
greeted with reactions ranging 
from astonishment to dismay 
Among the fears It has pro- 
voked are the chaos likely to 
result from large numbers of 
operators offering frequently- 
changing services; the conges- 
tion likely to result from an 
increase in the number of 
buses on the road; the end of 
the popular Travelcard scheme 
which allows people to buy 
unlimited use of public trans- 
port in given zones; and the 
demise of that London icon, 
the red double-decker bus. 
a Unknown to many London- 
* ers, deregulation is not new to 
Britain: it was introduced to 
the rest of the country in 1986. 
Experience from that exercise 
suggests that fears about 
extending it to the capital are 
well-founded. 

When it implemented the 
change, the government - 
backed by free-market econo- 
mists - argued that deregula- 
tion would lead to more and 
better services, lower fares, an 
increase in the number of pas- 
sengers and lower subsidies. 

The government argues that 
deregulation in the regions 
was a success because bus 
mileage outside London has 
gone up by 19 per cent since 
1986: bnt in fact, services have 
deteriorated from the passen- 
gers’ point of view and, as the 
chart demonstrates, fewer pas- 
sengers have been travelling 
Most of the extra mileage 
has resulted from from an 
intensification of competition 
on key radial routes in busy 
periods, or from the replace- 
ment of doubledeckers with a 
k larger number of mini or midi 
1 buses. Services in off-peak peri- 
ods and on less busy routes 
has tended to decline. 

In spite of the appearance of 
new, smaller buses, the quality 
of buses has generally declined 
because low profit margins 
have left operators unable to 
afford the cost of renewing age- 
ing fleets. 


Richard Tomkins on proposals to 
liberalise London transport 


Free-for-all 

on the buses 
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Pares, meanwhile, have not 
gone down. They have risen 
faster than inflation, and only 
partly because of the disap- 
pearance of local authority 
subsidies. The government’s 
Transport and Road Research 
Laboratory says there is little 
evidence of price competition 
between operators. 

A further disincentive to 
passengers Is the lack of time- 
table and route information. 
Operators are reluctant to 
carry information about each 
other's services, and the high 
frequency of changes in any 
case makes timetables and 
route maps difficult or impossi- 
ble to compile. 

Perhaps not surprisingly, 
therefore, deregulation has 
foiled the key test of stemming 
the decline in passengers. The 
number of passenger trips in 
the deregulated metropolitan 
areas has slumped by 26 per 
cent since 1986. Those in Lon- 
don have risen by 6 per cent 
over the same period. 

Deregulation has not been 
all bad. By putting the indus- 
try on a more commercial foot- 
ing, it has produced significant 
improvements in efficiency and 
turned bus companies into bet- 
ter managed, market-orien- 
tated organisations. 

Local authorities’ main criti- 
cism of the approach is that 
deregulation, by sacrificing 
public needs to the whims of 
the market place, has removed 
their ability to Integrate bus 


services into a coherent public 
transport strategy to provide 
the means of attacking conges- 
tion. 

London, it could be argued, 
has the best of both worlds. 
Though spared full deregula- 
tion, the capital currently has 
a system whereby London 
Transport plans the network 
and timetables, then puts the 
routes out to tender. 

Though not yet complete, 
this process so for accounts for 
35 per cent of the capital’s 
route mileage, with some of 
the tenders awarded to London 
Transport’s own bus operating 
subsidiaries and the rest to 17 
private sector companies. As a 
result, London has some of the 
lowest costs per bus kilometre 
in the 

The main problem faced by 
London’s buses is not ineffi- 
ciency, but the difficulty of 
operating a reliable system 
over London’s impossibly con- 
gested roads. The solution to 
this is greater use of bus prior- 
ity measures - a move the 
government supports - com- 
bined with restraints on other 
traffic. 

The government’s present 
proposals, however, seem 
likely to worsen rather than 
alleviate congestion. They con- 
jure up a nightmare for the key 
radial routes into the West 
End: large capacity double- 
deckers with conductors to 
speed boarding could be joined, 
or replaced, by a plethora of 


smaller one-person buses. 

Confusion over routes and 
timetables could, as in the 
provinces, lead to desertion of 
the buses In favour of car or 
rail transport The Travelcard 
scheme, which has survived 
deregulation only patchily in 
the provinces, would be imper- 
illed, and fores would certainly 
rise. The marketing of services 
to tourists would be severely 
curtailed, if not abandoned. 

Yesterday the Brussels-based 
Union Internationale des 
Transports Publics, an Indus- 
try association, reacted with 
astonishment to the the gov- 
ernment's proposals. The exist- 
ing London system of franchis- 
ing out services, said Mr Pierre 
Laconte, secretary general, was 
regarded as a model for other 
countries to follow. 

The Department of Trans- 
port has so for been unable to 
cite an example or any country 
in the developed world which 
has adopted total deregulation 
of bus services in its capital 
From the less well developed 
world, however, comes a cau- 
tionary tale. 

In Chile, the former military 
government progressively 
lifted controls on bus transport 
from 1975 onwards until all 
restrictions on routes and fores 
were completely lifted in 1988. 

The result was an unmiti- 
gated disaster. There are now 
over 12,000 buses operating in 
Santiago, a city ctf 5m people. 
At the height of the rush hour, 
the buses on the central ave- 
nue. La Alameda, are crammed 
three lanes thick. Most run 
half empty, spewing out diesel 
fumes which have transformed 
Santiago Into one of the most 
polluted cities in Latin Amer- 
ica. 

Deregulation in Santiago has 
not brought about a fall in 
fores. The capital's 4,000 bus 
owners operate a cartel which 
allows them to rig prices and 
mask inefficiencies. The pollu- 
tion and congestion problems 
caused by this example of free- 
market folly finally compelled 
Chile’s year-old civilian gov- 
ernment to take action. Legis- 
lation was passed to force the 
retirement of the oldest 2,600 
buses in circulation with com- 
pensation for their owners. Bus 
routes will shortly be put to 
tender in an effort to rational- 
ise bus services and ease the 
flow of traffic. In addition, a 
stiff tax will be imposed on all 
cars and buses who choose to 
drive into the centre of town. 

London, to many of its 
inhabitants, has already been 
transformed into something 
dose to a third world city by 
its lack of a transport policy. If 
Santiago’s experience is a 
guide, the deregulation of its 
buses is ail that is needed to 
complete the process. 

Additional repenting by Leslie 
Crawford in Santiago. 
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From Professor Colin Robinson. 

Sir, Mr Heathfield (Letters, 
March 7) complains that your 
leader of March 5 advocates 
leaving coal to market forces 
and ‘throwing away the secu- 
rity of our coal reserves”. 

In fact, your leader was a 
sensible restatement of views 
expressed over many years by 
economists concerned about 
the fhture of British coal min- 
ing. British Coal is an unnatu- 
ral monopoly created by politi- 
cians and it should be 
privatised. . - 

Basing energy policy on 
“strategic” considerations, 
which Mr Heathfleld favours, 
is what British governments 
did for ^30 yearc - from the 
late 1960s until recently. 

Successive governments sup- 
ported the nationalised coal 
industry (not the small number 
of private miners) and nuclear 
power at vast expense to tax- 
payers and fuel consumers, but 
with no discernible benefit. 


Indeed, substantial security 
costs were incurred from 
dependence on British coal - 
supplies of which were inter- 
rupted more often than those 
of Middle East oil - and on 
mirlflar power stations which 
were not completed to time 
and to cost and which fre- 
quently proved unreliable in 
operation. 

There were environmental 
costs, too, arising from the 
electricity supply Industry’s 
forced dependence on British 
CoaL 

. In practice, “strategic" rea- 
sons are so ill-defined that a 
policy based on them gives an 
excuse for pressure groups to 
impose their will, via politi- 
cians and civil servants, on the 
rest of society. 

Coal privatisation, which 
should have been carried out 
before the industry reached its 
present depressed state under 
government ownership, is 
needed if there is to be any 


future for those in the indus- 
try. 

Although it is now fashion- 
able to argue that British coal- 
mining will wither away, that 
is probably much too pessimis- 
tic. Electricity generators will 
not wish to depend completely 
on imports any more than they 
now wish to depend completely 
on British Coal. It is in their 
interests to have a substantial 
indigenous coal industry, pro- 
vided its costs are not too high 
- and costs might turn out 
surprisingly low if privatisa- 
tion brought new management 
and new ideas. 

Of course, privatisation rep- 
resents a step into the 
unknown. But the future under 
state ownership, that is, con- 
tinuation of the decline which 
has been going on since 1913, is 
all too certain. 

Colin Robinson. 
professor of economics. 
University of Surrey. 

Guildford, Surrey 
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From Mr Stephen Cohen. 

Sir, It is difficult not to sym- 
pathise with the Greek govern- 
ment wishing on the one hand 
to charge foreign tourists and 
on the other let its own citi- 
zens see their national heritage 
free of charge. 

Surely, historic sites which 
are big tourist attractions are 
- like the quality of the envi- 
ronment - a wasting asset and 
must be paid for as such. The 
solution is to issue each citi2en 
with, say. £100 worth of freely- 
txansferable vouchers each 
year which they may use at 
any national site or sell in the 
secondary market to travel 
agents and others. 

At the same time, the entry 
charges to these national rites 
should he raised very signifi- 
cantly - probably at least 300 
or 400 per cent - so as to 
reduce the total number of visi- 
tors to a level which will not 
allow any noticeable deteriora- 
tion in the quality of the site 
and will be sufficient to pay for 
repairs. 

This will be the tourists’ 
equivalent of a “carbon tax” 
and probably the only equita- 
ble way to preserve national 
parks and monuments from 
the otherwise endless growth 
in sightseeing. . 

Stephen B. Cohen, 

4-13-4, Sfrirogtme, 

Minato-ku. Tokyo 108 


From Mr Clifford L. Brody. 

Sir. In the first article of the 
excellent Financial Times 
series on European finance and 
investment (February 14), you 
correctly refer to the illusion of 
synergy that can emerge as EC 
banks and insurance compa- 
nies consider mergers or acqui- 
sitions. 

My experience as adviser to 
more than SO of the US’s lead- 
ing hanking institutions is that 
US financial services institu- 
tions that succeeded here with 
ambitious merger and acquisi- 
tion strategies looked before 
they leaped to the marketing 
that would be needed after the 
merger in order to reach their 
markets. 

- The most successful strate- 
gists always focused on mar- 
kets: what they would be like 
today, and whether they would 
grow Cast enough to warrant 
those synergies that M&A spe- 
cialists talk about so vigor- 
ously when a deal (and fee) is 


at hand. Those here who 
thought merely that “larger is 
better" - and there were 
plenty - lost and lost big. 

Now it is the EC’s turn. EC 
finan cial services sector lead- 
ers who look hard at the mar- 
keting lessons learned in the 
American laboratory will win 
handily. That so many here in 
this laboratory still don’t says 
that history could easily repeat 
itself in Europe, led by bank or 
insurance company senior 
executives who foil to examine 
where those “synergies” really 
are. 

The key to success is know- 
ing how markets are already 
changing, and what financial 
services an increasingly 
sophisticated customer will 
and will not accept from a “sin- 
gle source". 

Clifford L. Brody, 
president, 

Clifford L Brody Associates. 
1829 L Street NW. 10th Floor, 
Washington DC 20036 


From Dr Richard Seager. 

Sir, In two recent articles, 
one by David White (“Sky wars 
delivers the victory", March 1) 
and the other by Peter Riddell 
(“Burdens of victory". March l) 
comparisons are drawn 
between the wars in the Gulf 
and in Vietnam. These two 
wars were totally different. 

In Vietnam, the US was 
fighting on Vietnamese soil to 
prop up a brutal and unpopu- 
lar government and against an 
enemy that enjoyed undoubted 
civilian support. In the process, 
the US dropped more bombs on 
Vietnam than had been used in 
the entire history of warfare up 
to that time, killed more than 
im Vietnamese, and still lost 

We should not insult the 
courage and determination of 
the Vietnamese by suggesting 
that yet more force, or its more 
rapid application, would have 
achieved “success". 

In contrast, the Iraqi troops 
were being asked to fight for a 
country that was not theirs, for 
a government they feared and 
often despised, and against an 
allied force that did not wish to 
occupy their country or impose 
a government upon them. It is 
hardly surprising they lacked 
the will of the Vietnamese. 

It is ironic that while Presi- 
dent George Bush has fre- 
quently compared President 
Saddam Hussein to Adolf 
Hitler. Air Vice-Marshall 
Nguyen Cao Ky, who in 1965 
became premier after the foil 
of Saigon’s last civilian govern- 
ment, was notorious for his 
admiration of Adolf Hitler. The 
lesson should be that all wars 
are different 

For the statistics on the 
bombing or Vietnam and the 
reference to Nguyen Cao Ky 
see The Rise to Globalism: 
American Foreign Policy, 
1938-1980, Penguin (1980). 
Richard Seager. 

Joint institute for the 
Study of the Atmosphere and 
Ocean, 

University of Washington. 
Seattle WA 98195 


Liberalisation of international telecommunications 


From Sir Bryan Carsberg. 

Sir, Hugo Dixon's report on 
liberalisation in tele- 
communications (“UK intern- 
ational telephone market may 
be liberalised", March 11) 
quotes me as saying that “The 
government is likely to bring 
forward plans to auction parts 
of the UK radio spectrum to 


the highest bidders.” 1 regret 
that Mr Dixon must have mis- 
understood me and, in view of 
the strong public Interest in 
the subject, I should like to put 
the record straight. 

I told him that he should ask 
the government about its plans 
for the radio spectrum. 1 have 
not discussed the matter 


with the government recently 
and I do not have any up to 
date information about its 
plans. 

Sir Bryan Carsberg, 
director general of 
telecommunications, 

OfteL 

Export Bouse, 

50 Ludgate Hill, EC4 







1 oo iliSjO 


Edward Mortimer 


A time for measures, not men ||| 


Back in 
December 
1988. after Mr 
Mikhail Gorb- 
achev’s his- 
toric speech to 

FOREIGN eral Assembly 
AFFAIRS (in wh * h he 



The west should not be backing 
Mikhail Gorbachev against the 
Soviet people 


.announced. 


among other 
things, a big unilateral reduc- 
tion of Soviet forces in 
Europe), 1 remember ending a 
column with the observation 
that Mr Gorbachev's policies 
were of great benefit to the 
west, and that we should help 
him if we could. 

A pretty banal thought, you 
may say, yet it was still some- 
what controversial at the time. 
The startling changes in east- 
ern Europe lay hidden in the 
future. The Congress of Peo- 
ple’s Deputies had yet to be 
elected. The leading role of the 
Communist party was still 
enshrined in Article 6 of the 
Soviet constitution. 

SOU, the direction of i 
was clear. The treaty 
Ing medium-range nuclear mis- 
siles was already in force. The 
withdrawal from Afghanistan 
was almost complete. The 
explanation of world politics as 
a contest between irreconcil- 
ably different social systems, 
which co mmunism was tymnd 
eventually to win. had been 
abandoned. The depth of fail- 
ure and crisis in the Soviet sys- 
tem had been admitted. The 
taboos on discussion of past 
crimes and follies had been 
lifted. Genuine debate raged in 
the Soviet media. Even the 
confli cts of nationalities, in all 
their ugliness, were out in the 
open. 

The Soviet empire, in short, 
was visibly in decline: a poten- 
tially very dangerous moment. 
The wounded bear at bay 
might have been expected to 
lash out in all directions, even 
with his nuclear claws. 
Instead, Mr Gorbachev had 
seized the initiative, using the 
crisis as an argument for radi- 
cal reform wi thin and for new, 
co-operative relationships with- 
out. He was giving ground 
gracefully, and keeping the 
process (up to that point) 
under some kind of overall 
control. The world was lucky 
to have such a man to “do 
business with” at such a time. 
Whether we could help him, 
and if so bow, was very uncer- 
tain. That if we could we 
should, seemed to me clear. 

A year later virtual consen- 
sus had been reached on that 


point in the west. In 1990, 
“helping Gorbachev” became 
official policy for every west- 
ern government. Nato had to 
affirm solemnly that it no lon- 
ger regarded the Soviet Union 
as an adversary, and billions of 
D-Marks were pledged in aid, 
to help Mr Gorbachev persuade 
bis generals to accept German 
unity in Nato. The Bush 
administration has been prodi- 
gal in its expressions of grati- 
tude for his support in the Gulf 
crisis, even suppressing its irri- 
tation over his last-minute 
peace initiative, which almost 
robbed Mr Bush of a clear-cut 
victory in the war. And last 
week the British pH mo minis- 
ter went to Moscow to cement 
the relationship with Mr Gorb- 
achev forged by his predeces- 
sor, yet could not “find time” 
for a meeting with the elected 
president of the Russian 
Republic, who has emerged as 
Mr Gorbachev's chief opponent 
and is undoubtedly far more 
popular t^an him 


Yet until 1989 one may guess 
(the proposition was never put 
directly to the test) that a 
majority saw Mr Gorbachev’s 
reforms, however cautiously 


and grudgingly, as a source of 
mid have endorsed 


hope, and wot 
Andrei Sakharov’s attitude of 
conditional and critical sup- 
port. Since then, however, two 
developments have polarised 
opinion much more sharply, 
both to Mr Gorbachev’s detri- 
ment. 

First, perestroika has failed. 
It has become manifest that 
the economy is not on the road 
to recovery, but in a downward 
spiral. Whether one blames 
this on Mr Gorbachev’s temer- 
ity In disrupting the old Sys- 
tran, or on bis timidity in foil- 
ing to push through really 
radical reforms, there is no 
way he can escape responsibil- 
ity for it. Moreover, the failure 
is not only economic but 
sociaL Most Soviet cities are 
affected by a soaring crime 
rate, and many areas are close 


Politically what should command our 
support is not the Soviet president’s 
personality, but the reform process he 
once stood for and has abandoned 


The sad thing is that while 
all this has been going on per- 
ceptions of Mr Gorbachev 
within the Soviet Union have 
changed steadily for the worse. 
Probably he was never as pap- 
ular there, outside a circle of 
reformist ideologues, as he was 
in the west Among Soviet peo- 
ple there was always a degree 
of scepticism, even cynicism, 
about talk of democracy com- 
ing from a man who reached 
the top through the arcane 
ruthless processes of the unre- 
formed Communist party. Peo- 
ple there, after all, had suffered 
directly from his early (and 

highly aiithnritarfam) mtefaiki^ 

such as the anti-alcohol cam- 
paign. The first campaign 
against Boris Yeltsin, In the 
autumn of 1987, stuck in the 
popular mind in all its old-fash- 
ioned nastin es s, and has condi- 
tioned the popular response to 
all the subsequent controver- 
sies in which Mr Yeltsin has 
been involved. 


to civil war between different 
ethnic groups. 

Second, in his attempts to 
grapple with the consequences 
of failure, Mr Gorbachev has 
resorted more and more to the 
old authoritarian methods, and 
allied himself more and more 
with what Is known confus- 
ingly as “the right”: the neo- 
Stalinist conservative elements 
within the party, the KGB and 
the armed forces. 

The more brutal attempts to 
reassert control by force have 
so for happened in the outlying 
republics - Georgia, April 
1989; Azerbaijan, January 1990; 
Lithuania and Latvia, January 
1991 - and, except in Azerbai- 
jan. were stopped before they 
had gone tax enough to achieve 
their political objectives. But 
the underlying message has 
become- steadily clearer: Mr 
Gorbachev is not willing to 
cede control of the economy to 
market forces, nor to cede con- 
trol of public order to national 


authorities in the republics. 

His commitment to democ- 
racy is limited, if not negated, 
by the priority given to those 
two refusals; and even glas- 
nost, in the last resort is to be 
sacrificed to them. So far the 
press and the foreign media 
still enjoy a remarkable degree 
of freedom, hut already Soviet 
radio and television are being 
brought back under tight gov- 
ernmental control 

Through most of this winter 
the democratic forces have 
appeared on the defensive, and 
last summer’s assertion of Rus- 
sian sovereignty under Mr 
Yeltsin has looked rather hol- 
low. The real levers of power, 
it turned out, are still in the 
of the centre, and the 
centre does after all still have 
the will to use them. But the 
size of last Sunday's pro-Yelt- 
sin demonstrations showed 
that the struggle is by no 
means over. Next Sunday’s ref- 
erendum on the preservation 
of the union will mark a very 
important stage in that strug- 
gle, if not the derisive one. 

However grateful we in the 
west feel to Mr Gorbachev for 
hi« hswiiUng of earlier phases 
in the crisis, we cannot avoid 
the awkward fact that in the 
present phase he has put him- 
self on the wrong side. The 
west should by now have 
learnt the lesson, in other 
parts of the world, that it is 
dangerous to go on supporting 
a foreign leader because his 
policies fit in with our inter- 
ests, or even because he pro- 
claims his sympathy with our 
values, if he lacks the support 
of his own people and therefore 
cannot apply those values in 
his domestic policy. 

Mr Gorbachev has a fascinat- 
ing and, on the whole, attrac- 
tive personality. It may be that 
some of his domestic critics, 
including Mr Yeltsin, are 
unfair on him. But politically 
what should command our sup- 
port is not his personality but 
the reform process he once 
stood for. in the good old 18th- 
century slogan, “measures, not 
men”. 

Andrei Sakharov said 
shortly before he died: “The 
danger is not that Gorbachev 
might foil, but that he might 
pursue a policy such that we 
no longer care whether he is 
there or not.” Alas, things 
have gone further than that 
Hundreds of thousands of Rus- 
sians, including all Sakharov's 
old allies and supporters, are 
now in the streets calling for 
Mr Gorbachev to resign. 
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Dollar politics baffle observers 

Intervention is a matter for the Group of Three, writes Peter Norman 


T O the casual observer, 
the foreign exchange 
markets and the central 
banks that police them must 
seem this week to have taken 
leave of their senses. 

The dollar, which only a 
month ago was being rescued 
from plumbing new depths 
against the D-Mark by substan- 
tial central hank buying, has 
this week been restrained from 
advancing strongly against the 
German currency by equally 
heavy official dollar sales. 

Yesterday, the Bundesbank 
sold dollars for the second day 
running. Earlier, the Bank of 
Japan intervened modestly to 
curb the US currency's rise in 
Tokyo. 

As the morning unfolded, 
the Bundesbank’s efforts to cap 
the dollar at just under DM 
1.57 were backed by smaller 
European central banks includ- 
ing those of Belgium, Austria, 
Denmark, Finland, Portugal 
and Greece. 

In mid-February, many of 
the same central banks were 
preventing the dollar from fall- 
ing below its record trading 
low of DM 1.443. 

The dollar’s rise reflects 
strong hopes of a quick US 
recovery from recession aided 
by a boost to business and con- 
sumer confidence after victory 


against the D-Mark (DM per $> 
2.0 



in the Guff According to Mr 
Paul Chertkow, Citibank's 
chief currency strategist in 
London, this optimism bas 
prompted a strong flow of 
funds for investment into the 
US in recent days. 

That, an upwards movement 
of about 13 pfennigs in the dol- 
lar's value should prompt such 
a stiff and contrary central 
bank reaction can be attri- 
buted mainly to growing 
uncertainties surrounding the 
D-Mark and Bundesbank fears 
that these could fuel inflation- 
ary pressures. 

The German currency has 
lost favour as investors have 


become increasingly aware of 
the burdens of German unifica- 
tion. The Bonn government's 
recent, belated decision to 
increase taxes did little to 
boost confidence that Ger- 
many’s budget deficit will be 
brought rapidly under control. 
In January, Germany recorded 
Its first current account deficit 
since the early 1980s. Unrest in 
the Soviet Union and parts of 
central Europe has reintrod- 
uced an element of geo-politi- 
cal risk into assessments of the 
value of the D-Mark. 

Germany has just begun a 
difficult wage round that saw 
public service workers staging 
brief strikes in support of 10 
per cent wage claims yester- 
day. The tax increases may 
push up consumer price infla- 
tion towards 4 per cent from 
about 2.7 per cent at present. 

The Bundesbank's decision 
to cap the dollar through inter- 
vention is intended to prevent 
a weakening of the D-Mark 
that might encourage imported 
inflation in addition to existing 
inflationary pressures. 

Such preoccupations are 
shared to some extent by tbe 
Bank of Japan, which sold dol- 
lars through the Bank of 
England on Monday and in 
Tokyo yesterday. 

The US, which never com- 


ments on intervention, has at 
least two reasons for partici- 
pating in the dollar sales. They 
keep the price of US goods low 
on world markets and should 
aid economic recovery. The US 
Treasury Is also thought to 
favour such co-operative action 
as a svmbol of the co-ordina- 
tion of monetary policies by 
the Group of Seven leading 
industrial countries. 

However, not all G7 coun- 
tries are enthusiastic about the 
latest moves to stop the dol- 
lar's rise. The Bank of France 
has been notably aloof from 
intervention this week. The 
Bank of England took part on 
Monday, but because it was 
concerned about the speed of 
the dollar's rise rather than the 
rise itself. The Bank of Italy 
only took part in the interven- 
tion yesterday. 

These countries stand to 
profit from a strong dollar 
because it gives them more 
scope to lower their domestic 
interest rates. In February, the 
same central banks were 
unhappy at an initial lack of 
concern shown by the US Trea- 
sury and Bundesbank to the 
dollar's fall. Increasingly, the 
politics of the dollar and inter- 
vention appear a matter for the 
Group of Three: Japan, Ger- 
many and the US. 


Delors urges faster pace towards EC union 


By David Gardner in Strasbourg 
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MR Jacques Delors, president 
of the European Commission, 
yesterday complained that EC 
member states were “working 
too slowly” towards economic 
and monetary union. 

Arguing against recent state- 
ments from Germany, Britain 
and Spain, Mr Delors said EC 
economies did not necessarily 
have to show similar economic 
indicators and development in 
order for the Co mmuni ty to 
press on with the second and 
third stages of Emu. 

It was “not a question of par- 
allelism” but of pushing 
towards the same objectives, 
Mr Delors told the European 
parliament. 

Germany, Britain and Spain 
have all said that greater 
efforts to narrow the gap in the 
economic performance of mem- 
ber states were needed before 
advancing towards Emu. 

Mr John Major, the UK 
prime minister, called in Bonn 
on Monday for “much greater 
progress towards economic 
convergence between member 
states. 

"The gaps at present are too 
wide," he said. He wanted 
“clear and objective perfor- 
mance criteria” before moving 
between stages of Emu, and for 
control of monetary policy to 
remain in national hands 
throughout stage two, due to 
begin in 1994. 

Bonn wants to postpone the 
creation of a European central 
bank until the end of stage 
two. Mr Delors' spokesman last 
week accused Germany of 
backsliding on the agreement 
reached at the first EC summit 
in Rome last October. 

Mr Delors praised Mr Major’s 


speech as evidence of “a 
change not just in style bat of 
substance,” but insisted that 
there was nothing in European 
or international economic 
developments to prevent the 
Community from advancing 
towards Emu. 

In a parliamentary debate on 
Emu, the Commission presi- 
dent also argued that monetary 
policy “is not everything". 

He pointed out that the 
Spanish peseta and ster- 
ling - the most recent entries 
to the European Monetary Sys- 
tem (EMS) which links most 
EC currencies - had operated 
respectively at the top and the 
bottom of their bands, even 
though Spain and the UK had 
almost identical interest rates 
and s imilar rates of inflatlon. 

He said that the EMS had 
shown its “intrinsic strength" 
despite recession in the 
Anglo-Saxon economies and 
slowdown elsewhere, the 
uncertainty caused by the Gulf 
crisis, much less demand from 
eastern Europe and a lack of 
leadership by the Group of 
Seven industrial nations. 

In a separate st atem ent. Sir 
Leon Brittan, the UK’s senior 
EC commissioner, said yester- 
day that Mr Major’s Bonn 
speech meant unanimous 
agreement by EC member 
states on Emu “Is now within 
our grasp.” 

Sir Leon, hailing “an impor- 
tant development in British 
policy towards Emu", said that 
the UK “government could in 
good faith sign an Emu treaty 
setting up the institutions 
needed for a low inflation sin- 
gle currency throughout the 
EC, but parliament could 



Commission president Jacques Delors: not enough progress 


De Benedetd to face 
Ambrosiano trial 


By John Wyles in Rome 

MR Carlo De Benedettl's 
long-running battle with the 
Italian judiciary over his role 
in the Banco Ambrosia no col- 
lapse took a turn for the worse 
yesterday when the Milan 
appeal court sent him for crim- 
inal trial on charges of involve- 
ment in fraudulent bank- 
ruptcy. 

Mr De Benedetti, one of 
Italy’s leading businessmen 
and chairman of the Olivetti 
group, who has had a long-run- 
ning battle with the Italian 
judiciary over the affair, last 
night termed the decision 
“extremely unjust, with no 
legal or factual basis”. He said 
it ran counter to the conclu- 
sions of the public prosecutor 
that no case against him 
existed. Nevertheless, no fur- 
ther appeal is possible. 

The court’s decision appar- 
ently turns on the severance 
terms negotiated by Mr De 
Benedetti for resigning the 
vice-presidency of Banco 
Ambrosiano after just 65 days 
in office because of his lack of 
access to information about 
the true state of the bank's 
problems. His departure was 
encouraged by Mr Roberto 
Calvi, the Ambrosiano presi- 
dent, Who was found han g in g 
from Blackfriars Bridge in Lon- 


don after the bank had col- 
lapsed with $1.2bn of debts. 

When he resigned, Mr De 
Benedetti sold to a third party 
for the same amount plus 
interest the 2 per cent stake of 
Ambrosiano he had purchased 
the previous November for 
L84bn ($71_2m). He had paid for 
his stake partly in cash, partly 
in securities and partly with 
L32bn of promissory notes he 
was holding. 

The appeal court has decided 
that it was a misappropriation 
of Ambrosiano funds for Mr De 
Benedetti to have been on one 
side of such a contract which 
should, under law, have been 
approved by the Bank of Italy. 

The Ambrosiano case dates 
back to events of late 1981 and 
early 1982. 

In this as in more recent 
court judgments over his fight 

to control the Mondadori pub- 
lishing company, Mr De Bene- 
detti has generally triumphed 
in lower courts only to stumble 
at the highest levels. 

In previous hearings and 
investigations he had been 
cleared of fraudulent bank- 
ruptcy, only to have the charge 
revived by more senior judges. 

Further changes In Mondadori 
management. Page 18 


decide nearer the time of 
implementation whether 
Britain should actually partici- 
pate." 

He drew the parallel with 
the EMS, which was set up in 
1978 with British approval, but 
which the UK did not actually 
join until 1990. Mr Delors also 
used the EMS analogy. He said 
that “if we bad looked only at 
convergence in setting up the 
EMS there would be no EMS." 

Poles hope 
for big debt 
reduction 

POLISH officials expressed 
optimism yesterday about sec- 
uring an unprecedented reduc- 
tion in the country’s foreign 
debt burden following a meet- 
ing between President Lech 
Walesa and US Treasury 
under-secretary Mr David Mul- 
ford. 

Presidential press spokes- 
man Andrzej Drzychnski was 
quoted yesterday by the Asso- 
ciated Press as saying: “We can 
expect a two-phase reduction 
of the Polish debt, extended 
over three years, but reaching 
up to 80 per cent" 

The US has supported signif- 
icant debt forgiveness on 
Poland’s debt to western gov- 
ernments. But the proposal 
faced significant opposition 
from other governments, par- 
ticularly Germany. 

Poland hag been asking for 
forgiveness of 80 per cent of its 
$33bn debt to foreign govern- 
ments. Given the strong resis- 
tance to this from some quar- 
ters, western finance officials 
have said it is unlikely that 
such a deep reduction would 
be agreed by all members of 
the Paris Club, which groups 
more than 20 creditor govern- 
ments. The maximum forgive- 
ness previously agreed by the 
Paris Club was 33 per cent for 
the poorest countries. 


The Commission president 
also took issue with Spain, 
which is pressing for a special 
“compensation fund" to be set 
up to enable the EC’s less-de- 
veloped countries - itself, Por- 
tugal, Ireland and Greece - to 
catch up with their partners. 
He said “if we set conditions 
for economic and social cohe- 
sion this will lead to a failure” 
of Emu and the parallel talks 
on political union. 


Moscow 
plans to 
privatise 

23.000 

companies 

By William DulHorce 

in Geneva 

THE Soviet government is 
planning to privatise more 
. than 1,000 retail stores, 9 .300 
public catering facilities and 
12,800 businesses In the ser- 
vices sector, it said yesterday. 

In its first report to the 
council of the General Agree- 
ment on Tariffs and Trade 
(Gatt). the Soviet delegation 
reaffirmed President M i khail 
Gorbachev’s commitment to 
making the transition to an 
internationally open market- 
oriented economic system. 

When the Soviet Union was 
granted observer status in the 
Gatt last Slay, council mem- 
bers asked Moscow to report 
regularly on progress In its 
economic and trade reforms. 

Observership is normally 
seen as a first step to full 
membership, bat several 
major trading nations empha- 
sised last year that the Soviet 
system was still incompatible 
with the principles and provi- 
sions of the Gatt 

The delegate said that in the 
past 12 months a series of laws 
ensuring freedom for all types 
of economic activity had been 
passed or had had their first 
reading in the Supreme Soviet 

Another package, covering 
privatisation, anti-monopoly 
activities, intellectual pr operty 
rights, consumer protection, 
securities and stock exchange 
operations was “on the 
agenda". 

Legislation provided for 
equal and in some cases pref- 
erential, treatment for foreign 
companies. Features included 
the leasing of land, full owner- 
ship of other property, tax 
incentives and repatriation of 
profits. 

Commodity exchanges were 
functioning in many cities, 
three of them in Moscow, 
where a stock exchange had 
been started and a foreign cur- 
rency market was expected to 
be operating shortly. 

Under the decentralisation 
programme, republic and 
municipal authorities now 
accounted for 37 per cent of | 
total production against 4.5 
per cent in 1985. Over the 
same period, in terms of num- 
bers employed, the non-state 
sector had grown from 13 per 
cent to 17.5 per cent. 

Last year. 2,400 industrial 
enterprises operating under 
leasing contracts were respon- 
sible for 5.2 per cent of total 
industrial output 

Co-operatives produced 
Rbs70bn worth of goods and 
services against Rbs40bn in 
1989. They numbered 260,000, 
employed 6.2m people and 
accounted for 7 per cent of 
Soviet Gross National Product 

At the beginning of 1991, 
40,600 private forms cultivated 

700.000 hectares of land. 

Soviet miners' strike. Page 4 
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Belgrade riots raise 
fears of martial law 


Continued from Page 1 
presidency. 

The army - 70 per cent of 
its officer corps are Serbs - 
opposes any change to the 
country’s federal structures. It 
has repeatedly said it would 
defend a socialist and federal 
Yugoslavia - views shared by 
Mr Milosevic. 

But tbe republics of Croatia, 
Slovenia, B osnia-H e rcego vina 
and Macedonia favour a con- 
federation aimed at devolving 
wide powers to the republics at 
the expense of the federal gov- 
ernment and Serbia. 

Despite fears of an army 
intervention, the demonstra- 
tions, spearheaded by students 
and intellectuals, stepped up 
their demands for an end to 
the communist monopoly over 
the media, the sacking of 
senior editors and the dis- 
missal of Mr Radmila Bogda- 
novic, Serbia's interior minis- 
ter. 

He ordered police to use 
water cannon, tear gas and 
tanks to quash the demonstra- 
tors last Saturday. Two people 
were killed and over 80 people 
injured. 

Mr Milosevic yesterday 
attempted to pacify the demon- 
strators by dismissing some 
editors. But they were replaced 
with pro-Sociallst party sup- 
porters. 
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Reports that Mr Vuk Dras- 
kovic, leader of the opposition 
Renewal Party of Serbia, was 
released from detention, were 
last night not officially con- 
firmed. He and more than one 
hundred people were detained 
last Saturday. 

The demonstrators are now 
demanding the resignation of 
Mr Milosevic, who was cata- 
pulted into power in 1987 on a 
wave of Serbian nationalism. 

A journalist from Belgrade 
yesterday said any interven- 
tion of the army would harden 
the demonstrators resolve and 
could lead to more violence, 
not only between Serbs them- 
selves, but between Serbs and 
the country's other ethnic 
groups. 

Mr Dragan Kucan, an econo- 
mist at the management school 
in Zagreb, the capital of Croa- 
tia, said a state of emergency 
would inhibit foreign compa- 
nies from investing In the 
country. “We are in desperate 
need of capital But no one will 
invest here under such circum- 
stances of instability, " he said. 
• The Yugoslav government, 
appealing for calm though the 
Tanjug news agency, said yes- 
terday that force should not be 
used to halt anti -communist 
protests In Belgrade, Reuter 
reports from Belgrade. 
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A mysterious surge 


m power 




However uncertain the 
rumours, there was something 
very odd going on yesterday 
with the electricity generators. 
High turnover in first day deal- 
ings of privatisatio n stocks is 
■routine. A figure of 16 per cent 
of tbe issue is not: the equiva- 
lent figure for the electricity . 
distributors ranged from 8 per 
< cent to 12 per cent There is 
also something anomalous 
about the generators' first day 
premium to tbe fully-paid price ■ 
of 22 per cent compared to the 
distributors’ 25 per cent The 
generators, after all, were only 
4 times oversubscribed. They 
now yield 5.2 per cent a fall 
point below the level at which 
they were priced, and very, 
nearly a point below the distri- 
bution package. 

Until the nature of the 
rumoured stake-building 
becomes dearer, it is too early 
to conclude that this issue too 
I was under-priced. But if sub- 
stantial industrial holders 
emerge, it might be asked why 
a government prepared to sejl 
I the whole of PowerGen to Lend 
Hans on — and wining to con- 
sider a trade sale . for its 
remaining 40 per cent of both 
generators - did hot research 
the market more thoroughly in 
advance. The method chosen 
for the sale - book-building, 
back-end tenders and the rest 
- was admirably designed to 
get the best price out of the 
institutions. It looks as if some- 
one may have outsmarted It 
just the same. 

Wimpey 

The news from Wimpey was 
not all bleak yesterday. Bor- 
rowings in 1990 fell by a fifth, 
thanks to a determined drive 
to conserve cash A deal to sell 
50 pm 1 cent of the troubled Lit 
tie Britain development could 
soon be in the teg. And the 
cautiously optimistic noises 
about trading in 1992 suggests 
that there must be some faint 
light showing at the end of the 
turmeL 

Tbe question still arises of 
whether the market is hearing 
what it wants to hear. Whn- 
pey’s shares have been a clas- 
sic play on interest rates in 
recent weeks. But last nights 
price of 2Q9p puts them on a 
historic multiple of 25, which is 
looking two years ahead and 
possibly further. Certainly UK 
housebuilding profits, which 
almost disappeared in 1990. 
will bounce back quickly with 
lower financing and marketing 
costs, not to mention higher 
volumes. But calling the torn 
on consumer confidence 
remains hazardous. Wimpey 
sees no real evidence of it to 


Contracting, Construction 

FT~Actuarias Index relative to The 
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te£oaeii:Jj? the. 


fetv months. p ;Bat that ■ too is 
scarc^cpn^ the.- 

tone 1 of J TrTtMm-V-qfnf ormmhi 

in, the past yitek jteatwet Bcubt-. 
jes&ihe' FebriiaarjLootput figure 
is suspect again. .- Next week's - 
rctafi prt& ;£gure: will he 
awaited with . a touch of ner- 
vousness just the same.^ . ' 


date and ~ 

will' not show through till the! • 
second half of this year, at,- the: 
earliest : 

; The other matter -which 
shareholders may- wish to pen-. ■ 
der is the shift towards less 
cyclical busmesses hke waste 
management and .’ mfiwraia and 
away from property. There is 
every, reason fin: the group to', 
find -some better performing 
assets, even if thls hardly looks r 
the best time to to be getting '.: 
out of property. But investors 
may need a lot of fitiih to con- 
vince themselves that -Wimpey 
can snccessfully buy its way 
deeper into areas where it ha& 
yet to show any real Hair. The 
new management will. -be an 
probation for a while yet - 

UK economy 

The second '' successive' 
monthly jump in -UK producer 
prices ’is faintly worrying. Mr' 
Major described January’s rise 
of 6.3 per tent as ; “suspect”.^ 
The .same figure 1 repeated for . 
February cannot be quite so 1 
easily dismissed, especially as 
the underlying figure exclu- 
ding food* drink and tobacco • 
has risen from January’s &5 
per cent tol 6.7 per cent R is- . 
too early to assume, a trendy - 
especially since the figure is- so 
plainly at odds with the' latest "• 
reports from the Co nfe deration - 
of British Industry. It might 
also come as news' to 10,-for - 
instance, to hear that cherni- 
-cals prices axe up 8 per cent on ; 
a year ago.' But there is phdzfly 
-a conflict of evidence 1 between 
output and retail prices. Of the 
two, the ontput series has if 
anything been less erratic in 
the past 

Given that input juices con- 
tinue to fell - by 2.4 per cent : 
this time, against Z8 per cent 
in January — one might won- 
der why the m anu f acturing^ 
results season shows such 
pressure cm margins. Part of 
the answer must still te wage 
costs, though here too the evt- 


-.-After Midland -Bank halvai 
Its ’ dividend: i week 'ago; -toe 
decision by Standard Char- - 
tered . to reduce' its total pay: . 

’ meat by 48 per: pentwas totoe- 

. thing : nf ait aYifi- rfiTmrr tnftitaV 

Standard’s sksse priceiias out- 
performed, the anartoetby _10 
per cent to tte ptet nrontfi. 


seen as the ,^ banking sec- 
tor’s. "basket case. .The undte- 




significantly reduced its risk 
'proffle. lt has a Jew lumpy 
■ exposures teft, but the nun- 
pantly .dodgy lendiug at- the4 
'' top dealing 

‘ :bank, resulte were generally 


toons; : Standard!*^ were -£4m 
telow its £89ni .cSK^ev in toe 
.first halt. True, to AIK /profits 
were dismally kteent, . the 
result beuiga nearJXfper cent 
taxchargefBut Itatferjoiiecap- 
ital ratio is now bettered. only 
: by Barclays, .TSB and Abbey 


. The ^dividend cut - saved 
about £40m but could not pto 
vent a Siam dip into reserves; 
-Even so, the bank ted more 
than £300m of .distributable '. 
reserves at the.- y aar:= ehdi so - 
yesterday’s payment was on 
that basis ^covered aevenjttites. 
By contrast, Midland’s £14lm 
^ distributable reserves cov- . 
cred its dmdeiS'ji^tiirice: 
Standard ofj^ajgjtatent divi- 
dend • 

earnmgsl^Mldfand^s^^^l. be- 
obscure uiift toe tota3m4dage. 

. It mM seran oittfim^-'fiKttW.. 
that Midland’s shares yteM 6 
per dent -against Standanfs '8' 
per^ cent That may reflect B m- 
land's: unique exposure to/; 
recovery in- the UK economsT. 
Standard Is not-for behind. hi 
fijat. respect and is additionally _ 
geared to the USand AusttaM.' 
Those investors who got <m for : 
the ride i year ngo should ' r 
hang on a while yet . 


La Cruz del Campo, S.A. 

and its subsidiaries 


have been acquired by 


Guinness PLC 


We acted as financial adviser to La Cruz del Campo.'S.A. 
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De Beers suffers i 6% 
decline in profits 





Recession has taken the 
sparkle oft results at De 
Beers and its oversea^ 
arm, De Beers Cente- 
nary. The companies 
which dominate the 
world diamond Industry 
yesterday announced a 
16p«r < 7001 dec| lne in 
1990. However, De 
Beers chairman Julian 
Ogilvie Thompson (left) 
said the results were in 


saia me results were in 
line with their expectations of a quiet year fol- 
lowing the “quite phenomenal" growth oF the 
second half of the 1980s. Page 20 


’AUo, ’alio 

Three UK insurers have launched ventures in 
recent months in . France, one of continental 
Europe's most competitive markets. The 
expansionary moves of Sturge Holdings, Com- 
mercial Union and General Accident show a 
marked contrast to expensive retreats 
announced last year by their competitors. Rich- 
ard Lap per looks at their- motives for expan- 
sion. Page 26 


Hidsdown treatment pays off 

. b . w Hlllsdown Holdings 
-r ’’I P'r ^ I unleashed a whirlwind 

I t t l on Canada Packers, the 

mm I I Toronto-based food pro- 

II 11 cessor, when it bought a 

\ \ \ “k majority stake In the 

group last year. Now it 
is set to reap the profits of its famed “turn- 
around treatment"- Canada Packers' ability to 
tackle new markets and products has greatly 
improved, and Hillsdown has brought an edge 
to the company which it never had as a stodgy, 
family-controlled concern- Bernard Simon 
reports on Hillsdown's plans for Canada Pack- 
ers. Pa ge 22 


Step forward for Euroquote 

This week saw a Ismail, but significant; step 
forward for Euroquote, the Europe-wide share 
trading system; General Electric information 
Systems has won the contract to develop a 
price-dteseminaHon system for the 12 EC stock 
markets^ But the diversify of European bourses 
means that much of the information needed to 
feed the programme does not yet exist in a 
compattela fbnrh. Richard Waters reports. 

Page 24 


Glynwed fall%25% 

Glynwed. International, 
the Birmingham-based 
engineering group, is 
standing firm on divi- 
dend payments, despite 
a n ear-25 per cent fall in 
pre-tax profits to the 
lowest level since 1987. 
Gareth Davies (left), 
chairman, offered share- 
holders little solace for 
the current year, observ- 
ing that ft was difficult to 
give a dear indication of prospects. Paul 
Cheeserlght reports. Page 25 


Market Statistics 


Base landing r^ss 

42 

London traded options i 

Benchmark Govt bonds 

23 

London tradt options i 

FT-A [offices 

24 

Managed fund service 38- 

FT mt bond svee 

23 

Money markets 

Financial futures 

42 

New kit bond Issues 

Foreign exchanges 

42 

World commodity prices 

London recent issues 

24 

World stock mkt indices 

London sloe sendee 

36-37 

UK dividends announced 


Companies in this section 


APT 
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Amof 

American Trust 
Ashton Mining 
BM Group 
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Blagden Industries 
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Canada Packers 
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Colestion Inds 
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25 
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Marine Midland $295m in red 


J. Capel incurs £30m deficit 


HK Bank 
‘disappoints’ 
with 35% fall 


By John Elliott In Hong Kong 

THE Hongkong and Shanghai 
Banking Corporation yesterday 
reported a 35 per cent tell in prof- 
its to HK*3.02bn ($387m) - after 
tax and transfers to secret 
reserves - for 1390. William 
Purves, the chairman, acknowl- 
edged the results were “very dis- 
appointing and unsatisfactory". 

This compares with HK$4.77bn 
profits in 1989 and is in line with 
market expectations. The bank 
warned earlier this year of 
mounting losses and heavy debt 
provisions in overseas subsid- 
iaries such as James Capel in the 
UK, Marine Midland in the US. 
and an Australian subsidiary. 

There have also been some bad 
debt provisions for projects in 
China. 

Mr Purves said that the out- 
look for the current year was 
“very uncertain" because of 
international economic problems 
as well as the bank's own situa- 
tion. 

But neither he nor the bank's 
board planned to make top-level 
management changes. "The 
board has discussed the situation 
and have full confidence in the 
top management," he declared. 

It was “not comparing apples 
with apples". Mr Purves said, to 
relate the bank's decline with the 
profit levels and halved dividend 
announced last week by Midland 
Bank of the UK, whose chairman 
and chief executive. Sir Kit 
McMahon, had resigned. 

The Hongkong has a 149 per 
.cent interest in the Midland and 
last December the two banks 
called off merger plans. 

Mr Purves said yesterday that 
his board was “not turning its 
back on Europe", but there was 
“nothing cooking at present" on 
possible new mergers and alli- 
ances. 

To try to correct its profits 
slide, the Hongkong Bank has 
“tightened up where we can" and 
increased its control of over- 
heads. Credit quality was being 
improved and there had been 
management changes in the US, 
Australia and elsewhere. 

The bank’s profits were sub- 
stantial enough to absorb all 
losses and debt provisions of its 
subsidiaries and to fund undis- 
closed transfers to its secret 
reserves. 

The most serious problem is in 
New York-based Marine Midland. 


It declared a US$295. 6m loss for 
last year - after extensive provi- 
sions on its commercial property 
portfolio - compared with a 
US$13.9m profit in 1989. Mr 
Purves would not comment on 
how quickly the losses might be 
reversed. 

Australia's recession and high 
interest rates, coupled with 
deferred tax of A$79m (USSSlm), 
resulted in a loss of A$273m for 
the Hongkong Bank of Austrafia. 
The Singapore operations were 
also "badly affected" by Austra- 
lian exposure. 

In the UK, commercial banking 
has been hit by provisions 
against a corporate loan portfo- 
lio. James Capel suffered signifi- 
cant losses in Euro-convertible 
market-making and other areas, 
and yesterday announced a 
£30 .3m ($56m) loss. The results 
from Capel were the worst yet 
reported by a UK-based securities 
house for 1990. 

Mr Purves said that in Asia the 
bank's traditional businesses bad 
“performed well". 

The Hang Seng Bank reported 
a 20 per cent rise in profits last 
Friday. But there had been sev- 
eral provisions against loans for 
hotels and other projects in 
China which were “not material" 
in relation to the bank's overall 
results. 

The Hong Kong- based Wardley 
merchant banking arm last week 
announced a fall in profits from 
HK$521m in 1989 to HK$321m. 

The bank also announced yes- 
terday a profit of HK$1.05bn for 
its Grenville Transportation 
Holdings subsidiary. This was 
partly generated -by an excep-. 
tlonal gain from the sale of 
remaining shareholdings in 
World Maritime and World Ship- 
ping and Investment Company. 
These were joint ventures with 
the Worldwide Shipping group 
controlled by the family of Sir 
Y.K. Pao. 

The bank is setting up a hold- 
ing company domiciled in Lon- 
don. Because of this, it 
announced a second interim divi- 
dend in January of 26 Hong Kong 
cents a share, making 39 cents 
for the year, 2.1 per cent up on 
1989. 

Yesterday Hongkong Bank said 
that it expected this year’s divi- 
dends to be maintained at the 
1990 level. 




Rodney Galpin: there will be no early return to the bank's previous dividend levels 

Standard Chartered cuts payout to 7.5p 


By David Barchart! in London 

STANDARD Chartered yesterday 
became the second UK clearing 
bank to reduced its dividend. It 
cut its second-half payment from 
22.5p to 7.5p reflecting a disap- 
pointing trading performance in 
1990. This brought the full divi- 
dend per share for the year down 
from 35p in 1989 to 20p- 

Along with the dividend 
announcement, chairman and 
chief executive Rodney Galpin 
unveiled trading profits of £358m 
(*668ml before debt provisions, 
down 10 per cent from £397m. 

Mr Galpin indicated there 
would be no early return to the 
bank's previous dividend levels, 
which were set in 1986. The direc- 
tors would pursue a progressive 
dividend policy, he said, linked to 


the earnings performance of the 
group. The cut follows a similar 
announcement by the Midland 
Bank last week. 

Standard Chartered had to dip 
into its reserves for £13m to pay 
the dividend despite the cut This 
compared favourably with 1989 
when it withdrew £113m. 

The bank said the fall in trad- 
ing profits was largely caused by 
exchange rate changes and the 
fall of the US dollar value of 
much of the group’s overseas 
business last year. 

The bank's total tax charge 
was £116.6ra, up from £l05^m in 
1989. The charge was high in rela- 
tion to profits, largely because, 
due to insufficient UK profits, the 
bank could not offset all the 


advance corporation tax against 
dividend payments. It was also 
unable to use overseas tax credits 
worth £28.5m because its 1990 UK 
tax liability was cancelled by 
losses brought forward. 

Problem country debt is down 
to £2. 75 bn from £4. 64 bn in 1987. 
In 1990 it fell by 3550m through 
$378m of debt sales, said to be 
mostly at prices over net book 
prices, and 5172m of repayment 

Standard Chartered's equity to 
assets ratio went up from 41 per 
cent in 1989 to 46 per cent The 
total capital ratio under the Basle 
Convergence ratios rose from 9.2 
per cent to 10.7. The bank’s 
shares rose 6p in London to dose 
at 335p. 

Lex, Page 16 


LVMH 

settles 

Lanson 

disposal 

By William Dawkins in Paris 

MOET HENNESS Y -Lo uis Vnitton 
(LVMH), the French drinks and 
luxury goods group, yesterday 
confirmed the sale of its Lanson 
champagne brand to a Joint ven- 
ture formed by Marne & Cham- 
pagne of France and Allied 
Lyons of the UK. 

The sale, understood to be for 
about FFrl.ebn ($301m), also 
includes Masse, a much smaller 
champagne brand controlled by 
Lanson, a stock of 28m bottles 
and Lanson’ s cellars and build- 
ings. I Anson, with a staff of 250, 
sold 7.4m bottles last year, while 
Masse sold 800,000. 

This compares with the 
roughly 10 m bottles sold last 
year by Marne & Champagne, a 
family-controlled, private com- 
pany. Marne will become the 
world's second-largest cham- 
pagne producer after LVMH. It is 
currently the world’s fifth-larg- 
est producer. 

The deal will conclude the 
widest reorganisation in the 
champagne industry for many 
years when it is finalised at the 
end of May. 

Marne & Champagne is acting 
in a joint venture with Hiram 
Walker-Allied Vintners, the wine 
and spirits division of Allied 
Lyons. The joint venture was 
advised by the Paris office of 
Baring Brothers, the UK mer- 
chant batik. 

The British company is 
already the biggest foreign dis- 
tributor of Lanson, which it sells 
In the UK, Hong Kong and Italy. 
Hiram Walker-Allied Vintners 
mil get distribution rights for 
the world outside- of France and 
Switzerland. Marne & Cham- 
pagne will handle distribution in 
those two countries. 

After dilution for a convertible 
loan by Credit Lyonnais, the 
French state-owned bank, Marne 
will own 76 per cent of the joint 
venture. The remaining 24 per 
cent will be held by the UK 
group. 

LVMH bought Lanson. Mass£ 
and an associated brand, Pom- 
mery, for FFr3. lbn only three 
months ago from BSN, the lead- 
ing French food and drink group. 
LVMH wanted to recoup some of 
the cost, keep Pommery and the 
500 hectares of prime vineyard 
that belonged to the three 
brands. Of that total, 210 hect- 
ares belonged to Lanson. 

Marne & Champagne is con- 
trolled by its 90-year-old 
founder. Mr Gaston Burtin, and 
owns 150 relatively little-known 
brands, including Alfred Roths- 
child, Geissmann and Gauthier. 
A large part of its output also 
goes to making own-label cham- 
pagne for supermarkets and res- 
taurants. 


Suez proposes to sell up to 
F Fr 6bn of assets this year 


By William Dawkins in Paris 

COMPAGNIE Financiere de Suez, 
the French banking, industrial 
and insurance conglomerate, is 
planning to sell between FFr5 bn 
(£503m) and FFr6 bn of assets, 
representing around a tenth of its 
FFr60bn portfolio, this year. 

Mr Gerard Worms, the group's 
new chairman, said the disposals 
were needed to restore its margin 
of manoeuvre in the recession. 
Sodete Generate de Belgique, the 
sprawling Belgian industrial 
group which is Suez’s biggest 
bolding, must further cut its 
debts by between BFrl5bn 
(1250m) and BFr20bn this year, 
be added. 

This is on top of the BFrl7bn of 
La Generate disposals last year, 
including most of Fabrique 
Nationale Herstal, the Belgian 


arms maker and stakes in two 
Belgian insurance companies, a 
French construction group and in 
Alcatel Alsthora, the French tele- 
communications and engineering 
company. 

Mr Worms emphasised there 
were no plans to sell La Gener- 
ated controlling stakes in Acec- 
Union Miniere, a non-ferrous 
metals company and Cimenteries 
CBR, the cement producer. Spec- 
ulation that La Generate might 
sell is believed to have caused a 
recent rise in both companies' 
sbare prices. However, he gave 
no due as to which La Generate 
assets were up for sale. 

Suez raised FFrlbn towards Mr 
Worms' target earlier this year, 
with the sale of a 45 per cent of 
Banque Parisienne de Credit to 


Generate de Banque, a Belgian 
bank in which La Generate is the 
main shareholder, with a 20 per 
cent stake. 

Officials cannot reveal the can- 
didates for possible sales, though 
Mr Worms has previously said 
that a "rigorous management of 
assets" was needed at Compagnie 
La Henin. a property and indus- 
trial holding subsidiary, as well 
as at La Generate. La Henin 
made a FFr7 lm net lass last year, 
mainly due to the poor perfor- 
mances of its US property divi- 
sion. Cegep, of Labeyrie. its foie 
gras and smoked salmon subsid- 
iary and of Safins du Midi, a salt 
producer which is also France's 
largest wine-maker. All of these 
are likely to com*.- under scru- 
tiny. 


Esselte may make change 
to its ownership structure 


By John Burton in Stockholm 


308 + SO 
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ESSELTE, the Swedish office 
products group, is expected to 
announce today a change in its 
ownership structure after trading 
in its shares was suspended on 
the Stockholm stock exchange 
yesterday. 

Esselte’s main shareholder, the 
Swedish property and investment 
company Mobilia, with an equity 
interest of 37 per cent and a 44 
per cent voting stake, filed for 
bankruptcy in December. 

Mobilia 's administrator, Mr 
Kent Hagglund, has been seeking 
a buyer for the company’s 
holding in Esselte since 
then. 

Two of Mobilia’s creditors, 
Nordbanken and Gota Bank, ear- 
lier took half of its Esselte shares 
as collateral for outstanding 
loans, but they are understood to 


have agreed with Mr Hagglund to 
sell tbeir holdings if a reasonable 
bid for the entire block of Mobi- 
lia's Esselte shares is made. 
Nordbanken and Gota Bank 
bought almost 7m Esselte shares 
at SKrl50 per share, an amount 
equivalent to what Mobilia owed 
the banks, and they are under- 
stood to be seeking a price of 
SKrl75 per sbare. 

Esselte shares have been the 
subject of heavy speculative buy- 
ing on the Stockholm bourse 
since the beginning of March, 
although the company last week 
reported a 75 per cent drop in 
profits after financial items to 
SKrl45m (£13. 5m). 

The unrestricted B shares have 
climbed from SKrilO on 
February 28 to SKrl30 on March 
II. 


The uncertainty over the 
future ownership of Esselte has 
been one of several problems that 
the company has confronted over 
the past year. 

It has also been affected by eco- 
nomic slowdown in its main mar- 
kets. the US, the UK and the Nor- 
dic region, while simultaneously 
carrying out a costly reorganisa- 
tion of its marketing network fol- 
lowing several large acquisitions 
in 198R. 

Esselte’s two biggest share- 
holders, Mobilia and the Ratos 
investment company, tried a 
leveraged buy-out of the com- 
pany a year ago which was 
blocked by Mr Hans Larsson, 
Esselte president, and the board 
of directors, who feared this was 
a preliminary step to breaking up 
the company. 


This announcement appears as a nucrer of record only. 
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NORTHERN TELECOM PLC 


a wholly owned subsidiary of 


NORTHERN TELECOM LIMITED 


has acquired 


STCPLC 


The undersigned acted as financial adviser to 
Northern Telecom Limited in this transaction 


Baring Brothers &Co.. Limited 
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— ’rocordia posts profits 
‘ own 41% at SKr2.08bn 


ofi 


ohn Burton in Stockholm 


■os 


JORDIA, the Swedish 
irmaceutical and food 
-___.jp, yesterday reported that 
v ^, ha ‘1990 profits after financial 
ott-prqxg tumbled by 41 percent to 
every o^oabn ($35Sm), while sales 
local rained unchanged at 
ffsjfJfffrbnL A dividend increased 
oacfcwsKra.SS per share from 
about - 2 . 7 Q was proposed, 
with result, which was fore-- 
r^Stot, was affected by large 
ea **» Structuring costs of 
Paprl.aSbn resulting from the 
wtiat rger last year between Pro- 
compidia, the former Swedish 
“at Fte holding company, and 
runctisvendor, the food division of 
to its Hvo, and Pharmacia, the 
made 


pharmaceutical company con* 
trolled by the Swedish car 
maker. 

Operating profits excluding 
the merger costs remained 
unchanged at SKr3-2bn against 
the 1989 pro forma results. Pro- 
cardia predicted that profits in 
1991 would exceed the 1989 
results as rationalisation 
measures reduced costs. 

The restructuring pro- 
gramme is expected to be com- 
pleted by the end of 1992 and 
reduce annual costs by 
SKrl^bn. But Procordia’s pre- 
tax profit fell to SKrLlbn, a 68 
per cent decline, once extraor- 
dinary items were included. 


Extraordinary costs 
amounted to SKrl.lSbn, includ- 
ing SKr478m In additional 
merger costs and SKr4Z2m for 
the closure of Procordia’s engi- 
neering operations. Extraordi- 
nary income amounted to 
SKr215m with the sale of 
shares in the Liber publishing 
company. 

The Procardia food group 
had an II per cent Increase in 
operating profits to SKi2.04bn, 
while sales climbed by 7 per 
cent to SKrlS.TSbn. Operating 
profits in the health care group 
fell by 22 per cent to SKrl-4bo, 
although sales rose by 10 per 
cent to SKrl2-88btL 
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Enrique Tesslerl in Helsinki 


iluhtamaki climbs to FM196m 


aJ*?yjHTAMAKZ the Finnish 
F™*" nfectionery, packaging and 
““““larmaceuticals group, has 
“"'"ported an 11 per cent 
“crease in profits before 
.Spropriations and taxes In 
to FM196m (US$53. 2m) 
“Korn FM176m a year 

wouldj-uer. 

airtho consolidated sales also 
craJ ,ivanced by 5 per cent to 
wo^MS.TTbn from FM5.48bn. 
a cnaj^g operating earnings fell 
6 per cent to FM400m, 

Ne 'A third of the company's 
n ° w , ties are generated in the US. 
whelr owevB r f jj, umo Peltola, the 
unpoi-esi^ent, said that the weak 
omty^nar had only a mar ginally 
for e} _ 

cent c 
co 
rent 
98 per 


negative impact 

The group estimates that 
consolidated sales for 1991 will 
Increase to FM&3bn and that 
profitability will continue to 
increase despite a temporary 
decline during the first half of 
this year due to the timing of 
certain marketing operations. 

Huh tarn Ski’s confectionery 
division, which accounts for 
around half of consolidated 
sales, developed favourably 
with profit targets being met 
Earnings per share fell to 
FM6.47 from FM7.32. A FM2.60 
dividend has been proposed. 


• United Paper Miite, the for- year. 


est division of Repola, Fin- 
land’s largest quoted group, 
will invest FML8bn at its Jam- 
Sankoski min in central Fin- 
land installing a new magazine 
printing (SO paper machine 
with an annual capacity of 
300J000 tonnes. 

Apart from greater demand 
for SC magazine paper, UPM 
added that the new paper 
mwffhiwA will also help consoli- 
date the company’s role as one 
of the biggest global producers 
of SC magazine paper. The new 
paper manhiTw at Jamsank osM 
will increase UPM’s SC paper 
capacity to over lm tonnes per 


™Wimpey holds payout despite slide 


i* tes ’*y Andrew Taylor, Construction Correspondent 
the pi' 


{^/TIE-TAX profits of Wimpey, 


oiTn.'i/riteln’s second hugest house- 
lg r g uilder, fell by more than two- 


^^jhirds last year to £43.3m 


Haws »0Jm) from £134.7m in 1989. 
Jrr® But the group is to hold the 
p-pJLotal dividend at lOJjp, trans- 
e erring £26m from reserves to 
io so. 

Bigg Taylor Woodrow, another 
rr’jarge UK construction com- 
in “ jany, on Monday revealed pre- 
profits last year down 28 
XrSw cent to £83.4m. 

Sir Clifford Chetwood, Wim- 
a t 1 s W ^ey , s chairman, warned that 
nrn j:^rospects for “this year ate as 
g UDD ^ough, if not tougher than, last 

were"*'"- 

redur 


Profits attributable to Wim- 
pey shareholders fell from 
£8lm in 1988 to £4m, after an 
extraordinary provision of 
£20m against discontinued land 
and commercial property busi- 
nesses in the US. Separate pro- 
visions of £32m, taken as 
exceptional items above the 
line, were made against hous- 
ing sites in the UK and US. 
They were partially offset by 
£I9m In profits from the sale of 
two UK housing sites in Scot- 
land and Sussex. 

Sir Clifford said the group 
would not expect to see any 
improvement in profit margins 
until towards the end of this 


year. 

Housing and contracting 
profits last year fell by 56 per 
cent The number of homes 
sold in the UK fen from 7,091 in 
1989 to 6^63. Average prices 
rose from £68,500 to £67,200. 
Margins, however, were 
sharply down. 

Commercial proparty profits 
rose from £13m to £18m. 

The group's UK commercial 
property portfolio fell in value 
last year from about £356m to 
£32Gm. Profits from the miner- 
als division, which includes 
aggregates in the UK and US. 
declined from £29m to £26 hl 
L ex, Page 16 


Further 
changes in 
Mondadori 
management 


By John Wyles in Rome 



Silvio Berlusconi: 
television entrepreneur 


MONDADORI, Italy’s largest 
publishing group, yesterday 
faced Its third top manage- 
ment change in little more 
than 15 months when Mr Luca 
Formenton was elected presi- 
dent of Amef, the holding com- 
pany which controls the pub- 
lisher’s ordinary stock. 

His election will be followed 
by a transfer of management 
control from Mr Carlo De 
Benedetti’s bid di n g co mpany . 
CIS, to the families of Formen- 
ton ami Mondadori in alliance 
with Mr Silvio Berlusconi, the 
television entreprene ur . 

Mr De Benedettl regained 
management control of Mon- 
dadori last July after the 
coart-ordered sequestration of 
the Formenton family's 25.7 
per cent stake in Amef, having 
tort it the previous February. 

The Formenton come-back 
follows a Milan court ruling 
against the validity of a 
December 1989 agreement to 
sell its Amef shareholding to 
Mr De Benedettl. This ted to a 
subsequent court, decision ear- 
lier thin month releasing the 
shares from sequestration and 
maWhig the Formenton alli- 
ance to place its man in the 
presidency at a board meeting 
yesterday. 

Four court-appointed direc- 
tors have resigned from the 
Mondadori board following the 
recent judgments. The board is 
scheduled to meet on March 27 
when it may call an animal 
meeting to elect a new major- 
ity reflecting the changes in 
control of Amef. 


Nedlloyd receives fresh 
ideas on board structure 


By Ronald ran de Krol in Amsterdam 


NEDLLOYD, the Dutch 
transport and energy group, 
said yesterday that it had 
received new proposals on the 
issue of board representation 
from Mr Torstein Hagen, the 
Norwegian investor, and that it 
will respond to his suggestions 
at tomorrow's extraordinary 
shareholders’ meeting. 

The company said that Mr 
Hagen is proposing that he be 
appointed to Nedlloyd's 
supervisory board. 

He also wants to become a 
member of a new 


sub-committee that will be 
charged with monitoring 
pr ogress on the execution of a 
restructuring plan which he 
put forward for the group in 
January. 

Under his new proposal, a 
total of three new seats would, 
be created on the supervisory 
board. 

In a previous proposal, 
rejected by Nedlloyd. last 
month, he had called for five 
new board members. 

Mr Hagen controls 23 per 
cent of Nedlloyd's share capital 


and a majority of 

shareholders back Ms 
restructuring plan. /■ ‘ - ' 

He could not be reached for 
comment yesterday. •- 
Nedlloyd’s management has 
called the shareho lders’ 
meeting to lay out Its future 


Nedlloyd and Mr _ 
agree that the group's two core 
activities should be shipping 
imd la nd transport, but the two r 
sides disagree on the -speed 
with . which peripheral 
activities should be 


East Asiatic halves dividend 


By Hilary Barnes in Copenhagen 


THE EAST Asiatic Company, 
the trading and transport 
group, has halved the annual 
dividend to DKr5 a share after 
a fall in pre-tax profits to 
DKr6S5m <$105m) last year, 
compared with DKr941m in the 
previous 12 months. 

The company said it was “a 
generally unsatisfactory 
result”. 

The group, with many activi- 
ties in the dollar and doflar- 
ielated currencies, was badly 
hit by the decline in the value 
of the dollar against the krone. 

Sales in krone fell from 
DKrl7.73bn to DKrlS^lbn, but 
in dollar terms they were 
slightly up, from $2.68bu to 
$2.74bn. 

The group also announced 


an important management 
change. Mr Henning Sparsoe, 
the ch i***’ general manager, is 
to become chairman of the 
supervisory board, following 
the of Mr T. Wat 

dike Schmith, the chairman. 

Mr Sparsoe will continue to 
carry out some of the functions 
of the chief general manager 
and no new chief general man- 
ager will he appointed to the 
board of directors. 

Groan oneratine acoOts te n 
from DKrUWtato DKrf52m. 
AH seven of the group’s divi- 
sions reported a decline In 
sales, including a Call from 
DKrl.Zlbn to DKrL06tm for the 
graphics division and from 
DKr889m to DKrS56m in the 
transport division, which 


tnpj iidM extensive finer ship: 


pre-tax results; as a 

return an equity, fell from 25 
per cent to 15.7 per cent Net 
profits, down from DKr439m to. 
D&cSaim, represented a return 
on equity of 9.5 per cent.com- 
pared with 14.0 per cent in 
1989. Ea n rin g a per share tell 
from DKr28-18 to DKrl&Ol. 

The group budgets tor a -bet- 
ter year in 1991, hot also points 
out that its 1990 forecasts were 
very wide of the mark. “ 

The balance sheet Shows an 
increase in total assets to 
DKrl4L89bn from DKrl4.06bn 
but equity Capital slipped, to: 
DKr 3£8bn from DKx4J9bn or 
to 2&2 per cent from 29.8 par 
cent of assets. 


Ambroveneto advances by 
19% and raises dividend 


BANCO Ambrosiano Veneto 
(Ambroveneto) yesterday 
reported that net profit last 
year rose 19 per cent to L170bn 
($144X0), compared with L143bn 
in the previous 12 months, 
AP-DJ reports from Mil- 
an. 

Ambroveneto also said its 
board of directors would 
propose raising the dividend 
payment by L20 to L140 for 
ordinary shares and to L160 for 
preferred shares. 

On the basis of continuing 
operations, net profit was up 30 
per cent 

The 1989 earnings included 


LlSbn in dividend payments 
from Banca Gattolica del 
Veneto before its merger with 
Nuovo Banco Ambrosiano. 

Ambroveneto attributed its 
strong earnings report to an 11 
per cent increase in deposits 
from clients to £JL5800bn foam 
LH338bn last year. 

It also reported a 13 p» cent 
increase in funds managed, to 
L13,S54tm from L32,712bn. 

Client loans were also up 
16.7 per cent to Ll3,748bn, from 
LlhTrabn. 

Gross operating profit rose 
14.3 per cent to L560bn, from 
L490bn. a year ago. 


French bank in 
Swiss venture 


Dumdnil-Lebld, the 
investment bmfc con- 
trolled by Mr Carlo de Bene- 
detti’s Ceras group, is to team 
up with Mr Alain Dunu&nil, the 
financier who built up the 
bank before selling out to 
Oerus, writes George Graham* 
Dmndnil-LebM is to merge 
tts Swiss pri v ate sub- 

sidiary, DL Bank (Suisse) with 
Assets Development Bank, a 
Swiss private and corporate 

flnanm hank controlled by Mr 

DmndnIL . ! 

The new bank wflL be called 
Banque DmnfirriL-LebM (Suisse) 
and will be based at Geneva, 
with offices in Zurich ana 
Lugano. 


GAN results 
down on UK: 
storm deltas 


ByWniramOEwl*^, 
utparfs 


GROUPS des . .. 

Nationalea.XGAN), the 
largest 1 -Frendi.stat^oww^., 
insurance company; ywteday 
revealed tint net profits nu;», 
by .8 per caitlastyemr. 

GAN, due . to publish : final- ; 
resajtsohApril l^announoed : 
that net attributable preftts 
tefl from EFWJSba 047 ^m):to 
1988 to FFriLShn last year, at 
turnover up by 23 per cent 
from FFrSTba to more- than 
FFr 33 bn over the same period: . 

i^ie French bunmoce • 
ness put* M a - ; 

thoagL results were affected .v 
hr stem claims in Europe and . 
notably in the on, where GAN. . 
owns' Minster, an accident, 
insurance company. 


Restructuring 


VNU down 7% 


By RcinaW van tie Krol 
in Amsterdam 4 . • 


VNU, flie: largest _ 
group In the Nettterianda, 
pfrovUions taken for future 
reorganisations helped push 
net profit down by 7 per cent 
to FH4BUI <$88u0 in 1990. 

The coatpcmy gave no details 
of the site af tbe pro visions, 
lmt a qxtkesmau saAd thexeor- 
on charges were 
to possible changes tax 
VNCTa primttng opoatims. 

VNU has said ir is consider 
ing a,- partial Oc a'faB with- 
drawal from printing In. order 
to com»ntcate on its awe pob- 
fishhig basbiessea. 

A fh tl decision has not yet 
beat taken. " 

If it hikt not beat for tiie 
provisions, net psotlt In 1900 
would have been radmoged, 
compared with' 1989, the' 
spbltesman saUL . ' 

• OgmfaMaif pufit fcffl Hqr'4 per 
emit to ‘FI 236m, while turn- 
over rose by 4 per emit to 
FlgJSnu The emopany is. to 
pay a 1990 divided rf FT8L60, 
uxuhanged frau 1989. ' . 

-In .consumer publishing, 
VNCTs newspaper- and maga- 
zin© activities posted virtually 
u nchang ed results. - . 

THU'S Belgian magazines 
‘xeptefed . aslgnlflcaiit dedlne 
injiperatiiig profib as did the 
group's ottim printing activi- 
ties. 
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For Themselves 


AKBANK Fin 

uncial 

Highlights 

, 1990 

Total Assets 

up 

21 

% 

to 

i 3.7 

billion 

Total Loans 

up 

42 

% 

to 

$ 1.5 

billion 

Total Deposits 

up 

16 

% 

to 

$ 2.5 

billion 

Profit (after tax) 

up 

66 

% 

to 

$ 250 

million 

Shareholders' Equity 

up 

36 

% 

to 

$ 724 

million 


In Turkey, Akbank is the most profitable and most strongly 
capitalized private sector commercial bank, offering a 
comprehensive range of retail and corporate banking services. 
Worldwide Akbank ranks among the 300 largest banks and 
certainly among one of the most profitable. In terms of Return on 
Assets and Return on Equity, Akbank is one of the top ten banks. 
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620 branches nationwide. 

Ten foreign representative offices, 600 correspondent banks 
A major shareholder in AM International Bank Ltd. in London 
and BNP-AK DresdnerBank in Istanbul 
Traded on the Istanbul Stock Exchange. 


AKBANK 

"Pursuit of Excellence" 


For further information; 

please contact Hayri £ulhao. Vice President 



Mediri Mebusao Cad. 147 FindiMi 80180 Istanbul -TUHcey T<± (1) 144 41 55 Fax-fl) 143 21 27 


T —3 WWUlH iPffWB M H—U li m IBI ww n w or 


i>«ilxWM»a»L«p»g»«ct«T ■hpOlwtm. nwgra-uMoro. *.■« — > cktHia. 


Why let ecu fluctuations 

SMASH YOUR STRATEGY TO SMITHEREENS. 



Wh EN IT'S SO EASY TO 
OPT FOR THE MATfF’S ECU 
LONG-TERM CONTRACT? 


The launching of 

THE MATIF ECU 
LONG-TERM CON- 
TRACT, ON OCTOBER 
10 TH. 1990, WAS A 
DECISIVE STEP IN THE 
DEVELOPMENT OP THE 



BONOS. AND HAS' A- 
UNIT OF 100.000 
ecu., .the : bond; 

POOL, COMPRISING 
SOVEREIGN STATE 
BONDS,. <U. 71 BIL- " 

uon ecu in French 


ecu. Since then, this new and British treasury bonds, 

HEDGING TOOL PROVED TO BE FOR THE JUNE 1991 DELIVERY 
ESSENTIAL, IN REGARDS TO THE MONTH). IS VERY HOMOOK- 
GURRENT ECU BOND VOLATILITY. NEOUS. IN ADDITION-. POUR 
OVER lOO INTERNATIONAL MARKET MAKERS (BNP,- Cti£OfT 
FJNANCIAL INSTITUTIONS ALREA- LYONNAIS, BANCMJE San PAOLO. 
DY BENEFIT FROM IT. TRADED SOClETe GSnER ALE) COMMIT 
VOLUME STEADILY INCREASES THEMSELVES TO PROVIDE FUH- 
ANO OPEN INTEREST CIUtCKLY THER LIQUIDITY' BY QUOTING A 
GROWS. USING THE RECIPE THAT SET QUANTITY OF UP TO 30 
made the. "Notional" contract contracts with a maximum 
SO SUCCESSFUL, - IT IS THE TOP SPREAD OP 2 TICKS (4 BASIS: 

European futures contract • points) and Up to SO 
THE ECU LONG-TERM CONTRACTS WITH A 

CONTRACT IS BASED ON M A T I F *^ RE *° 3 TICKS 

10% FIXED RATE (8 BASIS POINTS). - 

PARIS, THE ECU MARKET PLACE 


AM* FOR THE GOi LCMO-TBW MGOMtt C^NMUMCXTIOM AMD PNOMonCM DWT 
MATT 3A 1 7* AUK MewTMMraB 79008 FKM 
To-: 3ati)4aasaa.8a - Not ss tUA a aaBqoi 
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Teesside development is bucking the trend. Underthe stimulus of the Development 
Corporation’s massive effort to transform the social environment and boost 
the economy, private investment is flowing in at an unprecedented rate. Over 
£500 million already committed — much more to come. 

Work is well under way on major flagship schemes. Like Teesdale where 250 
acres of formerly derelict industrial land is now being transformed into a new 
business world for the North. Like Teesside Park’s 1,000,000 square foot 
shopping and leisure centre where trading has already begun. Like Hartlepool 
Marina where people are moving into the first houses and boats are moving 

into the first berths. 

In the past three years more than 100 companies have been helped by the 
Corporation to set up or expand on Teesside. That means 7,5 00 projected new 
jobs and many more indirectly. Confidence in Teesside’s success is shown in new 
major investment by worldwide manufacturing companies — ICI, Enron, 
Cable & Wireless, Integral Corporation, Sanyo, MTM,Tabuchi, Samsung. 

Abundant new premises, a ready-and-able workforce. Development Area 
incentives, excellent road, rail, sea and air links, and the energy and commitment 
of Teessiders - all are combining to make Teesside one of the fastest growing 

business centres in the country. 

Teesside. Building successfully on success. Come and join us. 
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For more information contact: Duncan Hall, 

Chief Executive, Teesside Development I EESVjJlVE 

Corporation, Tees House, Riverside Park, ^DMEMT 

Middlesbrough, Cleveland TS2 IRE. 5 

Tel: (0642) 230636. Fax: (0642) 230843. CORPORATION 
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! Notice of dividend distribution No. 2 on the Centenary Depositary 
receipts ancl the conditions relating to the payment thereof 
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Centenary Holdings 

On Tuesday, 12 March 1991, Centenary Holdings (tbe Luxembourg based wholly-owned subsidiary of De 
Been Centenary AG) declared the following drrideoch payable to bidden of its participation certificates 
registered as lucl) at the dose of business an Thursday, 28 March 1991; 

A preferential dividend of US$12 per participation certificate (equal to 12 US cents per Centenary 
depositary receipt); and 

A final dividend of US$50 per partidpattoa certificate (equal to 50 US cents per Centenary 
depositary receipt). 


De Been Centenary AG 

On Tuesday, 12 March 1991, the directors of De Been Centenary AG announced that, at the annual 
general meeting of De Beers Centenary AC expected to be held on Friday, 10 May 1991. they will 
recommend to shareholders that a maiden dividend of SFr.10 (equivalent to US$7.82 converted at (he 
rate of exchange ruling oo 3 J December 1990) per share [equal to 1 0 centimes (7 .8 US cents) per Centenary 
depositary receipt] be declared payable to shareholders registered as such at the dose of business on Thursday, 
28 March 1991. 


Distribution by Centenary Depositary AG 

In accordance with the provisions of the Deposit Agreement dated 29 May 1990, the Depositary wifi 
distribute, as dividend distribution No. 2, the dividends mentioned above which it receives from De Beers 
Centenary AG and Centenaty Holdings to holders of Centenary depositary receipts who are registered as such 
at the close of business on Thursday, 28 March 1991 or to persons presenting coupon No. 2 detached from the 
relevant bearer Centenary depositary receipt. Subject to the approval of the shareholders of De Beers 
Centenary AG at its said annual general meeting, dividend distribution No. 2 will be for an amount of 69.8 
US cents per Centenary depositary receipt, based on the conversion of the Swiss Franc portion to US Dollars 
at the rate of exchange ruling on 31 December 1990. Th» rate may be different from that which wiil prevail on 
(he currency conversion date of 2 April 1991 which wifi be used to determine the actual payments to holders of 
Centenary depositary receipts. 

The depositary receipt transfer registers and the register of receipt holders will he closed from Friday, 29 
March 1991 to Friday. 12 April 1 991 .both days inclusive. 

A notice regarding payment of dividends in respect of coupon No. 2 detached from bearer Centenary 
depositary receipts will be published in the press by the Depositary’s London agent on or about Thursday. 21 
March 1991. 

Dividend distribution warrants in respect of registered Centenary depositary receipts will be posted from the 
Johannesburg and United Kingdom transfer offices on or about Tuesday. 28 May 1991. 

The dividend distribution will be paid in the following currencies, less appropriate taxes 

(a) In US Dollars in respect of holders of depositary receipts with registered addresses in the United States of 
America, Canada and Switzerland or who have mandated paymait to addresses in those countries. 

(b) In South African Rands in respect of holders of depositary receipts with registered addresses on the South 
African section of the register of depositary receipt holders, being those with addresses in Africa south of 
the equator including Kenya and the Indian Ocean Islands and holders who have mandated payment to 
addresses in those areas. Such receipt holders will receive tfae Rand equivalent of the US Dollar value of 
their dividends converted at the rate of exchange ruling on Tuesday. 2 April 1991. Centenaty depositary 
receipt holders will be advised by notice in the press on Wednesday. 3 April 1991 of the actual rale 
prevailing oo Tuesday, 2 April 1991. Holders of depositary receipts on the South African section of the 
register with registered addresses outside the South African Common Monetary Area may. however, elect 
to be paid in US Dollars provided that the request is received in writing at the offices of the transfer 
secretaries in the Republic of South Africa oo or before Thursday, 28 March 1991. 

(c) In Pounds Sterling in respect of holders of depositary receipts on the United Kingdom section of the register 
with registered addresses m countries other than those referred to in paragraphs (a) and (V) above. Such 
receipt holders will receive the Sterling equivalent of the US Dollar value of their dividends converted at the 
rate of exchange ruling on Tuesday, 2 April (991. Any such receipt holders may. however, elect to be 
paid m US Dollars provided the request is received in writing fay the Depositary's transfer secretaries in the 
United Kingdom on or before Thursday, 28 March 1991. 

Any payment made in United States dollars wifi be effected by the Umted Kingdom transfer secretaries. 

Any change of address, or dividend instruction involving a change in the office of payment, to apply to this 
dividend distribution No. 2 must be received in writing by the Depositary's transfer secretaries in the United 
Kingdom or the Republic of South Africa oo or before Thursday, 26 March 1991, and depositary receipt 
holders must also, where necessary, obtain the prior approval of the relevant exchange control authorities 
haring jurisdiction in respect of such changes. 

The portion of the dividend distribution which wifi emanate from De Beers Centenary AG wifi be subject to a 
Swiss withholding tax at a rate of 35 percent. However, receipt holders who are resident in countries which are 
party to Double Taxation T reatjes with Switzerland may be entitled to a refund of a portion of the Swiss 
withholding tax and receipt holders should communicate with their domestic Revenue authorities !o ascertain 
dmr right, if any, to claim such a refund and the appropriate procedure therefor. Receipt holders who are 
resident in: 

- the Republic of Sooth Africa wall be entitled to claim a refund of 27.5 percent resulting in a net withholding 
tax at the Treaty rate of 7.5 percent. Because of the large number of receipt holders resident in South 
Africa, arrangements have been made with the appropriate authorities for the Depositary to claim such 
refund cm behalf of those South African receipt holders who complete and return the Declarations which 
will be posted to them on or about 15 March, 1991. Such Declarations must be returned to the offioa of 
the South African transfer secretaries on or bdbre 12 April 1991 . It is anticipated that the refund will be 
distributed to such receipt holders together with dividend distribution No. 2. South African receipt bolder* 
who foil to return such Declarations timeauafy will be able to claim their refund by completing a Form 92 
which may be obtained from the offices of the South African Transfer Secretaries: 

- the United Kingdom will be entitled to claim a refund of 20 percent resulting in net withholding tax at the 
Treaty rate of 1 5 percent. Because of the large number of receipt holders resident in the Umted Kingdom, 
arrangements have been made with the appropriate authorities for the Depositary to claim such refund on 
behalf of those United Kingdom resident receipt holders whose registered addresses are situated within the 
United* Kingdom, who will have UK tax deducted from their dividend distribution at the basic rate and 
who complete and return the Declarations which will be posted to diem on or about 15 March 1991. Such 
Declarations must be returned to the office* of tfae United Kingdom transfer secretaries on or before 12 
April 1991, It is anticipated that the refund wifi be distributed to such receipt holders together with 
Dividend distribution No. 2. United Kingdom receipt holders who do not qualify to participate in tfae 
arrangements or who fail to return such Declaration* limeousfy wifi still be able to claim their refund 
independently by completing a Form 86 which may be obtained firm the offices of (he United Kingdom 
transfer secretaries. 

United Kingdom income tax will be, deducted at the basic rate of 25 percent on tbe portion of the dividend 
distribution emanating from Centenary Holdings and at a rate of 10 percent on the portion of the dividend 
distribution emanating from De Beers Centenary AG (being the bask rate of 25 percent less a credit for the 
Swiss vriihboMing tax -at the Treaty rale of 1 5 percent) m respect of receipt holders whose registered addresses 
are situated in the United Kingdom or in respect of receipt holders who have mandated payment of their 
entitlement to an address within the United Kingdom, except where authority has been received from the 
Inspector of Foreign Dividends to pay the dividend distribution without such deduction. In all other cases no 
United Kingdom income tax will be deducted. 

The dividend distribution in respect of bearer Centenary depositary receipts is payable on or after 
Wednesday. 29 May 1991 upon presentation of coupon No. 2 either 
(a) at the offices of the following Continental paying agents 

L'EUROPEENNE DE BANQUE 


21 RUE LAFFTTTE. 75428 PARIS 
BANQUE BRUXELLES LAMBERTSA. 
24 AVENUE MARNIX. 1 050 BRUXELLES 
GENERALEDE BANQUE 
3 RUEMONTAGNEDU PARC 
lOOO BRUXELLES 
SWISS BANK. CORPORATION 
AESCHENVORSTADT F ,4002 BASLE 


UNION BANK OF SWITZERLAND 
BAHNHORSTRASSE45.8021 ZURICH 
CREDrTSUISSE 

PAJRADEPLATZ 8. 802 1 ZURICH 
BANQUE INTERNATIONALE 
A LUXEMBOURG 
IMMEUBLE L1NDEPENDANCE 
69 RUE D*ESCH U2963 
LUXEMBOURG- VILLE 


OR 


(b) at Barclays Bank Pic, Stock Exchange Services Department, 168 Fencfaurefa St., London EC3P3HP. 
Coupons presented to any of the Swiss paying agents referred to above will be paid in US dollars. Coupons 
presented to the other paying agents will, unless the depositor requests payment in US Dollars (in which case 
they must comply with any applicable exchange control regulations), be paid in Pound* Sterling. The 
following rates of exchange will apply •— 

G> in. respect of coupons lodged on or prior to Wednesday, 22 May 1991, the rate of exchange ruling on 
Tuesday, 2 April 1991; 

(n) in respect of coupons lodged on or after Wednesday, 22 May 1991, at the prevailing rate of exchange on 
the day the amount due in respect of the relevant coupon is remitted to Barclays Bank Pic, London, for 
payment. 

Coupons must be left for at least four dear days for examination (eight days if payment in US Dollar* has been 
requested) and may be presented any weekday (Saturday esecepted) between the hounoflfhOO and 15:00. 

United Kingdom income tax will be deducted from payments to any persons in the United Kingdom at the 
basic rate of 25 percent on die portion of die dividend distribution emanating from Centenary Holdings and at 
a rate of 10 percent on die portion of die distribution ema n at in g from De Beers Cenhatary AG (being the basic 
rate of 25 percent less a credit for (he Swiss withholding tax at the Treaty rate of 15 percent) in respect of 
coupons deposited at the Barclays Bank Pk, Stock Exchange Service* Department, 168 Fenehurch Street, 
London EC3P 3HP, unless such coupons are accompanied by Inland Revenue declaration forms not to 
deduct UK income tax. 


TttmfcrSeaviunt*; 

Ojnr?W*(rc( Sbarr Rjcgwow, iutprlrii 
Firtf Floor, Ednrt 
JOCcastUMiaoerStirrt 
JOHANNESBURG 2001 
SmtltAhio* 

(P.0. B«6(05tJ 
MARSHALLTOWN 2107) 

Bnrtbw Regs*** Luwhd 
aournHw. BrduMfortRMd 
BECKENHAM 
KENT BR MTU 



fWQfifc*.- 
LMsm*aMtarufc27 
CH-6000 Lorew 14 
Switzerland 


London Agti* 

Anglo American Corporative 
of Saadi Africa Lnntod 

•MHojbotn Viaduct 
LONDON £C I PIAJ 


2 March 199| 
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Tokai Bank steps in with rescue operation 


By Stefan Wagstyf in Tokyo 


TOKAI BANK, a leading 
Japanese commercial bank, is 
to take over a local bank which 
ran into difficulties financing 
stock market and property 
investors. 

It is the first rescue of a 
financial institution carried 
out in tbe wake of last year's 
plunge in tbe Japanese stock 
market and the onset of reces- 
sion in the real estate market. 

The operation, announced 
yesterday, indicates the pres- 
sure which dealing with over- 
borrowed speculative investors 
is putting on small and medi- 
um-sized financial institutions. 
Other similar rescues are 


expected to come in the next 
few months, both among bank- 
ing institutions and non-bank 
financial companies. 

The Institution being res- 
cued by Tokai is Saawa 
Shinkin Bank, one of 450 small 
banks which rank in size below 
regional banks and above 
credit unions. Sanwa Shinkin, 
which has no connection with 
Sanwa Bank, the large com- 
mercial bank with tbe same 
name, is based in Tokyo and 
has deposits of Y188bn 
($l-36bn), above average for its 
type. 

The great attraction for 
Tokai is that Sanwa's 13 


De Beers declines in 
economic slowdown 


By Philip Gawfth in Johannesburg 


DE BEERS, the South African 
mining group, and its overseas 
arm De Beers Centenary, 
which together dominate the 
world diamond industry, yes- 
terday announced a decline in 
profits for the 1990 year as a 
result of the slowdown in the 
international economy. 

In March 1990, the affairs of 
De Beers were rearranged with 
its non-South African business 
being put into the Swiss-based 
De Beers Centenary. These 
include all De Beers’ mining 
interests in Botswana and 
Namibia and its international 
diamond trading activities 
through the Londombased Cen- 
tral Selling Organisation 
(CSO), which it controls, in 
1990, De Beers accounted for 19 
per cent of attributable earn- 
ings and Centenary 81 per 
cent. 

De Beers and Centenary 
announced combined net 
attributable earnings for 1990 
- excluding the share of 
retained profits of associates - 
of $950m. This is 16 per cent 
lower than the unaudited 1989 
figure of Sl.l3bn. Including the 
share of retained profits of 
associates, combined earnings 
were $1.32bn against $1.59bn. 
Diamond sales by the CSO in 
1990 were 2 per cent up at 
S4.17bn. 

Pre-tax profits were $1.42bn, 
and included S91lm on the dia- 
mond account. $227m invest- 
ment income and $282m inter- 
est received. The diamond 
account was 22 per cent down 
overall, in line with expecta- 
tions. said Mr Julian Ogflvie 


Thompson, De Beers chairman. 

Mr Ogilvie Thompson, said 
the directors were pleased with 
De Beers Centenary in its new 
form, which confirmed the 
sense in the reorganisation. An 
agreement was recently 
reached whereby the CSO 
would resume marketing the 
entire production of the 
Cuango region in Angola. 

Last year, De Beers Cente- 
nary concluded an exclusive 
contract with GlavaJmazzoloto 
of the Soviet Union to market 
its diamonds for five years in 
exchange for which Centenary 
issued a $lbn loan to h, at a 
commercial rate of interest. 

Mr Ogilvie Thompson said 
the results were in line with 
the directors’ expectations of a 
quiet year following the “quite 
phenomenal” growth of the 
second half of the 1980s. He 
said preliminary figures indi- 
cated sales slightly down in 
the US and Japan and slightly 
higher in Europe. 

Retail and rough diamond 
sales both suffered in the sec- 
ond half of the year from the 
Golf conflict. Mr Ogilvie 
Thompson said there were 
encouraging signs in the inter- 
national economic front, but it 
was too early to make forecasts 
with any degree of certainty. 

Timings for each De Beers/ 
Centenary linked unit were 250 
US cents against 296 cents, and 
347 cents cents if retained earn- 
ings of associates are included 
compared with 418 emits. The 
dividend is slightly higher at 
111.3 cents against 110.2 
cents. 


UIC plummets 
to 12-month 
loss of S$7.07m 


By Joyce Quek 
in Singapore 


UNITED Industrial 
Corporation (UIC), the diversi- 
fied Singapore property, trad- 
ing and manufacturing group, 
yesterday reported a fall into 
net losses of S$7.07m 
(US$4 .05m) for 1990 from prof- 
its of S$L2.95m a year 
earlier. 

The fail followed Interest 
charges of S$92.3m mostly 
relating to the takeover of 
Singapore Land (Singland) last 
year, as well as losses on 
investment activities, losses on 
foreign exchange and lower 
than expected contributions 
from associates. 

Turnover rose to S $327 .3m 
from S$269.4m while operating 
jfits leapt to S$8l.6m from 
19.7m, reflecting the consoh- 
dation of Singland’s profits. 

Without extraordinary prof- 
its of S$293.7tn in 1989 from the 
sale of investments, 1990’s 
extraordinary profits of 
S$l24.6m from selling 
long-term investments, shares 
In associates and fixed assets 
were reduced by a S$88J5m pro- 
vision for a foil in the value of 
Japanese investments. 

TIC’s earnings per share 
after extraordinary items fell 
to 3.4 cents from 45.8 cents 
while net tangible assets per 
share rose to S$1.66 from 
S*L35. 


Profit at HK 
hotels group 
falls 10% 


By John Elliott 
in Hong Kong 


HONGKONG and Shanghai 
Hotels, the luxury Peninsular 
hotel and property group con- 
trolled by the Kadoorie family, 
reported a 10 per coat drop in 
after-tax profits to HK$333m 
(US$42.72m) for the year ended 
December 31, compared with 
HK$370m in 1989. 

Operating profits were 7 per 
cent up at HK|504m on turn 
over which rose 17 per cent to 
HK$1.72bn. The 1989 aftertax 
profits included HE$40m writ- 
ten back from excess pension 
provisions. 

Profits were hit by high 
labour costs in Hong Kong and 
the closure for refurbishment 
of part of the Hong Kong Pen- 
insular flagship hoteL Mr Hau- 
nter Webb-Peploe, managing 
director, said this hotel contin- 
ued to enjoy the highest aver- 
age room rate In Hong Kong of 
HKSL385 a night 

The company's shares 
attract little institutional 
attention because they have 
been approximately 70 per 
cent owned by Kadoorie inter- 
ests since an aggressive take- 
over bid by Regal Hotels, con- 
trolled by Mr Y. S. Lo, a Hong 
Kong entrepreneur, was 
fought off late In 1988. 

A final dividend is proposed 
of 11 cents, making an 
unchanged total of 17 cents. 


Ashton advances 2.6% 


By Kevin Brown in Sydney 


ASHTON Mining, the 
Australian group which oper- 
ates the world's largest dia- 
mond mine, yesterday 
announced a 2.6 per cent 
increase in net profit to A$32m 
(US*24Bm) for the year to 
March 12, on revenue up 14J> 
per cent at A$226m. 

Ashton said the net result 
took account of abnormal costs 
of A$I2m. This reflected a pro- 
vision for exploration and eval- 
uation writeoffs of A$2Z.5m, 
offset by a foreign exchange 
gain of AS9.5m. 

The group said the Argyle 
mine in Western Australia pro- 
duced 338m carats, maintain- 
ing its position as the world’s 
biggest producer of diamonds 
by volmne. 

Ashton manages Aigyle on 
behalf of the Argyle Diamond 
Mines Joint Venture, in which 
it has a 38 per cent stake. The 
group owns a further 2 per 
cent of the mine through the 
Western Australian Diamonds 
Trust 

Ashton's share of Argyle pro- 
duction was 13.6m carats. 


worth sales revenue of ASieom. 

The group said gold produc- 
tion from Its throe mines in 
Western Australia increased by 
23 per cent to 98,000 ounces, 
and “good progress" had been 
made fn exploration in Indon- 
esia. 

The directors also said the 
group’s financial position had 
been strengthened by a 
US$200m unsecured long-term 
loan facility, which had 
enabled the repayment of all 
previous loans. Drawdowns 
under the new facility totalled 
US$l25m, but no repayments 
. are required for five years, the 
group said. 

Ashton said its interest in 
Argyle, together with rising 
gold production and its finan- 
cial restructuring gave it a 
strong base for future profits. 
However, the group said 
short-term profitability 
remained subject to the impact 
of worldwide economic condi- 
tions on the diamond market 

The dividend was main- 
tained at 7 cents per share, 
fully franked. 


branches are all in the Tokyo 
area - a market In which 
Nagoya-based Tokai has long 
wanted to establish a beach- 
head. It is common knowledge 
in Tokyo that Tokai was bit- 
terly disappointed last year 
when Kyowa Bank and Sai- 
tama Bank, two large Tokyo- 
based hpriks, announced plana 
to merge. Tokai bad courted 
them both. 

It is the first acquisition of a 
small Japanese bank by a large 
one since Sumitomo Bank res- 
cued Helwa Sogo Bank in 1986. 
The flTqyira ministry has been 
reluctant to sanction such pur- 
chases, except in emergencies. 


for tear of 


the flood- 

j takeover 

of small credit institutions. 
However, more mergers are 
expected in fixture as small 
franks seek to consolidate to 

deal wife their problem loam 
to meet the challenge of 
interest rate deregutetidn. 7. 

Sanwa Shinhin’s fate was 
sopiod a month .ago when ft 
sought and received an emer- 
gency Y 22 bn loan from Tokai. 
Sanwa Shinkin ran into partic- 
ular difficulties with two large 
borrowers. 

One was Mogami Kosan, an 
aggressive real estate devel- 
oper which borrowed around 


- YlQbn and iff in financial difi 
unities. Mogami’s problen 
also contributed to the nea 
./■caHapse of WtJxSA- Sopo Ban 
- gr mgd nxgf stosd bank in Toky 
which had to be rescued tint 
ago by a consortium < 


- ^Jiwa Shlnkin’s other bi 
creditor is Mr Tafcanofru Moi 
an investor who used varim 
companies to secure loans < 
over YlObn for stock marto 
speculation. Mr Mori has sine 


Mr Kltchir o Ifo, the Toks 
presi dent, said the acquisitic 
of is weltrun branches wool 
strengthen TokaL ' 





De Beers Consolidated 
Mines Limited 


De Beers 
Centenary AG 


(Inctxpotncd CD tht Republic ol Saudi 

LCoewBj Rr^ttcation No. ! 1/XCO7S06) 


(Incwpo«»ral under Ac trw SwmWI 



De Beers Consolidated Mines Limited ’ ‘ 

On Tuesday, 12Maxdh L991 l dM<hiecimaftheCoDX(nnydecIartoflfix]al(Iividesxi(Na 142) ondretinked 
equity shares for the year ended 3 1 December 199(7 as foUowsr 

Amount per equity dime (South African currency) 

42c 

Last day ro register for dividend (and for changes of addren or dividend instructions) 

•Thursday, 28 March 

Registers closed firaui 

to (inclusive) 

Friday, 29 Match 
. Friday, 12 April . . 

Ex-dividend - 

-'Tuesday, 2 April 

Ctotency conversion daw for sterling payments to shawhokfera paid from Loudon . 

. .Tuesday, 2 April 

Dividend warrants posted 

.--■Tuesday, 28 May. . 

Payment date of dividend 

. Wednesday, 29 May 

Race of noo-resideni shareholder*' rax ■ 

. 13-363 per cent 

The foil conditions tdating to the payment of the^ dividend maybe inspected at die Head and London offices 
of the Company and also at the Company's transfer offices in Johannesburg and the United Kingdom. 


De Beers Centenary AG 

Centenary BoUiogi 

On Tuesday, 12 Math 1991 Centenary Holdings (the Luxembourg-based wholly-owned subsidiary of De 
Been Centenaty AG) declared die following dividends payable to holders of its portidpatton certificates 
registered as such at the close of business on Thureday, 28 Match 1991: 

A prefe r ential dividend of US$12 per participation certificate (equal to 12 US cents per Centenary 
d ep o sitar y receipt); and 

A final dividend of US$50 pe^ participation certificate (equal d» 50 US cent* par Centenary depositary 
receipt). ‘ " * 


De Beers Centenary AG 

On Tuesday 12 March 1991, the diiecrots of De Beets Centenary AG announced than at the aimaal general 
meeting of De Beets Centenary AG expected » be held on Friday, 10 May 1991, they will reco m mend to 
shareholders that a maiden dividend of Sir. 10 (equivalent to US$7.82 convened at the rate of exchange 
ruling on 31 December 1990) per share (equal to 10 centimes (7.8 US 'cents) per Centenary depositary 
receipt) be dedazed payable «» shareholders registered as such at the dose of business on Thraaday, 28 Match 
1991. .... . • 


Distribution by Centenary Depositary AG (the Depos i ta r y) 

In accordance with the provisions of the Deposit Agreement doted 29 May 1990, die Depositary will 
distribute, as dividend distribution No. 2. the dividends menrioned above which it receives from De Beers 
Centenary AG and Centenary Holdings to holders of Centenary d ep o s i tar y receipts who are ragwwed as 
such at die dose of business on Thursday, 28 March 1991 or to persons presenting coupon No. 2 detached 
from the relevant bearer Centenaty depositary receipt. Subject to the approval erf die shareholders of De 
Beers Centenary AG at its said annual .general meeting, dividend distributi on No. Z will be as follows: 

Amount per depositary receipt US/Cents Sw/cts 


-attributable ro Centenary Holdings 

- Preferential dividend 

- final dividend 


12.0 

50.0 


- attributable ro De Beers Centenary AG 
Total dividend distribution 


62.0 

78 


10.0 


698 


Last day ro register for dividend (and for changes of address or dividend instructions) 

Thursday, 28 March 

Registers cloned fiuui 

ro (inclusive) 

Friday, 29 March 
Friday, 12 April 

Ex-dividend 

Tuesday, 2 April 

Currency conversion dare for payments ro depositary receipt holders paid from 
London/fohannesbuig 

Tuesday, 2 April 

Dividend distribution warrants posted 

Tuesday, 28 May . 

Payment date of dividend distribution 

Wednesday, 29 May 

Rates of withholding tax 

- on Luxembourg portion of dividend 

- on Swiss pardon of dividend 

Nil 

35 per cent 


r*~-— — — ’ — isvw uauaui y nvj wui *je suDjecc to 

a Swiss withholding tax at a rate of 35 per cent. However, receipt holdm who are resident in countries which 
areparty ro Double Taxation Treaties with Switzerland may be entitled to a refond of a portion of the Swiss 
wddrolding tax and receipt holders should communicate with their domestic Revenue authorities to 
ascertain rhor right, if any, ro claim such a refond and the appropriate procedure therefor. Receipt holders 
who are resident in: 


" the Republic of Smith Africa will be entitled to claim a refund of 27J per «nr resulting in a net 

withholding tu at the Treaty rate of 75 per cent, as set out below. 

- the United Kingdom will be entitled ro claim a refond of 20 per cent resulting in a net withlwlding 

tax at the Treaty rate of 1 5 per cent, as set out below. 

Because of the large number of receipt holders resident in South Africa and die United Kingdom 
"? f ** ** ** Deprefour » claim weh refond on 

holders who complete and return the Declarations which will 
T 1 T b< *f£ of throe receipt holders whose registered addresses are situated within the 
umted Kingdom, who have UiC tax deducted from their dividend distribution at the baste rate and who 
Dedaratrons whkh will be posted ro them. Such Declarations will be posted on or 
i w ** offices of the respective transfer secretaries in South 

Ahteaor cheU^^ Kingdom on or before 12 April WL/c fa anticipated char the refond will be distributed 
u* ij 1 r*^*^** holders together with Dividend Distribution No. 2. South African ra- United Kingdom receipt 
holders who do not qualify to participate in die arrangements or who foil to rerum such Declarations 
timeoudy wiU still be able no claim thdr refond independently by completing a Form 92 (South Africa) 
w hich m ay be obtained from the offices of die South African transfer secretaries, or a Form 86 (United 
KOTgaom) which may be obtained from the offices of the United Kingdom transfer secretaries. 

Tire foil conditions relating ro the payment of the dividend distribution are published elsewhere by the 
Depmuary and may be inspected at the Head Office and United Kingdom agent’s office of the Dqxetary 
ana also at the offices in Johannesburg and the United Kingdom of its transfer secretaries. 


Dc Beers Consolidated Mines LipgBed 

Head Qfficet 

56 Scochdale Street 

Kimberley 

South Africa 


De Beera Centenary AG 

Head Office: '. 

LmgcttBodsnuKK. Z7 
CH-6000 Lucerne 14 


tandon Secretaries 

Anglo American Corporation of South Afiie* limited 
10 HoJborn Viaduct 
London BCIP1AJ 


Anjjo American Cotpotatwn of South Aftie# Limbed 
40 Holbom Vhducr,lnndQn EC1P JAJ 


Trm4rr Sootmria in rearer efDe BeenA>Mnrera units: 

Cj^olkisffid Sere Rcstaaa Limited Bards* Regtaart Limbed 

WCreamtoteoerSaret B«m«H 0 we.34Becfc en h a mR<»d 1 

Bodcenhun, Kent 
8ft5*nj 


Johannesburg Sash Aftie* 

(PXX Box 61051. Marshalltown 2107) 
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De Beers Consolidated 


,, .. Mines Limited 

ncnrporat , n t he Republic of Smith Africa) (Qimpany Rej-u.irati.in No. 1 1/00007/06) 


De Beers 




De Beers Centenary 
AG 

(Incorporated under the law* nf Switzerland) 



The following are unaudited abridged financial statements for the year ended 31 December 1990 together with pro forma comparative figures for the year ended 31 December 1989 


De Beers Consolidated Mines Limited 
Consolidated Income Statement 


Net income before taxation after taking into account 

inter alia; 


Diamond, account 

Investment income 

Interest received 

Prospecting and research. 
Interest paid 


Rand millions 
1990 19S9 

pm forma 

826 924 


1990 

1989 

166 

365 

499 

458 

461 

6 04 

223 

264 

22 

220 


Taxation 

Net income after taxation 

Attributable to outside shareholders 

Attributable earnings 

Retained earnings of associated companies 

Equity accounted earnings 

Extraordinary items. . i 

Equity accounted earnings after extraordinary items. 
Retained as: 

Nan-distributable reserves 

Distributable reserves 

Dividends on equity shares 


De Beers Consolidated equity shares in issue (millions) 

Earnings per equity share before extraordinary items 

Excluding retained earnings of associates 

Including retained earnings of associates 

Dividends 

Per De Beers Consolidated equity share 


Consolidated Balance Sheet - 31 December 1990 


Capital employed; 

Capital and share premium 
Non-disoibu cable reserves . 
Distributable reserves 


Outside shareholders' interests ... 
Long- and medium-terra liabilities 


Represented by: 
Fixed assets- 


Unlisted investments 
Loans 


loans including trade investments R15 078 million 
( 1989: R15 820 million) 

Diamond stocks 

Stores and materials 


Debtors. 
Cash . . . 


Current assets. 


Taxation 

Dividends 

Creditors 

Bank borrowings . . 

Current liabilities . 


Net current assets 


561 

667 

7 

10 

554 

657 

922 

985 

1476 

1 642 

411 

1 

1 887 

1643 

1 480 

1026 

148 

379 

259 

238 

1 887 

1643 

380 

380 

146c 

173c 

388c 

432c 

68c 

_ 

Jber 1990 

Rand millions 

1990 

1989 


proforma 

801 

792 

5 669' 

4326 

3954 

3 792 

10424 

8910 

55 

50 

24 

- 

10 503 

8960 

1 000 

740 

6404 

4975 

632 

419 

642 

174 

151 

138 

141 

118 

934 

1497 

1 528 

2 955 

2 462 

4 452 

227 

221 

161 

828 

451 

736 

90 

271 

929 

2056 

1 533 

2 396 

10 503 

8960 


12 March 1991 


For and on behalf of die board 

J. Ogilvie Thompson 

N. E Oppenheimer Directors 


Pro Forma CombmedResuIts 
Attributable to De Beers/Centeoary I .inked Units 


Rand, millions 
1969 .1990 


Net income before taxation after taking 
into account inter alia: 


1989 

1990 


1990 

1989 

2 958 

2 335 

Diamond account 

9IX 

J 164 

518 

581 

Investment income 

227 

204 

960. 

722 

Interest received 

282 

378 

271 

292 

Prospecting and research.... 

114 

107 

300 

91 

Interest paid 

36 

119 


652 

2 520 
84 


Taxation ; ... 

Net income after taxation 

Attributable to outside shareholders 

Attributable earnings ' 

Retained earnings of associated companies ....... 

Equity accounted earnings 

Extraordinary items 

Equity accounted earnings after extraordinary items 
Retained as: 

Norn-distributable reserves 

Distributable reserves 

Dividends bn linked units 


380 380 De Beers/Centenary linked units in issue (millions) . . . 380 380 

Earnings per linked unit before extraor d i n ary hems 


2865 

1 171 

2 436 
940 

4036 

(10) 

3 376 
287 

4026 

3 663 

1 202 
1760 

1 020 
1 559 

1064 

1084 

4026 

3 663 

380 

380 

■ 754c 
1062c 

641c 

888c 

280.0c 

684c 

217.3c 

Z80.0c 

2853c 


Dividends 

Per De Beets Consolidated equity share 

Per Centenary depositary receipt: 

Per DeBeers/Centenary linked unit 

Selected Pro Forma Combined Assets/Liabilities: 


Market value/directons’ valuation of all investments 

24 282 23 688 . and loans including trade investments. 

'2322 2 051 Net current assets 


950 

1127 

367 

461 

1317 

1588 

112 

(4) 

1429 

1584 

398 

473 

608 

693 

423 

418 

1429 

1584 

380 

380 

250c 

296c 

347c 

418c 

263c 

1 10.2c 

844c 

■ - 

1113c 

110.2c 

2 684 

2476 

6988 

6811 

801 

.914 

2 744c 

2 687c 


NOTES 


1. Following the reanangeroenr approved on 25 
May 1$X) die unaudited proforma combined 
results of the two groups are presented and pro 
forma comparative figures are shown by way of 
indication. The combined results as well as the 
comparatives have been compiled by adding the. 
results of the De Beers Consolidated Group to 
those of the De BeersCentenary Group- 

2. That portion of die De Beers Centenary 
Group’s earnings attributable to De Beers 
Consolidated Iras been eliminated in the 
calculation of die combined results in order to 
arrive at the earnings attributable to the De 
Beers/Centenary linked units in issue. 

3. A De Beers/Centenary Linked unit comprises 
one equity share in De Beers Consolidated 
Mines Limited and one Centenary depositary 
receipt issued by Centenary Depositary AG. 
There were 380 054 352 linked units in issue 
at 31 December 1990 compared with 


379 948 562 De Beers Consolidated shares in 
issue at 3 1 December 1989, die difference of 
105 790 being shares issued in cerms of The De 
Beers Employee Shareholder Scheme. 

4- Dividends have been converted at die 31 
December 1990 rates of exchange. These rates 
may be different from those which will prevail 
on the currency conversion date of 2 April 
1991 which will be used to determine the 
actual payment scheduled for 29 May 1991. 


5. Exchange rates: 31.12.90 31.1289 

USS/coimnercial Rand RZ56 R2.54 

US$/financiaI Rand R339 R3.57 

US$/Swiss Franc SFr 1.28 SFr 1.54 

Swiss Franc/Rand * R2UX) R1.65 

The conversions from US Dollar to Rand and 
vice versa have been effected at the 
commercial Rand rate except for investments 
and loans tor which, the financial Rand rate 
has been used. 


1. Diamond sales by the CSO in 1990 expressed 
in the currency of sale at US$4 167 million 
were two per cent higher than the previous 
year. Expressed in rand at sight rates averaging 
R2.5911 for the year (1989: R2.6092), safes 
increased by 1.2 per cent to R10 797 million. 
There was a 5.5 percent average increase in 
the price of gem diamonds sold by die CSO 
effective from the March 1990 sight. 

2. In addition to the exclusive contract with - 
Glavalmazzoloto of the USSR signed during 
1990, De BeeraCentenaty has concluded an 
agreement in principle with the Angolan. Stare 
diamond company, Endiama, in terms of 


COMMENTS 

essed which the CSO will market, the entire 
on production of die Cuango region in Angola 

us and De Beers Centenary will lend Endiama • 

aging US$50 million to extend die alluvial 

lies production from Cuango. 

3. The board of De Beers Consolidated has 
i*jP decided rotndceafurdierofferof8diaresto 

30 those employees eligible to participate in The 

De Betts Employee Shareholder Scheme. The 
) ■ shares accepted in terms of this offer will be 

fog linked to the equivalent number of Centenary 

I an depositary receipts. 


De Beers Centenary AG 
Consolidated Income Statement 


US Dollar millions 
1990 1989 


US Dollar millions 
1990 1989 

pro forma 


Net income before taxation after taking into account 
inter alia: 


1990 

1989 

Diamond account 

880 

1 051 

Investment income 

32 

24 

Interest received 

202 

140 

Prospecting and research 

27 

3 

Interest paid 

27 

32 


Taxation 

Net income after taxation 

Attributable to outside shareholders 

Attributable earnings 

Retained earnings of associated companies 

Equity accounted earnings 

Extraordinary items 

Equity accounted earnings after extraordinary items. 
Retained as; 

Non-distributable reserves 

Distributable reserves 


Dividends on Centenary depositary receipts . 


798 

962 

30 

64 

768 

898 

49 

73 

817 

971 

10 

(4) 

827 

967 

79 

69 

392 

573 

356 

325 

827 

967 


Centenary depositary receipts in issue (millions ) . 


Earnings per depositary receipt before extraordinary items 

Excluding retained earnings of associates 183c 

Including retained earnings of associates 195c 

Dividends 

Per Centenary depositary receipt 84.8c 


Consolidated Balance Sheet - 31 December 1990 


Capital employed: 

Capital and share pteriiium > 
Non-distributable reserves . 
"Distributable reserves 


US Dollar millions 
1990 1989 

pro forma 

644 644 

404 313 

2 881 2 484 


Outside shareholders' interests 

Long- and medium-term liabilities 


Represented by: 

Fixed assets 

Listed investments 

Unlisted investments ’ 

Loans 

Market value/directors valuation of all investments 
and loans including trade investments \JS$ 2 937 
million (1989 US$2 724 million) 

Diamond stocks 

Trade advance 

Stores and materials 


Debtors. 

Cash... 


Current assets. . . 

Taxation 

Dividends 

Creditors 

Bank borrowings . 

Current liabilities . 


Net current assets 


: 

ri . J 

j : 


12 March 1991 


3 929 

3 441 

104 

85 

. 1051 

244 

5084 

3 770 

664 

566 

617 

532 

240 

173 

54 

40 

2 625 

2 421 

600 

— 

73 

67 

727 

251 

567 

590 

1 294 

841 

30 

82 

293 

— 

740 

769 

20 

19 

1083 

870 

211 

(29) 

5084 

3 770 ; 

m behalf of the board 

Thompson 

enheimer 

Directors 


De Beers Consolidated Mines Limited 
Head Office: London Secretaries: 

36 Stockdale Street Anglo American Corpora non of South Africa Limited 
Kimberley 40 Hoibom Viaduct 

South Africa London EC1 P 1 AJ 


Trims/er Secretaries in respect uf Dc Becn/Ccruenary linked units: 

Gti> ilidiuej Share Ri^istrars Limited BurcLiys Regist mis Limited 

40 G immitfeinncr Street 34 Beckenham Road 

JiihanncaVnirg South Africa Beckenham, Kent 

(HO. Box frlOSl . Marshalltown 2107) BR3 4TU, 


Head Office: 
Langensandsuassc 27 
04-6000 Luccmc 14 
Switzerland 


De Beers Centenary AG 
London agent of Centenary Depositary AG: 

Anglo American Depuration of S'rath Africa Limited 
40 Holhom Viaduct 
London EC1 P 1 AJ 


FINANCIAL TIMES CONFERENCES 

TRANSPORT IN EUROPE 

- cre a ting the Infrastructure 
for the future 

London, 28 & 29 Mayl99i 


THE CHALLENGES FOR 
BIROPE’S DISTRIBUTION 


London, 30 M3V1991 


together w» yourbuskmsemd. to: 


126 Jennyn Street. i^dwiSWYAlU 
TWephons: 071-925 2323 Rue 071-925 2125 



Notice of Early Redemption 

PKbanken 

Yen 10,000,000,000 9)5 per cent 
Variable Redemption Amount Notes Due 1993 

NOTICE IS HEREBY GIVEN ro the Noteholders that, in accordance 
with Clause 6(C) of the Terms and Conditions of the Notes, the Bank 
will redeem all of the outstanding Notes ar rheir Redemption Amount, 
together with accrued interest, on the next Interest Payment dare, 14th 
April, 1991 (the “Redemption Date"), when interest on the Notes will 
cease to accrue. 

Payment of the principal and interest will be made on, or after, the first 
business day following the Redemption Date at the specified office of the 
Paying Agents, against surrender of the Notes together with all 
unmanned Coupons attached. 


Q Bankers Trust 

Company, London 
13th March. 1991 


Agent Bank 



BANQUE PARIBAS 
US4200.000.000 

Undated floating rate securities 

In accordance with the provisions of the securities, notice is 
hereby given that for the three month interest period from 13 
March 1991 to 13 June 1991 the securities will carry an interest 
rote of 6 per annum. Interest due on 13 June 1991 will amount 

to US$1 7.57 per US5I.000 security. 


Agent; Morgan Guaranty Trust Company 
.IP Morgan 


m. 


WOOLWICH 

EQUrTABLE BUILDING SOCIETY 

£250,000,000 

Floating Rate Notes due 1994 

In accordance with the provisions of the Notes, notice is 
hereby given that the Rate of (merest for the three month 
period ending 11th June, 1991 has been fixed at 
12.4375% per annum. The interest accruing for such three 
month period will be £313.49 per £10.000 Bearer Note, and 
£3,134.93 per £100,000 Bearer Note, on 21th June, 2991 
against presentation of Coupon No. 5. 



11th March, 1991 


London Branch 
Agent Bank 










financial 


Those Securities having been aoU, this announcement appears as a mater of record only. 


New Issue 



Ville de Montreal 

Quebec, Canada 

Can. $100,000,000 
11.25% Notes due March 7, 1996 


issue Price: 101.55% 


SootiaMcLeod Inc. 


Banque Bruxelles Lambert SJL Drest 

Society G6n6rale UBS Ph3nps& Drew Securities Limited 


Dresdner Bank Aktiengeselischaft 


Wood Gundy Inc. 


ABN AMRO 


ASLK-CGERBank 
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Banque G&ttiraledu Luxembourg 

9PdMAiwi|f)M 


Banque etCaissecTEpargne de rEtat Luxembourg 

Banque international d Luxembourg S A. 


Banque de Luxembourg &A 
BNP Capital Markets Limited 


BMO Nesbitt Thomson Ltd. 


CBLTDB Union Bancaire Privde 


Credit Communal de Belgique S A/ 
GemeentekredietVan Belgie N.V. 
Credit Suisse Rrst Boston Limited 


Credit Lyonnais Euro-Securities Limited 


Deutsche Bank Capital Markets Limited 


DGBank 

OmtschaOwmamehatUhank 


Generate Bank 


Hambros Bank Limited 


IBJ International Limited 


Krediefbartk International Group 


Merrill Lynch Internationa Limited 


NMB Postbank GroepN.V. 


RBC Dominion Securities International 


Swiss Bank Corporation 


Westdeutsche Landesbank Girozentrale 


March 1991 
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class 

SMMMM £MMC«M SMUCVU SMNCIMI OMMCMOt SMMCMB 8MMCMW WWSWW SM&8CAM* SMajCAMA 

great WM«W aMHCW 9MMQVM SMftSUUU WMOW* 8AM«C«M» SMMCMM 3MMCWA 


SIW3WU WWKAMI SMfrSOKH SAAB 3CM4A SAABBC 

Big| DMfrKW SMfrSiNW 9AM5CUM SMIMCMW 
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SAWCCWW SAJASCAHM SAABBCAMA SAABSCAMA 


8M5SCWM SAABSCAMA SAABSCAMA 8AHBKMIA 


3AWSCNU SAAB-SCAMA 3AASSCAMA SMBCCMM 


SAAB BCAIBA SAAB-SCAMA SAABSCAMA SAABSCAMA SAAB-SC 


SAAB-SCAMA SAAB-SCAMA SAAB-SCAMA 8AAB- S CAMA 


9AAB9CAMA SAABSCAMA SAAB-SCAMA SAAB-SCAMA SAAB-SC 



SAAB-SCAMA SAAB-SCAMA SAAB SCA M * SAABSCAMA 


CAMA SAABSCAMA S AABSCAMA SAABSCAMA SAABSCAMA 


SAABSCAMA SAABSCAMA SAABSCAMA SAA BS CAM A 


SAABSCAMA SAABSCAMA SAABSCAMA SAABSCAMA 


SAABSCAMA SAABSCAMA SAABSCAMA SAA BS CAM A 


SAABSCAMA SAABSCAMA SAABSCAMA SAAB SC AMA 


SAABSCAMA SMB SCAMA SAAB SCANIA SAABSCAMA 


CAMA SAABSCAMA SAABSCAMA SAABSCAMA SAAB- S CAMA 


SAABSCAMA SAAB SCAMA SAABSCAMA SAAB S CAMA 


BAABBCAMA SAABSCAMA SAABSCAMA SAABSCAMA SAAB S CAMA 


SAABSCAMA _ SAABSCAMA - SAABSCAMA S AA BS CAMA • SABaCaBtr.-; 


'5 ‘ cost 8AABSWMA. i SAAB-SCAMA SAABSCAMA J;. SAABSCAMA, JSAAfr S CAMA ■ - A— • vr~vu~mn 

* ■ equiv fit WB9a«MA SM » M A- - SAABSCAMA SAABSCAMA SAABSCAMA SAABSCAMA SAABSCAMA SAABSCAMA SAABSCAMA • SAABSCAMA 

l a The 1 990 Report 
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• ConsoHdatod safes SEK 29.0 (29.6) buttons, a reduction 
of 2 per cent 

• Consolidated income after financial Income and 
expenses SEK 2 J. (1.6) billions, an Increase of 
35 per cent 

> Consolidated income before appropriations and taxes 
SEK 2-5 (1.6) billions, an Increase of 60 per cent 

• Income per share alter taxes paid SEK 2&00 (16.10) 

■ Income per share after full faxes SEK 21 .10(15.55) 

■ Liquid funds SEK 11.9 (&3) trillions 

• Solvency 49 (45) par cent 

• After-tax return on stockholders' equity 9.2 (7.5) per cent 

- Pre-tax return on capita! employed 12.1 (11 J>) per cent 

• The Board’s proposal for a dividend of SEK 7.75 per 
common share 


CONSOLIDATED STATEMENT OF INCOME 


SEKiidBons 


Sales 

Manufacturing. seBng and 

' atftninlstrativB expenses 

Operating Income before depredation 

Oepreclaflon a ocoidogtopten 

Operating Income after dapracMIon 
Financial income and expenses 


-25,783 

3*S2 

-1,171 
2 fiai 
1,651 


-42.287 

2,618 

-1,600 

616 

478 


SAAB-SCANIA GROUP 
Sales and Income 

Consolidated sales of the Saab-Scania Group amounted to 
SEK 29,035 m, compared with SEK 29,558 m. the previous year 
exclusive of the former Saab Car Division, I. e. a decrease of 
2 per cent Foreign market sales were SEK 18,798 m. (18,933) 
corresponding to 65 (64) per cent of total sales. 

Consolidated Income of the Saab-Scania Group before the 
Group's share of Income of associated companies, i. a. the part 
of the operations for which the Group directly can affect income 
and cash flow, amounted to SEK 3,732 m. (1.296), equal to 12.9 
(2.9) per cent of sales. 

The Group's share of income of associated companies was 
SEK — 1 ,568 m., mainly related to Saab Automobile. 
Consolidated income, after financial Income and expenses. 
Increased by 35 per cent to SEK 2,164 m. (1,600), equal to 7.5 
(3.6) per cent of sales. 

Consolidated income before appropriations and taxes increased 
to SEK 2,519 m. (1,575). Appropriations for the year were 
SEK 1,648 m. (94). 


Income before stars of Income 

of associated companion 

Share oT income of a s socia te d companies 

Income oRsr financial Income and sapsraas 

Extraordinary Income and expenses 

Income before appropriations and taxes 
Minority interest 

Appropriations f- 

Income before taxes 
Taxes 


Nat Income 


CONSOLIDATED INCOME 

AFTER FINANCIAL INCOME AND EXPENSES 


SEK mRBona 


Scania Oviskxi 
Saab Aircraft Qivtetorr 
Saab-Scarta ComWeeti 
General incoma and expenses 

k> the Group 

Total 

Saab Car Division 
The Group's share of 
Saab Automcbite'a Income 
Group 


1990 

1989 

Ctanga 

2^902 

111 

204 

3^75 

54 

199 

. -19% 

3% 

572 

-97 


3,789 ' 

3,731 

-2,131 

2% 

—1,625 



2,164 

1,600 

35% 


CONSOLIDATED BALANCE SHEET 


Bid for Saab-Scania 

On February 25, 1991, AB Investor and FOrvaltrtings AB 
ProvkJentia placed a bid for the purchase of all shares and 
personnel-owned convertible debentures in Saab-Scania AB. 
The details of this bkf have earlier been rfebfouted, together with 
the recommendation by the Board of Saab-Scania to accept it A 
prospectus containing further information to shareholders on the 
bkf wifi be sent out at the beginning of April 1991 . 


SEK mesons 


ASSETS 
Current asaate 
Cash and marketable 
securities 

Other current assets 


9,420 . 5,078 

1BJ73 25J93 20-208 


Linkaping, February 28, 1991 


FUfad assets 
Bands and other 
securities 
Other fixed assets 

TOTAL ASSETS 


2A& 3,198 

14J828 17,353 18,043 

43,146 


THE BOARD OF DIRECTORS 


UAHUTIESANP STOCK- 
HOLDERS' EQUITY 
Currant fUbHRles 
Lo ng - t erm PabC Was 
Minority Interest in subsidiaries 
Untaxed reserves 
Stockholders’ equity 

TOTAL LIABILITIES AND STOCK- 
HOLDERS’ EQUITY 






Leaders in spedaRzed transport technology. 


For your own copy of the Saab-Scania report, ptease contact 
Saab-Scania AB, Corporate Communications* Pubflo Affairs. S58l 88 LinkSping. Sweden. 446 13 180000. 


INTERNATIONAL COMPANIES AMP FINANCE 

Giving Canada Packers t}ie cure 

Bernard Simon looks at Hillsdown Holdings’ Canadian offshoot 

1 ' ’ •" __f tutUmn Vrne, 

H AVING given Canada 
Packers the most vigor- 
ous shake-up in its 64- 


H AVING given Canada 
Packers the most vigor- 
ous shake-up in its 64- 
year history, Britain’s Hills- 
down Holdings wants to 
broaden the horizons of the 
rejuvenated Toronto- based 
food processor. 

A New York Stock Exchange 
lis ting , wider public sharehold- 
ing and acquisitions in new 
and existing business areas are 
among the possibilities men- 
tioned by Mr David Newton, 
the energetic Hlllsdown direc- 
tor who took the helm at Can- 
ada Packers when the UK food, 
furniture and property com- 
pany bought its 56 per cent 
stake last July. 

For Hillsdown, the first 
fruits of that deal will emerge 
today . when both companies 
report 1990 results. 

Before accounting for minor- 
ities, Canada Packers, which 
has absorbed Maple Leaf Mills, 
Hillsd own’s existing Canadian 
subsidiary, is expected to make 
a maiden six-month contribu- 
tion of about C$40m (US$34m) 
pre-tax. This is less than 10 per 
cent of the £195m (US$369m) 
which London analysts expect 
Hillsdown to report for the full 
year. 

But Mr Newton, who has 
spent the past nine months 
giving Canada Packers the 
Earned Hillsdown “turnaround 
treatment", has only just 
begun. He says; “We’ve got a 
critical mass now that's quite 
sizeable. That gives us the abil- 
ity to do other things, but they 
won’t be done overnight or In 
five minutes." 

Recent moves indicate Mr 
Newton's gaze will largely be 
directed southwards. Canada 
Packers bought an Ontario 
pork processor last month to 
give itself the economies of 
scale needed to make its prod- 
ucts more competitive in the 
US market 

All of HUlsdown’s other 


& • 


that Canada Packers* return on 
equity oouldrise from a mea- 
gre 5.6 per jctjot ih 1690 (based 
on continuing operations) to 


just over 10 per cent fit 1992. 

The whirlwind vrincb lSila- 
down last July is 

illustrated by. the crxperienceof 
one senior manager who. 
recalls that bis first task after 
the takeover .was to draw up" a 


C " ■” - *•<$# 

if#*; *- -l-.f' 



his job could he hived off to 
other people. -'Wi&fri a month, 
or two/ he hadlatned fhe exo- 
dus which has .sliced head- 
office staff from 240 to 25. . 

Large chunks of the com- 
pany are being cut loose! Dairy 


products and peanut butter, 
have been sold. The edible uQs 
division is on the block, as are - 
th e unprofitable remains of the 
company's former core, its beef 
slaughtering operations. 

Gettiug oui of beef wOL'chop 
f>nada . Parishes’ .annual reve^ . 
nues by almost 'a fifth to 
CSSJbn. But it win also extri- 
cate the company from a glut- 
ted market where it. has been 
outflanked by more efficient ■ 
competitors. The economies Of, 
scale needed to compete in an-., 
increasingly integrated North 
American market are a vital 7 
element in the restructuring. 

Hillsdown , immediately 
merged Canada Packers with 
Memo Leaf Mills, the flour and 
baking .company it bought 
from Canadian Pacific in 1967. 
B- Juts subsequently proposed 
putting Maple Leafs flour busi- 
ness into a joint venture with 
John Labatt, another large 
Canadian food and beverage 
grotto. 

Similarly, Canada Packers is 
investigating a meat distribu- 
tion joint venture withatead- 
ing competitor, JM Schneider. 

• Both companies seg to many of 
the same supermarkets and' 
restaurants, so pooling 
resources could add several 
million dollars to Canada Pack- 


David Newton: mission in 
Toronto not complete 


North American operations, 
which include fish, poultry, 
salads and food distribution 
interests in the US, already 
report to Mr Newton in 
Toronto. Canada Packers and 
its US sister companies are 
being encouraged to open up 
markets for their products 
across the bonier. 

Canada Packers’ ability to 
tackle new markets and new 
products has greatly improved 
since the ffiUsdawn takeover.. 
By decentralising operations, 
Emphasising cash management 
and 'TTwmntinpaHy rinsing and 
selling unprofitable businesses, 
Hlllsdown has brought an edge 
to Canada Packers which It 
never had as a stodgy, family- 
controlled concern. 

“It’s had passive manage- 
ment for tiie past six decades,” 
says Mr Michael Palmer, ana- 


lyst at Sanwa McCarthy Secu- 
rities in Toronto. “With more 


rides in Toronto. “With more 
active management, it could 
make some -reasonable 
returns." 

Mr Steve Garmaise, of First 
Marathon Securities, forecasts 


" era’ bottom fine: process 

--has - /not J gone -entirely 

i ; 

control - aB^lfcaK-the. Cut*, 
ffian flow- market, has yet- to 
- r he Cleared by Ottawa’s anti-, 
trust watchdog. The competi- 
tion bureau has also chal- 
lenged moves to merge Canada 
“ Paekers': and * Maple ■ Le'aTs 
meat.- rendering business' in 
Ontario,.- ~ i -?-.-■■■■■ 

. . In graieral, Ottawa’s . restric- 

tive - supply • management sys- 
tem for pbutoy and dairy prod- 
ucts his left- domestic- food 
8 processors such as Canada 
Packers frith much higher 
, 7 commodity costs than US com- 


.' While: Mr Palmer of Sanwa 
McCarthy agrees Canada Pack- 
ers "has a lot of potential”, he 
notes that ^there stUL are some 
major uncertainties’’. V. 

. The : competition bureau’s 
decision -oo ■ the flour ' .milling 
joint, v en tr a -e wfil have espe- 
cially far-reaching implications 
for Canada’s fbod industry as 
cross-border competition inten- 
sifies. ‘ - r -j" ■ " ' - • 


M r.. Newton who 
spends about a . week 
earii inohlh at home 
in Norwich, says his ndsskm in 
Toronto'is" stiShot quite com- 
pLete- For uxample, the future 
of a joint ugnafralture venture 
with a Nqcwegian compmiy is 

has 

'. yetTo swallow tts fufi dose of 
tire SEEDsdown -anifflante. Draw 
fog ,a ,di8tinction between the 
“stewards*- who used to run 
the conmaiiy arid , the ? entre- 
• preu®uit^fovoured by, Hills- 
1 down, Mr .Newton says further 
management Changes wfll be 
needed to weed out . the stew- 
■ ards who remain. “Some -will 
decide for themselves, and in 
some- casesj we’ll have to 
decide.^ w thm."lje -adds. 


Data General sells unit I Square D in merger 


By Stefan Wagstyl in Tokyo 


By Barbara Durr in Chicago 


OMBON, the Japanese maker 
of computerised control equip- 
ment, is to buy Nippon Data 
General, Japanese offshoot of 
Data General, the US computer 
company, for YL5tm ($47m) 
Omron said yesterday the 
acquisition fitted into its strat- 
egy of expanding further into 
computers and communica- 
tions technology. Nippon Data 
General would continue to be 
Data 'General’s main distribu- 
tor in Japan and would retain 
its name. It would co-operate 
with Omron in the develop- 
ment and sale of computer 
equipment In Japan. 


Apart from the sales net- 
work, the attraction of Nippon 
Data General lies in its team 
of software development engi- 
neers who adapt software to 
the Japanese market 

Nippon Data General has 
been operating in its current 
form under the control off Data 
Gener al since 1979. It enqdoya. 
550 and Its sales. lari -jRAtt 
totalled YlLStat. It has office* 
throughout Japan and a facr 
tory near Tokyo. 

Data Genual said the-deal 
would resnlt in a gain off about 
(13m and net cash proceeds of 
about $30m. 


SQUARE .D, the Palatine, 
Illinois, electrical; equipment 
manufacturer trying to thwart r 
a hostile takeover by GTonpe 
Schneider of France, revealed 
it. was in -discussions “with 
third parties” about possible • 
joint ventures or mergers. •. 

-The company .declined to 
identify, the third parties, btrt 
speculation among analysts - 
has consistently focused- on* 
Siemens of Germany, -Asea 
Brown Boveri of Sw^en and 
-Sanson of Britain.- Hanson- 
i dedfined to comment'.on tim 
speculation. 

A clear strategic objective of 


Square D lms been to expand- 
its European, preface.; - 
.: Ih a-Secariiifis and Exchange 
Commission filing , Square D • 
said .it was exploring possible 
joint ventures, mergers, lever- 
aged boy-outs or reorganisa- 
tions. It- added, it expected to r . 
begin talte with several banks 
to determine their interest in. 
tendfogfor these purposes.;-. 

. . - < >« ^faTU»idor . i ^ lfi ally offered- 
or 578 : a diare, w bich 
Square D rejected, stating it 
. wantedto. remain independent.. 
Schneldto* then made a tender 
offet to all shaeholders'at the 
.same pershard inice- ^ ' 


Hershey Foods 
gains foothold 
in Enrope 

By Clay Harris 


SANWA SHUTTER 
CORPORATION 



HERSHEY Foods, the largest 
US chocolate confectioner, is to 
gain its first European manu- 
facturing foothold through the 
purchase of Gubor Scboko- 
laden, a subsidiary of Bahlsen, 
the German biscuits group. 
The price was not disclosed. 

Gubor, which specialises in 
pralines and seasonal choco- 
lates, has genual sales of about 
DMlOOm (565m). 

Hershey makes only token 
sates in Europe through speci- 
ality outlets. It sold a 20 per 
cent stake in Marabou last 
year when the Swedish confec- 
tioner merged with Freia of 
Norway. 

The US company said It was 
too early to say whether its 
products would be made at 
Gubor’s plants in Munstertal 
and Mulheim and if it would 
Introduce the Gubor range to 
the US. 

• Kowntree Mackintosh is to 
launch an Italian range of 
boxed chocolates in the UK in 
September. Bad is the first 
existing Nestle brand to be 
brought into the UK market 
since Rowntree was bought by 
the Swiss group in 1988. 
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Raiffeisen Zentraibank Gsterreich AG 
RZB-Austria (Formerly GZB Vienna) 


Ib.ihe HoM»«r4n aboraraptowed 


US$50,000,000 

Floating rate subordinated notes 
due 1992 ~ . 



For the three months 13 March 1991 to 13 June 1991 the notes 
will canyon interest rateot 6 3 /»% per annum. Interest payable, 
on the reieoant interest payment date, 13 June 1991. against _ 
Coupon No. 39 trill be USS8&25. 

Listed on the Luxembourg. Stock Exchange. . 
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Agent: Morgan Guaranty Trust Company 


JPMorgan 
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Wells Fargo & Company 


BANQUE PARIBAS 


US$150,000,000 
Floating rate subordinated 
notes due 1994 


Citicorp plays 
down credit 
card stake sale 


CITICORP, the largest US 
banking group, said the flbn 
sale of a 20 per cent stake in its 
credit card operations was not 
“a high probability”, writes 
Alan Friedman in New York. 

Mr Richard Braddock, Citi- 
corp president, said discus- 
sions were still under way con- 
cerning the sale, but added: “I 
wouldn’t assign a high proba- 
bility to it” 

Reports of the possible sale 
by Citicorp first emerged in 
mid-February. Hr Braddock 
stressed Citicorp had only pre- 


ln accordance with the 
provisions of the notes, 
notice is hereby given that 
for the Interest period 
13 March 1991 to 13 June 
199/ the notes aull carry an 
Interest Rate of 6 fa% per 
annum. Interest payable on 
the relevant interest payment 
date 13 June 1991 will amount 
to USS169.31 per USS 10.000 
note. 


US$400,000,000 

Undated subordinated floating 
rate securities 


In accordance with the provisions of the securities, notice, if 
hereby given that for the interest period 13 March' 1991 to : 

13 June 1991 the securities tall carry an interest rate 6 r lfa%per 
annum. Interest payable value 13 June 1991 per USS 1,000 
security will amount to USS17.Q9 ani per USf. 1 0,000. security 
taOl amount to USS 170.90. 


Agent: Morgan Guaranty Trust Company 


JPMorgan 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


vkrasly mentioned the possibil- 
ity of selling "up to 20 oer 


ity of selling “up to 20 per 
cent” and market analysts had 
assumed this meant the fall 20 
per cent stake. 

Mr Braddock added the bank 
might decide not to issue any 
more convertible preferred 
stock similar to file $L2bn it 
has placed privately with 
Prince Alwaleed Bin Talal of 
Saudi Arabia (S590m) and with 
a pool of US and European 
institutional investors ($600m). 


CITY OF VIENNA 

US$70,000,000 
Floating Bate Brand 
Notes One 1992 

For the 3 months period 12ft 
March, 1991 *0 12th June, 
1991, the . Notes boor the 
interest rate at 6.81 25%. 
US$174.10 will be payable 
from 12lh June, 1991 per 
US$10,000 principal amount 
of Nates. 


American Savings 
Loan Association 


U4. $200,000,000 ,.7 'jv 

Collateralized Floating Rate Notes Due^ ^ 996; . 

Notice is hereby given that the Rare erf Interest has been 
fixed ax 6.775% pi and that the interest payable bn the 
relevant Interest Payme n t Dare Sept em ber! 3. 1991 against 
Coupon No. 10 hi respect of UJSJ$10OfiO0 nominal of the 
Notes wil! be U£$3.462?8andin respectof U5$25ftQ00 
nominal of the Notes wiH be USj$S t 656 f 94. 


Yomcnchl International 
(Europe) limited, Agent Bonk 
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By*. Citibank. NLA- (CSS Dept.), Agent Bank 
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INTERNATIONAL capital markets 


Treasuries trade narrowly 
as the dollar slips back 

By Karen Zagor in New York and Tracy Corrigan in London 
US treasuries 


, Settled in a 

narrowly mixed range yestei- 
day morning as the market 
paused amid uncertainty about 
the direction of the US econ- 
omy after a spurt of volatility 
on Monday afternoon. 

At mid-session, the trea- 
sury's benchmark 30-year bond 
was down A 96*. yielding 8^2 
per cent, while the short end of 
the yield curve was unchanged 
through most of the morning. 

TJe £®deral Reserve 
retrained from operating in the 
open market yesterday morn- 
ing. 

With Fed funds changing 
hands at the Fed's perceived: 
target for the rate of 6 per cent, 
there was no policy meaning 
attached to the lack of inter 
vention. 

The long end of the market 
was depressed by the deteriora- 
tion in the dollar following 
concerted central bank inter- 
vention- Bonds had moved 
higher on Monday on the back 
of the dollar’s rally. At mid-ses- 

GOVERNMENT 

BONDS 

sion, the dollar was quoted at 
Y 136.40 and DM1,5725, sharply 
below its level of Y 138.20 and 
DM1.5815 late on Monday in • 
New York. 

There was also some disap- 
pointment that the Federal 
Reserve had not cut the dis- 
count rate on Monday. 

The market was waiting for 
today's release of retail sales 
for February and early-March 
auto sales figures, which may 


BENCHMARK GOVERNMENT BONDS 
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UK GILTS 

13000 
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904 

1004 

10.04 

9.79 

US TREASURY * 

7.750 

7.875 

Q2/01 

02/21 

97- 31 

98- 08 

+0302 
+ 03/32 

8.05 

8.22 
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609 

GERMANY 
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give a cine of post-war con- 
sumer sentiment. 

■ACTIVITY in foreign 
exchange markets dominated 
traders' attention again yester- 
day as European bond markets 
mostly traded in a narrow 
range and in low volume. 

The bund future on the Lon- 
don International Financial 
Futures Exchange ended 
slightly higher, at 85JiO, a p 
from Monday’s close of 85.63, 
tracking the US market, but 
the tone of the market 
remained rather weak. Dealers 
expect prices to continue to 
trade in a tight range over the 
next few days. 

Meanwhile, the Bundesbank 
kept to fixed-rate repurchase 
agreements, indicating that it 
is not going to raise rates yet, 
analysts said. 


The Interest rate differential 
between French and German 
markets has narrowed still fur- 
ther to 59 basis paints, having 
hovered around 70 basis points 
in February. 

■PRICES in the UK gilts mar- 
ket slipped around half a point 
as traders reported profittak- 
ing and some shifting of posi- 
tions from long to short-dated 
stocks, possibly in the expecta- 
tion of a further interest rate 
cut around the UK Chancellor 
of the Exchequer's budget. 

The June gilt future on Liffe 
ended at 91%, down from 92*. 

■ JAPANESE government 
bonds also traded in a narrow 
range, with the No 129 bench- 
mark issue quoted at a yield 
around 6.6 per cent daring Far 
Eastern and European trading. 


Kleinwort to sell stake in French broker 


By George Graham in Paris 

KLEINWORT Benson, the 
British merchant bank. Is on 
the point of selling its 10 per 
cent stake in Fauchier-Mag- 
nan-Durant des Auinois, one of 
the leading Paris stock- 
brokers still under family con- 
trol. 

Calsse des Ddpots, the 
French state financial institu- 
tion. and Union des Assur- 
ances de Paris (UAP), the state- 
owned insurance company, are 
expected to increase their 
stakes in Fauchier-Magnan to 
35,1 per cent and 15 per cent 
respectively. 

This will, leave the family 
and senior managers with a 
slight minority but stfil in con- 


trol of the business. 

Besides taking majority con- 
trol of the stockbroker, known 
for its blue-blooded private cli- 
ent list, its international sales 
and its French block trading 
operations, the Caisse and the 
UAP are expected to give an 
explicit /financial guarantee for 
Fauchier-Magnan’s transac- 
tions. 

Fauchier-Magnan is the lat- 
est in a series of French stock- 
brokers to have strengthened 
their capital backing in the 
wake of the collapse last sum- 
mer erf Tuffier, one of the most 
flamboyant - of independent 
stockbrokers. 

Many other independent 


firms then found that clients 
were reluctant to continue 
doing business with them 
unless they considerably 
strengthened their capital or 
found a leading hank or insti- 
tution as backer. 

“There was a general mis- 
trust after Tuffier for all com- 
panies whose financial guaran- 
tee was not clear,” said Mr 
Philippe Oddo, of brokers 
Oddo, which has boosted its 
equity base to FFr350m and 
which also numbers the Caisse, 
besides Assurances Gene rales 
de France. (AGF), the second 
largest -state insurance com- 
pany, among its main share- 
holders. 
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Lawyer 
warns of 
Kuwait loan 
pitfalls 

By Stephen Fidler, 

Euromarkets 

Correspondent 

BANKS lending to Kuwait 
should be careful not to fall 
prey to the pitfalls suffered by 
bank lenders for projects in 
Saudi Arabia in the 1980s. 
according to a London lawyer. 

Mr Stephen Parish, of Nor- 
ton Rose, a law firm heavily 
involved in the drafting of 
legal documentation for loan 
contracts, says banks suffered 
losses because of misconcep- 
tions on loans to contractors 
involved in the development of 
Saudi Arabia's in frastructu re. 

These misconceptions often 
arose in the financing of pro- 
jects such as schools, universi- 
ties, hospitals or roads which 
were not Income-producing. 
The viability of finam*ing the 
projects was seen by the banks 
concerned as the financial 
standing of the employer, 
which was usually a ministry. 

There were usually three 
parts to these financings: 
banks would issue an advance 
payment guarantee and perfor- 
mance bond in favour of the 
employer; a letter of credit to 
Import the relevant materials, 
and a working capital facility 
to enable the contractor to 
finance short-term working 
capital requirements. Often 
the only security taken by 
banks was a charge over the 
contract proceeds payable by 
the employer, on the flawed 
argument that the creditwor- 
thiness of the employer made 
further protection unneces- 
sary. 

However, Mr Parish points 
out in a paper that banks 
should have obtained parent 
company guarantees in the 
case of a joint venture contrac- 
tor or security tram & local 
contractor, preferably in a 
jurisdiction where that secu- 
rity could be easily enforced. 

Ranks should also monitor 
the progress on the contract 
more carefully than they did 
in Saudi Arabia, where they 
were often advancing funds at 
a time when substantial dis- 
putes were going on between 
contractor and employer. 

“Even more disastrously," 
he says, “contractors were 
occasionally able to finance 
their performance of one con- 
tract with financing facilities 
made available in an entirely 
separate contract." By the 
time hankg put in their own 
independent consultants the 
facilities were often in default 

Ranka should also seek to 
Impose further restrictions on 
the nature of the security they 
are willing to take: banks 
should insist on greater bal- 
ances being built up into the 
assigned acconnts used as 
security. 

However, the paper suggests 
banks involved in financing 
the Kuwaiti reconstruction 
will have some advantages 
because Kuwait’s system of 
commercial law is more 
sophisticated than Saudi 
Arabia’s. Kuwait’s commercial 
law is less influenced by the 
Islamic Sharia law and 
Kuwait's courts have been 
willing to enforce payment of 
interest, although there are 
limits on interest rates on 
loans made in Kuwaiti dinars. 

In addition, the taking and 
enforcement of security in 
Kuwait is easier than in Saudi 
Arabia. Finally, Mr Parish 
says the Kuwaiti government 
will be eager to facilitate the 
rapid rebuilding of the coun- 
try and would not be prepared 
to see delays arising because 
of reluctance on the part of 
bankers to provide finance. 


Poland sets date 
for trading of 
privatised shares 

By Christopher Bobinskl 
in Warsaw 

TRADING in shares of 
Poland's first five privatised 
companies is due to start on 
April 16, government officials 
announced yesterday. 

The Warsaw Stock Exchange 
is to hold weekly sessions 
thereafter until its official 
opening in June. Regulations 
for the securities market are 
close to being accepted by par- 
liament. A further seven Pol- 
ish companies are due to be 
privatised over the next few 
months so business on the 
exchange should pick up. 

In the final stages Polish 
banks are to act as brokers 
registered by the exchange 
which is modelled on the 
Lyons bourse with advice from 
Euro group, the French consul- 
tants. 

Share price movements on 
the exchange are to be held 
within a 20 per cent band of 
the opening price at each ses- 
sion to avoid the risk of spec- 
tacular losses and gains. 

Of the initial five share 
offers, only one - Exbud, the 
building group - saw strong 
demand. The four other issues 
had to be bolstered by banks 
and other institutional inves- 
tors in their final stages. 

Broking fees on the Warsaw 
exchange are to be fixed at no 
more than 2 per cent of the 
transaction. 



CUT 


OUT 


FOR YOUR MARKET 


Garanti Bank’s market-oriented 
banking policy has once again 
accounted for the vital role 
it has played in 
Turkey’s foreign trade: 

In 1990, Garanti’s 
international busi- 
ness volume ex- 
ceeded US$ 5 billion. 
Garanti owes its success to 
providing not only customised 
services, but also solutions 
to each and every problem, 
no matter how large or small. 



With over 700 correspondent 
banks, Garanti acts as an adviser 
to its clients in all sectors ranging 
from textiles to the oil industry. 
Its premium asset quality 
\ and high profits allow 
Garanti to project a 
stable profile its 
clients can bank on. 
To cut your financial concerns 
out altogether, you too can trust 
Garanti Bank as your business 
connection to Turkey. 

Ej GARANTI BANK 


For funher mfornuifon and a copy of our Annual Repori (with audited financials) lojerher with ihe 1990 thud quarter repori. please contact: 

Mi Akin Ongir. Executive Vice President. 40 Mete Caddesi. *0060 Takslm-Uianbul/Turkey Tel: (90-1) 149 35 23 Tlx: 24538 gafo tr Fax: (90-1) 151 45 49 
Mr Ilhan Nebioglu (London Representative Office) 141-142 Fenchurch Si. London EC3M 6BL Tel: (44-71) 026 3803 Tlx: 8613102 galo g Fax; (44-71) 929 55 82 
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^Sorrowers rush to 
1 :ap newly opened 
®(Paris market 


WHATy Tracy Corrigan 

oft-prcx 

everyojIORJB than a dozen European 
local iorrowers are preparing to tap 
against le French billets de tresorerie 
backbeiarket, opened to foreign bor- 
about 3wers last month. 

With tl The liberalisation of the 
ringinfrench equivalent of a corn- 
ears, thercial paper market allows 
Paniireign companies to have 
What ccess to French franc money 
compr larkets for the first time, 
that re Outstandings in the BT mar- 
functic et currently total FFrl74bn, 
to its C ccording to Ms Marttne Bil- 
made < ?aud, who is in charge of 
be thi omestic money markets at 
thorou ianque Nationale de Paris. It 
It is s dwarfed by the certificates of 
haste leposit market, open to finan- 
poll ta dal institutions, which totals 
but i nore than FFrl.OOObn. 
alway: A minis terial decree came 
make nto force on February 1, 
hnmechmpowering foreign compa- 
ent whies, other than finsmclfll insti- 
autonctutions, to issue such paper, 
old d Borrowers are now in the pro- 
tvouid cess of gaining approval - said 
Anothito be a formality - from the 
would Commission des Operations de 
authorBourse (COB) and the Banque 
tral *de France, and the first pto- 
would grammes are expected to 
a char emerge in the next week or so. 
becom The initial body of issuers 
Ne vi consists of large, north Euro- 
now spean companies with strong 
whekr credit ratings, many of which 
unpop have French subsidiaries, 
bility. bankers say. In the existing 
for ex market, around 20 of the stron- 
cent o/gest French companies account 
comm’ 


for 70 per cent of the market, 
and this trend Is likely to be 
repeated. 

In order to ensure adequate 
liq uidity, the minim um sire for 
a programme should be around 
FFrlbn, according to Mr Ber- 
nard Mignncci, a director of 
treasury at Crddit Lyonnais. 
He points out that the existing 
market is already a deep one: 
some borrowers having out- 
standings of more than 
FFrZObn. 

Although BTs can have a 
maturity from 10 days to seven 
years, most have a life of one, 
three or six months. 

The existing investor base 
for the market, consisting 
mainly of the French mutual 
funds known as Sicav's, is an 
expanding one, which should 
he able absorb any increase in 
issuance. "French investors 
wifi, be greedy for this type of 
paper and keen to diversify, " 
said Mis Bffleaud. 

Before the opening of this 
market, companies wishing to 
raise short-term floating-rate 
foods in francs had to issue 
commercial paper in another 
market and swap the proceeds 
into francs. The new market is 
expected to provide a cheaper 
means of financing. Mr Mig- 
nucca estimates that a triple-A 
rated borrower would pay 
around the Paris interbank bid 
rate (Pibid) for funds in the BT 
market 
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London subsidiary 
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would By Richard Lapper 

larger 

which ARIG Insurance Group, the 
class t Bahrain-based insurer and 
vote reinsurer, is to set up a £25zn 
greate subsidiary, Arig Insurance 
Company, to operate in the 
D . London market 
tSigg- The new venture is the first 
If it step in an ambitions strategy 
increa by Arig to establish a network 
of European and North Ameri- 
can operations. Currently, Arig 
has offices in Hong Kong and 
Tunis, but is otherwise con- 
fined to operations across the 
Middle East 

Arig's presence in the Lon- 
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don market should also help 
the company to win insurance 
business generated by the 
Kuwait reconstruction pro- 
gramme. 

The company aims to speci- 
alise in the underwriting engi- 
neering, industrial, marine, 
aviation, and bankers' blanket 
bond insurances. 

Mr Loay A1 Naqib, the new 
company's chief executive, 
experts Arig to earn premium 
income of £7m in 1991, £15m In 
1992 and between £25m and 
S28m in 1993. 


Barclays to 
raise core 
capital on 
Wall Street 


By Simon London 


BARCLAYS BANK is planning 
to raise core capital in the US 
market for the fonrth time 
since 1989 with a 8200m issue 
of perpetual preference shares 
via Lehman Brothers. 

The Issue will count as Tier 
I capital for Barclays under 
the Basle accord on interna- 
tional bank capital adequacy. 
Under the Basle guidelines, 
perpetual, non-cumnlative - 
meaning that missed dividend 
payments do not mount op for 
payment at a later date - 
preference shares are the only 
Tier l alternative to common 
stock. 

If the deal proceeds as 
planned it will provide further 
evidence that the US market is 
receptive to new issues of pref- 
erence shares by banks for the 
first time in nine months. Last 
week, Lehman Brothers 
launched a $200m preference 
share issue for Security 
Pacific. 

The last issue of perpetual 
preference shares in the US by 
an overseas h ank was made by 
Barclays itself in June 1989. 
Since then US investors have 
been shy of both preference 
share s and subordinated bonds 
issued by banks. 

Before the market closed a 
number of overseas banks 
hungry for capital, including 
Royal Bank of Scotland, Allied 
Irish Banks and Westpac, had 
issued preference shares in the 
US. 

However, Barclays has seen 
its cost of capital rise since its 
first issue of US preference 
shares, which pays a dividend 
of 1014 per cent. This latest 
deal carries an indicated fixed 
dividend of 11% to 11 ‘4 per 
cent. 

Last month, Barclay’s had 
its credit rating lowered from 
Triple-A to AAl by Standard & 
Poor's, the US credit rating 
agency. 

In addition, earlier prefer- 
ence share issues were tar- 
geted at retail investors 
whereas approximately half of 
this issue will be placed with 
institutional investors. 

According to Mr Brian Wor- 
sley, assistant treasurer, Bar- 
clays now has 1925m of prefer- 
ence shares issued in the US, 
approaching 10 per cent of its 
core capital resources. 


Euroquote charts an ambitious course 

Richard Waters on moves by European stock exchanges to a unified 


trading system 


T HE development of a 
Europe-wide share trad- 
ing system took a step 
forward this week with the 
appointment of a contractor to 
build the infrastructure on 
which the system could be 
based. But agreement between 
national stock exchanges in 
the EC, without which the idea 
will be still-born, looks some 
way off. 

The board of Euroquote, the 
joint-venture company set up 
to construct the new system, 
agreed at a meeting in Brussels 
on Monday to ask General 
Electric Information Systems 
(GEIS), a subsidiary of the 
giant US electrical utility, to 
develop a price-dissemination 
system for the 12 EC stock 
markets. GEIS won in competi- 
tion with Quotron, a subsidiary 
of Citicorp, after an 18-xnonth 
competition between informa- 
tion services companies. 

The choice of GEIS appears 
to signal an important strate- 
gic decision by the stock 
exchanges that own Euro- 
quote: that they do not want to 
go into competition with com- 
mercial quote vendors, which 
make their living out of selling 
share price information. 
Choosing Quotron, one of the 


biggest quote vendors, would 
have suggested they were 
aligning themselves with one 
commercial supplier at the 
expense of others, such as Reu- 
ters. 

GEtS’s job wffl be to collect 
share prices and company 
news from the 12 EC 
exchanges, combine the infor- 
mation and pump it out again 
as an electronic feed for sub- 
scribers. The baric infrastruc- 
ture used to do this could in 
time provide the framework for 
a full-scale trading system. 

The basic technology for the 
system has already been 
agreed. The information will be 
fed through GEIS 'a Nether- 
lands-based computer centre, 
fired off a satellite, and 
received by subscribers 
through a two-way satellite 
flj«h (the ability to send as well 
as receive messages is essen- 
tial if Euroquote ever develops 
into a foil trading system). 
Users would be able to take the 
service direct or subscribe 
through one of the third-party 
Information companies which 
could subscribe to Euroquote. 

There is a long way to go. 
For a start, much of foe infor- 
mation needed to feed the pan- 
European system does not yet 


pyjat in a form that is compati- 
ble with the system- Of the 12 
exchanges, two - Greece ana 
Portugal - do not supply 
share prices In’ the form of .an 
electronic feed and so can not 
be harnessed to the system.- . 

More important ly„ the 
exchanges .produce little com- 
pany news that is in a fonn 
can be fed into Euroquote. 
London’s International Stock 
Exchange is unique fn its Reg- 
ulatory News Service, a simply 
of price-sensitive company 
information winch companies 
disseminate through the 
exchange as a condition, of 
their listing agreement 

Market research has shown 
font potential users of. Eutt> 
quote want company news, 
rather t han share prices. But 
the system will be able to give 
little fresh news, and wi R rely 
to a large degree on existing 
third-party news services. 


fie justification fin-, the initial ; 
Infrastructure costs. Jt i*=what 
Euroquote could becoxne that 
raises the. interesting ques- 
tions. The options are r 
• Adding value as an informa- 
supplier. For' instance, .the 
GEIS computer could format 
the share price information it 
processes . into pages -ready, to 
be received by subscribers, or 
it could use the Information to 
calculate an index of European 
stocks. That could take tt.into 
competition; with individual 
exchanges' and information 


months, or even years, away. 

Part of Euroquote’s concei 

fe to maintain competitive se 
tlement arrangrinents, ibHm 
- than to throw its. tot in toil 
just one of the existing 
meat houses (Bfurodear as 
CedeO. Mtuh woold depend 0 
finks between, clearing boost 
to allow .investors ^ to“ umn 


A part from these consid- 
erations, there are stiR 
significant disagree- 
ments about what the 12 
exchang es want 'Euroquote to 
be. If it remained a low val- 
ue-added service for combining 
pasting Information feeds into 
one format, there would be 1ft- 


_ Developing a foil' trading 
system. This is the planned 
second stage of Euroquo&vbui . 
one which has yet to Wagreed 
fry its members. Talk ofatrad- 
ing system cannot move fur- 
ther until the EC exchanges 
have agreed, what sort.-, of . 
Europe-wide market investors 
want - something rthat- -is. 
Hkely to take same tone. - - 
• Integrating Euroquote with 
a settlement sys t e m, to take 
the cost and complexity out off 
settling cross-border share 
transactions. Euroqnote has 
already held discusalons wtih 
international clearing houses 
on this question^ though any 
agreement is I&afir to be many 


fix each of ; these areas,- Eun 
quote is following a. sing] 
iBtxategytto centrafise the pn 
vision ctf services, benefit 
from economies of scale(whic 
can be passed on 3o users 
However, toe strategy brings : 
into conflict with Teadin 
shareholders: exchanges whic 
themflehres-bare sunk email 
erafde cost in informatioi 
trading and settlement system 
and may net want to see muc 
of thefr-bnsfiiess migrate, to 
rtew/sam^t-natka^limriceL 
- Euroquote's ambitions wt 
bo tested soon. Ite shareholder 
are due to meet by 'the end t 
next month to agree oh it 
business plan. More imps* 
tanfly, they wffl "be -asked t 
agree to put op toe Capital t 
bnlMihfisystein.Thatmeetirt 
wfll demonstrate, 

talking; ' whether Euroquot 
wffl. ever see the fight ef day. 


Goldman Sachs to bring 
stripping to Euromarket 


NEW INTERNATIONAL BOND ISSUES 


By Simon London 


GOLDMAN Sachs plans to 
launch Ecu570m of zero-coupon 
notes in the international bond 
market this morning, based on 
a Ecu200m holding of 20-year 
bonds issued by Italy last 
month. 

The process, known as 
“stripping" in bond market ter- 
minology, is common in the US 


INTERNATIONAL 

BONDS 


treasury market but has been 
rarely tried in public in the 
international bond market. 

Goldman has acquired 
Ecu200m of bonds in the open 
market since the Ecu2.5bn 
Italy deal was launched last 
month. Today it plans to 
launch 21 tranches of zero-cou- 
pon bonds with maturities 
ranging from one year to 20 
years. All but one of the 


tranches win have a nominal 
value of Ecu 1 8 Jim and wffl be 
repaid from the coupon pay- 
ments on the Italy bonds. 

The final 20-year tranche 
will have a nominal value off 
Eco200m. The maturity pay- 
ments will be met from the 
maturity of the Italy bonds 
held by Goldman Sachs. 

The zerocoupon bonds have 
been largely p re-placed with 
European institutional inves- 
tors, although Goldman said it 
expects interest from European 
retail investors in the shorter 
maturity zero-coupon bonds. 

The issue will offer investors 
geared exposure to the Ecu sec- 
tor of the international bond 
market, as the zero-conpon 
notes will be deeply discounted 
to their nominal value. 

Pricing of the bonds will be 
difficult for Goldman since 
there are few Ecu-denominated 
zero-coupon bonds in the mar- 
ket. The biggest zero-coupon 
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deal was a Bcnlbn deal 
launched by Italy itself late 
last year. However, this trans- 
action wffl create an Ecu zero- 
coupon yield curve up to 20 
years. 

Elsewhere, the market was 
quiet and dominated by con- 
vertible and. equity linked 
transactions. 

Chiquita Brands, the US 
fruit distribution company, 
launched SlOOm of convertible 
bonds, later increased to 


glSfen, lead managed fry War- 
burg Securities. The paper car- 
ries'a conpon of 7 per cent and 
is. convertible into Chiquita 
stock at a premknn of IS per 
. cent to yesterday’s share price. 
In New York, Chiquita Brands 
shares yield just over 1 per 
cent. • -‘ 

The bonds traded to around 
the issue price : off par yester- 
day. Warburg handled - the 
European tranches : of twe 
equity issues by CSdquHa test 


_ Tbecompany estimate 

-that around 40 per cent of th 

equity issued last year fe in th 
hands of European investors. 

■ Three equity- warrant dead 
by Japanese companies total 
nig$450m performed strong!} 
•‘reflec tin g r ene wed, confidant? 
of investors fin the prospect 
fbTIheTokyo stotit^markeL / 
■Buying: interest in equitr 
wa rra nt deals also' reflects th 
slow supply qf new paper , ii 
raoent, weeks. - ' 
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EQUITY GROUPS 


tk SUB-SECTIONS 


Figures In parentheses show number of 
stocks per section 
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CAPITAL GOODS (188} 

Bol Wing Materials (24) 

Contracting, Construction (31).. 

Electricals (10) 

Electronics (26) 

Engineering-Aerospace (8)......., 

Engineering-General (47) 

Metals and Metal Forming (8) . 

Motors 03) 

Other Industrial Materials (21). 
CONSUMER GROUP CL 82). 


Br e w ers and Distillers C2Z) 

Food Manufacturing (20) 

Food Retailing 06) 

Health and Household (21) 

Hotels and Leisure (22) 

Media (25) 

Packaging & Paper (11) 

Stores (34) 

Textiles 01) 

OTHER GROUPS CLIO) 

Business Services (12) 

Chemicals (21) 

Conglomerates CLl) 

Transport. 05) 

Electricity 02) 

Telephone NetworksG) ... 

WateKlQ) 

Miscellaneous (26) 


INDUSTRIAL GROUP (480) >1212.07 


OH & Gas (20) JZ43029 


500 SHARE INDEX (500). 


FINANCIAL GROUP (98).. 

Banks (9) 


Insurance (Ufe) (7)..... 

Insurance (Composite) (6) .. 

Insurance (Brokers) (8) 

Merchant Banks (7) 

Property (41) 

Other Financial (20) 


Investment Trusts (69) 0308.17 


ALL-SHARE INDEX <667). 


FT-SE 100 SHARE INDEX* , 


Tuesday March 12 1991 


Index 

Ho. 


86632 

IT ft? 7A 

..1416.03 
.. 2315.16 
.4190522 
439.91 
45334 
491.08 
348.40 
148423 
141458 

1767.00 

1166.00 
.. 2639.47 
... 3019.45 

. 1373.47 
.41449.13 
656.60 
898.95 
53738 
—11184.09 
.. L176.47 
1245D7 
.. 1347-50 
...216839 
1174.65 
,.134036 
.. 2510.40 
- 1881.61 


1314.60 


82832 

899.78 

41496.43; 

71538 

112430 

44L82 

11066.96 

29053 


195.72 


Mu 

Ho. 


2454.8 


day's 

Change 

% 


-0.4 


40.4 

-0.7 

403 

-L4 

-0.4 

-01 

- 2.2 

- 0.6 

401 

40.1 

401 

+L1 

-03 

40^ 

-03 

- 0.2 

■W.7 

- 0.6 

- 0.6 

- 0.6 

-02 

-03 

-03 

40.4 

-L2 

40.4 

-L0 




_403 


-0^ 


402 
-04 
* 0.8 
- 0.1 
40.9 

403 
+L4 

.40,4 


- 0.1 


- 0.1 


Ifrf'S 


-43 


Est 

Eantlngs 

YleW%i 

(MaxJ 


12.16 

12.18 

12.41 

1L76 

829 

16.01 

13.14 

1838 

12.94 

10.98 

8.70 

9.06 

935 

8.02 

6.74 

9.% 

10.07 

8.01 

9.45 

9.92 

10.66 

1042 

9.79 

U.03 

12.05 

1030 

9.98 

1331 

10.04 


10.05 


1046 


1013 


1L79 


638 


623 

9.15 
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Highfa) 


246X4 


firms 

Dlv. 

rwd% 

Must 

(25%) 


535 

524 

535 

5.76 
4.67 
536, 

5.73 
7.03 
6.88 
5.48 

3.73 
333 
4J4 
294 
2.78 
5.02 
4.M 

524 

4.06 
5.97 

5.06 
4.60 

5.73 
6.66 
4.7Q 
5.99 

3.77 
538 

JM 


433 


±2L 


4.66 


5.71 

628 

5.17 

6.04 

573 

432 

4.41, 


338 


4.77 


Oafs 

IwrO) 


2445J 


Est. 

PIE 

Ratio 

(Net) 


10.02 

10.09 

10.41 

1037 

16.04 
738 
9.14 
6.64 
9JL8 

1034 

1427 

1331 

1232 
1631 
17.74 
1L83 

1233 
1530 
13.78 
12.98 
11.40 
11.44 
22.43 
10.81 
1023 
12.49 

13.04 
827 
1139 


1221 


1229 


1222 


11.70 


19.92 


21.98 

1337 


Ha 

12 


24593 




199 
to date 


333 

1.12 

5.42 

2.49 

2-04 

8.86 

2.48 

039 

3.06 

3.93 

6.02 

7.47 

4.97 

3.15 

1527 

936 

1327 

030 

1.76 

2.61 

528 

0.26 

2033 

6.83 

321 

0.00 

0.00 

39.69 

130 


JM 


3623 


731 


10.63 

2135 
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7.78 

18.74 

0.00 

L60 
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356.08 
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176590 
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2611.04 
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137035 

146033 
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1185.67 
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2174.03 
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92218 
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1183.79 
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74272 
49525 
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FIXED INTEREST 



PRICE 

INDICES 

Tue 

Mar 

12 

Day's 

change 

% 

Mon 

If 

Accrued 

interest 

xdadj. 

1991 
to date 

1 

8rittoGmsnat 
Up to 5 pars (28).~ 

121.09 

-0.03 

121.13 

1.83 

2.26 

2 

MS Tears (31).. 

131.40 

-0.27 

132.07 

1.83 

3.01 

3 

Orn 15 years (81.. 

137.21 

-0.63 

138.08 

0.46 

4.05 

4 

Irredeemables (U . 

153.63 

-023 

153.99 

2.60 

130 

5 

All stocks (73).., 

130.29 

-0.22 

130.76 

1.75 

2.85 

6 

fadu-Uoked 

Up to 5 years (2).. 

158.78 

40.04 

158.73 

034 

1.03 

7 

Over 5 yean CL0).. 

144.69 

-0.21 

145.00 

0.42 

L16 

8 

> 

l 

a 

145.63 

-0.19 

145.91 

0.41 

1.15 

9 

0ehs&LM»64). 

109.70 

40.05 

109.64 

1.91 

2.43 


AVERAGE GROSS 
REDEMPTION YIELDS 


R «- m a. 

Hmwuiiejiuan 
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Coupons 

MnOtan 

rWlpreit 

High 

Coupons 

01 %-) 

ftiefeonaMs.. 


5jears~. 

15 yean. 

& years. 

Sjwais 

15 jean. 

25 years. -| 

5j«aijL 

15j«s 

25 years — 

If 


fefcfrUnM 
Inflation rate 5% 
Inflation rate 5% 
Inflation rate 10% 
Inflation rate 10% 


UpU>5yr5. 

0ver5jrrs^ 

Upu5jrra. 

OierSjn. 


Deb A 


Syean..... 
15 years — . 
25 yean..,. 


Tue 

Mar 

12 


93 6 
9.69 
9.85 
10.16 
1D.09 
10.05 
1031 
10.Z7 
1023 
1Q.01 


3.73 

4.16 

ZJS 

3.98 


12-87 

LL62 

11.40 


Mon 

Mar 


930 

9.61 

9.78 

mu 

10.03 

9.98 
10.27 
10.20 
10.14 

9.99 


3.74 

4.14 

235 

3.96 


21.87 

31.62 

11.40 


Year 
, *9° 

(approx.) 


11.60 

11.29 

11.18 

13.00 

11.73 

1129 

13.10 

12.02 

1132 

11.17 
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4.11 
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RISES AND FALLS YESTERDAY 


British Funds 

Corporations, Dominion and Foreign Bonds 

Industrials.. 


Financial and Propertla 

Mines 

Otherv 


Totals. 
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Falls 
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71 

13 

0 

5 
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18 

26 
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1 

1 
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32 

35 
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45 

45 
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TRADITIONAL OPTIONS 


• First Dealings March 4 

• Last Dealings , March 15 

• Last Declarations June 13 

• For settlement Jane 24 

Far rata Indicsttiorts sao ono of 

London Share Service 
Calls In Amatrad. Aviva PeL, 


Brant Rafter, Control Sm, Far- 
rent), Goodwin, Neal, NSH, 
Ooaonlca, PlaHgnum, Saatchl A 
SaetetU, Speyhawfc, Tallow Oil, 
Tusfcar Re^, S.W. Wood and WPP. 
Puts In Amatrad and Tetfos. Puts 
and calls in Hunterprint and Next. 


LONDON TRADED OPTIONS 


CALLS ms 

a a hi a n «d 


WUS - HN 


CHIX - . 
Her tm So 


POTS 


AM (joes 
nui 


ASM 

m») 


500 S3 60 74 S H 17 

BO U n 44 31 33 30 
UO B 17 24 63 62 65 

120 21 28 29 1 3 5 

130 15 2D 22 Zh 5 7h 

MO Wj 13 16 6>| 9% 12 


TnMgv. 

«e») 


240 22 . a 39 10 22 27 

260 22 U 29 21 33 37 


8adm 


420 

460. 


UbL Btmts 360 19 31 39 10 M M 


«25i 


390 4^ 15 23 30 32 36 


BJteCJfri* 
P2MJ . 


BrB. AJtmjs 140 M 26 » 2 8 10 

P160) 160 10 14 a 8 16 .19 

180 4 6 12 21 31 30 


SmW B«e» •• 

dm A 700 67 W 112 7 17 23 

P753) 730 32 57 80 73 33 40 

800 U S3 B 54 61 67 


HaNvJtetoeNwMe 


Soots 300 64 69 74 1 3 4% 

P360 ) 390 35 43 52 2 8»| U 

360 14 22 32 U » 23 


B.P. 330 23 34 41 3h Uh 14% 

(*346 ) 360 Th 16l| 23 a 24 29 

390 2 - - 45 - - 


Aw Ra> Hw ** HUB ari 8k 180 21 30 


BrKM9eri 130 15 18 14 1% 4J* 6 

(*142) 140 7 U 13 4 8>i 11. 

160 2 4 bh 19 24 25 


Bass lOOO 64 94 124 14 32 

PWW) 1050 33 64 94 33 57 

U00 M « 70 70 87 


CAWk* 

rsai 
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550 
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37 54 

ii a 

4 - 


67 9 22 29 

43 37 47 53 
- 80 - - 


(*386i 


330 

360 

390 


60 64 
32 40 
22 23 


CBalMca 460 
CS23> 500 

350 


70 85 
33 53 
9 27 


74 Vt 4% 61» 
52 «j 12 15 
33 15 25 27 

89 2 A 11 
62 8 16 S 

» 34 40 47 


flam 420 

(MSI ) 460 

300 


66 79 
a 48 
9 a* 


93 2* 7 9% 

6310% 17 20 
39 A 35 56 


ran 

P3691 


330 45 60 62 2% 8 □ 

360 a 40 43 tt JS 25 

390 B » 38 a 33 40 


Craad UCL 700 76 100 U0 5% 17 24 
(*7671 750 40 67 n U 35 39 

800 U 41 63 45 57 63 


LCJ. 1000 60 100 U4 Z2 34 49 

(*1029) 1050 30 72 87 45 57 72 

1100 IS 50 65 » 84 100 
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C*4*6 ) 
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420 37 47 59 7 15 U 
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300 8 17 27 2X 29 33 
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550 19 a 42 16 29 » 
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21 

a 
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50 74.86 2L 

30 

39 
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3» 
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» 
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30 

34 
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18 
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■ UK COMPANY NEWS 

Glynwed meets expectations with 25 % fall 

By Paul Cheeaerlght, Midlands Correspondent * 


bK!SS P k D international, the 
S^^e^ based eneiiMr- 

l^ 8 S«?M engaBed ^ 

lts OividerS to 
top^S Kr “ nt «1 

MffSftajsss'js 

market ttpSioSi SuhJSS 

L£°“ P / red S98-3m In 
}S Was the lowest since 

!SIwiSr iu v ss per shar ® sud 

=pJJS nl*. fr ° m 30 - 66 P to 
ffi.^ turn Dn capital fell 
mjto 41.8 per cent to 26 per 

dividend 

is 7.sp, bringing total pay- 
™f“* a fo J tbe yearto an 
UMlWBnd 1146P. The deci- 
S2£i? hold payments at the 
1989 level meant that dividend 
cover was reduced from 2.6 to 
2 , the thinnest cover since the 
1980s recession. 

Of Glynwed ’s six operating 
divisions - consumer and 
biulding products, metal ser- 
vices, plastics, steels and 
engineering, tubes and fit- 
tings and properties - only 


Pasties reported higher prof- 

Three of the six had lower 
SB*"*- Mr Gareth Davies, 
CMiiman. offered sharehold- 
ers little solace for the cur- 
?“? year, observing that it 
was difficult to give a 
proa P® cta - 

ine UK economic environ- 
ment continues to deteriorate 
?® d . xt now evident that 
trading activity in the first 
half of the current year will 
he extremely difficult. Any 
improvement in the second 
half win depend on the degree 
and pace of fall in interest 
rates." he stated. 

Overall, turnover dropped 
from £1.13bn to El.lbn. Oper- 
ating profit as a percentage of 
turnover fell back to & which 


turnover fell back to & which 
was last seen in the mid-1980s. 

Interest charges climbed 
from £l2m to £i7.5m while net 
borrowings rose from £84m to 
£92.3m. But, because of a 
property revaluation, the 
debt-equity ratio reduced 
from 45.6 per cent to 41J per 
cent. 


• COMMENT 

Glynwed is having a rough • . 
time with Its consumer and 
building products, Its steels 
and tubes and fittings. It is 
thankful to be in plastics and 
engineering .as well. The UK ' 
markets hurt the worst and 
will continue to do so' until 
interest rates are considera- 
bly lower. Apart from trim- 
ming borrowing costs, farther 
tails might put some spring 
back into demand but the 
Effects of that are not likely 
to be felt until 1992. Granted 
that this year Glynwed should 
have lower development costs 
on Its new copper tube mill 
and with any luck should 
avoid further costs on redun- 
dancies. it is unlikely that 
1991 earnings will reach those 
of 1990. Even after yesterday's 
fall, the share price at 264p 
looked chitpy, bat if 1991 
earnings sink to about 18 p per 
share, that would give a pro- 
spective p/e of 14.6, giving a 
premium over the sector that 
looks unwarranted. 



Finding a new bellwether for British industry 

Charles Leadbeater analyses the performance of Glynwed as the recession deepens 


B ritain has fallen into 
recession with markets 
falling like a line of dom- 
inoes. It started with consumer 
goods, went through the con- 
struction markets and is about 
to hit capital equipment mak- 
ers. There is no sign that the 
dominoes are about to be lifted 
back into place. 

That was the picture of the 
British economy which 
emerged yesterday from 
Glynwed International’s 
results. With Id keen to drop 
its unofficial title as the indus- 
trial bellwether of the British 
economy following its interna- 
tionalisation in recent years, 


housing, commercial property, 
automotive makers and capital 
equipment makers. Its busi- 
ness has been able to track the 
recession like a wave slowly 
moving across its divisions. 

Glynwed’s performance in 
the recession, including when 
it spots the bottom and the 
first signs of an upturn will be 
a reasonably good guide to the 
movement of the economic 
cycle as a whole. 

Mr Gareth Davies, the chair- 
man reported that the down- 
turn had begun- with white 
goods In the autumn of 1988. It 
spread to home improvement 
markets and housing by mid- 


Glyuwed would be a worthy... . 1989. Steel demand began, to 




successor. fall in mid-1990 when non percentage points of that fall 

It make s more of its sales in housing, construction also . was to «iw«tnciHnff by man- 

the UK, 70 per cent, than many began to tom down. qfacturers. 

comparable engineering groups .. The downturn is not oyer. . Tim only Glynwed markets 
,«uch as IMI, GKN or TL It Glynwed expects steel con- to have held up were for infra- 
serves a wide range of markets.; . sumption this year to be about . structure spending by the 

including consumer products, 6 per cent lower, after an 8 per water and gas utilities. 


cent fall last year. With manu- 
facturers cutting investment, 
capital goods equipment mak- 
ers are about to feel the pinch. 

One of the most important 
questions Is how long higher 
car exports can make up for 
the fall in UK registrations this 
year. By the time these mar- 
kets go into recession, the 
housing market may be show- 
ing the first signs of coming to 
life, according to Mr Davies. 

All markets, industrial and 
consumer, gas cookers, cast 
iron building products and 
sinks, took a beating in 
November and December last 
year to be 30 per cent below 
the peak of 1987-88. About .5-10 
percentage points of that fall 
was due to rieafncMng by man - 
ufecturers. 

. The only Glynwed markets 
to have held up were for infra- 


On the date for the upturn 
Mr Davies says: "There is a 
good argument for the late 
autumn, with interest rates 
falling, the house price to 
income ratio improved, lower 
inflation and the end of des- 
tocking." 

But because some sectors 
late in the cycle will be still in 
recession it will usher in a 
period of low growth. It is 
likely to take perhaps three 
years to get back to levels of 
demand seen in 1987 and 1988. 

The recession will leave a 
permanent mark upon 
Glynwed. The management 
has embarked on a thorough 
review of every business to 
reshape the group focussed on 
its core elements. 

He would not be drawn on 
what might be sold. But it is 
unlikely to be the plastic divi- 
sion which has grown from 
pre-tax profit of £250,000 in 1980 


Scottish radio stations merge Carlton signs TV deal 


ByJaneFuller 

COMMERCIAL radio Gordon, deputy chairman of 
companies covering the east Radio Clyde, said: "The 
and west of Scotland are to '" strength of' local radio -Bea^in— 
merge in a deal announced yes- its local appeal and we will not 

ter day Between TTSM^qnoted" -i nterfere wi t h -that." — 

Radio Clyde, and. Radio jFortiva^ . Rgdio Forth shareholders,. 


private concern. 

The ^agreement, which val- 
ues Radio- Forth pt £6. 3m, 
involves the exchange jjf five 
new shares in Radio Clyde for' 
each share in Radio Forth, 
^adio Clyde’s market value., 
was £ 16 m at yesterday’s clos- 
ing price of 250p. 

To soothe concerns about 
local programming, Mr James 


whioh inetude Cw>wn fJimmn -1' 
nicotians which' has been sell-J 
ing its investments, will hold 
2&5 per cent of .Radio Clyde’s , 
enlarged share capital. 

The board of Radio Clyde 
Holdings will consist of five 
Clyde and two-. Forth : 
directors. 

The new group plans to lead * 
a bid for the new independent 


national radio licence. Mr Gor- 
don said that with £3.4m cash 
in-tae-bank,- there -wes-aise- 
scope to expand into other 
-parts of- the-UK - • •• 

Radio Forth made a pre-tax 
"profit'TJ £607,000- on sales of 
-tSJSm-ih the year to September 
30. NeF assets were £1.7m in 
September. , 

Radio Clyde made gg_3m pre- 
„tax on sales of £8 -4m last year. 

Forth shareholders holding 
70 per cent of the equity have 
irrevocably undertaken to 
accept the offer. 

See Observer Page 22 


This notice is important and requires the immediate attention of Bondholders. 
If Bondholders are in any doubt as to the action they should take, they should 
- consult their independent financial advisee. 


By Raymond S noddy 

Carlton Communications put 
another piece of its plan to Did 
for an ITV'hcence in place-yes- 
terday by signing a deal with 
Noel Gay Television. • 

Noel Gay Television - an 
independent production com- 
pany which specialises in com- 
edy - will develop a series of 
programmes for Carlton over 
the next three years. 

Mr Paul Jackson, managing 
director of Noel Gay. will be 
director of programmes desig- 
nate for Carlton’s application 
"for a major Channel 3 fran- 
chise". 

Carlton has not yet revealed 
which franchise it intends to 
bid for. Thames - the London 


daytime franchise and the larg- 
est ITV company - seems toe 
most likely target A previous 
Attempt by Carlton to. take 
over Thames -was blocked^ by 
the Independent Broadcasting 
Authority. " 

Mr Jackson is a former BBC 
'director and' producer who 
worked on comedy pro- 
grammes such as The Two 
Ronnies and Carrott’s Lib. 

Mr Nigel Walmsley, who is 
to be chief executive of Carlton 
Television, the Carlton subsid- 
iary making toe bid, said "we 
are very pleased to have 
secured both Paul Jackson’s 
and Noel Gay’s commitment to 
our plans’*. 



CENTER PARCS UK. PLC 

(the “Issuer") 

NOTICE 

to the holders of the £60,000,000 5% per cent Guaranteed Convertible 
Subordinated Bonds 1988 due 1998 (the “Bonds”) guaranteed on a 
subordinated basis by: 

CENTER PARCS N.V. 

(with its Corporate Seat in Rotterdam, The Netherlands) 

NOTICE IS HEREBY GIVEN to the holders of the Bonds (“the Bondholders") 
that, at rhe Meeting of the Bondholders convened by notice published in the 
Financial Times on 18 February 1991 and held on 12 Match 1991, the 
Extraordinary Resolution set out in such notice was passed. Accordingly, 
pursuant to and iri accordance with that Extraordinary Resolution and the 
terms and conditions endorsed on the Bonds (“the Conditions”) and in 
particular, Condition 6(b) (“Optional Redemption by the Company”), Center 
Ptncs LUC PLC will redeem on I8th March 1991 (the “redemption dare”) the 
Bonds whose serial numbers are noted below. The undemoted Bonds will be 
redeemed at a price equal to 103 per cent of their principal value, together 
with interest amounting to £194.06 per £5,000 nominal of the Bonds accrued to 

the redemption date: 

• 5,25,55,56,3329,3356,3406,3407,3426,3427,3524. 

Availability of Redemption Monies 

On redemption, payments ofprincipal, premium and accrued interest will be 
made in accordance with the Conditions against surrender of the Bonds at any 
of the specified offices of the Principal Paying and Conversion Agent or the 

below. Each Bond should be presented for 


'm 


[ur,?--:-:” 

m. 


wruen «iC VI an r — '6 —————— r-— -- — : 

from the sum due for payment on the redemption date. 

■ The aggregate principal amount of the Bonds outstanding at the dare of this 

Notice is £56,735,000. 

The attention of Bondholders is drawn to the Conditions and, in particular, to 
Conditions 5, 6 and 7 which contain further details regarding redemption and 

conversion. 

Bondholders should note that if the Bonds and the Coupons are not 
surrendered for payment as aforesaid to the Paying and Conversion Agents 
within periods of 12 years and six years, respectively from the redemption date, 
then such Bonds and Coupons will become void and cease to represent a right 
or claim of any kind or nature to receive the cash amount 'described herein, 
which cash amount shall be deemed to.have been surrendered to the Issuer. 

Principal Faying and Conversion Agent 
Amsterdam-Rocterdam Bank N.V. 

Herengracht 597, 1017 CE Amsterdam, 
frying and Conversion Agents 

Bankers Trust Company Banfcers'Tmst Luxembourg S.A 

14 Boulevard F. Dl Roosevelt 

• Londo^EC2A2HE L-2450 Luxembourg 


API chief quits over policy 


By Andrew Bolger 

API GROUP. formerly 
Associated Paper Industries, 
said Mr Adrian Missenden had 
resigned as managing director 
following a disagreement over 
strategy. 

The group’s chairman. Mr 
Charles Rawlins on, who had 
already intended to retire this 
year, will do so with immediate 
effect. He will be replaced by 
Mr Peter Armitage, deputy 
chairman, and executives will 
report to Mr Armitage until a 
new managing director is 
appointed. 

API shares, which were 
worth 350p three years ago. 
yesterday closed at I06p. down 


8p, valuing the company at 
£22.4m. 

Mr Missenden was brought 
in three years ago and took the 
company out of papermakmg, 
selling its remaining mill. The 
group now has three divisions: 
image enhancement products; 
converted film and paper prod- 
ucts; and heating and air con- 
ditioning. 

API made pre-tax profits of 
£1.86m (£ 1 . 88 m) on lower turn- 
over of £72.43m (£79.58m) in the 
year to September 29. Margins 
on the image enhancement 
side had come under pressure 
due to competition and custom- 
ers destocking. 


Ex-finance director leaves Tootal 


Tootal, the textile group trying 
to fend off a £194m hostile bid 
from Coats Viyella, yesterday 
announced the resignation of 
Mr Alan Webb, its former 
finance director, from its main 
board, writes Alice Rawstborn. 

Mr Webb resigned as finance 
director six weeks ago - two 
weeks after the departure of 
Mr Geoffrey MaddreU as chief 
executive. 


Tootal said Mr Webb’s 
appointment as a non-execu- 
tive director was only ever 
seen as a temporary measure. 

Mr Anthony Habgood, who 
succeeded Mr MaddreU as chief 
executive, said Mr Webb had 
decided to leave earlier than 
expected because the hostile 
Coats bid meant that the role 
of non-executive directors 
would change significantly. * 


DIVIDENDS ANNOUNCED 


Corres - Total . Total 

Current Date of ponding for last 

payment payment dividend year year 


American Trust ..fin 3.25 May 10 3.1 4.7 4.5 

Blagden Inds fin 5 May 3 4,9 9.5t 9.1 

BM Group int I.Bt May 31 1.2 - 2.6 

Cato Int 1.15 May 9 1.15 - 3.4 

Celastlon Inds tin 1.2 July 10 1 1.2 1 

CfondslUn (in 2.4644 - 2.3 4.0S6 3.755 

CUW § fin 1.63 May 31 - 2.88 

Crests On 1.3 May 1 1.2 2 1.8 

Domestic & Gen §„.lnl 4.5 May 9 3.5 - 10.S 

Everest Foods Int 12 May 9 2 - 6 

Glynwed Intf fin 7.5 July 4 7.5 11.65 11.65 

Kerry Group fin 1.394 - 1-33 2.1 2 

Logics int 1.15 Apr 30 M - 3.4 

Merchants Trust fln 2.25 - 2.15 9 8 

Plaxton - -.fin 1.5 May 3 5.5 4.5 8.S 

BPS § fin 1.8 - 1.6 3.2 Z8 

Second Mariwl fin 2.4# - 0.33 2.4 0.33 

StanCh art fin 7.5* May 17 22.5 20 35 

Strong & Fisher Int nil - 2-2 

USDC Imr Trust fin 3^5 May 3 2.85 4.25 335 

Wlmpey (George) — fin 6.5 May 7 63 10.5 10.5 


Dividends shown pence per share net except where otherwise stated. 
‘Equivalent after allowing for scrip issue. fOn capital Increased by 
rights and/or acquisition Issues. §USM stock. 6 Carries scrip option. 
4>rish currency. {^Includes special dividend of 1.4p, 


Aahlay Aalnrood 

Gareth Davies: offering little solace for the present year 


to £24j>m last year. Building 
products, some tube making 
and engineered steel are also 
likely to be core areas. 

It is a familiar story told by 
most n| h a h' TTian of manufactur- 
ing companies in the past few 
weeks. 

this recession will lead to a 
further refocussing of British 
manufacturing moving it out 
of volume, commodity areas 
further into niche products 
which could be toe base for a 
strong International position. 
That reshaping, through 
divestment and acquisition 
will probably not begin until 
toe economy picks up, prices 
for unwanted businesses 
improve and buyers come back 
into the market. 

British business will be 
unravelling the consequences 
of this recession well after the 
economists declare it formally 
over. 


Maxwell 
secures deal 
on Daily 
News 

By Alan Friedman in New 
York 

MS ROBERT Maxwell 
yesterday reached agreement 
to acquire the strike-bomid 
New York Daily News after the 
British, publisher secured 
Agreement in principle * on 
Job cats with the newspaper’s 
hm striking trade rniitvw^ 

The Tribune Group of Chi- 
cago. which owns the loss- 
making paper, last week 
signed a letter at intent that 
calls for the transfer of The 
News to Mr Maxwell If he can 
persuade toe striking unions 
to accept swingeing Job cuts. 

The paper lost SI 00m in 1990 
and Is forecast to loss fSOm 
(£32m) in toe first quarter of 
1991. Circulation has halved 
from 12 m since the strike 
began last October and most 
advertising has been can- 
celled. 

Mr Maxwell began the talks 
last Thursday and retained to 
New York on Sunday night 
from a brief trip to London, 
having set a rf«^»HUn« of 10 am 
on Monday to reach a deal, 
with toe unions. He is seeking 
to cut 800 of toe 2,400 ration 
positions on toe paper, which 
translates into an annual cost 
reduction of 970m. 

Mr Maxwell first set a new 
lioadHna of midnight 0 U Mon- 
day but talks continued 
round-the-clock yesterday, 
final Tuesday 

Tribune had said it would 
shut down the paper if Mr 
Maxwell could not reach an 
agreement with the ™<nn« by 
March 15. 

It is believed, that tim likely 
deal would see Mr Maxwell 
receiving a cadi payment from 
Tribune in exchange for 
investing about $50m and 
assuming severance payment 
w pMiaw ami long-term liabili- 
ties of The News. 

Strong second 
half helps Kerry 
advance 13% 

By Kferan Cooke in Dublin. 

Kerry Group, the Irish food 
company, announced pre-tax 
profits ahead by 1L5 per cent 
from I£l7zn to l£19.3m (£18 m) 
for 1990. The results' 'were in 
line with market expectations 
and^ reflect ed ajrfrong se cond 

increased by only 4 per cent to 
I£584m (I£559.6mX but Kerry 
Hag managed to re-establish 
price margins and introduce 
further efficiencies. 

The group , has also success- 
fully diversified,’ buying Bea- 
treme, the US food ingredients 
company in 1988 for $130m 
and recently spending £28m on 
two UK food companies, 
Robirch and WL Miller and 
Sons. Kerry has also become 
heavily involved in meat and 
poultry processing. The recom- 
mended final dividend on 
group's ’A' shares is L39p and 
on *B’ shares 0B4p. 


Next plays for time 
to favour Otto’s 
offer for Grattan 


By Maggie Urry 

NEXT, THE high street and 
home shopping retailer, plans 
to atitoum the special share- 
holders meeting it is holding 
today to give investors more 
time to consider the competing 
bids for its Grattan mail order 
business. 

However, the meeting could 
still be exciting: Next plans to 
explain to shareholders why it 
is recommending the appar- 
ently lower £151m bid from 
Otto-Versand, the private Ger- 
man retail group, rather than 
the £15Sm offer made by Sears, 
the UK retailer. 

Mr Michael Pickard, chief 
executive of Sears and a for- 
mer director of Grattan, [dans 
to be at the meeting. ■ 

Sears has a stake of just 
under 3 per cent of Next Otto, 
which has bought 9.9 per cent 
of Next’s shares in recent 
week s , is also expected to be 
represented at the meeting. 

Next said it decided to move 
the adjournment because 
events had moved rapidly since 
the meeting date was fixed. 
Some shareholders had not had 
time to return proxy forms. 
However, outsiders suggested 
that Next’s motive was a fear 
of losing the vote at toe meet- 
ing. 

Next rehearsed its argu- 
ments for favouring Otto’s 
offer to stockbrokers analysts 
yesterday afternoon. It said 
that after taking preliminary 
bids from both sides, it had 
signed an exclusive agreement 
with Otto which had made .the 
higher first offer, promising 
not to negotiate with any other 
purchaser. Then Sears had 
come back with another bid. 

Next’s reasons for continu- 
ing to favour Otto revolve . 
around the need for Grattan’s 


new owner to provide services 
for the Next Directory, the 
home shopping catalogue 
which Next is keeping. 

The Directory Is the fastest 
growing part of Next’s busi- 
ness with sales in the last 
financial year of £90m. Grat- 
tan's purchaser will provide 
computing services, warehous- 
ing, order fulfilment cus- 
tomer delivery. 

Next said that contracts cov- 
ering the main services 
amount to around £50m over 
the next four years, and will 
then be renegotiated. If Sears 
bought Grattan and later 
raised the prices it wanted for 
the services, the £4m extra 
Next would have received for 
Grattan could rapidly be used 
up in higher costs, 

Mr Pickard said that he had 
met Next’s management last 
week and assured them that 
Sears could provide the same 
services as Otto at toe same 
price. 

Mr Michael Otto, head of 
Otto, yesterday wrote to Next 
shareholders saying that Otto 
was far better able to provide 
tbe services than Sears, and 
was not a competitor to Next 
in other areas of UK retailing. 
He said Otto’s purchase of a 9.9 
per cent stake demonstrated its 
wish to be a long-term partner. 

Otto also said that its offer 
would no longer be conditional 
on the European Commission 
approving the merger. 
Although many on the Otto 
ride had thought that tbe EC’s 
approval was a formality, 
Sears Had made much of the 
point that its £155m offer did 
not depend on EC clearance. 

Next shares gained %p to 
28 p yesterday while Sears’ fell 

ftp to 94p. 


Hartstone expands into 
US with £70m purchase 


By Jane Fuller 

HARTSTONE Group, the 
handbags and hosiery com- 
pany, is expanding Into the US 
via toe purchase of two leather 
goods businesses for up to 
$127.5m (£68.9m). 

The iTiiiwfl consideration of 
?90zn in cash and shares, which 
includes repaying debt of 
$55JJm, wtU. be/iuided by. a one 
for one rights issue at 155p a 
share to raise a total of £45m. 
Hartstone ’s shares were 
suspended at 186p on February 
28. 

The combined purchase of 
Etienne Algner, amap&gerpent 
buy-out, and Michael .Stevens 
is considerably" bigger than 
Hartstone’s previous 15 acqui- 
sitions. Added together, they 
cost nearly £4Gm. The group 
has been built up over toe past 
two years since Mr Stephen 
Barker, chairman, led a man- 
agement buy-in at what was 
the Glamar hosiery company. 

The US companies, in which 
Charterhouse Group Interna- 
tional had the main interest. 


made pre-tax profits of $17m on 
sales of (129m in 1990. In the 
year to March, Hartstone is 
forecast to make a pre-tax 

• profit of £7-3m (£3 .2m) on sales 
of £60m to £70m. 

Further payments of up to 
(37.5m will be made if pre-tax 

• profits exceed $35m .over the 
.. next two years.. . 

This step into the US follows 
the building up of a 15 per cent 
share of the UK market for" 
-handbags and small leather- 
goods, and a 20 per cent share 
in hosiery. Hartstone moved 
into,... continental Europe in 
Octe^er.througfa the purchase 
of a-26*per cent stake in Ipko 
Werner, a German-Dutch 
hosiery distributor. A small 
Spanish purchase followed in 
December. 

The group had minimal bor- 
rowings before toe US deal and 
will have about £5m to spare 
from the rights issue proceeds 
after the initial payment The 
Issue has been underwrtten by 
Schroders. 


r?j?!f?B3rrsT5T? 



MORTGAGE FUNDING CORPORATION NO. 1 PLC : 

Class A-l Mortgage Backed Floating Rate Notes i 

Due March 2020 : 

NOTICE IS HEREBY GIVEN lo Bankers Trustee Company Limited (tbe “Trustee") and to lhe holders of the Class 
A-l Mortgage Backed Floating Rate Notes Due March 2020 (the "Class A-l Notes”) of Mortgage Funding Corporation * 
No. I PLC (the "Issuer") that, pursuant to the Trust Deed dated 3 1st March. 1988 (the "Trust Deed"), between lhe T 
Issuer and the Trustee, and the Agency Agreement dated 31st March. 1988 (the “Agency AgreenjenO, between ibe 1 
Issuer and Morgan Guaranty Trust Company of New York (the "Principal Paying AgenO and others, the Issuer has t 
determined that m accordance with the Redemption provisions set out in the Terms and Conditions of tbe Class A-l 
Notes, Available Capital Funds as defined in tbe Terms and Conditimis in lhe amount of £4, 1 00.000 will he utilised on 
28th March, 1991 ( the "Redemption Datep to redeem a like amount of Class A-l Notes. The Class A-I Notes selected 
by drawing in lots of £ 100,000 for redemption on the Redemption Date at a redemption price (the "Redemption Price"! 
equal lo their principal amount, together with acvmed interest thereon an? as follows: r 

OUTSTANDING CLASS A-l NOTES OF£lOO,<K» EACH BEARING 

THE DISTINCTIVE SERIAL NUMBERS SET OUT BELOW 3 

Bearer Notes »' 


129 

352 

593 

899 

1170 

1333 

1597 


141 

374 

667 

935 

1219 

1363 

1607 

J 

199 

397 

669 

ioeo 

1228 

136* 

1607 

- 

220 

424 

671 

1028 

13*7 

1399 

1727 


249 

431 

683 

1061 

1281 

1428 

174i j 

•* 

3)3 

477 

838 

1138 

1303 

1573 




The Class A-! Notes may be surrendered for redemption at the specified office of any of lhe Paying Agents, which 
aieashilows: 


Morgan Guaranty Trust Company Morgan Cuaranly Trust Company 

of New York of New York 

PO Box 161 Avenue Des Arts 35 

I Angel Court B- 1040 Brussels. Belgium 

London EC2R7AE 

Union de Basques Suisses Morgan Guaranty Trust Company 

(Luxembourg) S- A. of New York 

36-38 Grand-cue 30 Weal Broad wav 

L-201 1 New York. New York T001S 

Luxembourg Attn: Corporate Trust Operations 

In respect of Bearer Class A-l Notes, the Redemption Price will be paid upon presentation and surrender, on or after 
the Redemption Dale, of such Notes together with all unmatured coupons and talons appertaining thereto. Such 
payment will be made (i) in sterling at the Specified office of the Paying Agent iu London or (ii) at specified office of any 
Paying Agent fisted above by sterling cheque drawn dn, or at the option of the holder by transfer to a sterling account 
m ai ntai ned by the payee with, a Town Clearing branch of a bank in London. On or after the Redemption Date iuteresl 
shall cease to accrue on the Class A-l Notes which are the subject of this Notice of Redemption. 

MORTGAGE FUNDING CORPORATION NO. 1 PLC 

By: Morgan Guaranty Trust Company 

OFNEW VriBK. at PriaeipalPapnpAfint 

Dated: 13th March, 1991 

NOTICE 

Withholding of 20% of grass redemption proceeds of any payment made within the United Stales is required by the 
Interest and Dividend Hut Compliance Act of 1983 unless the paying agency has the correct taxpayer identification 
number (social security or employer identification number) or exemption certificate of lhe Payee. Please furnish a 
properly completed Form W-9 or exemption certificate or equivalent if presenting your Class A-i Notes to the paving 
agency' s New York Office. 
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HongkongBank 

The Hongkong and Shanghai Banking Corporation Limited 

Incorporated in Hong Kong with limited liability 

Results for 1990 

The Directors announce that the profit for the year ended 31 December 1990 attributable to shareholders of the Bank was hk$ 3.096 
million (1989: hk$4,774 million), a decrease of 33 per cent. The profit was arrived at after providing for taxation and after making 
transfers to inner reserves. 

With the notable exceptions of Germany and Japan, world economic growth slowed during 1990, particularly in the United 
States. Inflationary pressures increased, particularly after the rise in oil prices following the crisis in the Gulf. The Asian economies, 
strongly dependent on the rest of the world, showed similar trends but still enjoyed good average growth rates. 

On 25 January 1991, in its announcement of a second interim dividend of 26 cents per share, bringing dividends for 1990 as a 
whole to 39 cents per share (an increase of 2.1 per cent over 1989), the Board indicated that the group’s results would reflect the 
downturn in the world economy a ad that the poor performance of some subsidiaries would have a material adverse impact on the 
group's results for 1990 so that profits would be substantially lower than for 1989. 

In the United States Marine Midland Bank reported a loss of us$295.6 million, largely as a result of the need to make provisions 
against its commercial real estate portfolio in a market which remained weak. The effect of high interest rates and recession in 
Australia on the corporate sector, together with the write-off of a deferred tax asset of a$79 million in respect of previous years, 
resulted in a loss of a£273 million for HongkongBank of Australia. In the United Kingdom, the results of the Bank's own 
commercial banking business were adversely affected by the need to make provisions against the corporate loan portfolio. 

By contrast, the Bank's traditional businesses in Asia performed well, and in some cases exceeded expectations. However, 
provisions wens required against a number of loans to projects in Che People’s Republic of China. Although the Beak’s domestic 
operations in Singapore had record results, the offshore unit was badly, affected by exposures to a number of group clients in 
Australia. In Hong Kong, the economy grew slowly but loan demand remained steady mod the Bank's operations in the territory 
achieved good results. Hang Seng Bank's profit increased by 20 per cent to mk$2,187.8 million. Despite the Gulf crisis both The 
British Bank of the Middle East fBBME) and its associate The SaudiBritish Bank performed satisfactorily. BBME recorded a profit 
of £31.1 milli on, compared with £30.7 million in 1989. Hongkong Bank of Canada bad another good year, reporting after-tax profit 
of c$48.7 million for the year ended 31 October 1990, an increase of almost 40 per cent over 1989. 

The performance of the group's capital markets businesses was mixed. Although lower than the record performance in 1989, the 
Wardley Group's profit of kk$321.1 million for 1990 was satisfactory. CM&M reported a small profit, which was a welcome 
recovery from the loss reported in the previous year. Significant losses in Euro-convertible market making and the costs of a major 
restructuring programme, together with low turnover in securities markets in the second half of the year, seriously affected the 
results of the James Capel Group which reported a loss of £30.3 million. 

Grenville Transportation Holdings reported a profit of kkJ1,052.9 million for 1990, partly as a result of an exceptional gain from 
the sale of its remaining shareholdings in Warld Maritime, and World Shipping and Investment Company. 

At the Meeting held on 26 February 1991 shareholders approved by 2,004,510,335 votes to 7,066,421 the Scheme of 
Arrangement to reorganise the HongkongBank group, making HSBC Holdings pic the group holding company and 
HongkongBank a wholly owned subsidiary of HSBC Holdings through the acquisition of the entire issued share capita) of 
HongkongBank by HSBC Holdings. 

Subject to sanction of the Scheme by the Supreme Court at a bearing to be held on 26 March, and to the Boards of Directors of 
HongkongBank and HSBC Holdings being satisfied with regard to the grant of listings for HSBC Holdings shares in Hong Kong and 
London and obtaining all necessary authorisations and approvals, it is expected that the Scheme will become effective on 2 April 
1991, that certificates for new shares in HSBC Holdings will be posted on or before 6 April, and that dealings in the new shares will 
begin on the Stock Exchanges in Hong Kong and London on 8 April 1991. 

Outlook for 1991 

The outlook for 1991 is very uncertain, despite the welcome end to the war in the Gulf. The weakness of the US economy, and its 
implications for the health of the financial sector in that country, are grounds for concern. It is probable that world economic growth 
will be slower than in 1990, although there could well be signs of recovery towards the end of the year. 

Although growing more slowly than in 1990 the East Asian region is still likely to be the fastest growing region in the world. 
However, even if demand begins to build up towards the end of 1991, capacity constraints will restrain growth, keeping inflation 
relatively high. 

Notwithstanding the uncertainties ahead, it is expected that, in (he absence of unforeseen circumstances, the Board of HSBC 
Holdings will recommend dividends for 1991 of at least the total amount of the dividend distribution paid by HongkongBank in 
respect of 1990, that is. hk$136 per HSBC Holdings share (equivalent to 39 cents on each share in the current issued capital of 
HongkongBank). 

Consolidated Profit and Loss Account for the year ended 31 December 1990 (audited) 


M 





Profit of the Bank and its subsidiary companies 
Share of profits less losses of associated companies 

Profit attributable to minority interests 

Profit attributable to the shareholders of the Bank 

Dividends 

Retained profit for the year 


hk cents 

74.95 Earnings pa* share 


Dividends per share 
12.73 Interim 
(adjusted) 

25.45 Second interim 


38.18 Total 


3,096 

(2,518) 

S78 


hk. cents cn peace 

48.14 3.22 


os cents 
6.17 


Consolidated Statement of Assets and Liabilities at 31 December 15)90 (audited) 


1989 

HjeSm 

264,046 

79,967 

35,966 

31,204 

49,093 

538,147 

998,423 

2.141 

37,210 

1,037,774 


31,264 

925,820 

1.62S 

958,712 


20,690 

5.703 

14^45 

38.129 

52,669 

79,062 

1,037,774 


ASSETS 

Cash and short-term funds 

Placings with banks maturing between one and 

twelve months 

Trade bills and certificates of deposit 

Hong Kong Government certificates of indebtedness 

Investments 

Advances to customers and other accounts 

Investments in associated companies 
Premises and equipment 


LIABILITIES 

Hong Kong currency notes in circulation 
Current, deposit and other accounts 
Dividend payable 


CAPITAL RESOURCES 
Loan capital and preference shares 
Minority interests 
Share capita) 

Reserves 

Shareholders' foods 


1990 

axSm 

289,868 

116,233 

43,773 

34,704 

62,680 

570,549 

1,117,807 

2,029 

3M20 


34,764 

1,041,964 

1,681 


1990 

fin 

19,363 

7,765 

2,924 

238 

4,187 

38,113 

74,670 

136 

2366 

77372 


2^22 
69,604 
11 2 


1990 

us$m 

37,163 

14,902 

5,612 

4,449 

8,036 

73,146 

143,308 

260 

4,926 

148,494 


4,457 
133.584 
- 216 


1.078A09 724138 138,257 


20,027 

6318 

16,161 

37341 

53302 

79347 

1,158,256 



3374 

5334 

77372 


2368 
810 
2,072 
— 4,787] 
6,859 
10337 
148.494 


Closing of Register of Shareholders 

Subject ro the Scheme of Arrangement being sanctioned by die Supreme Court, the Register of Shareholders of HongkongBank is 
expected to close at 4.00pm on 28 March 1991 so that shareholders’ entitlements to new shares in HSBC Holdings can be 
determined; shareholders who are already on the Register will not need to take any action and in particular they will not need to 
surrender share certificates relating to their holdings of HongkongBank shares. With regard ro recent or current purchases of 
HongkongBank shares, in order to qualify for the new shares, all transfers (accompanied by the relevant share certificates) must by 
that time be lodged with the Registrars, Central Registration Hong Kong Limited, Hopewell Centre, 19th Floor, 183 Queen's Road 
East, Hong Kong. 

Directors’ Interests 

At 31 December 1990 Directors and their associates had the following beneficial interests in the shares of the Bank. 

JRHBond 61339 K S Li 2,038305 HSohmen 1,671363 

DE Connolly 641331 D P H Liao 61305 J E Strickland 78.270 

FRFrame 86,137 Sir Kit McMahon 6.050 JJSwaine 951 

jMGrav 58,380 CW Newton 8,091 JCCTang 39,930 

NR Knot 30,250 WPurves 114388 G A Thompson 104,610 

HC Lee 66,140 N MS Rich 14320 PJWrangham 140372 

H C Lee also had a beneficial interest in 133®) ordinary shares of Hang Seng Bank Limited. 

As Directors of Marine Midland Bank, N.A.. JRH Bond. J M Gray, N R Knox, W Purves and G A Thompson each had a 
beneficial interest in 10 shares of common stock of that Company. 


By Order of the Board 
R G Barber. Secretory 


12 March 1991 


Direct route across the Channel 

Richard Lapper on UK moves into the French insurance market 

A LTHOUGH critics may aged premiums and claims = French discotheques are a it ato ^ tagAfldsj 
say it is late in the day payments system will allow notorious target for protection . Botn mt 
for insurers to shed Sturge to participate more rackets,. . ■■ ■ .. SPSmwSr 


A lthough critics may 
say it is late in the day 
for insurers to shed 
their alleged complacency 
about Europe, three companies 
have launched ventures 
recently in one of the conti- 
nent’s most competitive mar- 
kets - France. 

The expansion by Sturge 
Holdings, Commercial Union 
and General Accident is in 
marked contrast to expensive 
retreats announced last year 
by their competitors. 

Eagle Star sold its French 
general insurance subsidiary, 
Prudential disposed of its Bel- 
gian offshoot in September and 
in December Guardian Royal 
Exchange sold its loss-making 
BaUaa fM fl p w iiis 
Sturge, the listed Lloyd’s of 
London agency group, has 
opened a Paris operation, 
becoming the second Lloyd’s 
agency to seek business 
directly in France. Commercial 
Union’s French subsidiary 
began a direct telephone sales 
operation in France In Novem- 
ber and General Accident 
hopes to follow suit later this 
year. 

T.flco many Lloyd’s agencies, 
the syndicates controlled by 
Sturge have traditionally 
waited for business to be 
brought to them in London by 
Lloyd’s brokers. 

But after steadily losing mar- 
ket share In the 1970s and 
1980s to competition from 
Europe and US, a number of 
underwriters have become 
increasingly restive and are 
pressing to do more marketing 
rfforts of their own. 

A little more than a year ago 
FR White and Others, another 
Lloyd’s underwriting agency, 
set up a branch of its Lmkline 
marketing activ i ty in Paris. 

Sturge, the biggest Lloyd's 
agency gronp, followed suit 
early last year and towards the 
end of 1990 it won a place on 
the French insurance bourse 
allowing it to write local busi- 
ness more easily. 

The bourse’s centrally man- 


aged premiums and claims 
payments system will allow 
Sturge to participate more 
freely in the co-insurance 
arrangements by which the 
French market typically writes 
industrial risks business. 

Companies do not have to be 
members of the bourse in order 
to write industrial business but 

it makes it easier and can also, 
reduce costs. 

Mr Rainier Brousse, the 
director of Storge’s European 
affairs department, says the 
group is taking a long-term 
approach. He acknowledges 
that rates are too low at pres- 
ent. 

Leading French industrial 
companies can buy flexible all- 
risks policies with premiums of 
about 0.0275 per cent (0375 per 
ruffle) of the insured value, 


French discotheques are a 
notorious target for protection 
rackets. 

Nevertheless by keeping its 
costa low and with the backing 

of Lloyd's reputation Mr 
Brousse believes Sturge -can 
gradually win business. -Mr 
Guy-Antolne de la Rochefou- 
cauld is the company's only 
employee in Parte at present 
and the company is Tim from 


vices. 

Both CU and GAare aiming 
to develop other general insur- 
ance business In Europe 
through direct sales. They will 
be combining advertising In 
the mass media with direct 
response telephone sales and a 
tetephonebaaed claims service. 

The companies are among 
the pioneers of such sales 







than half the levels common in 
the UK. 

I t is hard, tor example, to 
write a profitable indus- 
trial fire account. Indeed, 
most French insurers appear to 
be money on ™ busi- 
ness in order to win market 
share. 

Mr Brousse recognises the 
danger that Lloyd’s could be 
seen as a “bucket shop” by 
French brokers rmahie to place 
sometimes difficult risks else- 
where. 

He has turned down, for 
pYATnpip an approach from an 
agent representing the owner 
of a chain of discotheques. 




,* +* /;-• / • * »» 


methods which are becoming' 
increasingly popular to the UK 
but * are still relatively 
unknown an the continent 
GA Is particularly bullish 
about the potential of such 
methods, hi the UK it believes 
it could increase the propor- 
tion of born e and motor insur- 
ance products it sells directly 
from 5 per cent to 50 per cent 
in the next five years. 

to France CU established its 
Euro El subsidiary last Novem- 
ber and now employs a staff of 
15 at premises at Rneff-Matond- 
son to the west of Paris. GAls 
conducting a uDot scheme «»«i 
is planning to invest several 
mfinoh pounds in an operation 


it aims to 

Both Mr Bernard PottteLtffe 

chief executive of CO in 

and Mr Bill Jack, tius deputy 

general manager of GA a£p 

SrafbSievers in 

dency and reliability of direct 

galas methods. , . 

In the UK direct telephone 
sales methods can contain 
expenses to 25 percent ofpre- 
mium income. That Is several 
percentage potato tower tlum 

the expense ratios typical 
among insurers retailingeither 
through agents, as inFrance, 
or brokers, as to the UK. 

M r Pettier is particu- 
larly encouraged by 
the experience ofthe 
rapidly growing French mutual 
companies. They have 
Increased their market share of 
home and motor insurance 
from almost nothing thirty 
years ago to more th an 50 per 
tynt. today. 

By selling directly to the 
public the mutuals have been 
able to reduce their costs ami 
offer cheaper policies. Accord- 
ing to Mr Pettier in some 
areas, such as motor insur- 
ance, the mutuals offer policies 

that are up to 30 per cent 
cheaper than those sold by 
their bigger competitors and 
operate on a cost base that can 
be up to 40 per cent lower. 

Both Mr Pottier and Mr 
Jack, who has spearheaded 
GA’s direct marketing drive, 
believe direct writing allows an 
insurer to exercise greater con- 
trol over the business it 
acquires and improve both 
retention rates and quality. 

Successful direct sales tech- 
niques depend on effective 
advertising and an efficient 
back-up service to receive 
incoming nails from customers. 

Mr Pottier says back-up Js 
particularly important In win- 
ning tiie confidence of French 
consumers for whom the reas- 
surance of faceto-face contact 
with a local agent is of perhaps 
greater importance than in 
other E u ropean markets. 


National & Provincial 
12% lower at £88.3m 


By David Barchard 

NATIONAL & Provincial 
Building Society yesterday 
reported a 12 per emit decline, 
from £100m to £883m, to tax- 
able p ro fi t s for 1990. 

The fail would have been 
even steeper if the society had 
not restated its 1989 profits 
which were originally 
announced as £108m. It was 
the second year in succession 
that the society has restated 
the previous year’s profits 
when announcing its results. 

At the same time, assets 
grew by 93 per cent to £9-27bn. 
This was a modest perfor- 
mance by the standards of the 
industry and as a result. 
National & Provincial has 
slipped a place to the building 
societies league table and now 
ranks seventh by asset size. 

Mortgage lending rose from 
£&92tra to £7.49bn, an increase 
of 8 per cent which was again 
low by the standards of other 
large societies. Retail savings 
held with the society were 
£831bn, up from £&26tm. 

During the year, the society 


Celestion 

recovery 

maintained 

THE RECOVERY at Celestion 
Industries, the clothing, swim- 
wear and audio group, gath- 
ered pace in 1990 and led to a 
pre-tax profit of £951,000. 

In 1989 the group reduced its 
loss from £136m to £23,000. 

Earnings per share were 33p 
(losses O.lp) and the dividend 
is stepped up to L2p (Ip), the 
first increase for many years. 

Celestimi Textiles lifted sales 
16 per cent to £21 -3m (£1 8.43m) 
and operating profit to Elm 
(loss £1,000). The division is 
concentrating on the manufac- 
ture of intimate apparel, princi- 
pally for Marks and Spencer. 

Extraordinary provisions of 
£552,000 were made on the 
withdrawal from outerwear 
manufacture, the final element 
in the division's reorganisa- 
tion. 

At the Celestion Audio loud- 
speaker division, sales were op 
7 per cent to £1539m (£l436m) 
and operating profit increased 
22 per cent to £L2m (£983.000). 

SUX swimwear sales were 
up 29 per cent to £4. 62m 
(£33Sm) but operating losses of 
£586,000 (£382,000) were sus- 
tained largely because of the 
continued brand investment 
programme. 


Improved margins 
as Everest climbs 

Improved margins on its frozen 
foods operation enabled Ever- 
est Foods to double pre-tax 
profits in the half year to 
November 80 1990. 

On turnover 11 per cent 
higher at £14 38m (£i332m) 
profit came through at £L47m 
(£716,000). Frozen chips and 
related potato products 


Property provisions see 
Cala plunge into the red 

ByJamea Buxton, Scottish Correspondent 


was overshadowed by its deci- 
sion, taWpiw l ate in 1989, not to 
go ahead with a stock market 
flotation. Both its chief execu- 
tive »nii its finance director 
changed. 

The weak profit performance 
last year was partly caused by 
provisions . a prinw t bad* debts. 
There was an exceptional pro- 
vision against ftmdlng initia- 
tives for hooting associations, 
in the area of group self-build- 
ing. 

Undo- the Building Societies 
Act, if the value of proper ti es 
to a self-build scheme falls 
below the loan value, the soci- 
ety must repossess the build- 
ing and make provision against 
the loan as if it was a bad debt, 
even if the loan is still being 
serviced. 

Mr Richard Newton, chair- 
man, said that the society had 
not credited interest on any 
nan-performing housing devel- 
opment loans during the year. 

There were additional provi- 
sions of £7.4m an other mort- 
gage iwfdteg 


CALA, the Edinburgh-based 
housebuilder and developer, 
plunged into the red for the 
first time in its history to the 
six months to December 31 fol- 
lowing provisions an its prop- 
erty development and finance 
sectors. . ( ■ * 

It warned that profits to the . 
second half were unlikely to 
offset the first half loss but is 
maintaining the interim divi- 
dend at Llfip. 

Although the gronp made a 
trading profit of £i.59m 
(£5j03m), provisions and reor- 
ganisation costa totalling £5 3m 
(£2m) prod uc ed a pre-tax loss 
of £835m (profit of £3.03m). 
Sales were £3331m (£8438m). 

fiain said its core businesses, 
housing subsidiaries in the 
south, the Midlands and Scot- 
land, were, profitable with res- 
ervations of new houses run- 
ning at near budgeted levels, 
after write-downs made last 
year on land purchases. It 
hoped tiie reductions to. inter- 
est rates would lead to 
increased demand, and said it 


had been able secure attractive 
new sites at above average 
margins. 

H o w ever , it has run down its 
presence in the commercial 
property market in the south 
of England which it did not 
expect. to improve for at least 
two.years; Exposure would he 
limited by the year end to a 
building to Watford *tnd a site 
for industrial development 
near Guildford which would be 
mothballed and their values 
written down. Provisions in 
this sector totalled £2.7m. 

Cala Finance, which 
arranges development finance 
for smaller residential develop- 
ers, mainly in the south of 
England, lost an estimated 
£L5m through the demise of 
one of its partners in Croydon 
and was nursing a number of 
difficult joint ventures. 

The company will not 
finance any new joint ventures 
in the south and said that by 
the year end its exposure will 
be limited to two developments 
which are currently profitable. 


NEWS DIGEST 


accounted for £7.46m (£&3lm) 
of sales a nd_£L 47m (£662,000) of 
trading profit. 

Mr Bob Gilbert, chairman, 
said the improvement in mar- 
gins was the result of capital 
expenditure on production 
f a nfil t i es and a flexible pricing 
policy to react to market corufi- 
tions. 

From earnings of 9.55p 
(435p) the interim dividend . Is 

22p<2p). 

Merchants Trust net 
assets dip 15% 

The Merchants Trust reposted 
a net asset value of 19L29p per 
share at January si 1991 - a 
IS per cent fell over the year. 

Net revenue, however, 
increased from £9.lm to 
£UL42m for earnings of 10JL8p 
(8.89p) per share. A recom- 
mended final dividend of 9 
lifts the total by lp to 9p. 

Setback for 
American Trust 

Both net assets and revenue at 
Ame r ican Trust suffered a set- 
back over tiie 12 months to 
January 31 199L Sir Norman 
Macfarlane, chairman, said: 
"The principal factor ... . was 
the decline of almost 15 per 
cent in the value of tiie dollar 
relative to sterling." 

Net asset value, after deduct- 
ing prior charges at par, 
emerged at l6L6p (180 _8p). Net 
revenue fell a commensurate 
amount to £3.76m (£4.3lm). 
Earnings per share dipped to 
4.51p (S.lSp) but the recom- 
mended final dividend is lifted 
to 335p for a total of 4.7p (43p). 


1990. Net asset value per share 
fen to 22L6p against 2313p a 
year earlier. 

Earnings per share improved 
from L04p to 332p and a divi- 
dend of 2.4p (033p), Including a 
special payment of L4p, is pro- 


USDC investment 
Trust assets fall 

At the end of 1990 net asset 
value of USDC Investment 
Trust bad fallen to 169.7P, from 
the. 2l23p of 12 mrmtiiH earlier. 

Gross income for the year 
came to £&27m (ESJLTm) while 
net revenue worked through at 

CUUm (tl Hml 

That gave earnings of 438p 
(432p) and the proposed final 
dividend is 33Sp to raise the 
total to 43Sp (335p). 

CMW*s £373,000 
exceeds forecast 

CHW Group, the reconstructed 
architectural, planning and 
interior design concern, beat 
the profits forecast made at the 
time of its introduction to the 


ANNUAL REPORTS 

Written and edited by 
professionals. Fast 
turn-around. Blue-chip 
client list. 

PLC COMMUNICATIONS 

061 4342293 
FX 061 445 0510 


USM last November. 

T he g roup, which comprises 
the UK interests of Tribble 
Harris Li following the dis- 
posal of its US businesses, 
reported taxable profits of 
£373300 for the 12 months to 
end-November. 

The result - achieved on 
turnover of £522m (£5.93m) - 
compared with profits last time 
of £641.000 and a forecast out- 
come of £350,000. 

Earnings per share emerged 
at lL9p and a proposed final 
dividend of l.B3p brings the 
total tor the year to 288p. 

Clondalkin advances 
17% to I£1 1.87m 

Clondalkin, the Dublin-based 
PM jmgfog and printing group, 
achieved a 17 per cent increase 
to pre-tax profits for the year 

S,n2£? ! f lb T er 31 - up from 
Eto.0fen to IfiiLSTm <£10.74m). 

T JSSfSSP? increased from 
I£129.17m to I£151.56m. Eam- 
m&s per share advanced to 

18 Proposed, 
Jrf^gtog the total for the year 
to 4J)56p (3.755P). Y 

» Y 90 5 . 000 , 000,000 

noatmg Rate Nikkei Stock 


r-«h 
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Second Market 
ahead to £0^m 

Second Market Investment 
Company lifted faneabfe profits 
from £284,886 to £639,722 to 
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BM bucks sector trend 
with near 44% advance 

Bv Jana C7..M 


UK COMPANY NEWS 


I 


By Jane Fuller 

of gloomy news 
frora construction-re- 
S, companies was inter- 
25£® d ***** b y BM Group, 
which reported a 43.6 per cent 

J >re ' tax P ro Qt for 
the six months to December 31. 
ri *“® advance, from £9.4m to 
£13^601, came m spite of a near 
trebling of interest costs to 
£3.8m (£l.4ra). 

BM, which distributes and 
makes construction equipment 
and building products, last 
autumn took over Blackwood 
Hodge, the International dis- 
tnoutor nr AAiki. 


ment. The deal valued heavily 
indebted Blackwood at about 
£55m and most of the payment 
was In new BM shares. 

Blackwood was included in 
the interim figures for five 
weeks. Mr Roger Shute. BM’s 
chairman, said it had contrib- 
uted £30m to group turnover of 
£148. 8m (£96.4m). but virtually 
no profit. 

He catalogued the cuts and 
disposals going on at Black- 
wood, where annual turnover 
was likely to come down from 
£500m in 1989 to £300m. 

• Nearly 1,000 jobs had been 


cut. Added to 247 shed in a 
factory closure at BM’s Wick- 
ham subsidiary, the combined 
worldbree had fallen from 6,800 
to 5.600. 

• Creditors had been cut by 
£lOOm and stocks by £50m. The 
overhead reduction amounted 
to an annualised £15.4m. One- 
off costs totalled £iim. of 
which £8m had been taken 
above the line in tv»<» interim 
results. 

• A 21-acre site at Northamp- 
ton had been vacated and was 
due to be sold for £4-lm. Two 


WAX UttU ttUU UCCll 

closed. 

• Two African subsidiaries 
had been sold and another nine 
were being disposed of. 

• Operations in Hong Kong, 
Pakistan and other parts of the 
Far East and Asia were also 
being sold. 

Mr Shute said the disposals 
would help to reduce bank bor- 
rowings of £108m. representing 
gearing of 95 per cent 
On BM’s trading, be said the 
weakness in UK house building 
had been offset by growth in 
mining and road-related busi- 
ness. Sales were up in the UK, 


North America and Australia. 

Fully diluted earnings per 
share rose to 11.3P (8£p). The 
interim dividend Is L6p (l-2p). 

• COMMENT 

After five years of rapid 
growth - 1989-90’s pre-tax 
profit of £23.im was 10 times 
that of 1985-86 - BM has 
shown that it was also ready 
for recession. The group's abil- 
ity to counteract weakness in 
one area with growth else- 
where should be substantially 
enhanced by the Blackwood 
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North America, Australia, Bel- 
gium and Spain. Further prog- 
ress is expected to be made in 
Australasia through cementing 
links with Japanese construc- 
tion equipment interests. Scep- 
tics. however, still wonder 
whether the previously intran- 
sigent problems at Blackwood 
will scupper the best-laid 
plans. The first part of the 
cure, rigorous pruning, is well 
under way. Debt reduction 
needs to follow and the gearing 
target is 70 per cent by June. 
Changing the culture away 
from turnover at all costs 



N American losses and strong 
pound leave Logica down 22%. 


Roger Shute: disposals to reduce bank borrowings 

(sometimes a loss) will take year pre-tax profit of £36m 
longer. Meanwhile, Black- gives a prospective multiple of 
wood’s 1 per cent margins will about 10.5. After a strong run 
obviously drag down BM’s 10 the price may pause, but scope 
to 15 per cent. A forecast full- for growth remains. 


By Alan Cane 

SIGNIFICANT LOSSES in 
North America coupled with 
adverse exchange rate move- 
ments depressed first half sales 
and pre-tax profits at Logics, 
one of the the few large com- 
puting services companies still 
in UK ownership. 

Turnover for the six months 
to December 31 was £95-5in, up 
just 5 per cent up on the same 
period last year while taxable 
profits fell 22 per cent to 
£4.72m (£6H2m). 

Earnings per share dipped to 
4.5p (6-2p). but the interim divi- 
dend is raised by 5 per cent to 
1.15p. “It means we fed we are 
well placed for the Upturn 
when it comes” said Mr David 
Mann, group managing direc- 
tor. 

He said that the strength of 
sterling over the past year bad 
cast an shadow over the 
results that was not entirely 
justified. About half of sales 
were now made outside the 
UK. At constant' exchange 
rates, total sales would have 
grown by 10.6 per cent com- 
pared to last year, slightly 


ahead of the industry. 

On the same basis, UK reve- 
nues grew by 14.5 per cent, 
while sales in continental 
Europe and the Asia Pacific 
region were up 12.9 per cent 
and 17.6 per cent respectively. 
The company had grown 
strongly in the government 
and public utilities sectors. 

North America remains a 
black spot for Logica. however, 
with revenues down 6 per cent 
in dollar terms which converts 
into a 22 per cent redaction 
expressed in sterling. 

Mr Mann said operations 
there lost Elm in the first half 
of t he year while a further 
£750,000 had to be set aside for 
restructuring costs. To com- 
pound the company's difficul- 
ties, the losses in the .US can- 
not be offset elsewhere and as 
a result, the tax rate is expec- 
ted to be 42 per cent compared 
with 37 per cent last year. 

A new chief executive. Mr 
Bill Fello had been appointed 
and the US company was now 
“moving in the rigdit direc- 
tion” JMr. Mann said. 


• COMMENT 

Logica's star is looking a Uttli 
tarnished at present, but it stil 
manages to attract some of thi 
more exciting projects. Con 
tracts announced yesterday 
included a system to improve' 
security on the London Under 
ground which mimics brair 
activity and a voice command 
system for the European 
Fighter Aircraft. Mr Mann . 
emphasised that the rest of the 
year would be difficult and 
that there were few signs that 
an upturn would take place- 
before the fourth quarter, ana- 
lysts are predicting pre-tax 
profits for the full year of £llm 
to £12m, which seems appropri- 1 
ately cautious given Logica’sj 
North American problems. 
There is concern that 48 per, 
cent of Logica's sales are now r 
accounted, for by fixed price > 
contracts, where it and others 
computer services companies r 
have come to grief in the past. 
Mr Mann is confident, how-j 
ever, that Logica has the man- E 
agement strengths to cope. t 


Plaxton warns of further gloom after dive to £4m 


StanChart to buy out minority 
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By Clare Pearson 

PLAXTON. the coach builder 
and motor distributor, yester- 
day warned there were even 
tougher times ahead for the 
UK coach and bus industry 
after it had fallen into a sud- 
den recession last year. 

Mr David Matthews, chair- 
man, said 1991 was forecast to 
be the worst year on record for 
the industry. This was after 
Plaxton’s coach division had 
plunged into a pre-interest loss 
of £1.15m in 1990 compared 
with a £6.66m profit previously. 


Strong & 
Fisher deeper 
in the red 

By David Owen 

Strong & Fisher, the leather 
company rescued last year by 
EQDsdown Holdings in a move 
which gave the food, furniture 
and property group. 70.3 pier 
cent of the oatstanding shares, 
reported a £7.48m Interim pre- 
tax loss attributable to a 
severe across-the-board mar- 
ket downturn. 

This was against a loss' of 
£847,000 In the six months to 
end-December 1989. Turnover 
tumbled by 36 per cent to 
£30.1 2m against £47J4m. 

The bulk of the loss 
stemmed from a £6 -28m excep- 
tional charge relating to stock 
write-downs and a further 
increase in bad debt and 
restructuring provisions. 

During the latter part of 
1990 skin prices continued to 
fall and a number of overseas 
customers bad severe trading 
difficulties, the company said. 
Trading losses were trimmed 
marginally to £1.2m (£1.31m). 

No Interim dividend was 
paid (2p). The group said that 
it was arranging a capital 
reduction exercise which 
would enable the payment of 
dividends “as soon as circum- 
stances permit” 

The loss per share was 29.4p 
(6.4p). There was an extraordi- 
nary gain of £l-59m (£i.41m 
charge). 
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That meant group pre-tax 
profits slumped to £4 .2m. less 
than half the previous year’s 
£8. 72m. 

Mr Matthews said: “Plaxton 
Coach and Bus Is an efficient 
manufacturing business which 
has been adversely affected by 
the collapse of market demand 
caused by external measures 
designed to reduce the general 
level of inflation.” 

He said he did not expect the 
coach business to recover until 
well into 1992. The recession 


had hit the company just as it 
was taking its first steps to 
reduce its reliance on the UK 
market and just before it had 
^launched two bus products. 

Jobs at the main Scar- 
borough factory were reduced 
by 150 last autumn. The coach 
division's loss came on turn- 
over Of £108.3 lm (£lQ5.74m). 

But the motor division 
improved pre-interest profits to 
£6.12m f£4.69m). on turnover of 
£276£lm (£256.78m), in spite of 
the slide towards the end of 


Acquisitions help boost 
Blagden 15% to £13.3m 


By Mlchlyo Nakamoto 

CONTRIBUTIONS from 
acquisitions and a wide geo- 
graphical spread enabled Blag- 
den Industries, which has 
interests in packaging, chemi- 
cals and industrial equipment, 
to lift profits more than 15 per 
cent. ■ ' 

Pre-tax profits for theyeaxto 
December 31 rose to £13-29m 
'from a previous £11. 46m, while 
turnover increased to £218.06m 
(£1 93.67m). 

The shares closed up 18p at 
192p. 

The group benefited from the 
acquisition of two protective 
equipment distributors in the 
UK and two packaging compa- 
■nies and a chemicals company 
in Belgium: These contributed 
approximately £lL3m of ann- 
ualised turnover and £lm of 
annualised profits to last year’s 
results. 

■ Mr Tec Wilkinson, chairman, 
said he was very pleased with 
the purchases. The group had 
also had the advantage of not 


being over-exposed to the 
UK market, he said. 

The acquisitions, coupled 
with further capital expendi- 
ture. increased group borrow- 
ings to £26. Lm (£2lm), giving 
net gearing of 38 per cent (33 
percent): 

"AH of the three main areas 
of business performed well and 
tight management controls 
enabled it to raise trading mar- 
gins from 6 to 7 per cent 
The loss-making UK plastics 
blow moulding business was 
sold and there was an extraor- 
dinary pre-tax gain of £649,000 
■a rising from the disposaL 
Earnings per share rose to 
19.6p (17.6p) and a final divi- 
dend of 5p (4.9p) is recom- 
mended, making a total of 9-5p 
(9.1p) per share. 

With a strong balance sheet, 
Blagden plans to continue 
expanding through acquisi- 
tions, with a ftrrther distribu- 
tion business in continental 
Europe a strong possibility. 


Domestic & General lifts 
profits 46% at midway 



By Richard Lapper 

IN SPITE of the slowdown in 
retail sales. Domestic & Gen- 
eral, which insures domestic 
appliances against breakdown, 
reported a 46 per cent increase 
in pre-tax profits at the interim 
stage. 

In the six months to Decem- 
ber 31 1990 profits rose to 
£2. 13m. Earnings were 19.85p 
(I2.84p) and the interim divi- 
dend is up lp to 4*5p. 

Premium income increased 
to £l4.63m (£9.86m), with 
domestic appliances account- 
ing for 98 per cent of the total. 

Premiums from legal 
expenses and other insurance 
business declined from £i.05m 
to £292,000 following the sale of 
the legal expenses business to 


a Sun Alliance subsidiary. 

Mr Martin Copley, chairman, 
said retailers were selling D&G 
products “harder than ever" 
and the company had won a 
good response from its efforts 
to increase sales via direct 
mail. During 1990 the company 
sent out 2m mailshots and 
plann ed to mail 2.5m potential 
customers in 1991. Between 
10-15 per cent of those mailed 
had eventually bought D&G 
policies. 

Underwriting profit on its 
domestic appliance business 
was £4 .06m (£3. 19m). Reflecting 
higb interest rates investment 
income rose by 22 per cent to 
£2J24m. Expenses grew by over 
8 per cent to £4-56ra. 


£10.4m placing by Cresta 


CRESTA Holdings, the Isle of 
Man-based elderly care group, 
is to raise £10.4m by the issue 
of 30.72m shares. 

They have been placed at 35p 
each and shareholders have 
the right to clawback at that 
price on a 3-for~5 basis. 

The group has now disposed 
of all its non-core businesses 
with the exception of a small 
estate agency, and the new 
money will enable it to fund its 
planned expansion of Cresta- 
Care - its core nursing home 
division. 

Accompanying the issue, fig- 
ures for 1990 showed pre-tax 
profit down, from £6.66m to 
£&3m on turnover of £36.61m 


(£4 7. 14m), reflecting the ration- 
alisation programme. 

Earnings were 8.7p (11. 6p) 
and the final dividend is 1.3p 
for a total of 2p (1.8p). 

CrestaCare accounted for 42 
per cent of group profits in 
1990, and is expected to provide 
90 per cent this year. 

Existing commitments will 
take the number of beds from 
1.000 to 1,400, and it is planned 
to further increase that to 1,800 
during the next 12 months, 
with particular emphasis on 
the north of England. 

Of the new shares, 18.75m 
have been placed with ASIL, 
an investment and property 
company in Hong Kong. 


Environmental demand boosts RPS 


Increasing demand for 
environmental services result- 
ing from tighter legislation and 
improved consumer standards 
lifted profits and turnover at 
RPS Group, the environmental 
consultancy. 

The pre-tax figure advanced 


to £1.74m <£1.72m) for 1990 on 
turnover up from £8.76m to 
£9.63m. 

Earnings per share stood at 
9.49p, against 9.39p. and the 
increased recommended final 
dividend of l-8p makes a total 
of 3.2p (2JJp). 


the year in UK vehicle sales, 
which had continued into 1991. 

Mr Matthews said margins 
were lifted by the sale of 
underperforming dealerships 
acquired with Henlys, the divi- 
sion's big acquisition in 1989. 
Pre-interest profit from busi- 
ness disposals rose to £2.82m 
(£737,000). 

Interest charges took £3. 58m 
{£3 ,37m). Mr Matthews said 
gearing had risen from about 
40 per cent to 50 per cent by 
the year-end. He expected bor- 


rowings to fall this year as 
heavy vehicle stocks were 
reduced. 

Earnings per share plunged 
to 9.1p (2G.lp). The final divi- 
dend is cut from 5.5p to l.5p, 
making 4.Sp (85p) for the year. 
• Plaxton also announced yes- 
terday that Mr Richard Bat- 
tersby was resigning as finance 
director. It said this was 
unconnected with current trad- 
ing problems. Mr Brian Oliv- 
ers, previously Henlys finance 
director, is to take over. 


By Kevin Brown in Sydney 

STANDARD Chartered Bank 
said it planned to offer minor- 
ity holders A$23m (£5.4m) for 
the 25 per cent of shares it does 
not own in Standard Chartered 
ftank Austr alia 

The offer followed the 
announcement by the Austra- 
lian subsidiary that its net loss 
had risen from AS54.18m to 
AS61.07m in 1990. The bank 
said its result would have 
improved significantly but for 
a tax bill of AS28.13m, com- 
pared to a credit of A$26-34m. 

Mr Rodney Galpin, chairman 
of StanChart, said the group 
was seeking 100 per cent own- 


ership to develop its Asia 
Pacific business, but would 
maintain the Australian sub- 
sidiary’s domestic operations. 

Mr Galpin said StanChart 
intended to inject new capital. 
The subsidiary is thought to 
have suffered the bad debt 
problems experienced by most 
Australian banks, and the 
group had to provide Indemni- 
ties against Australian busi- 
ness worth A$76m last year. 

The bank said the offer 
would be made through a pro- 
posed capital reduction which 
would cancel all shares held by 
minority owners. They would 


receive 50 cents per ordinary ' 
and A$2 per preference share. - 

StanChart said the offer* 
price represented a 32 per cent : 
premium to the most recent ’ 
market quote for the ordinary ' 
shares and a significant pre- , 
mium to net asset backing. The r 
preference offer values the : 
shares at a 43 per cent pre- ' 
mium to the market price. 

Mr Galpin said about half ! 
the shareholders owned less > 
than a marketable parcel of ' 
shares and had in practice ; 
been unable to trade. Only ! 
1,000 preference shares had 
been traded since July 1989. 
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v 1989 C: 4 

Turnover 

&1, 099.8m 

M,i25:2ra 

Operating Profit 

&87.8m 

&105:3m 

Pre-Tax Profit 

•<. &70.3m 

S93.8m 

Earnings per Share 

: ‘ 23.38p 

30.66]: 

Dividend per Share 

11.65p 

11.65p 
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BUSINESS AND THE ENVIRONMENT 


"lean buildings 

T*pen their doors 


nf J 

V# X\ uring the current surge 
1 I In pablic concern for 
■Jr the environment the 
WHAT in targets for "green" cam- 
oft-pnx piers nave been power sta- 
everyons, cars, sewage plants and 
local i oil and chemical industries, 
against: attention is now switching 
backbea less obvious source of 
about ironmental damage - our 
With tines and the buildings in 
ringing! oh we work, 
ears, ttiuildings have a long-term 


John Hunt 


What fraction of raw materials for cient heat 
com protraction to eventual demo- light bull 
that r^on and disposaL The energy dards of ii 
function'd for heating, lighting and Use of i 
to its fi conditioning accounts for is one of 1 
made ci of UK emissions of carbon Breeam sj 
be thexide, the main greenhouse estimated 
thoroug. accounted 

It is<low new initiatives are demand ft 
haste her way to tackle these prob- tion. The 
poll taps. The Building Research producing 
but ttablishment (BRE), a govern- materials, 
alwayint agency at Watford, Herts. The cho 
make j working on designs for impact on 
immedildings that can withstand the tropic 
ent wfe extreme effects of climate twoods art 
auton oan ge It is investigating the st ruction 

old d-ect of rising sea levels on urged tha 
would iindations and assessing used for fi 
Anothonage to the fabric of build- should cor 
would *s from the storms that tained in i 
author ju I d accompany global The spr 
tral prming. developme 

would An independent scheme to side bas a 
a chars ess buildings for environ- versy. Bn 
becom-mtal "cleanliness" has been the press’ 
Nevtinched by BRJE with the EOT scapes by 
now artnership, energy consul- building 
whelrmts and architects, and lead- from indu 
an pop g 1 developers. Companies tips, 
bility. volved are Stanhope Proper- The into 
for exss, Olympia & York. Greycoat buildings 
cent old J. Sains bury, the super- building" 
commrirket chain. attracting 

rent OThe scheme, entitled Breeam Formaldeb 
98 per uilding Research Establish- chipboard 
rates, ebt Environmental Assess- some cavi 
the poent Method), will initially can cause i 
the raply to new offices, later to tion. Bare] 
bad. ipermarkets and eventually Ing of Quo 
would housing. tributes 1 

larger In a separate initiative the eyestrain, 
whichatlonal Energy Foundation, a the scheme 
class ci&rity, has launched the rials whicl 
vote ational Home Energy Rating But sue 
greate rheme to measure the effi- grammes 
ency of houses in terms of .scepticism 
R - iGrgy running costs on a ment. Fion 
“‘Sg'ale of 0 to 10. A computer campaign® 
If Program shows householders Earth, wa 
increaaw to improve their energy building re 
mereljHciency. that all < 

the ra These types of voluntary ini- meet toug 
bribe atives are in tune with the standards. 
answeK’ government's policy of things you 
proba’nproving the environment by mar ket fort 
Supposing market-based incentives them,” she 
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rather than tougher regula- 
tions. 

A Breeam certificate consists 
of the number of environmen- 
tal targets, and developers are 
given credits depending on 
how many targets they meet 

Wasteful use of Lighting and 
heating means that more fossil 
fuels are burnt in power sta- 
tions, thus releasing more car- 
bon dioxide into the atmo- 
sphere. Energy can be 
conserved through more effi- 
cient heating units, improved 
light bulbs and higher stan- 
dards of insulation. 

Use of substitutes for CFCs 
is one of the main alma of the 
Breeam system. In 1986 it was 
estimated that air conditioning 
accounted for 38 per cent of UK 
demand for CFCs in refrigera- 
tion. They are also used in 
producing some insulating 
materials. 

The choice of timber bas an 
impact on the conservation of 
the tropical rainforests. Sof- 
twoods are mainly used in con- 
struction but contractors are 
urged that tropical hardwood 
used for fittings such as doors 
should come from forests main- 
tained in a sustainable way. 

The spread of new building 
development in the country- 
side bas caused intense contro- 
versy. Breeam seeks to ease 
the pressure on green land- 1 
scapes by awarding credits for 
building on land reclaimed 
from industrial sites or waste 
tips. 

The internal environment of 
buildings - the so-called "sick 
building” syndrome - is 
attracting great attention. 
Formaldehyde emissions from 
chipboards, adhesives and 
some cavity wall insulation 
can cause eye and throat irrita- 
tion. Barely noticeable flicker- 
ing of fluorescent lighting con- 
tributes to headaches and 
eyestrain. Credits are given in 
the scheme for the use of mate- 
rials which avoid these risks. 

But such voluntary pro- 
grammes are greeted with 
scepticism by the green move- 
ment Fiona Weir, atmosphere 
campaigner at Friends of the 
Earth, would prefer tighter 
building regulations to ensure 
that all developers rapidly 
meet tougher environmental 
standards. "There are certain 
things you just cannot leave to 
market farces and this is one of 
them,” she said. 
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WOWC ciokna wtth us at Cork Gully. 43 Temple Row, 
CO mu Shrining ham 82 6JT no latar than 12 noon on 
Apr 20th March 1091 Forma of proxy which, <1 
tatdndod » bo uaod. muot atao be lodged 
macy whh us by that time. (Faxed coplea are not 
Bn VP acoeptabte). 

totOT Datad: 1 March 1991 

trols 

ritv f tan' ll Camahani and DavM R wunn 
* * Joint AdmMstrattve Rocalvors 
mans 

All t TO: PETER 1AM MUMM9 

are i] ofc 17 DmnUi sweat, London WIN 1F5 
Th iaod aMtt of ■nSscraats, Bkdany Close, 

refer j 

Hoxh TAKE NOTICE that a Statutory demand has 

Wih J bean Issued by 

.1*. Maine of Creditor. ALVA LIMITS} 

Sv” Address: 15 Second Avenue. Dougfes. bte ol 
life. Man 


*V~ The Creditor demands payment ol 
Slow c iyj R B On amount now duo on a Jodp- 
eCOll ment ol the High Court ol Aiallco Q u ee n s 
D ench DMrion dated Bw 4th day of July 
Bp™ 1990. 


era™ 1990. 

the i 

Often The Statutory Ooraand la an Important dooo- 
3“ mdnt and It ta deemed to hero boon served 
m 8 - oa you on tha flaw ol the tiiet appearance of 
ence Etna advertsamara. You imret daal wtm on* 
Demand wttMn 21 days ol the sarvfca an you 
or .you canid be made bankrupt and your 
c«- property and ooada takrei away from you. n 
Slin you are In any doubt as ta your ponttion, you 
nn, should seek advtaa biuiiediataly Irem a aollp- 
1 D Itor or your neeraat Cltbcana 1 Advice Bureau. 

upon . 

naiei The Statutory Demand can be obtained or ta 
arguable lor tnspoeflon and collection tram: 

COILS Name: Atfchtson Deere 8 Stack 

Addraee: 40 BeMtughgate. Obey. Weet Yotta 
locai artre LS2i iaf 

can 

SoBdtor tor the Creditor 
let No: 0949 488922 IW: PRW 

the ( 

tan, : PERSONAL 


PUBLIC SPEAKMG training and Gpeach 
Writing by award wtai ting s peakar. 
Flnt lesson tree. TelflJ7ZT) 621309 


; CLUBS 

evt has outttved othare due to pulley of Wr 
May and value tor money. S»tapor from 
«*» am- Glamorous ho atairatrt . so^tg 
CD Barm. 180 Regent SL W1J7W3* OSST 


H ow does a chemical 
company survive 
when it is forced to 
phase out its main 
product because the substance 
harms the environment? Asso- 
ciated Octet which has lost Its 
battle against anti-lead cam- 
paigners, believes it can still 
have a commercial future by 
exploiting its technological 

t)3SG 

Associated Octel has been 
making organ o- metallic com- 
pounds at Ellesmere Fort on 
Merseyside since 1938. It uses a 
process originally installed by 
ICI on UK government orders 
to safeguard the national sup- 
ply of compounds to stop 
- "knocking" in engines running 
on low-octane petrol 
Until 1989 it was owned 
equally by five major oQ com- 
panies. It makes a mixture of 
two lead compounds, tetra 
ethyl lead and tetra methyl 
lead, which refineries add to 
petroL In 1990 the mixture 
accounted for 90 per cent of 
Octet's earnings of £300m. 

In 1983 the government 
bowed, to campaigners by 
agreeing to a gradual phase-out 
of lead additives to petrol For 
the first time in 45 years Octel 
executives began to think seri- 
ously of diversifying into other 
chemicals. 

Octet’s parent companies, 
however, were not encourag- 
ing. Each had Its own chemi- 
cals business and claimed that 
Octel would be competing with 
them if it diversified. Mike 
Lord, manager responsible for 
developing its fuel additives 
business, recalls the disap- 
pointment of having one oppor- 
tunity turned down only to see 
it exploited elsewhere. 

Freedom to diversify came 
only in 1989, following the pur- 
chase of a majority sharehold- 
ing in Octel by the fast-grow- 
ing US speciality chemicals 
company Great Lakes. 

For Great Lakes, Octel Is 
both a company with a sound 
technology base and a good 
bridgehead into Europe for spe- 
ciality chemicals after 1992, 
explains John Little, Octet's 
managing director. 

Little believes that the basic 
business will disappear during 
the 1990s, but meanwhile can 
provide abundant cash to 
rebuild it around different 
products. US experience sug- 
gests that as the refineries 
reduce the amount of lead 
additives used, the value of 
those compounds will rise. 

The company has continued 
to invest heavily in new tech- 
nology for its additives - new 
sodium and bromine technol- 
ogy, for example - which 
gives Little confidence that the 
company can be competitive in 


David Fishlock reports on a 
chemical company forced to 
phase out its main product 

It’s a hard 

knock life 


OCTEL'S INTEGRATED CHEMISTRY 
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Diversification eJ '/■ 

(eg: Now lead- free fuel additives! 
Sodium & Bromine technology i 
for chemical industry | 

Raw materials tram seawamr) 1 

making new products. What it 
lacked was an innovative team 
to generate new ideas. 

The one acquisition agreed 
by its previous owners was 
Palmer Research Laboratories, 
a contract R&D organisation in 
Wales, specialising in chemical 
synthesis and small-scale man- 
ufacture of fine chemicals for 
such companies as Beecham 
and ICS. 

Bob Tyson, director of corpo- 
rate technology, manages a 
combined R&D team of 200, 


Antiknock 

compound 


v, 'V.* 

Ir 


Wetland Group PIC 
Wetland Homes West lid 
WSJ Construction LbL, 
Craft ft Management 
Training (UK) Ud 
Wetland Project* lid 
Welland Development* Ltd 
Welland Home* East, 

WSJ Holdings Ltd 
Unktierp Limited 
Bescaby Homes West Ltd 
WSJ Homes lid 


NOTICE ffi HStEBY GIVEN, pursuant to aoo- 
Uon 48(2) of Ota tnoobrency Act 1988. that a 
masting Ol tha unsecured creditors ol the 
abova-named companies sill bo haU at ttto 
National Matoroyda Museum. Coventry 
Hoad. BIckanMH. SotIhuU, Woat Midlands. 
BG2 OEJ. In ttm Compton Suita, on 19 March 
1891 si 280 pm tor the purposa ol having 
laid baton It a copy ol tits report prepared 
by tiw administrative racahwa under satatoti 
48 of Bta said Act Tha mooting may, IT H 
thinks IW, ostabKah a eomm«*a to oxarckM 
dta funcdoita co ntorted on cr ed i tor' s commit- 
tees by or under the Act. 

Creditors are only arafOed to vote If: 

(a) they have delivered to me « Cork Qulty, 
Abacus Houee. 33 Friar Lane. Lektoater. LEI 
9BA. no tour than noon 18 March 1991, 
written details Ol the daba they cMm to be 
due to them tram the company, and the 
claim has bean dtay admitted under tiio pro- 
visions ol Rule ill ol tin Insolvency Rules 

IB 0 B; and 

(b) There has been lodged vritti me any 
proxy wtrich tin creator Intend* to be used 
an Ms or her beheti. 

Please note that the original proxy signed by 
or on behalf ol the creditor must be todged 
at the address mentioned: photocopies 
(Inducting taxed copies) are not accep t ab le. 

Oats: 4 Match 1891 

DavW R WKton 

joint AdnrdnMratfva Receiver 


NoJXMB Of 1*91 

M THE HIGH COISIT OF JUSTICE 
CHANCERY DfMHON 

M TH* MATTER OF SPACE-TIME SYSTEMS 
(HOLDINGS) 1ARTED 

M THE MATTER OF TM CO MPANICB ACT 


NOTICE li hereby given tttet the Order of the 
High Court ol Justice Chancery Division 
dated 18 th February 1991. conSnntag tiw 
reduction of capital and can e eS atton ol Share 
Prmtium Account ol tin abnwMiofned Com- 
pany ap proved by tile Court, shewing tne 
several particular* required by the above- 
named Act was re gta tared by Bie Registrar 
of Companies on SBtii February 1991. 

Dated this Util day ol March 1991. 

Goddana 

22. Tudor Street 

London. EC4Y 0JJ 

Solicitor* tor me above-named company. 


COMPANY 

NOTICES 


THE COLNE VALLEY WATER COMPANY HC 

NOTICE IS HERESY mm tiw Transfer Books 
el Ordinary and Pretarano a Starts will ba 
CLOSED tor one day only on 2ist March. 
1991 tor ffia preparation ed DMdand War- 
rants payaMa an 1st April 1991. 

Dated this Util day ol March 1901 j 

p W Derby 
Secretary 

P. 0. Box 48 
Bishops Ptoo 
HsMott. 

ALIO WL J 


FORM OF APPLICATION FOR A PRIVATE 
ELECTRICITY SUPPLY LICENCE 


1. Fun nunc of the appfcaxitt) 

PowmGcn pic . 

2. AJdia* of tbc sppHc*nt(«) or. in the caao of a body cotpormc. ibcicpstcrod or 
principal office 

S3 New Bread Strata, London BC2M 1JU 

3. Wbae Dm appficsnt is a company, tf w . fall nam es of the cotmttDiroqoa and the 
oo nysii y W i r g iitnr d iininbn c 

SrlDdaon Gfaahma D*y, Edtmmd Adhtr Wsffia, David Dance. RogBrUwmas Jnmp. 
John Loananl Ronaodcs. Alfred Roberts, Michael Ftaacts Ketdy, CoEn Saxfagtta, 
Paul Myiicss, Jdm Arthoay Gardener; Sir Fradmick Crawfand. 

Roistered No 2366970 

Wbewsbokfingtf 20perccniosixita*of thosbsrra of an tppHcsrtislidd bya body 

empomo or pstaacisbip ra aamfamxpaitacd sssooiation canyrng on a Bade or 
borinras with or wirivot a view to profit, the ntanefr) and addtas(a) of the habfczOO 
cf such shares shall be prnviilod. 

4. NocappUcabla 

5. Dosbcd due &ou tehkh ttaa fiocqno is to take dfaa 
1st April 1991 

6. A —riTtmn i lwi i j w ’ uw raWpr«Bp 1 y s pm ly m g (urn Note 2) the nature and sinariou 
of the p re mises i ntrario d to bo s appE ed, sopatatcly identifying ptrmkr s within the 
power bonds apedflad in and to ifw extort provided by paxagnph 7 bdow. 

Any oon-domestic premises wilb a dem an d of 1.0 MW or naora in dm Authorised 
Supply Areas of Scotta* Power pic and Scemisli Hydro 
Electric pic 

7. s) Stdqeawssb^anqpspfa(|>)kufic8teriieialalDm>bacofpmmaBsinlaKledtobc 
anppBed In each power bead as shown in the table below, iqgabcr with tin 
aggregate eanrgy forecast to be supp&od snd the sggregsto estimated maxn i m 
demand for each power bend. 

b) IT (be data In paragraphs above is an or after 1st. April 1992 then only ftwer 
R*nH A *»Tl be completed ud if tiw said date is act ossAer III April then this 
paragraph shall ccsse la have effect 


CONCERNED? 

SEGURE? 

BORED? 

in the City. 

Dictate your 
own future. 

Ring: 

Graham Reid: 
071-222 8866 


with its emphasis shifting to 
chemistry instead of engineer- 
ing. A investment in new 
pilot reactors at Palmer will 
equip this team to take new 
products from laboratory to 
small-scale production. 

Dick Blnnington, business 
development director, sees two 
kinds of new business opportu- 
nities for Octel: to use Octet's 
existing organo-metallic chem- 
istry to do something different, 
and to develop (or acquire) 
transport fuel additives that 


are free from lead. 

Peter Wright, manager 
responsible for new chemicals, 
sees the metal sodium as one 
big opportunity. "We want to 
free its real potential,” he says. 
Octel needs molten sodium as | 
an intermediate in making its 
lead additives, and claims to he . 
Europe’s biggest (and Britain's 
only) producer. 

Many see sodium as an 
intrinsically hazardous sub- 
stance, remembering how a 
fragment spits and splutters In 
water. For Octel it is simply a 
co mmonplac e metal of which it 
refines 25,000 tonnes a year. 
Sodium ingots can be bandied 
safely with dry cotton gloves. 
As a silvery fluid - at the boil- 
ing point of water - it is a 
powerful reducing agent for 
driving chemical reactions. 

Wright contends that, 
because it is cheap, sodium 
would be used more widely in 
the rikgmiftai and pharmaceuti- 
cal industries if it could be 
safety dispersed as fine drop- 
lets to offer a much bigger sur- 
face to react with other chemi- 
cals, and tighter control over 
the reaction. The trick is to 
keep the dispersion stable. 
Octel bas developed a process 
for producing stable disper- 
sions of micron-sized droplets, 
opening opportunities both in 
building new organic com- 
pounds and in the rapid break- 
down of time organic wastes. 

Another Octel feedstock is 
bromine, extracted from Irish 
seawater on a scale unmatched 
elsewhere in Europe. Already 
it sells liquefied bromine as a 
pharmaceutical feedstock and 
as an intermediate in making 
agro-chemicals, totalling 15 per 
cent of its bromine capacity. 

Often the bromine can be 
recovered later in the process, 
and recycled. Wrlghfs scheme 
is that instead of shipping a 
hazar dous reagent Octel itself 
should undertake the bromine 
reactions for clients at its pro- 
duction site, and "keep the bro- 
mine off the roads”. 

Mike Lord, responsible for 
developing the fuel additives 
business, sees opportunities in 
additives free from lead, for dif- 
ferent purposes. Diesel oil Is 
decades behind petrol in using 
additives, he contends. Since 
1985 Octel has partnered Id in 
developing additives to 
upgrade diesel fueL Lord says 
these chemicals - such as iso 
octyl nitrate - are "basically 
explosives”, added at up to 
1.000 parts per million to raise 
the cetane rating. 

To overcome the problem of 
kpg p in g diesel injectors dean, 
Octel has bought the process 
for making a detergent addi- 
tive from the French Petro- 
leum Institute in Paris. 


Copper mine 
a deep green 


By Kenneth Gooding 

E nvironmental protection 

measures will account 
for at least s pct rent 
of the $2(hn-»3(m! (£10ni^l^) 
that Flambeau Mining wfll: 
spend to develop a copper-.. 
Inina at Rusk City, Wis consin . 

The amper mine will baye^a, 

relatively short life 
matLonplans can for d l wage 
rock, idacial overburden aim. 
soil to be returned to the open 
pit in thtfr original sequence. ; 
^The site will then be 

replanted wtth«nu»aimtoe« 

to encourage local wildlife to 
move back into the, ar ea - 
there will be savannah grass 
to appeal to deer, for cnmgte-; 

- and a 7.5 acre wetland over: 
one epri of the site. * . 

Flambeau Mining will-pe^ 
expected by the state of Wis- 
consin to post afjta bond to 
cover the cost of reclam ation 
and will then be pepuanedtly 
responsible for monitoring aim 
maintaining the site. ■ ■■. 

Flambeau’s copper, project 
presents a prime exam ple ' of 
how environmental pressures 
are speeding up the process 
whereby the world’s mining 
companies are merging Into • 
bigger and fewer entitie s. 

Larry Mercando, vice presi- 
dent and general manager of 
Flambeau, suggests that a 
small mining company could, 
not even have afforded to com- 
plete the permitting process 
which has been dragging on 
for more than 20 years. . 

Certainly no small mining. 
mm pa ny would have becn aWe 
to commit itself to taWng per- ~- 
Ht«n nut responsibility for the 
mine site. This issue is becom- 
ing increasingly important 
because often in the put com- 
panies left mines where, the 
ore has' run out to become' 
blots on the landscape, and, 
sometimes, dangerous. . - V 
Flambeau’s copper deposit 
was discovered in 1968 and the 
company’s initial proposal was 
for the pit to be turned Into a 
in k«» after ifiHitng ended. This 
idea was not weQ received and 
Die project was shrived in the 
late 1970s. ’ 

It was reactivated in 1986, 
since when Flambeau hwf 
gradually worked its way 
through various tortuous pro- 
cedures and faced considerable 
opposition — although Mer- . 
Hmdo suggests that at least 60 
per cent of the locaT popula- 
tion are in favonr and wel- 
come the . 60 Jobs that will be 


created. •- 

The deposit . is locatett$ra 

northern Wisconsin^ & 
river in a heavily woo& rimie* 
where there ift vo inampA.'. 
activity. Fliunbeairt mjim wffl' 
be the first to be MgMn iter 
state of Wisconsin 
Shullsburg lead-zinc : ^jnme 
c tow rf in 1979- ' ; . ' . ~. ~ T 

Nevertheles s, in Ja nuary 
this year Wisconsin n Deport- - 
ment of Natural Resources. r 
finally gave Flambeaq fbfe„ 
go-ahead. There remains the _ 
possibility that Individuals, • 
might challenge this decision, 
in court, but Ftanbeau^wpes. 
to start construction thtt com- : 
ing gammer ‘and to Ts Mp fin 
first ore from the urine in ihe 
autumn of 1992. ,. - 

Flambean remained deters 
mined to the ralne in' .'- 
productioB through 'Sm-ylara 
because the duydilt ‘te. 'iXuy .- 
r tionaHy rich. The ore anitatos 
10 JS per cent :of coMer 
whereas moetmin^wqnld be- 
happy with 2. Of 3 -par feenfc- - : 

Unfortunately fdr 

there is only Um wnnes of . 
ore- As this will be dug oat at 
the rate of 320^)00 toupes a^ 
year; themin elm&afi feeipgy, 
fancy of tndy six yearrs. ' 3 

Ttedeqppod^nilniHiriTig- 
FlamHean -through -..tha com- . 
plex pe j ‘ itttr- processes - 
belong to its part the Keu= : 

. necott Corporation. For miuh 
of the time Kennecott was- ; 
owned by :olI«>a»mpaiiles, 
firstly' Standard Oil (Sbhio)_; 
and ffiem British: Prirrieum^ 
(BP). -In,: -1969 -ownership .- 
swltched to the RTZ Gnpora-. 

~ tion of the UK; the w i orid^ Mg- * 

' geSt mMng gEO^.j. •' • . 

- Because orawm not bs jio: 
xessed at the mtue but ahigped. .- 
elsewhere,thebiggesteostC 
Flambeau faces & Xbr <& treat- i- 
-ment idant tn wwmn tbat-the -: 
water dSscarded by.tizemhie is - 
-purer than anyi^jhe found inV. 
nature. And, by agreement, 
with 'the local population, tine 
open pit from which tim ore is- 
to be tiffed wfllbe limited to a •_ 
depth of 225 feeL It wffi alSo 
be 2,400 feet long and 500 feet- - 
widewhich willinake itajria-. 
tivehr shtati npen-pit compared - 

with others in timindnstry. iX 
. Mercando -says that Flam-: 

- bean won tile r^it to dig oqt>. 
per out of Wisconsin by. “com-, 
ing up vtitii teane innovative 
‘ Ideas to riiow tiuot mtoing can 
be carried out da an envbim- . 
mentally friendly way.!*.': . -.fL 


BANKING FINANCE & GENERAL 


Prestigious medium sized Swiss Bank with offices in Zurich, Geneva, 
Singapore, Hong Kong & New York, specialised in tha field of : 
investment management, is offering an unusual career opportunity to 
a specialist in 

PRIVATE BANKING 

MIDDLE EAST 

to start and develop aggressively a client base of high net worth 
individuals throughout the Middle East. A self-starter and a business 
getter, the right applicant is likely to hold one of the top jobs of a 
private banking group within a large international bank in the area. 
Location will probably be Dubai, Abu Dhabi or Bahrain; Top 
compensation and benefits. 

Write to The General Manager, P.O. Box 1304, CH-121 1 
Geneva 1 , Switzerland, or send a fax to Mr Daniel Kropf, Fax No : 
004122 7321803 for further information, indicating telephone numbers. 


Number of 

PdwBmd pvsw'isM 

*««»■»» 

Energy (Gwti) 
to be mppEcd 

(A) N<x exceeding 



01 MW 

NONE 


(B) Exceeding 0.1 MWtttit 
art eMsedntg 1 JO MW 

NONE 



8. A ftraiif i Ci oa of lira sjMan of docfaic Knar sad a tott ri csl plant by mesas of which 

gppficMl ■" mA!** pa— m lined ms to bo 

mrt a c i Dd end wtiiiJi nc adstbig pbotaadfiMS, pj wssj pots 

of that patera wbidi wfll ml ba owned by or othenrira n die posrasriaa or caneral 

of (be sppEcsm. 

Premises will be suffriied by mraos of taristing doccie Sacs sad dotaricsl plant 
onsnod by eitber Sco n isfa Power pic ae Sco tt ish Hydro Electric pie. 

9. A s tatement of ifae eagqg Qf mjJ to wbkfa the sppficmx mnsUha It accessary far 

pawn auks Scbcdole 3 (eaapdnrf acqiastioa of hud ac) and mda Scbodde 
4 (other poncra etc) to the Aet u ba given through tbs Lieeace lor which bo is 

•npijfev- 

Thc ^ipQetttt eotaridott it neocsssxy Car the Adi powen nadcc Schedule 3 and 
Scbodide4 cf cbo Act to ba gjvcn ibran^i Gib licence mbs rttsrt tbsitbqf art 
nc c ra s si y to emblc the sp pl kin t to carry ottt its Keeorad octhriries. 

10. Derails of any ficmces heid. applied for being appfind tor by the applicate la 
ra«portofibogootataion.ta M i iissiu aocsppp!yofdo ct i ki ty. 

The s^ptfcaia holds a amem Electricity GcBearioaLsBcnca sad a anrata Private 
Etoetrichy Supply Lkatco Cor England sad Woks. 

Copses of maps idowni to ibis sppJicstwa bm bona lodged n staMdaiee with 
RqalKEoa 6 at tbs Elnmricli'j r (Applies aeos for LAomora snd R s tm a itins of 
Licences) SegnUtlons 1990 at Rrghtnsl Offices of the Office of E lwe t ricit y 
Kdgnfinr*- Copies are svsiihic foriiapccdoo by llto pohbc betwe« 10 4ta nnd 4 

pn oa ny watkaqg day. 


DAVID JJACSSON 
Company Seettaaiy 
PtaraOcaplc 
53 hfcw Broad Strata 
Loadoa 
BC2M1D 


Are You One Of The Best In 
European Stockbroking With At 
Least Three Years Experience? 

We are In search of excellence, and dedicated to 
expand in order to become the leading specialist 
broking house in London. 

Our business is increasingly focussed In depth * by 
Industry and by country ; based on quaTriy of 
people and product. 

Should you have the same objectives and the 
motivation to develop the business in this way. 

Ptoaso write In confidence to Box HB284, Financial 
Times, One Southwark Bridge, London SE1 9HL 


SENIOR BOND TRADER £Neg 

Du© to re-oiganisation. wed regarded securities house are now 
creating a new position ter a bond trader with proven track record to 
now set up the newly structured team. Appfieants should have broad 
experience, ideafy inducing fufijrea plus ECUs and T bonds and now 
be seeking the opportunity to head a team. 

DERIVATIVES SPECIALISTS oM^^T 

Whh fluent French or German to join fotures operations teams wfthin 
Internationally renowned securities house. ThesucoesfiMrecnitswi 
have a minimum of two years futures/options experience vidudng 
good working knowledge of the French/Gemian market 

For further information please telephone Sandra 
Clark on 071 377 5040 


HEAD OF FUND RAISING 

Due to the forthcoming retinal of the present Head of 
Fund Raising the National Trust for Scotland, a 
voluntary chartiable organisation, is currently seeking 
his successor. 

Applicants should be knowledgeable and 
experienced in fund raising and have some 
background in dealing with executors, trustees arid 
lawyers on aprofessional basis; for this a discreet and 
diplomatic attitute is important Appfieants should 
also be experienced negotiators and be able to show 
previous success in 'salesmanship' as weU as having 
the ability to create new concepts of financial 
promotion. In addition, a knowledge of investment 
matters and experience in accountancy would be 
useful. 

For further details and an application form please 
telephone or write to: The Personnel Department, 
The National Trust for Scotland, 5 Charlotte Square, 
Edinburgh, EH2 4DU. Tel: 031-226 5922. 

Closing date : 12 April 1991 


*■ .c 


National Trust 

for Scotland 


FINANCE/SHIPPING 

Norwegian, hardworking 29 year old male with anMSC 
in finance and shipping seeks employment. . 

2 yeans experience in the Shipping industry. • 

Write Box H8285, Financial Times,' 

One Southwark Bridge, London SE1 -9HL 
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European exchanges 
are offering mor e 
opportunities fo r 
futures and options 
traders as the 




mffuence of the once dominant US 
markets fades a nd competition 
from over-the-counter products 
increases. Deborah Hargreaves 
looks at a growth industry 


Derivatives 
come of age 


THE futures industry in 
Europe is on the brink of sub- 
stantial growth in the next 10 
years as users become more 
c onfid ent of building derivative 
instruments into their portfo- 
lios. 

But cutthroat competition 
between brokerage houses and 
exchanges and a struggle to 
push new products on to 
unprepared retail customers 
could further harm an industry 
with an already poor image. 

The growth of derivatives 
trading in Europe is scaring 
the Chicago exchanges, bruis- 
ing the confidence of these 
institutions which led the 
industry from an almost unas- 
sailable position. 

They are struggling to find 
new products that will stimu- 
late trading volumes and have 
even lessened the competition 
which once existed between 
them. 

The stranglehold Chicago 
once held on the derivatives 
industry has been loosened 
and business has spread more 
evenly throughout the world. 
However, electronic trading 
could concentrate that volume 
again on one screen s ystem. At 
least, that is what the Chicago 
Mercantile Exchange is hoping. 

The exchange joined with 
Reuters and. later, the Chicago 


Board of Trade to develop such 
a system: Globe x. It is promo- 
ting it as an industry standard 
which could embrace the 
world’s leading futures prod- 
ucts. 

But the world has become 
impatient with its repeated 
delays and many exchanges 
are pushing ahead with their 
own systems. 

In any case, it is not yet 
clear if electronic trading will 
be in the vanguard of the 
1990s. Industry pundits who 
predicted that all futures trad- 
ing would move on-screen over 
the next decade have been less 
audible as new electronic 
exchanges have suffered their 
technical problems and traders 
have gone cold on Globex. 

The recent growth of 
exchange trading, whether on- 
screen or open outcry, has 
proved no match for the busi- 
ness that is growing in the 
unregulated twilight away 
;from traditional exchanges. In 
Europe and the US, 
over-the-counter business is 
growing at a foster rate than 
volume in exchange-traded 
products - although their 
comparative importance is dif- 
ficult to judge because of the 
lack of available Information 
about off-exchange trading. 

Off-exchange products can 



be tailor-made to the individ- 
ual’s requirements. Investors 
can make huge trades in a for 
less public way as long as they 
have confidence in their coun- 
terparty's creditworthiness. All 
this can often be done at foes 
below the commissions 
charged on an exchange. These 
are the attractions of a flexible 
over-the-counter market. 

Tlie swaps market is proba- 
bly the best example of the 
phenomenal growth potential 
of these sorts of products. The 
volume of swap transactions 


between banks and investors 
has almost doubled each year 
since its inception in the early 
1960s and the value of swaps 
business now stands at more 
than Sl.OOObn. 

But the long-running row in 
London over the legality of 
interest rate swaps which were 
undertaken by the London Bor- 
ough of Hammersmith and Ful- 
ham, highlights the suscepti- 
bility of these new markets to 
legal uncertainty. The 
Hammersmith and Fulham 
case was finally settled in the 


House of Lords which ruled all 
UK local authority swap trans- 
actions IDegaL 

International banks have 
been enraged by the uncer- 
tainty which has enveloped the 
UK interest rate swaps market 
since the start of legal action 
against Hammersmith and Ful- 
ham. 

But this has been a problem 
between professionals and the 
difficulties would be magnified 
if retail customers were 
involved. 

In the US, the futures regula- 


tor, the Commodity Futures 
Trading Commission, has 
several, albeit rather blunder- 
ing, attempts to bring some of 
these hybrid off-exchange prod- 
ucts under its jurisdiction. But 
trade between professionals is 
expected to remain exempt 
from regulation. 

The people who need protec- 
tion. in this amorphous area 
are the unsuspecting retail 
investors. Increasingly tar- 
geted by brokers tr y in g to sell 
an array of derivatives. Equity 
warrants, covered stock war- 
rants and stock index warrants 
are big business for brokers 
pitching to individual inves- 
tors. 

But these products are often 
overpriced and illiquid. Retail 
clients can find themselves 
stuck with a losing investment 
for which the brokerage bouse 
will not make a market And 
this is an area which has held 
out the temptation of growing 
profits for many beleaguered 

brokers. 

It is virtually without regula- 
tion, which means that sharp 
practices could often go unde- 
tected. 

In the UK, the Securities and 
Investment Board has done lit- 
tle to address these problems 
in the warrants market 
although it has stressed that 
private investors must be pro- 
tected against losing all their 
money on derivatives. 

This has been most evident 
in the SIB’s efforts to draw up 
rules for new futures ana 
options funds which will prob- 
ably be launched in the UK 
next year. 

These regulations will create 
a new market in the UK by 
allowing futures and options 
funds to be marketed to indi- 
viduals as a kind of unit trust 
Many companies axe position- 
ing themselves to enter that 
market but it remains to be 
seen if there will be much 
demand for this plethora of 
new products. Awareness and 
knowledge of derivatives in the 
UK is still at a low level and 
the markets must try and shed 
their popular speculative 
image. 

Whatever demand there is 
for futures and options funds, 
their creation will add to vol- 
umes on the London Interna- 
tional Financial Futures 
Exchange (Liffe) which is 
already oatpcuing growth at its 
Freoch rival Mabf. hi addition, 
many UK pension funds an on 


the brink of turning their 
attention to derivatives and 
some leading players such as 
investment managers Fidelity 
are planning to move into the 
markets this year. 

Liffe has a unique opportu- 
nity in its merger, now expec- 
ted towards the end of the 
year, with the London Traded 
Options Market to create a 
derivatives superstore with a 
variety of hybrid products. It 
will dent London’s position as 
a centre for financial deriva- 
tives if it allows technical dis- 
agreements over how to com- 
bine the two clearing systems 
to defeat the plans for amalga- 
mating the two markets. The 
position of London’s exchanges 
m equity derivatives has long 
been weak, a fact which has 
been further emphasised by 
the unexpected success of 
some continental exchanges in 
the field. 

Europe is proving a rich 
region for futures business as a 
variety of small exchanges 
compete in cross-border trad- 
ing. 

The Deutsche Terrain bo rse, 
Germany’s screen-based 
futures and options exchange, 
has mounted a challenge to 
Liffe’s German bond futures 
contract. But so far, it has 
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done little to dent the Londot 
exchange’s supremacy. 

Competition in derivative: 
has always helped to promp 
innovation and, in any case 
Frankfurt has a strong argil 
ment for trading its own bone 
product. 

But the creation of man) 
copycat contracts across the 
world’s leading exchanges runs 
the risk of splitting liquidity 
and providing a poorer service 
for investors. 4 

The Chicago Board of Trade 
has revealed plans to launch a 
range of European bond con- 
tracts, most of which are 
already traded elsewhere. Simi- 
larly, the CME and the CBOT 
were in competition to launch 
Japanese stock index futures 
and the CUE’S contract is the 
only one with much success. 

However, it is increasingly 
questionable if there is a need 
for products to be duplicated at 
different exchanges, particu- 
larly if they are in the same 
time zone. It could be a waste 
of users* money and a case of 
competition for its own sake. 

The two Chicago exchanges 
are talking about combining 
some of their functions in a bid 
to cut costs, but a full-scale, 
merger between the two is 
probably a long way off. 

The CBOT and the CME,; 
whose origins date back to the 
last century, have been 
engaged in a turf battle almost 
from their inception. The fact 
that they have now drawn, 
closer to one another, recognis- 
ing that the real competitive 
threat wUl come from outside, 
the US, is a measure of the. 
growing maturity of the deriva- 
tives industry in Europe. 


WHEN YOU WANT TO 

KNOW WHAT 

HAPPENED IN THE FUTURES 

MARKETS 

WE WILL LET YOU KNOW 

AUTOMATICALLY 


The need for fast, reliable and accurate 
information has never been greater. 

At Midland Montagu Futures we have 
developed the capacity to link many of our 
major institutional clients' back offices 
electronically to our own back office. It is 
of paramount importance for us that high 
quality, timely and reliable clearing data is 
given to our clients. An accounting statement 


delivered by post is simply not enough. By 
getting your back office to talk electronically 
to ours ensures not only that the information 
is transmitted quickly and efficiently but also 
that major savings are made in terms of your 
own manpower and systems expenditure. 

Our sophistication in clearing futures and 
options means that we can run tailor-made 
account and sub-account structures which 

Midland Montagu Futures 


allow our clients to minimise considerably the 
money that must be held as margin with the 
various Exchanges, as well as providing truly 
bespoke management information. 

If you want to reap the benefits of our 
investment in technology and 
know how simply phone Mike 
Stone or Richard Heyman on 
071-260 0801 . 
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III over-the-counter options 
■ket has often led the 
lange-traded options mar- 
WHAT in offering innovative, if 
oft-prore costly, derivative prod- 
everycff- But high profit margins 
local jcoming under threat, as 
againstfe banks try to claim a 
backbere of the business, 
about ptions to buy or sell an 
With tterlying market which are 
ringinf listed on an exchange are 
ears, tfed over-the-counter, or 
Panics options. They are often 
What ire complicated than 
compnhange-listed options, and 
that re not actively traded. Unlike 
fnnctiotres contracts, options give 
to its fi purchaser the right, rather 
made the obligation, to buy or 
be the- 

thoroinut the technology sur- 
It is nding straightforward OTC 
haste ions, such as options to buy 
poll taiell a currency at a set rate, 
but t become widely understood, 
always* options are now consid- 
make i to be “commodity” prod- 
imm edjs, for which high premiums 
ent wii no longer be charged, dis- 
autonoct from the proprietary 
old dactures once associated with 
would • derivatives market 
Another a bid to d is ti ng uis h them- 
would yes from the growing throng 
authori banks which now offer 
tral g instream options, some 
would ding banks are switching 
a chan 


tack. Their new strategy is to 
present themselves as advisers 
who can manage the whole 
range of their clients' risk and 
market exposure. 

Europe's large companies 
are sophisticated users of inter- 
est rate and currency options, 
which allow them to hedge 
against potential losses 
through fluctuations in 
exchange and interest rates, 
and many now have treasury 
departments which can struc- 
ture hedges. 

By structuring options to an 
individual company's particu- 
lar requirements, there is a 
trend towards more complex, 
and lucrative, business. 

Bankers marketing OTC 
options also concentrate on 
products which are harder to 
structure and differ from prod- 
ucts available on the 
exchanges. Sometimes it is 
merely a question of longer 
maturity or more unusual 
underlying products. 

But new types of option are 
becoming more broadly used, 
for example, “average-rate” 
options, which give holders the 
right to buy or sell an underly- 
ing market not at a pre-deter- 
mined strike price but at the 
average price over the duration 
of the option; “look-back” 
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options, which give the right to 
buy or sell at the lowest or 
highest price an index or com- 
modity has reached during a 
period of time; and “you- 
choose” options, which may 
have a three-year life, but can 
be used as either a call or a put 
during, say, the first year. 

wwwks see the market grow- 
ing so that investment manag- 
ers also take constant advice 
on risk management of portfo- 
lios. 

In this market, a strong, 
preferable AAA, credit rating 
is an increasingly important 
asset for banks which write 
options, as fund managers in 
particular have become very 
conscious of counterparty risk. 
Lesser-rated banks are looking 
for various ways to circumvent 
the problem, by using special- 
purpose vehicles to write 
options, for example. 

But so far fund managers 
have been slow to enter the 
market partly because of their 
innate conservatism and also 
because they are regulated in 
their use of such products. It 
remains a largely untapped 
market for banks, hence their 
enthusiasm for the business. 
However, their awareness of 
the use of such products 
appears to have increased dur- 
ing the Gulf crisis, when vol- 
ume in equity index products 
rose sharply, as the market’s 
volatility increased. 

Equity-linked products still 
provide banks with the healthi- 
est returns. In particular, high 
margins are built into retail- 
targeted products such as cov- 
ered stock warrants. 

But business has suffered 
from the poor performance of 
covered warrants in the past 
year. Apart from their weak 
showing, the main complaint 
against covered warrants has 
been their extremely poor 
liquidity, with holders some- 
times unable to find any price 
for their paper. 

Covered warrants are so 
called, because the shares 
which holders receive, if they 
exercise their warrants, 
already exist. Thus, the issuer 
of covered warrants is usually 
a bank which has bought up 
underlying shares. (On the 
other hand, when companies 
issue warrants, usually in con- 
junction with bonds, it is gen- 
erally a means of raising funds 
by creating new shares if the 
warrants are exercised) 
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The retail-oriented warrants 
market is renowned for charg- 
ing investors a lot. More 
sophisticated institutional 
investors generally will not 
buy covered warrants, consid- 
ering them too expensive. For 
banks, apart from the initial 
risk, the technical expertise 
involved is limited. 

But retail investors, via bro- 
kers in the UK and banks with 
strong European networks, 
have bought substantial 
amounts, and have not gener- 
ally done well. 

Nevertheless, the recent 
rebound in stock market prices 
is nourishing hopes that the 
covered warrants market, dor- 
mant since the start of the Gulf 
crisis, will return to form. 

In the UK. at any rate, forth- 
coming legislation allowing 
unit trusts specialising in 
futures and options may shift 
retail investor interest towards 
new types of products expected 
to offer greater liquidity. 

It is not yet clear whether 
increasing competition will 
mean a better service for inves- 
tors. Not all banks are willing 
to make a market and provide 
fair value in trading. Margins 
are often extremely wide, and 
investors who have partici- 
pated through warrant funds 
may not have fared better. 

But experienced market par- 
ticipants agree that the market 
for covered warrants will inevi- 
tably make a comeback, as 
soon as there is another strong 
bull market for equities. 
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But the CAC 40 


STOCK INDEX FUTURES 
CARRIES MORE WEIGHT. 


TODAY, MORE THAN 


EVER, STOCK MARKETS 


ARE VOLATILE. MATtF 


SA HAS CREATED THE 


CAC 40 futures! 


CONTRACT TO PRO- 
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WING THAT HIS PORT- 


FOLIO WILL NOT 
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WHEN SHARE PRICES 


FALL. THE CAC 40 IS 


POTENTIAL FALLS IN STOCK AN INDEX WHOSE VALUE FAITH- 


PRICES. LAUNCHED TAKING INTO FULLY REFLECTS THAT OF THE 


ACCOUNT THE LESSONS OF THE BOURSE AS A WHOLE. THE CAC 


October 87 crash, it met 40 contract has become 


WITH IMMEDIATE EFFICIENCY. ONE OF THE FEW CONTRACTS 


THE MINI-CRASH OF OCTOBER THAT REALLY COUNT IN INTER- 


1989 AND THE SERIOUS ERO- NATIONAL PORTFOLIO MANAGE- 


SION IN SHARE PRICES AS A MENT: OVER 1.6 MILLION CON- 


RESULT OF THE GULF CRISES TRACTS WERE TRADED IN 1990. 


PROVIDE AMPLE CONFIRMATION THIS REPRESENTS A 1 82% RISE 


OF ITS CONTINUING EFFEC- FROM t 989. IN TIMES OF CRISIS 
TIVENESS. THE CAC 40 GIVES AND INSTABILITY. AS UNCER- 


THE PORTFOLIO OR 


TAINTY INCREASES. THE 


FUND MANAGER WHAT J\4 A T I F CAC CARRIES 

HE HAS LONG BEEN MORE WEIGHT. 
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THERE are as many 
approaches to risk manage- 
ment as there are corporate 
treasurers. This is evidenced 
by the way in which treasury 
services are organised within a 
company and the range of risk 
management products used. 

At one end of the spectrum, 
big companies often organise 
treasury operations as discrete 
profit centres within the group. 
These finance subsidiaries sup- 
ply risk management services 
to group trading companies. 

Tate & Lyle and Cadbury 
Schweppes are examples of 
this approach. It is notable 
both have long experience of 
trading in the commodities 
markets for sugar and cocoa. 
This experience in commodity 
risk management has encour- 
aged the board to embrace 

pranii'lal risk nnwffggmftn l. 

For example, Tate & Lyle 
International Finance has been 
providing treasury and bank- 
ing services to group compa- 
nies for the past five years. It 
now employs 13 people includ- 
ing traders, bankers and 
systems support engineers. 

According to Mr David 
Creed, Tate & Lyle group trea- 
surer, the finance company's 
main function is to supply 
liquidity to the group. 

One side of this involves bor- 
rowing centrally and lend- 
ing-on to subsidiaries. Indeed, 
Tate & Lyle International 
Finance charges a margin of 
0.375 per cent on monies lent 
within the group. 

The other side to liquidity 
management is risk manage- 
ment. The company uses a 
range of swaps and forward 
rate agreements to hedge inter- 
est rate exposures, and will 
write its own options to cover 
currency exposures. 

For example, a Tate & Lyle 
subsidiary with a stream of 
dollar income might hedge its 
currency translation into ster- 
ling by buying a currency 
option written by Tate & Lyle 
International Finance. 

Cadbury Schweppes employs 
similar methods, prefer r in g to 
write its own options contracts 
than buy tailor-made options 
from h anks or use exchange 
quoted instruments. 

However, not all companies 
have the resources to operate a 
treasury department that can 
write its own risk management 
products. Smaller companies 
have to choose between buying 


over-the-counter options from 
outside institutions or buying 
exchange-listed products. 

According to Mr Derek Ross, ■ 
Ewart of nwanrial management 

consultancy at Touche Ross, 
medium-sized companies face 
problems gaining access to 
OTC and exchange-listed risk 
management products. 

For example, while all the 
big charing banks offer trea- 
sury services, the distribution 
of these services through the 
branch networks is of variable 
quality. 

Similarly, while the deriva- 
tives exchanges can be 
accessed through a broker, the 
logistics of starting to use 
traded options or financial 
futures can be daunting. 

The management and settle- 
ment procedures of exchange- 
listed products are a hurdle for 
many smaller companies. 

For this reason relatively 
few manufacturing or service 
companies are confident about 
operating in the futures mar- 
kets. The practice of putting up 

capital as a margin, which may 
have to be increased if the 
future performs badly, discour- 
ages many treasurers. “It is 
quite possible to receive sev- 
eral calls in one week asking 
for an increase in margin,” 
commented one treasurer. 

However, a small but 
increasing number of compa- 
nies is using financial futures 
to hedge interest rate risk. For 
example, Redland, the con- 
struction materials group, has 
been actively managing 
short-term interest rate expo- 
sures in the futures market 
since the early 1980s. 

Mr Stephen East, group trea- 
surer, says the headaches are 
solved by having direct-debit 
and administration arrange- 
ments with a bank. 

Some companies have been 
burned by bad experiences 
with exchange options and pre- 
fer to buy tailor-made products 
from banks. Although there is 
nothing wrong with the 
exchange products, buying the 
ri g ht product can be difficult. 

One treasurer tells the hor- 
ror story of being sold US-style 
options (exercisable at any 
time ) when he thought he was 
buying European-style options 
(exercisable only at maturity). 

This is an extreme example, 
but for these reasons many 
treasurers still rely on forward- 
rate agreements arranged 


through banks, preferring^ 
lock in at a given OT 

or exchange rate ratoertham 
use more complex option-style 

in Howevex,' 

companies are often, blind to 
some of the drawbacksrfb^ 
mg risk management products 

from banks. For^an^J toe 
lwnk seffing an OTC option is 
tgiring an an exposure agamst 
the buyer. This can mean other 
itaP« of credit are then con- 
strained. ’’ 

Moreover, since the bank has 
to set aside capital against this 
exposure, the cost of - the risk- 
management .product will 
indude the cost of capital. 

Neither of these drawbacks 
exist with exchange listed. 


Some companies have 
been burned by bad 
experiences with 
exchange options 


products, where the credit risk 
is ultimately assumed by all 
market participants. 

The choice of risk manage- 
ment products by companies 
alBO reflects different 
approaches to risk manage- 
ment itself. Bigger companies 
often maintain me tools avail- 
able to companies now make tt 
unnecessar y to lock into a for -' 
ward currency or interest rate. 

Option-style products allow 
companies to - protect them- 


again* the risk 
vet to take adradagewmy ; 

advsmtageous-rate movements. ... 

^iSevey cautiOTsaboui . 
It >ddnK in to any 8™ ***- 

J^at Cadbury SchweppM-. 
8 ^en among those comM- 
nieswbich (»mfortaWe 
with options products, there is 
r hie philosophical divide ; 
between those corporate trea- , 
IJ^Twho hedge all their cur- 
rency and interest rate expo- 
and those who hedge 

SST^hen they “ 

adverse rate movement ^ 

Proponents of £he former 
,vSn maintain that the dam- : 
ffSot to hedge an ®qpo*me 

is effectively a decisi on to take 
a Dosition in the market. How~ -- 
eraT Mr Ross agam* 1 

co unter productive hedging . 
basing risk management^, 
accounting numbers rather 
than overall bus in e s s risk. 

For example, a petrochemi- 
cals company buying raw 
materials 1“ dollars. 5®? " 
choose to -buy dollars at a 
known forward rate However, 
this Is counter-productive ff 
tiie price of the raw m ateria ls, 
itself correlated to the strength * 
of the dollar. 

Rather than placing tnecom- 
■ pany at a competitive advan- 1 
tage, it may even put it at . a 
disadvantage if ite ttanpetnoiS: 
have done nothing. 
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071-873-4090 . -. V.' ' • . 


Swiss Bank Corporation 


Bob 


and the 


O’Connor Partnerships 


are pleased to announce the implementation of the first phase of their strategic alliance. 


Swiss Bank Corporation now offers a full range of services in derivative products. 


For fu rther information : 


In Chicago 

Foreign Exchange Derivatives 


(1) 312 554 5510 




In Frankfurt 


):• ’iemke 


European Equity Derivatives 


(49) 69 714 01481 


In London 

European Equity Derivatives 
Foreign Exchange Derivatives 
Interest Rate Derivatives 
Japanese Equity Derivatives 
UK Equity Derivatives 


(44) 71 711 2476 
(44) 71 329 0202 
(44) 71 711 2277 
(44) 71 975 1336 
(44) 71 711 3502 


* , 


In New York 

Foreign Exchange Derivatives 


■ ■ -w _ 


(1) 212 574 5897 


•• r ,, --c*. - . 


In Singapore 

Foreign Exchange Derivatives 


(65) 539 6335 


In Switzerland 

European Equity Derivatives 
Foreign Exchange Derivatives 
Japanese Equity Derivatives 


(41) 1 223 33 13 
(41) 61 288 91 18 
(41) 1 223 33 13 


E-'.i.'C- ■ 


m 


In Tokyo 

Foreign Exchange Derivatives 
Japanese Equity Derivatives 


(81) 3 5473 5028 
(81) 3 5473 5200 





Swiss Bank Corporation 

Schweizerischer Bankvenein 
Societe de Banque Suisse 


Swiss Bank Corporation is a member of TSA'&i fctfUKf 
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^-^ Jrr or| the growth of US off-exchange derivatives 

Plea for a level playing field 
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F 2? 5? r - John Sa ndner. the 
new chairman of the rvX„ e 
Mercantile ExchanSf 
deration of 

a v w ^r ls i. a PreludetoStalSl 

^ e " 2 ? e ^ ias dark imag i ni ngs Q f 

a v^t scandal In wff£ e ° 
bisters of unregulated 
exotic financial instUSente 

Sv'gton”^ MDm “* **>" 

Whfie the CME and the Chi- 
eago Board of Trade are con- 
amed abort the public harm 
that could come from such 
Prod?*®, they are clearly most 
W u OT ?? ed *be competitive 
challenge these present to 
exchange-traded futures. 

Mr Thomas Donovan, presi- 
dent of the CBOT, says that 
wtnle the competition is diffi. 
cult to quantify, it is enormous 
and will grow, particularly as 
new future-like instruments 
are developed. 

The CBOT and the CME 
have chosen for the moment to 
fight the expansion of ever 
more creative, off-exchange 
financial derivatives by 
demanding that these products 
be brought under the sam e reg- 
ulatory scrutiny as futures 
that trade ou exchanges. “We 
want a level playing field " 
said Mr Donovan. 

The exchanges have thus 
vehemently opposed the loos- 
ening of the Commodity 
Futures Trading Commission’s 
(CFTC) exemptive authority 
contained in the proposed Sen- 
ate bill, the Futures Trading 
Practices Act of 1991. Under a 
provision of the legislation, the 
CFTC could exempt from its 
regulatory authority certain 
hybrid financial products. It is 
also specifically directed to 
exempt all swaps, a blanket 
exception which additionally 
annoys the futures exchanges. 

The CFTC has submitted 
refinements to the legislation 
that propose, among other 
things, a test of a d e rivative to 
determine whether SO per cent 
or more of its return comes 
from commodity play. If so, it 
would claim authority over the 
product. If not, it could go 
unregulated. • 

The concern of the agency 


nuhii>\- t0 be tweeting the 
ove r-the-counter 
£ abuses, in the case of 
the protections 
exchanges offer - a r^H ng 
creditworthiness stan- 
dards. audit trails and a fluid 
secondary market - are cru- 
^1- But these concerns would 
have less bearing on off-ex- 
d ^2 Iings between insti- 
tutions. Ms Joanne Medero, 
'■'* rc general counsel, says the 
agency views off-exchange 

Annex can boast that 
•t Is now the number 
one market for equity 
derivatives 

products as a “professional's 
game , and would be likely to 

w^L e ^ exemptions oal y f °r 
institutional markets. 

This may not satisfy the 
futures exchanges. But leading 
institutions who deal in the 
exchange and OTC markets 
say both market places have a 
role. Mr Jack Lehman, of 
Shearson Lehman, says off-ex- 

KPKIHftUV <fWBT /WD 
fK fWlNOTSJftamcN 
femiws FI CM'S 





change derivatives have advan- 
tages many customers may 
want. They can offer a tailored 
product with an immediate 
execution and a known price. 

“I can't think of a single rea- 
son why the marketplace 
should not determine where 
products are traded,” he said. 

Moreover, dealers and issu- 
ers frequently turn to the 
futures and options exchanges 
to hedge the risk they assume 
in customised prindpal-to-prin- 
dpal contracts. 

Thus, he said the exchanges 
can benefit from greater vol- 
ume and customers who learn 
through off-exchange deriva- 
tive contracts how the 
exchanges work, may enter 
those markets themselves. 

While the futures exchanges 
ftiss about the potentially vast 
business they may lose from 
the expansion of OTC prod- 
ucts. the options exchanges 
have been moving to reel in 
some of the demand for new 
derivatives. 

The American Stock 
Exchange has gone furthest in 
creating whole new classes of 
equity derivatives. Mr James 
Jones, who became Amex 
chairman in November 1989, 
spied a niche in the market 
and leapt to take advantage. 
Mr Jones's venture, which 
began with Nikkei warrants in 
January 1990, had the benefit 
not only of foresight but of 
luck. It was just then that the 
Japanese stock market’s vola- 
tility created keen interest in 
such products. 

Starting with its first Nikkei 
warrants last year, Amex now 
trades 16 new derivatives. It 
has also added three new types 
of long-term options. All these 
have tapped what appears to 
have been pent-up demand. 

Out of Amex's 1990 aggre- 
gate equity trading volume, 
the new equity derivatives - 
including warrants on foreign 
stock indexes and foreign cur- 
rencies, contingent value 
rights and oil trusts units - 
accounted for 15.95 per cent 
Their posted trading volume 
reached 530.9m. Foreign stock 
index warrants alone grew to 


13.10 per cent of the exchange's 
aggregate volume. 

Mr Jones now says that 
Amex, which could only claim 
to be the number three market 
for equities and the number 
two market for options, can 
boast that it is the number one 
market for equity derivatives. 

The Chicago Board Options 
Exchange (CBOE) has also 
jumped into the market with 
the launch last year of several 
new classes of long-term 
options, called LEAPs or 
Long-term Equity Anticipation 
Securities. It began listing 
LEAPs on 14 blue chip equities 
last October, and followed with 
LEAPs on its Standard & Poors 
100 and 500 indexes. 

Open Interest on equity 
LEAPs reached more than 
31,000 contracts in less than 
three months and S&P index 
LEAPs have also quickly 
attracted customers. Trading 
volume in the S&P 100 index 
LEAPS went to more than 9,000 
in just their first two-and-a-half 
weeks last December. This 
summer, the CBOE also plans 
to list options on three foreign 
indices, the FT-SE 100 index, 
the FT-SE Eurotrack 100 and 
the FT-SE Eurotrack 200. 

Notably, both the Amex and 
the CBOE have discovered 
that, at least initially, retail 
customers were the first to 
pounce on the new derivatives. 
When Mr Jones launched the 
first Nikkei warrants he 
believed it would be an institu- 
tional market and was sur- 
prised to learn the bulk of trad- 
ing came from retail 
customers. 

At the CBOE, Mr John Rob- 
erts. the exchange’s marketing 
chief; observed the same phe- 
nomenon. He explained that 
retail customers can more eas- 
ily change their investing 
behaviour and move more 
quickly in and out of the mar- 
ket, whereas institutions make 
slower shifts to new invest- 
ment vehicles. By all esti- 
mates, the off-exchange market 
is expected to continue to grow 
and perhaps provide some of 
the greatest innovations in 
derivative products. 


Jim McCallum looks at proposed new regulations for unit trusts 

Significant changes likely 
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OUR NEW QUANTITATIVE APPROACH TO STOCK, 
BOND AND CURRENCY MARKET INVESTMENT. 

FUTURES FUND MANAGEMENT MOVES INTO 
A NEW DIMENSION. 
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Industry regulations at present 
restrict unit trusts in the use 
of futures and options. Many 
derivative specialists believe 
the eventual impact of the 
expected SIB changes could 
give a substantial boost to 
their industry. 

About £40bn of investment is 
locked up in unit trusts and if 
just a small fraction is hedged 
in the derivatives market, the 
impact may be as great as 
when pension funds were per- 
mitted greater access to those 
markets. 

The status of unit trusts is 
complicated and has been 
widely criticised. At present, 
regulations set by the DTI in 
1988 govern unit trusts’ use of 
derivative products. 

The 1988 regulations were 
introduced to present a regula- 
tory framework for authorised 
unit trusts and is based on the 
European Community Direc- 
tive of 1985, relating to “Under- 
takings for Collective Invest- 
ment in Transfe rable 
Securities,” known as UCITS. 
The directive allows deriva- 
tives only to be used as part of 
“efficient portfolio manage- 
ment” and not for speculation. 

The directive, which member 
states were generally required 
to implement by October 1989, 
allows unit trusts investing in 
securities within its framework 
to be freely promoted through- 
out the EC. 

The regulations are not so 
straightforward for implement- 
ing the directive for unit trust 
investment within the UK. 
Under the regulations, author- 
ised unit trusts are restricted 
to using derivative products 
for hedging. In practice, this is 
usually taken to mean that 
they can use futures and 
options only to protect the 
value of e xisting holdings. 

The DTI interpretation of 
efficient porfolio management 
means unit trusts are only able 
to sell index stock futures, 
write or sell call options and 
buy puts against holdings of 
the underlying securities. This 
can be done provided their use 
is for the reduction or elimina- 
tion of risk in the management 
of the trust by fluctuations in 
! prices, interest or exchange 
rates. 

The SIB proposes to clarify 
these anomolies. In December 
1990 it brought out an impor- 
tant consultative document, 
CP49, which proposed sweep- 
ing changes in the way unit 
trusts use derivative products. 

It is expected that legislation 
allowing these changes will be 
in force later this year. 

For the securities industry, 

| it will be the changes in regu- 
lations relating to efficient por- 
folio management which are 
likely to be the most signifi- 
cant, says Mr Alan Wren, chief 
executive of the Prudential 
Holborn. Under the proposed 
changes, unit trusts will be 
able to use derivative products 
for transactions aimed at 


reducing cost as well as risk 
and to enhance portfolio 
returns. 

Mr Wren explains how deriv- 
atives can be used by unit 
trusts. "For existing unit trusts 
it will smooth out inflows and 
outflows. Unit trusts can 
expand when the market goes 
up and vice versa. So unit 
trusts ran be forced into the 
stock market and these condi- 
tions can make it particularly 
difficult to get the stock 
required." 

He believes that if the pro- 
posed changes on efficient por- 
folio management are imple- 
mented it will be beneficial for 
the whole industry. 

“A manager can painstak- 
ingly build up a porfolio but 
then find a sudden change is 
needed. Derivatives allow the 
manager to hold on to the core 
shares in the porfolio and use 
derivatives for shifting expo- 
sure.” 

The importance of the 
changes was underlined by a 
recent survey by KPMG Man- 
agement Consulting. Of the 10 
largest unit trusts, it found 
that at present tour use deriva- 
tives, five do so only on a lim- 
ited basis, while one does not 
But when asked about the pro- 
posed changes relating to effi- 
cient porfolio management, 
eight said they intended to 
increase their use of deriva- 
tives, one said possibly and the 
other no. 

The other main area of 
change, has been that of allow- 
ing Uie creation of authorised 
futures and options funds, 
which could be marketed to 
the general public. At present 
a number of unauthorised 
futures and options fluids are 
available in the UK, but they 
are restricted in whom they 
can sell to. 

The SIB has proposed four 
new categories of authorised 
unit trusts: lower-risk futures 
and options funds; higher-risk 
or “geared” funds; warrant 
funds; and property funds. 
These proposals have stirred 
controversy in the unit trust 
industry, although many of the 
larger funds accept the need 
for change. 

Mr Trevor Robinson, director 
of derivatives at Fidelity, said , 
some funds believed unit trusts 
should not be the vehicle for 
futures funds. But the Fidelity 
thought they would be popu- 
lar, using derivatives to prom- 
ise to maintain the value of an 
investor's capital- “Such a fund 
would sell well,” he said. 

Unit trusts' interest in these 
specialist funds was underlined . 
In the KPMG survey. Only two 1 
of the top 10 groups have ruled 
out the launch of a futures and ! 
options unit trust Two trusts 
say they will definitely launch . 
a futures and options fund, I 
while eight out of 10 are con- 
sidering the launch of a geared ; 
fund. Only two said they would ! 
definitely not launch a geared 
fund. 
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The only place in Europe to trade European. 


Lrffe offers a whole range of products with the essential liquidity you need. 
Liffe's DM contracts are well known, of course - our Bund and Euromark 
futures and options are highly efficient hedging instruments in these very volatile times. 

And in addition Liffe provides, among others, three month Sterling, Eurodollar, 
Euroswiss and ECU futures, an ECU Bond future, and three month Sterling and 
Eurodollar options. 

No wonder we're the place in Europe to trade European. 

The only place, in fact. 
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THE LONDON INTERNATIONAL FINANCIAL FUTURES EXCHANGE 

ROYAL EXCHANGE. LONDON EC3V 3PJ. UK. TEL. NO. (071) 623 0444 FAX. NO. (071) 248 5884 
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Wh EN INTEREST RATES BLINK, 

YOUR PORTFOLIO'S VALUE RISES AND FALLS. 





T HAT'S WHAT MAKES 

the Notional contract 
SO ATTRACTIVE. 

OVER THE LAST TWENTY YOU PROTECT YOURSELF 

years. Interest rate against a fall. The No- 
fluctuations HAVE TIONAL CONTRACT [S TO- 
BEEN BOTH SIGNIFICANT DAY ONE OF THE MOST IM- 
AND UNPREDICTABLE. THE PORTANT FUTURES BOND 
VALUE OF BOND PORTFO- CONTRACTS IN THE INTER- 
LIOS RISES AND FALLS IN NATIONAL ARENA. A MA- 
LI NE WITH WITH THESE JOR SOURCE OF ITS DYNA- 
FLUCTUATIONS, WHICH EX- MISM IS THE STRENGTH 
PLAINS THE INCREASING OF THE FRENCH BOND 
INTEREST IN THE MATIF MARKET, ITSELF LINKED 
NOTIONAL BOND CON- TO STRONG CAPITALIZA- 
tract. Thanks to this rtoN of unit trusts and 

500.000 FF FACE-VALUE MUTUAL FUNDS. As A GE- 
BOND FOR FUTURE OR OP- NUINE PROTECTION POLICY 
TION BUYING OR SELUNG, AGAINST THE RISKS OF 
THE LEVEL OP RISK IS DE- LONG TERM INTEREST RATE 
CREASED. BY SELUNG NO- VOLATILITY. IT ALLOWS 
TIONAL CONTRACTS YOU PORTFOLIO MANAGERS - 
CAN PROTECT YOURSELF AND THEIR CLIENTS - TO 
AGAINST A RISE IN RATES: ^ENJOY A GOOD NIGHT'S 
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FT writers investigate the progress made by the derivatives industry in attracting investment from US and UK pension funds 


Institutional interest quickens after tax changes 


FOR many years UK futures 

C and options brokers have 
looked jealously to the US, 
where a huge derivatives 
Industry is supported by lead- 
w , mg institutional investors. US 
fund managers are familiar not 
only with the uses of stock 
f” index futures in hedging port- 


folios but also options, with 


their greater technical sophisti- 
cation. 

55 Informing institutions about 
derivative products takes time 
™ and there is little brokers can 
, do but try to educate fund 
managers. But understanding 
” r| also comes with increased use 
and last year a formidable 


Jr and last year a formidable 
1" obstacle was cleared from the 
fJJ 1 path of institutions seeking 
“ involvement in derivative 


rr products, 
he t— 


R® In the UK budget the then 
m chancellor of the exchequer, 
John Major, bowed to years of 
03 lobbying and proposed to 
P° exempt pension funds and 


Informing institutions 
takes time and there 
is little brokers can do 
but try to educate fund 
managers 


f 1 authorised unit trusts from tax 
ti gains arising from the use of 
w futures and options. So Ear the 
f* main impact has been on pen- 
* sion funds. Further changes 
regarding unit trust's use of 
n derivatives will come later this 
w year. 

£ The Finance Act in July 
j? cleared the way for traded 
” options and futures to enjoy a 
° more favourable tax treatment 
c than that of their underlying 


securities. Now, gains from 
futures and options are treated 
as capital rather than income. 

Have the changes resulted in 
an increase in institutional 
interest? In the case of stock 
index futures the answer 
would seem to be a definite 
yes. The figures from the Lon- 
don International Financial 
Futures Exchange show that in 
1990, turnover in the FT-SE 100 
index futures contract rose by 
40 per cent. 

Mr Paul Hilton, head of 
derivatives research at James 
Capel, says there has been an 
increase in derivative products 
since the regulatory changes 
last year. “This has definitely 
reflected greater interest from 
the pension fund community 
as a result of the tax changes.” 

The build-up of pension fund 
activity in derivatives since 
last July has so far been 
steady. Most independent ana- 
lysts believe only a minority of 
all pension fund managers use 
futures and options. Of the 
larger funds, most are now 
active In derivatives although 
even these important players 
still expect to develop the use 1 
of these products. 

A survey by KPMG Manage- 
ment Consulting of the leading 
pension funds confirms this 
impression. Nine out of the 
UK’s 10 top pension funds use 
futures and options in their 
funds, with the other one using 
options only. But out of these 
10, eight use futures and 
options for only 25 per cent or 
less of the total number of pen- 
sion funds managed. 

The likelihood of further use 
of derivative products is also 
confirmed by the survey. 
Seven out of 10 say they are 


Ten largest pension fund management groups 


i intend to increase their use 
of futures and options over 
the next 12 months 


* How they plan to increase 
their futures and options 
investments 


Eight out of 10 of the pension 
fund managers use futures and 


No plan to Increase 


options in less than a quarter 
or their pension funds 


Possibly 

rm 


- futures & options 

Investment 








& Expect more 
;• funds to use 
f futures and 
options 




tjiM: 

Under 25% 


Source: KPMG Management Consulting 


Expect more funds to use futures 
& options + expect greater exposure to 
futures & options within Individual funds 


Likely to increase their use of 
futures and options over the 
next 1 2 months, while one says 
it will possibly increase its use 
of derivatives. 

The reasons for the slow 
boild-up of interest in futures 
and options are varied. Partly 


it is education. Some fund 
managers are still learning 
about derivatives. Others do 
not have the systems in place 
to deal with derivatives. Many 
leading fund managers still pri- 
vately complain about the lack 
of skilled personnel. 


Another barrier is the resis- 
tance of some trustees. While it 
is the fund which is charged 
with the responsibility to man- 
age the investment it is the 
trustees who must answer to 
the people who invested with 
them to provide a pension. 


Trustees by their very 
nature must be cautious and 
this particularly 'applies when 
a fund manager is a airing t>i»ir 
permission to. allow him or her 
to hedge some of their funds in 
the derivative market 

The image of the futures and 
options market can also deter 
some trustees and makes many 
more simply resistant to such 
a move. The bad publicity from 
the Federal Bureau of Investi- 
gation's Investigation into the 
Chicago futures markets and 
the occasional publicity from a 
bankrupt speculator who has 
built up large positions with- 
out the backing of cash or 
underlying securities is a 
worry. 

According to the KPMG sur- 
vey eight out of the 10 pension 
fund managers said they had 
experienced some resistance to 
futures and options investment 
from pension fund trustees. Of 
those eight, two stated it was 


one of the main obstacles to 
such investment that they 
foced. 

But Mr David Hager,.. an 
investment partner At actu- 
aries Bacon & Woodrow, said 
pension -fund trustees have 
become more aware of deriva- 
tives since the budget changes 
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The bad publicity from 
the FBI Investigation 
into the Chicago 
futures marketls a . 
worry to the industry 


It's a long-term sell for account advisers, writes Barbara Durr 


Ever-conservative funds 
are playing hard to get 
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MANAGED futures account 
advisers are engaged in a fer- 
vent courtship of US pension 
funds. But the ever-conserva- 
tive funds are playing hard to 
get. 

“It's a long-term sell." said 
Mr Marc Goodman of Kenraar. 
a managed futures advisory 
firm in New York. “But if 
you're willing to do it. the pay- 
off is enormous.” Were US pen- 
sion funds to channel just a 
tiny fraction of their $i,900bn 
in assets into managed 
accounts, this segment of the 
futures industry might find 
itself awash in money. But 
futures firms say that, in spite 
of their best efforts at wooing 
pension funds, a payoff is at 
least a year or two away, and 
probably longer. 

Pension funds are. however, 
giving clear signs that they are 
interested in knowing more 
about such investments even if 
they are not ready to take the 


plunge. And this has spurred 
hopes among managed futures 
advisers. 

Mr Grant Scbaumberg, presi- 
dent of Mt Lucas Management 
in Princeton, N.J., which han- 
dles the Eastman-Kodak pen- 
sion fund monies that were the 


‘Managed futures will 
be recognised as an 
asset class over the 
next 10 years’ 


first to experiment in managed 
futures, says that its annual 
symposium for institutional 
investors has seen “exponen- 
tial interest". In the past two 
years, attendence shot up from 
Just 20 bona fide institutional 
representatives to more than 
80. And for this year's confer- 
ence in May. Mr Schaumberg 
claims “interest is very 
strong". Eastman Kodak pio- 


Introducing the German bank that makes international 
finance plain sailing: WestLB. 
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neered pension funds entry 
into managed futures in 1987 
with a $50m investment and 
has since increased the amount 
to some $250m. 

Kerunar is testimony to the 
diligence with which managed 
futures advisers must pursue 
their goal. It has been playing 
suitor to one pension fund for 
three years while developing 
contacts with others. Mr Good- 
man said he expects invest- 
ments by pension funds to be 
“a trickle in the next year or 
two, but over the next five to 
10 years there'll be an explo- 
sion. 

“We’re starting to go a little 
faster, but we're not anywhere 
near a bandwagon effect. It's 
probably where mutual funds 
were back in the 1950s." 

Mr David Love, president of 
Monmouth Capital Manage- 
ment in San Diego, believes 
that his firm is close to reeling 
in at least one significant pen- 
sion fund client and another 
four are “on the line". 

He says managed futures 
“will be recognised as an asset 
class over the next 10 years”, 
but that for the safety-minded 
funds “to break ground and do 
something new it takes a lot of 
resolve". He foresaw the great- 
est possibilities in public 
employee pension funds, which 
have a greater cash flow than 
most corporate pension funds. 

So far, pension funds have 
experimented very tentatively 
with managed futures. Most 
institutional money managers 
have yet to be persuaded that 
managed futures are a legiti- 
mate asset class rather than 
speculation. 

Pension funds account for 
just over $lbn of a total of 
some $12bn in managed futures 
to date, according to Mr Leon 
Rose, publisher of Managed 
Accounts Reports, which 


amount of speculation is 
allowed, but managed accounts 
as an investment are relatively 
new and must meet the criteria 
of “skill, prudence and dili- 
gence” required of pension 
fund investing. 

The first hurdle is thus 
whether managed fixtures con- 
stitute a genuine asset class or 
are classed as speculation. As 
evidence accumulates, this 
doubt is expected to diminish 

Mr Carlton Anderson of Car- 
gill Investor Services’ managed 
futures division says he 
believes that the Nobel eco- 
nomics prize last year - which 
Mr Merton Miner,- considered 
one of academia’s top experts 
on futures, shared with Mr 
Harry Markowitz and Mr Wil- 
liam Sharpe for portfolio the- 
ory - will help legitimise 
futures investing. 

The fee structure for man- 
aged futures accounts is an 
issue for some institutional 
investors. Managed futures 
account advisers typically 
charge a 2 per cent manage- 
ment fee and another 20 per 
cent incentive fee on net new - 
profits. But the fee structure is 
comparable to that for venture 
capital. 

Concerns about risk and pre- 
dictability on returns and per- 
formance also give pause to 
institutional money managers. 
Commodity funds and 
accounts can fluctuate wildly, 
even if the overall trend is up, 
and any investor must not 
scare easily. 

But bravery is likely to come 
with numbers. “Once some 
start to do It, others will feel 
more comfortable, " said Mr 
Love. 


and want to become involved. 
Many will go along ‘with the 
fund managers requests.' Some 
trustees have denied permis- 
sion because the fond manager 
did not present the case for 
de rivativ es well enough. As for 
others: “If the trustees; think 
it’s speculation, the' fundman- 
ager tends not to push it" 

The argument- which fund 
managers often use is that 
they will have lower returns if 
they canxiot use futures and 
options. But according to Mr 
Hager, the additional .returns 
to a fund from futures and 
options are less than 1 per 
cent 

The real benefit of deriva- 
tives is that they allow" a pen- 
sion fund manager to alter 
exposure to - domestic and over- 
seas equities markets ' cheaply 
and efficiently." This re-shuf- 
fling of exposure without alter- 
mg the holding of underlying 
securities is known as asset 
allocation. 

With stock markets some- 
times too illiquid to execute 
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large purchases or. sales of 
shares, the attraction of alter- 
ing exposure to the whole mar-, 
ket using futures is "obvious. 
As Mr Hilton says: “Trying to 
get rid of a large amount of- 
equities and buying others 
could take several days or 
weeks. In a single precise 
transaction one can alter expo- 
sure." This is reflected- in the 
KPMG survey which found 
eight out of 10 fund managers 
use derivatives for asset alloca- 
tion trades, while only seven 
out of 10 use it for hedging 
purposes; 


Jim McCallum 


First Futures specialises in futures and options for clients 
across Europe. We offer, denting/ advisory;. and. managed 
accounts for investors with ride capital, and provide access to 
all major UJS. and European futures and options exchanges. 
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For a FREE GUIDE TO .FUTURES AND OPTIONS 
telephone Robert Atkin on 071 925 0033] or return die 
‘ coupon below to: 

fad Fokins Broken Iimted " j ; 
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. '126 Jensqm Street' 

London SW1T;4YZ . 


FIRST FUTU RES 
BROKERS LIMITED 


Please caU to keep me. up to date with 
market news and prices. 
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Futures and options prices can 
fluctuate wildly and in certain 
instances this on lead to losses ip 
excess of monies de p osited. (0) 
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Pension funds have 
experimented very 
tentatively with 
managed futures 
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An experienced wholesale 
bank. WestLB is your reliable 
partner for international 
finance. 


20 years of experience in Cor- 
porate Finance, the solidity of 
b stare bank and rhe leading 
role played by WestLB On this 


sound foundation. WestLB 
successfully combines 
classical products with inno- 
vative solutions, applying 
the right mbr of stat&of-rhe-art 
technology and personal 
creativity. That’s why WestLB 
rightfully belongs at the top 
of your shortlist - from 


Corporate Finance and Invest- 
ment Banking to Treasury. 
And with a global network 
stretching from Dusseldorf 
to New York and from Tokyo 
to London. WestLB is 
perfectly positioned to set 
your international finance 
operations on the right course. 



WestLB 


The Westdeutsche Landesbank 


tracks such investments. Other 
than Kodak, Mobil Oil, the 
Detroit Police and fireman and 
Massachusetts state employees 
are reported to have made the 
leap into managed futures. 

The state of Virginia’s public 
employee pension fund has 
also recently authorised a 
search for managed futures 
advisers. And some believe 
that Boeing's pension fund 
may make a move. 

Managed futures accounts 
are carefully structured to 
Include a selection of futures 
contracts and a number of 
trading strategies to yield the 
highest and most stable return. 
Most are tailored to clients’ 
needs. 

Their appeal has been grow- 
ing for several reasons. Their 
performance has been superior 
compared to that of equities 
markets. While most measures 
of equities markets declined 
last year, many futures funds 
had banner years. 

Managed futures have the 
benefit of a low correlation 
with other assets, such as 
shares and bonds. This m eans 
they are likely to perform well 
when other assets perform 
poorly. While the equity mar- 
kets, for example, are driven 
by stability, the futures mar- 
kets are driven by market dis- 
ruptions and disequilibriums. . 

This is a powerful argument 
for diversification of an institu- 
tional investor's portfolio, 
managed account advisers say. 

Many pension fund manag- 
ers also find themselves in a 
search for alternative invest- 
ments now that the attraction 
is gone from venture capital, 
junk bonds, oil and gas leases 
and real estate. 

Yet for pension funds, which 
are carefully regulated, a num- 
ber of obstacles remain to 
investing in the futures mar- 
kets. Under their regulations, 
hedging and even a small 
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now offers a Ixmdon Traded Options price service. 

Like our existing coverage of the equity and gilts markets the prices are in 
and offer a fast, flexible and inexpensive service. 


Each equity option on the 
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B arbara Durr on the w orld's two largest futures exchanges 

World market share shrinks 
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^^adopted a new strateS 
P®^ecHve. No longer do Uuw 

S5SSL eacl l other thB 

competitive threat for futures 
^dlng. They now jointly see 
tor tannest challeie S 
petition from other exchanges 
around the world. e 

Tl1 ® Chicago behemoths of 
the futures business once 
almost entirely dominated 
futures trading. But they have 
steadily seen their world mar- 
set share erode as new 
exchanges have emerged 
around the globe. 

*** t® 9 ®- the combined world 
market share of the CBOT and 
CMS held at 47.8 per cent, 
roughly what it has been over 
the past few years. But what 
worries Chicago exchange offi- 
cials is that a number of top 
international exchanges are 
capturing much of the new 
business in futures and enjoy- 
ing extraordinary growth. 

The London Internatio na 
Financial Futures Exchange 
(Llffe) and Paris’s Marche k 
terme international de France 
(Matif), the two largest non-US 
exchanges, for example, posted 
record trading volumes last 
year. According to figures from 
the Futures Industry Associa- 
tion, volume on Liffe swelled 
43 per cent to 34m trades, while 
Matif notched a 10 per cent 
gain to 28.6m. 

The CBOT last year posted 
an 1L5 per cent trading volume 
increase over 1989, with a total 
of 120.7m contracts changing 
hands. The CME’s volume fell 
by 1.6 per cent, with 84.8m 
trades. 

As the new age of interna- 
tional competition has dawned 
on Chicago, the two exchanges 
have put aside their traditional 
rivalry to explore how they can 
co-operate. The first and most 
crucial instance of this new 
camaraderie was ' the decision 
last year by the CBOT to join 
the CME in' Globex, the after 
hours electronic trading sys- 
tem due to be launched this - 
s umme r. 



Chicago Board of Trade: fighting foreign compe t ition 


Globex, perhaps more th a n 
any other effort the exchanges 
are making, aims to capture 
some of the futures business 
overseas which Chicago’s 
hours do not now permit. Mr 
John Sandner, the chairman of 
the CME, has said he wants 

The two exchanges 
have put aside their 
rivalry to explore how 
they can co-operate 

Globex to become in the 
futures industry what Cable 
News Network (CNN) is to tele- 
vision, a worldwide omnipres- 
ent network. 

Globex, developed by Reu- 
ters, is due to begin testing at 
the end of the first quarter and 
is expected to be ready for a 


la unch by summer. Terminals 
in Paris at Matif, the first non- 
Chicago exchange to sign on to 
the Globex system, are not due 
to be up until about six months 
later. 

The CME and CBOT say 
they have begun talks with the 
New York Mercantile 
Exchange (Nymex), the US oil 
market, the London Interna- 
tional Financial Futures 
Exchange and the Singapore 
International Monetary 
Exchange (Sim ex) to join as 
partner exchange in Globex. 
They will also seek other part- 
ners in time. 

As part of their efforts to 
reduce costs and to make 
transactions in Chicago less 
expensive, the two Chicago 
exchanges are co-operating on 
other technology. They are 
jointly developing a i«nni-hpiH 


electronic trading card, known 
as Audit, that will vastly 
improve the audit trails and so 
improve exchange and regula- 
tory surveillance for trading 
abuses. They are also likely to 
consolidate their foreign repre- 
sentative offices in London and 
Tokyo. 

Chicago’s exchanges have 
also begun fighting foreign 
competition by launching a 
series of new products, espe- 
cially ones with foreign appeal 
Last year, for example, the 
CME began trading Nikkei 
index futures and the CBOT 
started futures on Japanese 
bonds and the Tokyo Stock 
Exchange index, Topix. And 
this year, the CBOT pifuiQ an 
entirely new complex of 
futures on insurance, while the 
CME p lans to trade six cur- 
rency cross-rate futures. The 
CME has applied for CFTC 
approval to trade futures for 
cross rates of the D-Mark/Brit- 
Ish pound, Yen/pound, Swiss 
franc/pound, Yen/D-Mark, Yen/ 
Swiss franc and Swiss franc/ 
D-Mark. 

fix addition, officials from the 
CBOT and CME are working 
together to thwart what they 
see as a regulatory threat to 
the US futures industry. The 
US already has the world’s 
most vigorous regulation of 
futures trading, and the 
exchanges fear that any fur- 
ther tightening of rules - 
which will mean additional 
costs - could drive business 
overseas. 

They are fighting a 13 cent 
transaction tax on the sale and 
purchase of futures proposed 
by President George Bush in 
his fiscal 1992 budget. CBOT 
chairman Mr william O’Con- 
nor fumed: “What kind of pol- 
icy is it to levy a tax on Amer- 
ica’s financial exchanges when 
exchanges around the world 
are reducing or eliminating 
theire?” 

The tax would sap liquidity 
from the markets, the 
exchanges say, because small 
local independent traders 
would not be able to bear the 
increased costs. 
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Katharine Campbell reviews the new German exchange 

Late starter tries to catch up 
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“THE recently introduced 
futures contracts demonstrate 
that it is difficult to compete 
with an established foreign 
exchange, even if the market 
- in this case the DTB - 
could catch up in the future.’’ 

Mr Karl Thomas, president 
of the central bank of the state 
of Hesse, is expressing a worry 
prevalent among those promo- 
ting the country’s somewhat 
lagging financial services 
industry - that Germany 
made a possibly fatal late start 
in the derivatives business. 

When the Deutsche Tennin- 
borse (DTB),. a fully automated 
exchange initially listing 14 
options on blue chip stocks, 
opened at the end of January 
1990, important D-Mark denom- 


inated contracts were already 
established elsewhere. A future 
on the 10-year government 
bund was floorishing at Liffe 
in London, and Liffe and Matf f, 
the French exchange, were 
competing for volume on a 
short-term D-Mark Interest 
rate product. 

Instead of starting with 
futures products in an immedi- 
ate attempt to fetch back natu- 
ral domestic business, the DTB 
did not introduce futures until 
late November last year. Then 
the exchange began trading a 
fixture on the DAX Index of 30 
blue chip stocks, and a bund 
future almost identical in spec- 
ifications to the Liffe instru- 
ment 

The DAX, not traded else- 
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Discretionary Fund Management 
in the Futures markets. 

During a cycle of global conflict and deepening 
recession you should consider alternative 
means of investment. Why not compare ECU’s 
spectacular audited results, in these troubled 
times, with the performance of your unit trust, 
stockmarket and property investments. 

The ECU Futures Onega Trading system is 
quoted daily in The Financial Times and The 
International Herald Tribune 
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where and hence not open to 
Invidious comparisons in terms 
of rival volumes, is reckoned to 
be developing satisfactorily, 
with an average turnover of 
just over 3,000 contracts a day 
last month. It still remains a 
long way from being able to 
accommodate thp huge orders 
enthusiastic Japanese broker- 
age houses apparently try to 
pass though the system. 

Stock options have also been 
a success in their first year. 
Last month daily volume in all 
stock options averaged over 
43,000 contracts - even if turn- 
over is heavily concentrated in 
four or five stocks. In January 
and February the DTB sur- 
passed volumes on other long- 
established if not terribly suc- 
cessful European exchanges, 
notably the London Traded 
Options Market (LTOM) and 
the European Options 
Exchange (EOE) in Amster- 
dam. The embarrassing failure 
to date has been the bund 
future, where daily volume in 
February was just over 4,000 

The main problem for 
the DTB is it started 
with both hands tied 
behind its back 

lots a day - less th a n a tenth 
of the 33,000 lots averaged in 
London. 

In December, a note from the 
exchange to its big bank mem- 
bers urging them to support 
their home market in which 
they have invested so heavily, 
prompted Deutsche Bank’s Mr 
Rolf Breuer, who is also chair- 
man of the DTB, to suggest 
that his bank would “give pref- 
erence” to Frankfurt for its 
own account trading. Embar- 
rassingly little then happened, 
although Mr Brener said only 
when the March contract on 
Liffe. ran off, as it did at the 
hogiritnng of thla month, WOUid 
Deutsche unwind significant 
open interest positions in Lon- 
don for transference borne. 

The principal problem for 
the DTB is that it has effec- 
tively started with both hands 
tied behind its back. Not only 
did Liffe have a product it had 
been successfully retailing for 
more than two years - and the 
history of other exchanges 
prising away business in those 
circumstances is not encourag- 
ing - bat the competition was 
also one of systems. 

Asked the secret of LifFe’s 
success over the DTB, Mr 
Michael Jenkins, chief execu- 
tive, says simply: “We have a 
superior trading system, and 
that does not just mean open 
outcry.” Mr Jenkins is refer- 
ring to London’s development 
of AFT, an electronic after- 
hours facility that tries to rep- 
licate as far as possible on 
screen the culture and quirks 
of the physical pit on which 
T-fflp sffil relies for the bulk of 
tiie trading day. Futures trad- 


ers on the whole give APT 
high marks, but then it was 
conceived In a quite different 
way from the DTB. 

By contrast, the German 
software grew out of an 
options system. Adapting it to 
the demands of fixtures trading 

- a quite different discipline 
from options - has proved per- 
haps trickier than first envis- 
aged. 

The crucial feature of a suc- 
cessful futures facility is that it 
permits very heavy trading in 
extremely short periods - 
easier to achieve on a trading 
floor, but not impossible to 
achieve on screen. With 
options, the mathematical com- 
plexities and the number of dif- 
ferent combinations of trades, 
are more suited to a computer 
setting. 

The DTB gets high marks for 
complexity and sophistication 

- too high, according to some. 
“It's like Tolkien - fascinating 
but do you need it?” was one 
trader’s opinion. 

But the DTB’s main problem 
is slow response times during 
relatively busy periods. Indeed, 
the exchange has already 
established that it requires 
new hardware - made particu- 
larly dear when capacity prob- 
lems surfaced after a record 
day of more than 94,000 con- 
tracts following the outbreak 
of the Gulf war. More powerful 
hardware will undoubtedly 
help, but the sceptics still sus- 
pect that even then the DTB 
will remain superior as an 
options rather than futures 
trading place. 

However, when the new 
hardware is in - probably by 
the middle of the year - Mr 
Jorg Frarvke, DTB chief execu- 
tive, wants to persuade his 
supervisory board of leading 
German banks to allow termi- 
nals to be located outside Ger- 
many. To date, the big banks 
have discouraged the idea for 
fear of losing broking business 

- another example of how the 
banks have tended to impede 
the development of the 
exchange. 

Its international rivals at 
heart believe that the DTB will 
be made to work not least 
because it has represented 
such a huge investment - 
more than DMllOm for the 
exchange alone, without the 
banks' own in-honse prepara- 
tions. At present the German 
banks are only just gearing up 
to derivatives - and it appears 
that they may not have been 
using the bund on Liffe as 
actively as was thought The 
banks have done little market- 
ing of futures to end users - 
such as corporates or fund 
managers - and the DTB itself 
takes a much more relaxed 
attitude to marketing than 
Liffe which has learned the 
importance of preparing the 
ground for a contract well 
before its launch. All that will 
have to change if Germany is 
to repair its late start 
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THE LONDON TRADED OPTIONS MARKET 


ARE PLEASED TO ANNOUNCE THAT THE 


EUROPEAN STYLE FT-SE 100 INDEX (ESX) 


OPTION CONTRACT INTRODUCED ON 


THE 1st OF FEBRUARY 1990, WAS 


THE MOST ACTIVELY TRADED 


NEW OPTIONS & FUTURES CONTRACT 


INTRODUCED ON AN ESTABLISHED EXCHANGE 


WORLDWIDE IN 1990. * 


’Source: Futures & Options World Magazine, February 1991 issue 
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For further information about the London Traded Options Market, 
please contact us at the International Stock Exchange on telephone number (071) 588 2355 stx 29447 

or 

come and see us at the Dally Telegraph Money 91 Exhtoition, on stand no. 431 in the Red Hall Lower 


Speculate successfully 
with IG Index 
and save up to 40% 


Speculating on stodkmarkets, futures and options is an 
exciting and risky business. So when you win, you don’t 
want to pay the tax man more than you have to. 

IG Index offer you the chance to speculate on over 80 
markets from the FTSE100 to Gold Bullion to Pork Belly 
Futures, 12 hours a day. And because we’re financial 
bookmakers, we pay the betting duty for you and you pay 
no capital gains tax* at all - a saving worth up to 40% 
on your winnings. 

For more information and an Account Application form, 
please call IG Index on 071 828 7233> or complete and 
return the coupon below. 


'Under current legislation which is subject to change. 



First in financial bookmaking 

Post to: IG Index PLC, 

9-11 Grosvenor Gardens, London SW1W OBD. 
AFBD MEMBER 
Please send me more Information on IG Index tax-free* betting. 


Name _ 
Address 
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Postcode 
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Please note: prices of futures and options move up and down very rapidly indeed. Never speculate with money 
you cannot afford to lose. 

Data Protection: Please note chat we never make your name and address available to other organisations. 
Naturally we will tell you of products and services relevant to you. If you would prefer not to receive this 
information tick this box. Q _ 
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COMMODITIES AND AGRICULTURE 


US metals markets cash in their peace dividends 

Post-war euphoria has lifted prices but the outlook remains uncertain, writes Barbara Durr 


Silver market 
goes into reverse 


TN THE US commodities 
FO I markets post-war euphoria 
an JL has carried metals prices 
higher. But opinion remains 
wi somewhat divided in large US 
um trading houses about what 
fof exactly is in store. 

Some analysts believe that 
? n the wave of optimism that has 
in* infected the markets will fade 
folas the US economy fails to 
th> bounce back in the way that 
c& the current conventional wis- 
dom suggests that it wilL Oth- 
de ers, observing the lowering of 
an US interest rates and decreas- 
doing fears of inflation, believe 
m. the current rally is the begin- 
oli ning of the end of the US reces- 
ax sion. 

ot The most commonly voiced 
scenario for the US economy is 
in that it will receive a boost from 
pi increased consumer confidence 
now that the war is over and 
d that it will begin picking up 
3c speed in the second half of the 
lc year. This would, for example, 
e: mean increases in sales by cars 
— manufacturers, big users of 
copper, al uminium, zinc, lead 
' (for batteries) and platinum 
(for exhaust-cleaning cata- 


lysts}. 

Platinum would also be 
expected to benefit from an 
upturn in sales of electronic 
goods, while a rise in jewellery 
purchases would be helpful for 
gold and silver. 

But says Mr John O'Connell. 


micro-rally** and suggests that 
once the euphoria wears off 
prices will resume the earlier 
downward trend, though with- 
out falling heavily. "There are 
no dramatic new fundamen- 
tals," be said. 

The other school of thought 


“All the structural problems that were 
there before the war are still in place-’ 


chief of research far Refco. the 
large futures commission mer- 
chant, “I see little real evi- 
dence that the end of the war 
will stimulate demand and all 
the structural problems that 
were there before the war are 
still in place” 

Mr O’Connell and other scep- 
tics argue that the current drift 
upward in prices is partly an 
overdue technical correction 
from the depressed situation in 
which metals had been for 
some time. 

Mr William O'Neill, senior 
futures strategist at Merrill 
Lynch, calls the current lift in 
prices “an end-of-the-war 


contends that the current post- 
war optimism is just the shot 
in the arm the US economy 
was in need of and that better 
times are just around the cor- 
ner. 

The recession is not over, 
but “there's light at the end of 
the tunnel,” says Mr Ian Mac- 
Donald, an analyst with Credit 
Suisse in New York. 

In the metals markets, 
“there are expectations of a 
steady path to recovery", 
according to Mr Peter Cardillo, 
director of commodity research 
at Jesup Josepbthal in New 
York. He agrees, however, that 
the recent rally has been in 


part technical, following a long 
period of very oversold posi- 
tions. 

While it is not unusual for 
metals prices to rally on the 
first signs of recovery and cor- 
rect soon after, there may be 
additional muddle in the Amer- 
ican markets. A US recovery, 
particularly if it is less than 
robust, may not deliver as 
much good news as some trad- 
ers think. 

Mr David Hale, the chief 
economist at Kemper Financial 
Services in Chicago, points out 
that the US accounts for a 
much smaller proportion of 
world metals consumption 
than Europe and that metals 
traders may be inadequately 
discounting the magnitude of 
the economic slowdown now 
occurring on that side of the 
Atlantic. 

He notes that the US share 
of world metal consumption is 
much smaller now than it was 
20 or 30 years ago and that, as 
a result, metal prices now- 
track the world economy, not 
just the US GNP. 

In any ease, analysts have 


been close to consensus on two 
issues. Silver is believed to 
have stretched a little ahead of 
Itself last week and this week's 
(hQ has come as no surprise. 
World overproduction remains 
a problem, while there is little 
evidence of new real demand, 
analysts say. 

But they believe gold mar ket 
may have been fundamentally 
changed by the Gulf wax. Gold 
initially shot up after the inva- 
sion of Kuwait to about $420 
and then dropped and stayed 
below the $400 mark - well 
below what expectations of its 
role as a safe haven histori- 
cally would have led many to 
expect. 

Mr Cardillo notes that the 
market had been depressed for 
the duration of the war by a 
steady stream of gold sales by 
Saudi Arabia and Kuwait, 
which sold the metal for 
money to support the war. The 
end of the war has thus 
brought a sigh of relief for gold 
traders, who now believe the 
pressure may be off from Mid- 
dle Eastern gold selling. 

But another factor that kept 


gold down was that the mar- 
kets were also looking closely 
at the recession. "That turned 
out to be a more powerful force 
than tiie war,” says Mr Mac- 
Donald. 

Fresh downward pressure 
for gold now is coming from 
the perception of some ana- 
lysts that the US dollar may 
have already bottomed out and 
will rise in value by some 10 
per cent over the next 12 
months. According to Mr War- 
ren Myers, a gold market ana- 
lyst at Merrill Lynch, that 
should not mean that gold will 
decline by a corresp on ding 10 
per cent He reckons that $350 
is a floor, because at that price 
demand by the jewellery trade 
picks up. Yet most in the trade 
seem to believe that a price 
over $400 is unsustainable. 

More damning stQl for gold 
is the belief that the Gulf war 
has ended an era for the yellow 
metaL Unlike the past, there 
was no flight to quality, out of 
currencies for example, to gold. 
“The war put the nail in the 
coffin of gold as a safe haven,” 
says Refco's Mr O'Connell. 


By Kenneth Goocllng, Mining Correspondent 


SILVER'S RECENT rapid rise 
in price from the lowest level 
for 17 years went Into reverse 
yesterday. At. the morning 
price fixing , session in London, 
silver dropped to 397.90 US 
cents a troy ounce, down about 
16 cents from Monday’s close. 

. During the rest, of- the day 
the price behaved in roller- 
coaster fashion before closing . 
in London at 4D4.50 beuts -an 
ounce, down 10 cents. “V 

“Post-Gulf war euphoria has 
now evaporated,” said Ms 
Rhona O'Connell, analyst at 
Shearson Lehman, part of the 
American Express banking 
group. She thought this was' 
mainly responsible for silver’s 
fall although news, that a strike 
at the MetrMex Penoles smelt- 
ing complex in central Mexico 
was expected to end this week 
also helped the process. 

Penoles accounts for about 
10 per cent of the western 
world's annual hew silver out- 
put and has been strike-bbruid 
for 26 days. But Ms O’Connell 


pointed out this was - funds- • 
mentally irrelevant because -- 
there was. about 20 yrars sup- 
ply of silver in stock above " 
ground the industry con- 
tinued to generate an raurnai - 
supply surplus. “Fun dam en- y 
tally, silver does not deserve to 
be above $4 an ounce but that 
is an important psychological 
point and tbe price might hold 
there for a while," she added. " 

Silver touched. 350 cents an . 
ounce briefly two weeks ago. 
Dozens of primary silver mines / 
were , driven out of production - 
as it made its way down. When 
the Gulf war ended the price . > 
rebounded by nearly 20 per ■* 
cent in less than two weeks. 

Platinum which, like silver, _ 
is being seen increasingly as y 
an industrial rather than a pre- J 
clous metal, also benefitted 
from the post war euphoria. , 
But prafifrtaking by Japanese * 
investors yesterday reversed ± 
the price rise. Platinum closed 
US$10.75 an ounce down, in « 
London last night at $404.75. . * 


and 


Tax change takes the shine off Australian gold 

% Production is expected to fall and prospectors are losing interest in the country writes Kevin Brown 

ft 
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EC pledges aid for fish 
farmers and processors 


By Andrew Hill in Brussels 


n A FTER A decade of 
s /\ rapid growth, the Aus- 
r 1 X. tralian gold industry is 
d losing its lustre, but not its 
y sense of humour. 

“We know things are diffl- 
c cult because no-one can afford 
c to travel first class or get a box 
i at a sporting event any more,” 
t says Mr Robert Champion de 
- Crespigny, chairman of Ade- 
laide-based Normandy Posei- 
don. 

Australia's mines produced a 
record 222 tonnes of gold last 
' year, making It the world’s 
third biggest producer after 
South Africa and the US. But 
there seems little doubt that 
output has peaked. 

The Australian Bureau of 
Agricultural and Resource Eco- 
nomics says production will 
rise by only six tonnes this 
year, before declining steadily 
to 175 tonnes by 1995. 

Some of the miners are even 
more pessimistic, however. 
“We expect production to fall 
to around 200 tonnes this year, 
and to a maximum of 150 
tonnes by 1995, unless there 
are some significant new dis- 
coveries. The minimum could 
be as low as 90 tonnes,” says 
Mr Peter Walker, managing 
director of Dominion Mining. 

The industry grew rapidly 
during the 1980s because of a 
combination of relatively high 
prices, easily available equity 
capital and technological 
improvements in exploration, 
metallurgy and production 
methods. But it suffered a dou- 
ble blow in 1987, when the 
stock market crash helped to 
dry up capital supplies and the 


gold price started the fall that 
has taken it from nearly 
US$460 a troy ounce to under 
$370 now. 

Most analysts say the price 
Is likely to remain relatively 
low because gold is no longer 
viewed primarily as a safe 
haven for wealth. Abare, for 
example, is forecasting an 
average price of US$395 an 
ounce for this year. Tailing 
steadily in real terras to $377 in 
1996. 

Lower prices have helped to 
make many mining ventures 
uneconomic, partly because 
Australia's largely small-scale 
mines have average costs 
about 40 per cent above US lev- 
els. 

However, the inevitable 
impact on production has been 
delayed because gold miners 
were told in early 198S that the 
industry would be losing its 
exemption from corporate 
taxes in January of this year. 
The warning prompted mining 
companies to produce as much 
metal as possible by bringing 
forward processing of high 
grade ores, and this contrib- 
uted toua 145 per. cent increase 
in production between 1987 and 
1990. 

The extension of taxation 
was part of the Labor govern- 
ment’s attempts to create an 
economic “level playing field” 
for business by removing dis- 
tortions that favoured particu- 
lar sectors. 

Mining companies argue, 
however, that it has damaged 
the industry by worsening the 
shortage of risk capital and 
reducing the incentive to 
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explore for new reserves. As 
evidence, they point to a fall in 
exploration expenditure from a 
peak of A$581m in 1988 to 
A$335.7m last year. There has 
also been a sharp fall in the 
number of new mines being 
opened, especially in Western 
Australia, home to more than 
two-thirds, of the industry, 
where starts dropped from 60 
in 1987 to 14 in 1990. 

Support for this view is pro- 
vided by Erast & Whinney, the 
accounting firm, which con- 
cluded in a report for the 
recent Australian Gold Confer- 
ence in Sydney that the tax 
was seriously distorting the 
industry’s operations. “Austra- 
lia now has very few projects 
in the exploration phase. . . 
many out of work geologists. 


and many corporates con- 
cerned about the long-term via- 
bility of the industry," the 
report said. 


T he gold tax is not the 
only thing worrying the 
industry. Mining compa- 
nies are also chafing over 
—res trict ions on exploration and 
mining in the wake of 
increased environmental pres- 
sures and continued land 
rights claims from aboriginal 
groups. The Australian Mining 
Council estimates that 26 per 
cent of Australia’s lan dm ass is 
currently restricted or closed 
to exploration, while restric- 
tions have been proposed for a 
further 21.7 per cent 
' “Australia's attractiveness 
for exploration is being dimin- 


ished by ever greater restric- 
tions on where companies can 
explore, and ever more compli- 
cated and lengthy mine permit 
procedures." says Mr John 
Quinn, managing director of 
Newmont Mining, the coun- 
try’s biggest gold producer. 

Two main responses to the 
industry's problems are emerg- 
ing; 

• Mergers are creating larger 
units better able to raise capi- 
tal and pian for the longer 
term. Newmont, formed 
through a merger of Newmont 
Australia and BHP Gold, is a 
classic example of this process, 
as Is the recent merger of Mr 
de Crespigny s loosely linked 
Poseidon and Normandy 
Resources units to form Nor- 
mandy Posiedon. 

• Australian companies are 
increasingly attracted to over- 
seas exploration, especially in 
nearby countries such as 
Indonesia and Papua New 
Guinea where their expertise is 
easily transferable. 

PNG has undeveloped gold 
deposits on Lihir Island, and at 
Hidden Valley and Mount Kari 
as well as the better known 
Porgera deposit In Indonesia, 
CRA is moving towards devel- 
oping the Kelian deposit in 
Kalimantan, and Billiton is 
operating two small gold mines 
on Wetar Island and at Lebong 
Tan dal in Sumatra. 

The Erast & Whinney report 
indicates that “significant” 
sums have been switched to 
South East Asia by Australian 
companies since the gold tax 
was announced and concludes 
that “such funds would have 


been invested in Australia had 
the rules not changed.” 

Mr Quinn goes further, sug- 
gesting that Australian risk 
capital will be diverted as far 
afield as British Columbia and 
South America unless the 
investment climate In Austra- 
lia improves. “Newmont Aus- 
tralia. . . has relevant exper- 
tise in these geological 
environments. If governments 
(federal and state) in Australia 
continue to promote policies 
which actively discourage the 
mining industry they should 
do so in the full knowledge 
that that this industry is very 
mobile and international in its 
perpective. 

“The end result of the con- 
tinuation of these policies will 
be a redirection of risk capital 
into those countries which 
offer no less an exploration 
opportunity, but a more hospi- 
table investment climate,” he 
says. 

Realistically, miners accept 
that the removal of the gold 
tax would challenge the gov- 
ernment's entire economic 
strategy. But they say the 
industry's short-term future is 
bleak unless the gold price 
rises dramatically or the gov- 
ernment gives some assistance, 
preferably by allowing explora- 
tion expenses to be written off 
against tax. 

Neither appears likely, espe- 
cially since gold was not even 
mentioned in the government's 
wide-ranging statement on 
industry policy earlier this 
week. “There is very little sym- 
pathy in Canberra,” says Mr 
Walker. 


THE EUROPEAN Co mmis sion 
has pledged Ecul5&3m (fiilOm) 
to help develop the marketing 
and processing of fish products *. 

and fish-farming ’ rn ' thfl Euro- 
pean Community. i ' ^ 

The support announced yea-' 
terday win be spread over 
three years between 1991 and. 
1993 and should form' part of 
an Ecu623m investment -pro- . 
gramme for the processing and - 
fish-farming sector, the bulk of ' 
which will crane from the' pri- 
vate sector. 

The EC investments are 
Community Support Frame- 
works - jargon for the instru- 
ments used to carry-out reform 
of the structural funds, which 


are made available to poorer 
regions of the EC ■'»' 

All member states except 
Luxembourg win receive a part ; 
of this froartnial package, with ii 
Spain- (Ecu33.6m), Italy r 
(Ecu20.3m). . and the UK - 
(Ecul9.5m) as the principal ’•- 
beneficiaries. Aid for what *s 
used -to be East Germany will -' 
be the: subject -of a separate 
commission decision. ' :j 

-A -commission' official v 
, stressed yesterday- that the v 
support frameworks would be S 
aimed at Improving the quality ^ 
of the product for example: 3 
by developing port facilities- ~or ^ 
processing plants - without 
focreasiBg capacity. Y 




MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent. $ per 
tonne, in warehouse, 1,720-1,770 
(1,715-1,770). 

BISMUTH: European free 
market, min. 99.99 per cent, $ 
per lb, tonne lots In warehouse, 
£80-230 (same). • 

CADMIUM: European -fired 
market, min. 99.5 per cent, ? 
per lb, in warehouse, L95-2J0 
(2.00-2-30). 

COBALT: European free 
market, 99 A per cent, $ per lb,: 
in warehouse, 13.70-14.15 (I3A0- 
14.10). ■■* V : 

MERCURY: European free 
market, min. 99.99 per cent, $ 
per 76 lb flask, in warehouse, 
135-150 (same). 

MOLYBDENUM: European 
free market, drammed molyb- 


dic oxide.. 8-per Ib-Ma, m ware- * 
house, £50-2^5 (2-50-2.60)- 
SELENIUM: European free 
market *iiht 99Jj*per cent $ per 
lb, in w areho use;. 4^58-5.40. 

TUNGSTEN - ORE: European • 
free market, standard . min. 65 
per cent S per tonne unit (10 . 
kg) WO* -caf; 4M1 (same). 

; VANAD1UMY European free 
mariset, minfsB percentrt'a lb— 
VzOsr'Cff, 245-237 (245-2^5). 

URANIUM: . NuexcoY 
exchange valiie, g-. per lb, U 3 0*, 
9-500:70). . .1 
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UK WAMMCMfSB STOCKS 

(Aa at Monoay'*- ctoeej 
tonnes 


Aluminium 

Copper 

Load 

Nickel 

Zinc 

Tin 


-2426 to 321 £73 
-BO ID 209.100 
. 1-50 to 73.200 
. -384 to 5.922 
unchgd at 58,375 
-75 to 1B.7S0 


WORLD COMMODITIES PRICES 


MARKET REPORT 


COCOA - London POX 


Coffee prices were in retreat 
yesterday. London’s robusta 
market fell In quiet trade, affected 
mainly by the strong dollar. 
Dealers said the outlook remained 
dull with interest only seen picking 
up in the long term. New York 
arabicas were lower at midday, 
with the most active May contract 
falling below 92 cents a lb. “The 
problem with the market is that 
we've run out of news. There have 
been no new cash market 
developments, and now we've 
worked lower because the 
temporary chart support was 
broken at 92,” one analyst said. 
Cocoa prices eased in London. 
There was little reaction to a 


report that trade house Gill & 
Duffus had made an in-house 
revision of its estimate of the 
1960-91 world cocoa surplus to 
around 80,000 tonnes from an 
excess of 140,000 tonnes forecast 
on February 1. On the LME copper 
rallied in the afternoon, edging 
back towards key chart levels. 
Dealers said prices moved off 
their lows on short covering, aided 
by a narrowing in the discount 
for cash metal and reports of Far 
Eastern physical Interest. An 
attempted rally in the zinc market 
failed, but traders still expect 
nearby tightness to discourage 
a sell-off. 

Compiled from Reuters 



Close 

Previous 

High/low 

Mar 

6*2 

645 

644 636 

May 

664 

689 

665 661 

Jul 

891 

897 

695 889 

Sop 

714 

717 

716 711 

Dec 

738 

742 

740 736 

Mar 

764 

769 

765 763 

May 

785 

790 

785 784 


LOUDON METAL EXCHAHOB 

Close Previous 

Aluminium. 99.7% purity (S per lonne) 

Cash 1520-2 1505-6 

3 months 1552-1 1537-8 

Copper, Grade A |E per tonne) 


(Prices supplied by Amalgamated Metal Trading) 
mgh/Low AM Official Kerb dose Open interest 
Total daily turnover 13577 Iota 


CRUDE ML (UflW) 42JM0 US Quite l/benet “ Chicago 


1551-2 53,826 tota 

Total dally turnover 16.117 lota 


Cash 
3 months 


12BT.5-35 

1303.5-4.5 


130011289 

1309/1299 


Turnover: 3409 |5821} iota ot 10 tonnes 
1CCO indicator prices I SDRs par tonne). Daily 
price tor Mar ft 87626 (891.71) 10 day average 
lor Mar 12 864.00 (859.73) 


COPPER - London POX 



Cl 030 

Previous 

High/Low 

Mar 

515 

526 

521 514 

May 

535 

549 

545 533 

Jul 

553 

564 

550 551 

Sep 

571 

582 

577 570 

Nov 

588 

600 

582 588 

Jan 

604 

614 

607 EOS 


Lead (C per tonne) 

Cash 329-31 

3 months 339.540.5 
McfcaJ (5 per ion no) 

Cash 8540-50 

3 months 6530-5 


1309-10 95.943 loto 

Total daily turnover 1.881 tots 



Latest 

Previous 

High/Low 


Apr 

1092 

1099 

19.20 

1055 

May 

18-59 

18-58 

1076 

1018 

Jun 

18.40 

1040 

1054 

18.01 

Jul 

1BJ0 

1026 

1058 

1M0 

Sap 

18.21 

1028 

1028 

18.00 

Nov 

1050 

1042 

1050 

1015 

Jon 

1050 

1081 

1056 

1038 


333.6-4.5 

344-4.5 


339-40 14,105 tote 

Total daily turnover 2,032 toes 


HEATTHQ OB. 42.000 US galls, oonta/US galls 


8505/8501 

8545/8485 


London Markets 


spot Butmans 


Crude cH (par barrel FOB) 


Dubai 

Brent Blend (dated) 
Grant Blend (April) 
W.T.I. {1 pm est) 


S13.90-4.05t -.175 
518.35-850 -.175 
$18.40-8.45 -.126 
SIS-StMLSSt -26 


Ofl products 

(NWE prompt delivery per tonne CIF) 


Premium Gasoline 
Gas Oil 
Heavy Fuel Oil 
Naphtha 


Petroleum Argus Estimates 


S24S-248 
St 65- 108 
S68-71 
S2O4-207 


Gold (per troy OTH>> 
Sliver (per tray or)+ 
Platinum (per troy act) 
Palladium (per troy or) 


SUGAR - London FOX (S per tonne) 

Raw Close Previo us High/Low 

May 202.40 303.60 30380 301.00 

Aug 201.40 202.00 201.00 200 00 

Oct 197.80 198 60 19830 194.00 

Doc 202.00 202.00 196.00 

Mar 190.4Q 186.60 187.00 

WtiBa Close Previous High/Low 

May 296.0 298.0 398.0 296 J 

Aug 298 £ 2070 296.0 295.0 

Oct 273.5 273.5 273.0 271.7 

Mar 288.5 SSTXi 268.8 265.5 

Turnover: Raw 561 (1390) lots ot 50 tonnes. 
White 529 (1134) 

Parts- White (FFr per tonne): May 1993, Aua 
1594. Oct 1471. 


Turnover- <580 (3068) lota ol 5 tonnes 
ICO Indicator prices I US cents per pound) tor 
Mar 11- Comp, daily 71.99 (72.701. 15 day aver- 
age 72S1J72.61J 

POTATOES - London FOX O ton no 

Close Previous Hlgh/Low 

Apr 129.6 129.0 131.0 127.5 

May 163.4 163.0 164.0 161.0 


Tin |S par tonne) 

Cash 5565-75 5540-50 

3 months 5065-70 584Q-B0 

Zinc, Special High Grade (S per ionite) 
Cash 1189-91 1109-01 

3 months 1184-5 1 188-80 


8545-50 7.270 Hftf 

Total daily turnover 668 lots 


5570 

6875/5660 



Latest 

Previous 

High/Low 


Apr 

5430 

5443 

5610 

5350 

Jun 

5090 

5071 

5120 

5000 

Jul .. 

5070 

5051 

5090 

4965 

Sep 

5215 

5241 

5240 

5200 

NOV 

5430 

5421 

5475 

5410 


SOYABEAHa 5JOO bu min; centa/BOtb bushel 
Close Previous High/Low 

Mar 585/2 588/0 589/0 579/2 

May 993/8. 3B4/B 587/2 588/0 

Jur 607/8 808/4 611/0 801/8 

Aug 813/4 614/0 615/4 607/0 

Sep 817/2 616/4 020/4 011/4 

Nov . 62683 026/0 830/4 820/0 

Jan - 637/4 037/0 840/4 631/4 

Mar 649/0 849/0 691/0 642/0 

soy ABEAM Oft. 60,000 lbs; conta/lb 

Close Previous Hiott/Low 


Previous High/Low 


5660-5 5,919 lots 

Total daily turnover 3,856 lots 


COCOA 10 tonnex-S/tonnea 


1182 

1192/1100 


LME Closing US rat* 
SPOT: I 8580 


3 months: 1.8310 


6 months: 1.8107 


9 months: 1.7948 


Apr 129.6 129.0 131.0 T27.5 

May 163.4 163.0 164.0 IB1.0 

Turnover T57 |127) Iota & 40 tonnes. 

SOYAMEAL - London POX 


LONDON BULLION MARKET 

(Prices supplied by N.M.RothsduM) 

Gold (fine 02 ) 5 price C equivalent 


New York 


Mar 

Close 

1158 

Previous 

1144 

High/Low 

1158 

1132 

May 

1175 

1154 

1177 

1151 

Jul 

1204 

1182 

1206 

1180 

Sep 

1231 

1214 

1233 

1210 

Dec 

1266 

1847 

1260 

1246 

Mar 

1303 

T2S2 

1300 

1278 

May 

1325 

1312 

1325 

1320 

Jul 

1348 

1345 

0 

0 


Mar 22.12 

May 2X33 

Jur 22.85 

Aug 22.73 

Sop 22J0 

Oct 2235 

Dec 23.25 

Jan 23.30 


22.44 2250 

22X8 22.71 

23-01 22X32 

23.05 23.13 

23.18 2X20 

23.21 23.30 

23.48 2350 

23.50 23.60 


100 tons; Vton 



Close 

Previous 

High/Low 

Apr 

117.00 

119.00 

117.00 

Jun 

114.50 

116.00 

114.50 

Oa 

120 CO 

123.00 

120.00 


Turnover 70 (T50)lot3 ol 20 tonnes. 


FBEWIfT - London POX 

Close Previous 


Si 0 /lndex point 


Close 38450-364.90 

Opening 364.00-364.50 

Morning flx 363.85 195.252 

Afternoon H* 364.25 195523 

Day's high 36450-385.20 

Day s low 362.5Q-382J0 

Loco Ldn Mean Gold Lmfflne (Y» U») 

1 month 5.48 6 months 5.21 

2 months 5.43 12 months 6.13 

3 months 5.37 


Aluminium (tree market) $1510 
Copper (US Producer) 116.50c 
Lead (US Producer] 30c 

Nickel (free market) 395c 

Tin {Kuala Lumpur market) 14.88r 
Tin (New York) 258c 

23nc (US Prime Western) 62c 


~ S/barrel 

Latest Previous Hig h/Low 

18.15 18J7 18.S6 18 DS 


Apr 18.15 1&J37 

May 17.25 17.48 

Jun 10.75 18£2 

Jul 16.67 16.51 

IPE Index 1839 1&C7 


18.56 18 05 
17 70 17.15 
17.20 16.68 
17 05 16.65 


Previous High/Low 

1715 1740 1735 

1550 1584 1560 

1167 1195 1170 

1264 1275 

1295 


US as equtv 



Close 

Previous 

High/Low 


- COFFEE 37j500tba; cenu/tfcs 


Mar 

384.8 

364.7 

364.0 

364.0 

— 

Close 

Previous 

High/Law 


Apr 

366.1 

3862 

3658 

364.5 

Mar 

89.35 

9090 

80.75 

@8.90 

May 

367.7 

367.8 

0 

0 

May 

91.00 

92.60 » 

92.10 

90.50 

Jun 

368.2 

369.2 

370.0 

367.0 

Jul 

9295 

94 65 

04.00 

9270 

Aug 

3723 

3723 

373.0 

370.7 

Sep 

95.00 

98.76 

90.16 

94.70 

Od 

375.6 

3756 

375.6 

375L5 

Dec 

96.00 

9B50 

99.00 

08.00 

Dec 

379.1 

379.1 

300.0 

377.2 

Mar 

100.55 

10285 

101.76 

100^0 

Feb 

382.0 

3828 

0 

0 

May 

102-25 

104.50 

103J0 

1022S 

Apr 

386.3 

386.3 

0 

0 

Jul 

104.40 

106.75 

0 

a 



Close 

Previous 

High/Lew 

Mar 

168.3 

167JB 

168.8 

May 

171.0 

1702 

1715 

Jul 

174.9 

1742 

1765 

Aug 

178.9 

175J 

177.2 

Sep 

178.0 

1775 

1795 

Oct 

180.4 

178.0 

iaa-7 

Dec 

18351 

182.0 

183.7 

Jan 

183J2 

1820 

0 


tornis 

tials 


MALES 8.000 bu min; eents/S6lb bushel 


Spot 

3 months 
6 months 


SUOAR WORLD “11“ 112JI00 lbs; oeMs/ltM 


12 months 237.60 


PLATPAIM 50 tray oc Sflroy ot 


Turnover 206 (1901 

GRAINS - Louden 


GOLD corns 

(Prices supplied by Engelhard Metals) 


S price C equhralem 

Krugerrand 385 00-366.00 198.00-196.50 

Maple leal 376.00-077.00 202.00-202.80 

Now Sovereign 88.50-89 SO 47.50-48.00 


Turnover 9B87 (29372) 


Previous High/Low 


Cattle (live wetght)f 
Sheep (dead we1ghl)r 
Pigs (livo weight)/ 


134.10 134.05 

110 80 110.30 


London dally sugar (raw) SSSO.Ow 
London dally sugar (white) $305. Ow 
Tata and Lyta export price £231.0 


129.40 125.00 
13150 131.80 
H4LSS 134.00 
110.50 

113J5 113.20 



Close 

Previous 

High/Low 


Apr 

405.0 

412.3 

4065 

4005 

Jul 

4095 

4165 

4100 

404.5 

Oct 

412.5 

420.8 

4135 

4075 

Jan 

4165 

424.3 

4165 

410.0 



Close 

Previous 

High/Low 


May 

9.11 

9.21 

9.19 

9.05 

Jul 

8.79 

&85 

651 

B.77 

Oct 

8.55 

8.62 

8.66 

853 

Mar 

851 

8.31 

8.41 

850 

May 

853 

854 

653 

0 

Jut 

8.« 

8.43 

0 

0 



Close 

Previous 

High/Low 


Mar 

250/6 

246/2 

251/4 


May 

258/2 

254/4 

259m 

2S2/6 

Jul 

266/2 

281/4 

367/2 


Sep 

260/0 

262/4 

288/0 


Dec 

267/4 

263/6 

268/0 


Mar 


271/0 

Z74/8 


May 

279/4 

276/0 

270/4 

275/2 . 


P 


WHEAT 5,000 bu min; ce nts/SOIb-buahel 

Ch»e Previous Hlgh/Lew 


COTTON 50000; cents/lba 


Mar 279/2 271/4 279/4 

.May 28710 280/4 seam 

Jut 296/0 28S/6 297/8 

Sep 304/0 298/0 305/0 

One 31616 311/0 - 318/0 

Mar 324/4 sig/4 324/4 




Previous High/Low 


Barley (English feed) Unq. 
Maize (US No. 3 yellow) Cl 72 
Wheat (US Dark Northern) £94 5 


118.50 110.15 

121.50 121 40 
107.00 


118.50 118.40 
12.1.75 121.50 
107.00 


Atomtotum (99.7%) Calls Pula 

Strike price S tonne Apr May Apr May 

1450 87 105 < 10 

(BO IT 41 32 45 

1650 1 11 114 113 


SILVER 5.000 troy oc cents/trey oa. 


Rubber {Aprftf 49.25p 

Rubber (May)* 49.75p 

Rubber (KL RSS No 1 Apr) 229.5m 


Turnover 11833 (22592) tots ol 100 tonnes 


Turnover Wheal 282 (357). Barley 41 (8). 
Turnover lots of mo tonnes. 


nos - Umdon FOX (Cash Settlement) p/kg 


1450 

1530 

1650 

Copper (Grade A) 

2300 

3400 

2500 


113 123 7 


10 27 102 12S 


Coconut oil (Philippines)? J370q 
Palm Oil I Malaya la n)S 53575 

Copra (Philippines^ $340 

Soyabeans (US) C148J 

Cotton "A" Indox 83.90c 

WfloHopa (64a Super) 330p 


Previous High/Low 


May Jul May Jul 



Close 

Previous 

Mgh/Low 


Mar 

400.6 

4075 

4025 

397.5 

Apr 

401.8 

4085 

0 

0 

May 

4043 

411.0 

407.5 

401.0 

Jul 

409.1 

4150 

4125 

408.0 

Sep 

414.1 

4215 

417.0 

4135 

Doc 

4215 

438.6 

424.6 

416,0 

Jan 

4235 

4305 

0 

0 

Mar 

4293 

436.7 

432.$ 

428.0 

May 

4345 

4425 

4365 

43S.0 

Jul 

4405 

448.1 

0 

0 



Close 

Previous 

High/Low 


May 

65.60 

83.82 

85.62 

8250 

jut 

8500 

83 .27 

6527 

82-7G 

Oct 

723S 

71.70 

72.45 

71.40 

Dec 

68.10 

6755 

00.20 

67.10 

Mar 

66.70 

66.40 

68.70 

08.10 


ORANCK JUICS 15.000 lbs; cems/On 


5357.5* -35 

$240 

C14&5 -3.5 

83-90C -0.16 

330p 


£ a tonne unless otherwise staled, p-pence/kg. 
o-cents/Ib. r-rlngglt/kg. q-May/Jun. t-Apr. w-Mar/ 


Apr z-Jan/Feb *-Apr/Jun. tMeat Commission 


overage fetstock prices. * change from a week 


ago. VLandon physical markoL 8QF Rotterdam. 
+ Bullion markot close, m- Malaysian contcAg. 


COTTON 

Liverpool- Spot and shipment sales In 
Uverpod lor the week ending 8 March 
amounted to 91 tonnes against 178 tomas 
In the previous weed. Sotos were tow and 
oocured mainly In Malawi and Spanah 
solos. 

jure 

March/ April C and t Dundee; BTC $540. BWG 
$550. BTD $485. BwD $500. c and f Antwerp: 
BTC 5520. BWG 5520. BTD 3480. BWD 5480. 


Mar 

113.5 


113.0 

Jun 

1115 


1105 

Jul 

110.6 

1105 

1105 110 0 

Aug 

nas 

110-3 

110-0 

Sop 

110.5 

nas 

mo. 5 uao 

Oef 

110.5 

110 3 

nos iio.o 

Nov 

1105 


110.0 



Close 

Previous 

High/Low 

Mar 

11350 

11355 

11550 

May 

11250 

11350 

114.40 

Jul 

11350 

11355 

114.50 

Sep 

113.00 

113.00 

11450 

Nov 

1 12.00 

112.00 

112.00 


LIVE CATTLE 40,000 lbs; cento/Hw 

Pose Previous Hi gh/Low 

Apr 81.47 81.72 57®” 

Jun 77 £3 77® 77.80 

Aug 75JS 75® 78.45 

O « 76® 76.55 78® 

Dec 78.6S 75.80 76® 

Feb 76.55 7« 56 0 

Apr 75.80 78.8 9 0 

uve HOPS 30,000 lb; ce nto/lbs 

Ctoflo Previous Mtnhfl mu 


- :’l 

1 


• r p. “ 

r- 


■ 


17' ?:■>!■* 


Previous Migh/Low 


Apr 84.47 
Jun 58 50 


40 60 fl 9 

13 29 29 28 

3 13 69 52 


HIGH GRADE COPPER 28.000 lbs; cents/lbs 


Jul 67.® 
Aug 54.90 


May Jul May Jul 


Turnover: ion ( 28) iota ot 3.250 kg 

MObll - London POX 


68 16 4 20 

32 33 18 43 

4 II 4 71 


May Jun May Jun 



Close 

Prev. 

High 

Lew 

Vo! 

Indx 

154.41 

155-26 




Mar 

15450 

168.60 

15450 


78 

Apr 

155.90 

15650 

155-90 

156.70 

140 


25 20 150 220 

10 15 290 

5 5 355 



Close 

Previous 

High/Low 


Mar 

110.10 

10950 

iiaeo 

110.00 

Apt 

109 25 

100.76 

100.60 

10050 

May 

10825 

107 50 

10070 

107,60 

Jun 

107.40 

108.75 

10750 

107 JO 

Jul 

10655 

106.00 

10060 

106.00 

Aug 

10650 

105.56 

0 

0 

Sep 

105.45 

105.10 

105.70 

105.30 

Ofl 

106.00 

104.65 

0 

0 

Nov 

10440 

104.25 

0 

0 

Dec 

104.36 

104.00 

10450 

104.40 


Oa 48.27 
Dec 4842 


MUTTERS (Base; September 18 1831 - iqq) 
Mar 12 Mar U trmtf i ago yr ago 

1703-0 ino.l 1867.0 1014.4 

DOW JONES (Base: Pec . 31 1974 a 100) 

Mar it Mar 6 mirth ago yr ago 

Spot 128.11 127.18 121.91 133.10 

Futures 129® 131.21 127.30 133® 


Feb 47® 
Apr 46.15 


54.15 84.70 

58.40 58.82 

57-37 57.75 

M-37 35.00 

*8- 92 48,27 

47 -95 4842 

47.47 47 ® 

«■» 48.15 




hi'**'- 


• i,r 2ch 


PORK BELLIES 
Close 


40.000 lbs; ce nts/lb 
Pra/toua High/Low 




Mar 66.77 
May 66.77 
Jul 66.15 

Aug 64.77 
Feb 80.15 
Mar 6050 


G&BO 

95.70 67.10 

55X5 ntt ay 

W-90 64.98 

68-80 8050 

6030 o 


te 

■to.- 


* *iil ' 


cx> 
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LONDON STOCK EXCHANGE 


New issues dominate equity trading 

THE UK STOCK W/ CP 


RNANCIAL TIMES STOCK INDICES 


•4* 5 

. . 

' '» . 3 

•-# : 

:v 

•, V- 


’EZSfSSte** - 
««-5ys&£ th H e 

National Power. tJae two B Mi d 
privatised eleetrtjf^”*’ y 
iflg companies, when S!« 
started trading just after 

s iffliiU cant premiums on their 
partly-paid issuW prices 

A heavy tradmg ofajSut^k^S 

cent of the shares available in 
each issue boosted the overaS 
volume m equities ^ 

The early part of the session 

unaSS? 

in response to similar trends 
overnight in hJPySJ^SS 
earlier in the day. in other 
European equity markets 
Share prices slipped lower at 
first, bringing a loss of 14 
points on the FT-SE Index 
However hading was light ai£ 

Demand 

^ for power 
issues 

A SLUGGISH start to the stock 
market debuts of the two 
power generators. National 
Power and PowerGen. gave 
way to a burst of heavy and 
determined buying interest 
which led dealers and analysts 
to suspect a large stakebuild- 
ing operation. 

These suspicions were sup- 
ported by the heavy turnover 
in the two stocks which, after 
allowing for double counting of 
buying and selling, would have 
enabled stakeholders to have 
acquired 10 per cent-plus hold- 
ings in both companies. 

Total trading volume in the 
two new stocks reached 38lm 
shares, comprising 238m in 
National Power and 143m in 
PowerGen. This represented 

SEAQ trading volume 

Shares (mOKon) 

900 


Sines Contoflatton 
High L«« 



over 40 per cent of. total equity 
trading yesterday (see chart). 

There was no shortage of 
names put forward as potential 
stakeholders. The first two 
were Electridte de France and 
the nuclear power station 
igroup Framatome, although a 
Thews agency said both French 
companies, 51 per cent-owned 
by the French government, 
denied they had been buyers of 
the UK power generators. 
Other names mentioned 
included GEC-Alsthom and 
Asea Brown BoverL 
“It was relatively quiet for 
around fifteen minutes, with 
floods of stock on offer, and 
then the buyer moved in." said 
a marketmaker. He added that 
the buyer paid up all after- 
noon, bidding aggressively for 
large lines of stock. 

US investment bank Gold- 
man Sachs was seen to be a 
determined bidder on the Seaq 
screens, as was Nomura, the 
Japanese investment bank. 
Hoare Govett was also said to 
have bought large lines of 
stock. 


ICI forms 
materials 
group 



itfi.Dr William F. Madden (left) 
^nas been appointed to head the 
newly-formed ' ICI materials 
business from April 1- This 
follows a major reshaping 
the ICI group, with the 
polyurethanes, films, fibres, 
advanced materials ana 
acrylics businesses forming tne 
new . materials group. Dr 
Madden, who is .regional 
executive officer, Asia Pacaac, 
will be replaced by Mr Paul R- 
Schlndler (right), chairman 
and managing director of ka 
(C hina). Mr Schindler wifi 
became regional chairman oj 
Asia Pacific. Dr Madden Jmnea 
HU in 1958, and Mr Schindler 
joined in 1965. 

4 * Mr Tany Leyland has been 
' appointed nunwglTip director 
o£ Wbnpey Property Holdings, 
and becomes a member of the 
group’s executive board. He, 
was managing director ofForo 
SeQarMorris Properties. Mr 
MJ. Dowdy, finance director. 
GEORGE WIMPEY, wifi resign 


^*"5 OtaniiK 

-- F * 25 M*r It «_ , 

lLFF™ 55 "*" 

sSfc- MBra> ^ gi«_ 

lie? 16 market then ral- 
cd, without betraying any 
E® at conviction and edged 
Yn? t plus temtory until New 
0| ^ ned on a dull note to 

Sf nir\ loss of 4 - 21 Dow Points 

to UK hours. 

JSA- 1 readin S put the 
FT-SE Index at 2.454.8. a loss of 

atro th ? day - Sea 9 volume of 
857Am shares compared with 
«37.7m on the previous day. 
Out was swollen by trading in 
toetwo new electricity issues. 
Traders commented that the 

The first deal in National 
Power was struck at U9p; after 
the surge of buying interest 
toe snares ended the session at 
137 '/-p. The first trade in Pow- 
erGen was struck at I26p, the 
closing price being 137p. 
Demand for both stocks contin- 
ued after the official close. 

Anticipating events 

Guinness continued to out- 
perform a lacklustre breweries 
sector in anticipation of ffnaf 
figures from the comp any on 
March 21. “The results are a 
biannual bull event for the 
stock," said Mr John Walters 
at Smith New Court However, 
to the past the shares have 
risen after the publication of 
the chairman's statement This 
time, the market is anticipat- 
ing the event 

Mr Walters added that his- 
torically the shares traded at a 
more than 20 per cent premium 
to the market on a price earn- 
ings basis. They are currently 
at a market rating; to reach the 
long held premium they would 
have to rise above £10. 

Guinness climbed 18 to 872p 
on steady turnover of 1.6m. 
The move was partly a catch- 
ing up process after two weeks 
of underperforming the sector 
in the second half of February. 

Standards reduced 

An early slide in Standard 
Chartered, after the bank 
revealed it had sharply cut its 
final dividend, was more than 
made up by the close of trad- 
ing. The foil was attributed by 
market specialists to a misin- 
terpretation of Standard’s divi-, 
dand policy. 

Dealers marked down Stan- 
dard to around 310p following 
the figises and the company 
statement which said that the 
hank would bring its interim 
and final payments into line. 
This implied, according to 
some traders, that this year’s 
interim might also be reduced. 
However, the shares rallied 
and settled a net 6 up at 335p. 
Turnover reached 3m. 

The p reliminar y figures were 
as the market bad expected, as 
was the final dividend, where 
the payment was cut from 
22 '/ip to 7V4p, giving a total of 
20p, down from last year’s 35p. 

Lucas downgraded 

Lucas Industries was upset 
by a further and more severe 


London market appeared to be 
still in a consolidation phase 
following the substantial rise 
since the middle of January. 
Some institutions are now 
closely monitoring their portfo- 
lios ahead of the end of the 
first quarter but, as shown in 
the rally yesterday morning, 
are still willing to pick up 
stock when the opportunity 
offers. 

Among strategists in the 
London stock market, the team 
at Kleinwort Benson, reviving 
the phrase “the market will 
climb this wall of worry," 
maintained that share prices 
will continue to rise under the 
spur of the still substantial 
liquidity levels of Institutional 
portfolios, the catalyst of foil- 
ing Interest rates and the 
cheap rating of the UK against 
other world markets. Nomura 
Research Institute, one of the 


FT-A All-Share Index 




1050 ‘ 


Equity Shares Traded 

Turnover by volume (minion) 

Eaixfag: 

rntrv-mrhBi bwainasa A Oversees turnover 



downgrading of current year 
profit expectations. One ana- 
lyst decided he had not been 
cautions enough on automo- 
tive numbers and cut his fore- 
cast already the low for the 
market range, to £133m. Last 
year the group had profits of 
£191J2m. 

Although positive on Lucas 
in the longer term, the 
researcher thought the stock 
was overvalued now. The 
group is scheduled to report 
interim results on March 25. 
Lucas loot 9 to 157p. 

British Airways fell 13 to 
160p following comments by 
Lord King., the chairman, that 
the' new UK-US agreement on 
transatlantic air routes would 
“reduce materially” the com- 
pany’s profitability. Analysts 
were uncertain as to how 
much BA’s profits would drop 
and said the picture re main ed 
confused by the sharp foil in 
the number of passengers car- 
ried during the Golf war. Most 
decided to leave their current 
full year estimates at £140m to 
£150m, compared with £345m 
last time. Trading was busy as 
5m shares changed hands. 

The big first-day gains in the 
power generators confounded 
many analysts, who continued 
to point to the more reliable 
earnings flow and bigger yields 
available on both the water 
and electricity distribution 
(discos) sectors. “If the gencos 


NEW HIGHS AND LOWS FOR 1990/91 


New MOHS f HI). 

BHITOH FUNDS ft) AMERICANS (2) 
CHHWIMS (1) BANKS (41 BBE WCT8 ( B) 
BUILDINGS W STORES pi) ELECTRICALS 
pO) ELECTRICITY (3) ENGMERMG (3) 
FOODS P4) HOTELS P} INDUSTRIALS (18) 
ASO Bp Cnv. PrL. Bart*. British Polythene 
7 b pc Pit. Capa, Capita. Creighton Naturally. 
Diploma. Hepworth. HnwW (J). Lontton Ind.. 
Uadarlane. NMW Computers. Sanders & 


Sidney. Sltontnfcpu. TojnMns. Do. 5-Bpc Cm. 
PrL. Do. eupc Cm. PrL. Vlnfen, I NSURA NCE 
(4) LEISURE (3) PAPERS C*1 PROPERTY 
(2) SHOES P) SOUTH AFRICANS CQ 
TEXHLES PJ TRANSPORT (3} TRUSTS (20J 
HATER (1) OKS p). 

NEW LOWS PL . . 

■mUMNOB P) LEWME PI MOTORS (1) 
PROPERTY (3) TRUSTS p) OILS P) MINES 

PJ. 


APPOINTMENTS 


from the group after the 
annual meeting in ApriL Mr 
GJML Davies, main board 
member and chairman of 
Wimpey Property Holdings, 
retires at the end of March, 
but continues as a consultant 

■ Mr Gordon Edington, 
managing director of Lynton, 
has been appointed m anaging 
director of BAA HOLDINGS 
from April L The group covers 
Lynton. BAA Hotels, Airports 
UK, Scottish Express, SkyCare 
Cargo, and BAA InternationaL 
He will succeed Mr Maurice 
T-amh ert as chairman of 
Lynton when Mr Lambert 
retires on July 3. 

■ Mr Jeffrey Cooper has been 
appointed deputy chief 
executive of GUINNESS 
MAHON & CO. He was a 
member of the executive 
management of Midland 
Montagu. 

■ WOOLWORTHS has 
appointed as commeraal 
directors on its board air Chns 

Ash, entertainment and 
confectionery; Mr Peter 
Oldham, kidswear and toys; 
and Sir Jim Glover, home. 

■ LAND SECURITIES has 

SffiSSSKBK* 

the group in 1981. 

■ TOTTY CONSTRUCTION 

sssKSSf" 

Ssssesss 


and Lybrand Deloitte which 
advised the company on its 
management buy-out last 
October. 

GEC-Alsthom 
makes changes 

■ Mr Kelvin Bray, of the 
General Electric Company, 
will be appointed to the board 
of GEC-ALSTHOM, the power 
engineering joint venture 
between GEC of the UK and 
Alcatel-Alsthom of France, 
following the retirement in 
August of Sir Robert 
Davidson, as the venture's vice 
chairman and deputy chief 
executive, writes Charles 
Leadbeater, Industrial Editor. 

The changes leave unaltered 
the representation of the two 
companies on the venture's 
board. GEC will have two 
representatives while 
Alcatel-Alsthom will have 
three. 

Mr Douglas Gadd had been 
appointed chairman of GEC 
Alsthom Limited, the UR arm 
of fbe joint venture, in light 
of Sir Robert's impending 
retirement Mr Gadd will cease 
to be a director of GEC. 

■ CAPITAL RADIO has 
promoted Mr Philip Plnnegar 
to deputy managing director, 
in addition to his post as sales 
director. 

■ Mr Jan Roeland has been 
appointed chief executive 
officer, automation division, 
at CONTROL TECHNIQUES, 
Newtown, Powys. He was 
managing director of the 


earliest of the market bulls, 
said the UK market still has a 
long way to go on the upside; 
while accepting that some near 
term consolidation may be 
expected, the firm suggests 
that investors should not 
lighten equity exposure before 
FT-SE 2^00. 

However, with fund manag- 
ers concentrating closely on 
the prospects for the new elec- 
tricity issues, the rest of the 
market was somewhat 
neglected after midday yester- 
day. Equities stood up well to 
the news that Standard Char- 
tered was confirming pessimis- 
tic forecasts in the City by cut- 
ting its dividend payment. 
Other bank shares, having also 
survived last week's reduced 
payout by Midland Bank, 
recorded only minor falls yes- 
terday. 

With Wall Street no longer 


are worth these prices and 
yields, then the waters and the 
discos need to be revalued 
upwards very substantially,” 
said one analyst. BZW 
described the gencos as “defi- 
nitely too expensive at these 
levels". 

The discos rallied after a 
stuttering start, drawing 
strength from the gencos. 
Northern performed exception- 
ally well, closing 5 higher at 
208p. closely followed by Nor- 
web, 4 up at 203p. The Package 
rose 12 to £1960. 

Water shares gained ground 
but faltered just before the 
close. At a lunch held at 
County Nat West, Ms Ann Tay- 
lor, Labour’s front-bench spo- 
kesperson on water, told a 
number of institutions that 
Labour remains committed to 
the principle of public control 
and ownership of the water 
industry. 

Widespread speculation that 
Scottish & Newcastle was 
about to make a rights offer 
and bid for William Hill, the 
chain of betting shops owned 
by Brent Walker, was gener- 
ally disbelieved. “Their bor- 
rowings are sufficiently low for 
a rights issue not to be neces- 
sary for a deal of that size in 
any case," said one analyst. 
Scottish slipped 7 to 394p, hav- 
ing bottomed at 390p. 

A cautious statement on out- 
look - annual profits were 
around market expectations - 
put paid to the recent firmness 
in Glynwed International. 
Most analysts were revising 
current year estimates and the 
stock lost 15 to 264p. Comment 
on the full year trading perfor- 
mance, announced on Monday, 
left BBA 7 off at 154p. 

The property sector had a 
good day, with such sharp 
rises among smaller Issues that 
traders said the Stock 
Exchange was investigating 
some of them as unusual move- 
ments. The Stock Exchange ' 
would not comment on the 
suggestion. 

Most of the sector’s rises 
were as a result of thin 
demand for previously hard hit 
stocks. Such shares are often 
tightly held. Speyhawk rose 18 
to 127p, USM-quoted Stanhope 
firmed 7 to 120p and Chester- 
field Properties, which saw 
switching from the convert- 
ibles, jumped 20 to 618p. Spey- 
hawk has final figures due on 
March 15 and Slough Estates 
publishes its finals on March 
27 - the latter added 10 at 
266p. 

Capital & Counties was rec- 
ommended by Kleinwort Ben- 
son as a long-term buy. The 
broker advised investors to 
switch out of the 5 a /« per cent 
convertible into the ordinary 
shares, which climbed 16 to 
337p. 

Celestion Industries, the 


company's Dutch subsidiary 
in Rotterdam and will continue 
to be based there. He succeeds 
Mr Kevin Curran, the group 
managing director, who had 
been acting CEO. 

■ THE NUGENT GROUP has 
appointed Mr Alex McIntosh 
as operations director of 
subsidiary John Nugent 
Construction. 

■ Mr Nigel Bulpltt has been 
appointed a director of 
GALLAHER. He was general 
manager, group strategic 
planning. 



Mr Michael Phillips (pictured) 
has been appointed managing 
director of NOKIA 
TELECOMMUNICATIONS UK, 
from March 19. He was UK 
sales director, networks 
systems group, GEC Plessey 
Telecommunications. Mr John 
Baker becomes plant manager, 
cellular systems group. 


providing upward impetus, the 
international blue chip stocks 
moved uncertainly. Shares in 
Reuters, the global enmmuni. 
cations group, turned lower, 
reflecting their close Wwka with 
the New York market Glaxo, 
the pharmaceutical leader 
which has laboured under the 
weight of a significant institu- 
tional seller for the past week, 
gave ground again. However, 
ICI remained steady. 

Late dealings were featured 
by substantial trading In ^ 
new electricity companies, 
apparently as non-UK sources 
sought to establish stakes in 
them. Reporting of many deals 
was delayed until well after 
the nominal close of the mar- 
ket, and traders are awaiting 
confirmation of the identity of 
the buyers, who were widely 
rumoured to be either from 
Japan or continental Europe. 


clothing and loudspeaker 
maker, justified its recent mar- 
ket outperformance with pre- 
liminary results described by a 
dealer as "outstanding”. 
Shares of the company, which 
lists Marks and Spencer as a 
customer, closed 4 up at 49p, 
compared with just 25p three 
weeks ago. 

A 16 per cent increase in 
annual profits by Blagden 
Industries, the packaging 
group, also found approval and 
left the stock 18 higher at I92p. 

USM-listed CMW Group 
rebounded on relief that foil 
year profits were not as bad as 
some traders had feared. 
Recovery hopes were also a 
factor behind the bounce of 23 
in the shares to 48p. 

Another upsurge by Unitech, 
the components group, left the 
shares 33 higher at 271p. Spec- 
ulation that a bid from one of 
the group’s two big sharehold- 
ers, Elektrowatt, the Swiss 
company which has a 293 per 
cent stake, or the consortium 
headed by Mr Tito Tettamanti, 
with just over 25 per cent, was 
thought to be wide of the 
mark. Unitech reduced its 
stake in Nemic Lambda, its 
Japanese subsidiary, to 51 per 
cent a month ago, since when 
the Nemic Lambda share price 
in Tokyo has risen by 30 per 
cent, valuing Unitech’s stake 
at £115m. “The market is catch- 
ing up on tile situation,” said 
one follower of the stock. 

■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 24 
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EQUITY FUTURES AND OPTIONS TRADING 


THE LAUNCH of the power 
generation companies on to 
the stock market overshad- 
owed trading in UK futures 
and options yesterday. 

An early attempt by the 
March FT-SE 100 index to drag 
the equity market higher 
quickly ran out of steam and 
the contract eventually closed 
unchanged on the day at 2,459. 
In after-hours’ dealings March 
rose to 2,468. 

With the March contract 
soon to expire traders were 


rolling their open positions 
into Jane, the next forward 
month. Market specialists said 
they expected the twin expiry 
at the end of the month of the 
March FT-SE futures and 
options co n tracts to pass off 
quietly. 

Investors had recently taken 
advantage of the small pre- 
mium which equity futures 
had traded at to unwind large 
stock positions hedged in the 
futures market 

The specialists said this was 


likely to prevent sharp move- 
ments in the futures market 
as the March expiry 
approached. 

The launch of National 
Power options boosted deal- 
ings In traded options, with 
the September 130 calls partic- 
ularly active. Over 5,000 con- 
tracts changed hands. 

Amstrad again featured as 
the shares rase in busy deal- 
ing. A buyer of June 70 tmTIr 
lifted turnover to 4,769 con- 
tracts. 
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Rea Bros. GitMJB... a 35 +1 02 32 1.5 173 

tonl Bk. Scotland, c 195 -1 B4 22 5.6 102 

Saluma BankY50.. 445 +6 f014% *0.6 * 

Sanwa BankYSO.... 887..— 017% 6.7 0.4 38.9 

ScbradenEl I 78! +11 bl25 5.9 21 10.6 

Do. £1 M/V t 57! +11 6125 5.5 2« 7.8 

See. Pacific 510.— £15*, -A QS2.52 -24 - 

a*dartQartd.El-. 33? +6 20 C ♦ 8.1 « 

Stmltomo BankYSO.. £86 fkQ16% 73 OJ 36.4 

Mmfe&BIW- fb'i +A 017% 6.9 0.5 282 

ISB a 15! -3 6.4 11 5.6 11.4 

I5B Bart Q 'pel is*l 4 143 dO8.0 3.G 5.6 53 

Tokal BankYSO.. £61, +4 016% 4.1 03 513 

lovo Til A Y50 67! +7 t01S2« 6.5 0 4 323 

Jmn Dkcourl £1 - 1 574 — 35 0 L7 8.1 18.7) 

Warburg (5.C.>.....e 454 +5 15.0 3.C 4 4 102 

Oo6gcCB»W£l..» 149t» +*a 6% - 5.4 - 

[WfitpocSAJ. 16! +2 0523c 12 13J 62 

W Intrust 20p 8 351 18.7 43 33 92 

Yasada Taia. Y50_J 63® +3 Q17%> 5.91 031315 



CHEMICALS, PLASTICS 

£311* -U 0324% 6^ « 

161 -5 +3.2 3.2 2.7 15.7 

386 -2 U B 3.0 4.1 9 0 

16*z - - - - 

£82V -A 5026% - 53 

185 . W7.85 1.4 5.7 14.7 

£92 A +A - * 7 ~ 

1« +18 95 « 6.8 ♦ 

164 -2 +6.8 1 8 53 U.8 

67 -L Z3.54 - 7.0 - 

58+1 7.C - 16J - 

13 - - - 

145 -1 +7.15 22 6.6 7.8 

14 - - - 

192 110 15 7.6 102 

94 4.02 * 5.9 • 

283 -3 17.0 2 J 4 6 12.1 

1334+19 068c - 2b 

Uh tO.6 0.7 4.8147 0 

123 6.42 1.5 7 0 11.9 

83+2 7.0-01 - 

302 ...... *614.5 LI 6.4 10.6 

7 Z§6 105 3.2 5.9 7.1 

140 -3 tB.0 2.6 7.6 62 

iSa-4 fl ^m ;Hn? 

271 +1 +4.7 2.6 22 21.8 

575 -6 +5165 2.5 3.8 UJ 

338 +7J 2.1 2 8 22.0 

260 6% - 3J 

288 +2 51 4 32 » 

689+14 sQ5% 2B 0 3 - 

76 - - - - 

£20 £ Q45% 3.8 20 132 

136 +35 3.0 3 4 12.8 

98 20 3.0 4.1 9.0 

37 169 20 6.1 10.9 

648 4+10 0 2 0 21 31.7 

293 -3 +2.68 3 4 1.2 28.9 

£278 h«24% - L5 - 

454 — 2.C 3.8 5.9 52 

20 -2 2.5 0.1 16 7 - 

307 +4 15.0 1.9 6.5 10.6 

17 *1 0 22 7 8(6-2) 

26S 162 22 82 72 

484 135 2_5 4 5 U 0 

1271 +4jl 26» 4.71 9.4 


DRAPERY AND STORES 



BEERS, WINES & SPIRITS 



23 4*11.7 80 

- 1.9 - *30 

29 42 10.7 420 

23 4.4 13.1 190 

1.7 4.7 145 90 

32 3.f 10.0 

3.0 4.6 9.6 192 

25 45 115 aa 

- 52 - 326 

- 4 .j - nS 

8 7 5.fi 25.2 aJ 
4J 1.9 15.B 22b 

25 3i 132 775 

2J 4.0 U.O 128 

- 5.C - *wh 

3.6 3 J U.4 Ai 

15 Jj 3 J 22 15 J 170 
15'/. - 37 - 415 

U% - 2 £ - -288 

4.£ 28 24 20.3 S 
- - 18.7 417 

65.® 23 45 13 .9 iffi 
« 0.5 • > 47 U 

8.1 0.2 67.7 ill 

3.1 1.4 195 *135 

3.4 35 11.1 no 
3.3 26 15.9 575 

35 1.9 195 Mh 


102 kAlan Part 5p £ 

392 Alexon 10p 8 

42*3 Hmb*rDay2*ip...c 

191 Argos 10p 0 

44 Wile, (Laura) Sp. n 

265 fAsj«ir£l £ 

365 Austin Reed | 

1Z2 Do.AN/V | 

12«|mUJIhl0p^.!!!"!B 
29BUctaLrfcire50p..a 
12! B«t,Shntiha5o..ri 
23Brwm4Jadaw2t^a 

139 Brown (MUto p 

55 Bnrtoo Group %J._q 

575 Cantors 20n ■ 

88 Do.-A'20p 8 

If laskellOp. 3 

9 CasUr Mill ML 2*>p...M 
30 eOreisea Man 5p.. ■ 

265 Oxirth ri 

214 □ inun Cads lOp .. . 8 
90 Coats Vgctla 20 q..d 
29! CateMnrA50c.. ,J 

111 Cotarv'rslon 5p H 

JKwwd Conti. 10p....d 
137 blurts Bj 


I*om 12 *jb_ E 

\ssrh 


33^aii-2 laJ i!*i>ots 


LAICS Si meson ’A’. _ 
lewhlmlOp 


2.5 4.4 11.8 
- 20 - 
2 J 4.B 125 
LB 4J 109 
4 1 

35 27 13.0 
20 3.7 18.1 


firemiop.- 

46 Do.INrtl Dv C*W 5o> 
283 Oirtrtn Hides. 10p.,c 

U Era Group 5p a 

84 Emirtre Stores Grp_ c 
21 f£oe»Fwirftore5p.{ 

52 Etam 10p c 

10iFWds«ln)5c..c 


! -l 13.0 26 3.0 15.6 

+135 3.6 3.6 10.4 

-h 20 1.7 3.2 20J 

+4 RS5 26 25 20.4 

.„. . +0.85 - 1 

4J5 3.7 l.fi 19J 

9.5 1J 3.3 29.3 
+1 95 1J 7.2 135 

d65 □.£ 17.0 9.8 

♦2 15 0 26 4.4 11.7 

..... 3.85 1.3 21 37 J 

-1 10 27 21 21.3 

+7 rtO 91 55 0 5 51.0 

+1.7 2.7 6J 7J 

15.25 27 3 J 14 8 

+2 6.0 27 8.2 6 0 

4.0 5 2 0.9 28 2 
*3 4.0 57 4.2 6J 


461 a249 4.9 7.2 3.0 

32® 125 1.7 5.1 13.7 

273d +3 5.25 « 26 • 

146] -2 7.C qLl 6.6U7.0J 

37®.... . Q37c 2C 4.0 124 

Zk®. . . 5.6 2C 4 7 14.2 

212 U 2 5.0 35 31 9 8 

US 1.92 3.0 2.2 16.5 

U 3.0 21 4.9 11.7 

57a .... *11.75 3J 27 14.5 

22kl*a 1 15 2JL 7.* 92 




M n o T 


aHiB 


BUILDING, TIMBER, ROADS 


2® 4^132 291 173FineArt Deis. 

133 6 Wired Ear* Tiles 


3: 1 ^ 3 32:3 H 


f ! Fields (Uni 5c., 1 
Fine Art De»s. 5p..i 
fired Ear* Tl la i3p.. 
FormlnsterlOp....| 
If rest* Cooasttti 5p. 

BCabUxiSp | 

lestCS RJ I0p„ I 
to(dsmHhsGrp.lOp< 




2 Or 2.0* 9.3 6.9 
6.3 1 3 a 15.6 1 


-2 *74 u 


4® 34 5.® 72 


-1 L4H7 1.9 82 B.7 

*1022 3.7 3.8 85 

FreackCQnasOaiSp.0 31 +1 2 7 - 116 - 

CabtaiSp t 50 4.C 2110.7 6.0 

leutCS RJ lOp.... P 76 ... 3.0 27 5 J 9 5 

rtdsmHhsGrp.lOpc 49 L5.1 15139 2.1 

reatunbmal., p 1590 +5 +34 5 3 0 29 15.0 

1251+15 I34.J 3 0 3.7 11.8 

HanMmtaimwlOp.* 27 *21 2.2 1 58 


144 +3.75 6.4 35 6 0 

233 -6 h4.75 1.9 27Q27I 
11! — . +4.38 33 5.1 7.9 

237 -3 1125 1.8 6J 10.0 

101 3J3 27 43 11.9 

« *1.9 6.(1 t 35 

M 28 3.0 55 8.0 

76 +1 6.75 l.BUi 62 

II ...... ».€ 3.7 j 6.0 

106 +2 9.(1 1-2 115 10.0 

156 +2 7.75 22 6J 82 

27! +4 1L0 3i 5.4 7.1 

U - - - 

322 +« 4.5 0.6 1.9 - 

123 +1 6 4 29 6.9 6.6 

171 ..... *3.75 3.7 22 128 

IK +4 421 23 6J 9J 

27( +5 *11.0 24 5.4 92 

14( +1 7S,% - 7.3 - 

528 *21.0 29 5J 8.6 

99 t425 2.2 5.7 10.8 

355 *25 6.6 * 21.7 

132 7.C 2t 72 9.4 

117 *1 *42 0.£ 5.5 27 6 

76 42 27 8.4 5.6 

M3 -1 3.4 4.9 45 6 8 

10 0.55 1.C 75 7.7 

41 +23 288 « 8J • 

26! -1 gQ32% « 2E * 

U ..... +27 0.6 6.0 35J 

48 *3.2 - * - 

36 *45 2C * 4.0 

23 +3 tl.C 05 * - 

224 -9 12a 12 7JQ431 

142 +3 4.11 3.1 3.9 90 

121 +3 7.65 « 8.0 • 

63 5*a% - 112 

17 -i a o - t - 

75 ,— +3.75 63 + 27 

27—.. 0.7! 4 3.7 4 

431 105 42 3.2 9.1 

99,/ *0 48 - * - 

121 8.0 3.4 83 4.6 


RtactarfaimmUlp.l 
Nartstone Grp 10p.. 
HeteaelOp.— .. .0 

jHertugr lOp. i 

HomReMmon lOp.c 


(2.C 4.8 1.4 15.4 

*91-97 L911.4 4.8 

+1 *129 - * - 

... . +53 21 5.4 11.7 


Lima! (as Group 5o,,d 161, -M, *3.2 0.1 

lafatare+iddetrBai 3lJ -2 I *5.612: 


60 14W*Mcrsnckle Grp tori 31 -2 *5. 
153 84]HoBseof Lnose.,.® 122 +1 10. 

U 6 58 n Shops 5fL 8 M +1 20 

29C 10 ! Jacques Vert IOp .H 161 10 J 

457 267Klng+hher 3 446 +5 fU. 

2D16 EU4*i Da. 8*3 pc Ln 2000 . JE197 *j +2 08 bY 

79 60 J=HeWhe20p....« 7B*a 4j 

455 41CUbert, 428 +5.9! 

25! 21! DoKan-Vtg 8 2K +5.9! 

2 M 135 Uo+dsChem8ts5p.. 3 2 M +13 271 

17! 103 Do. 75pCmP15p_ y] 171« +1 72 

188 112 Mallet+5a ( 137..., «.( 

172*9 1 B 1 Marts A Spencer., a 250*9 +*j + 6 .. 

94 38 Martin (AJ20p,,p S3 ..... 41 

371 294Menzla(JJ.. B 344 +9.1 

213 113 Mon Bros Grp 5p-P 135 5.1 

108 6*9 Hert lOp a 28 +*i *4.i 

200 183 011m Group 8 181..... +5.7! 

155 88 3d. ’A' i 103 +5.7! 

SO 34 Hrcn&toMnailpp 3! OJ 

10! 14 IPUL._ a II f 

3£ 6 PanfWa Grtnm a 7 al3: 

12® 56 *Md*fto«fBlHL.+ 85 +2 3.8! 

J 86>ntosl0p. a 131 +3 2! 

72 Sfepe Gmp lOp, p 107 -1 6 J 

103 )S Holdings 10 p,-P lta L3.7! 

7 tanur Texts. 5p...f 14 a0.9i 

UORalnenlOp _ 0 176 +4 lg9J 


1031 1.3jIU] 9.1 
20 a 3 9 >3 11.0 


161 10.0 22 85 73 

446) +5 +U.5 29 3.4 125 

I7W+2 08*9% - 43 - 

fiS]...... 4.( * 6.8 * 

42® +5.95 41 1.9 15.1 

23® *5.95 41 3.4 8.1 

2601+13 278 51 1.4 133 




137 «.b 3.0 53 8.0 

250*- +1, +6.4 22 3.4 16.7 

S3— 41 1.1 10 Jdl.fi 

344 +9.£ 3.7 33 10.4 

135 5.t 28 4.9 9.6 

28 +4+ *4.7 - I - 

181 ...._ +5.75 24 4 J UJ 

1(0 15.75 24 7 A 6.2 

31 03 - L 8 - 

11 ..... ♦- - - 1.6 

7. «133 -25 * 

85 +2 3.85 « 6.0 4 

131 +3 25 * 24 ♦ 

107 -1 63 25 8.1 6.4 

1 - - - 0.7 

168 13.75 21 3.1 175 

14 aO.92 3.4 81 43 

176 +4 1g95 3.C 12 6.2 


ELECTRICALS -Contd 


ENGINEERING -Contd 


+ ar W* rM 
la - Nd Cre Grt P/E 

40 1.6 1.4 5.3 18J 

251 8 0 2 2 4.3 14.1 

43 6.C 2.4186 3.0 

28 ..... 27 li 129 3.0 

92+1 15. Q 3.4 217 1.6 

12C “I"" 3.6 4.6 4 0 72. 

159] 7.2 4.2 6 0 52 

190 26 1 E 3.5 21.1 

4Z6I , , + 8.6 3.1 27 15.6 

4M irt.5 20 15. C 35 

192 9 0 22 6 J 9.9 

5® +15.0 LE 13 J 5.6 


5 0 UU1 
5.0 23 121 
691 ♦ 


1998/91 r or Dl» 

Mgk Low Stock Price - He* 
u 45 9 Ferrsi) tet'l lOp ..« 17,, 

IOC 5 JFwrarl Hldgs 94 - 

500 50 first TedmeievlOpe 67-10 +9( 

75 29 ffimnlGraup5p .fi 43.... 1C 

51 10 Barnard Tech a 15*j .... *18 

673 361 -B|itsuY50 . 481 -12 tdlM 

245 166 EEC 5p u 214 -** 9Z 

JWH.E6QI, JR Great Karflc £10. £74^ 12% 

65 46*; janflntrG+WpSp .0 54*», 1 li 

308 173 G«rin9 Kerr lOp. J 173 , 15.C 

’692*j 435 iaiaHSlmorlOc .a 560 +50 M6X 

£305, azk Hnrfm-PKlartSl £26 \ + A 042t 

100 65 JHIlclare 50, . P 67 1C 

54 3 1 * !MmesPratKLlc..e 5 ^ - 

51 33*2 fanaltongTriaaom,. 51 +*2 Q225* 

376 242b Infm Graim So ..a 375 .. 24 

117 85 ilNSTEU lOp.. p 110 +2 2-8! 

60 34 pjohmoii Elect. ... 61+1 020c 

235 lfct Jones Strowl . . B 203 . 8C 

39 20 KemfcrwSp 0 20 - 

325 145 IKarillSfslmB Sa ( 245 *8 4J 

145 UOKodrlm. . ... P 114 +1 7J 

73 41 (CPAIndBStrlslOp.B 53 ., 3J2 

85 21 FLasa^Scan 5p . p 24 ; 

145 47 itanoattoaHin f 45 . .. sd2.2 

340 270l.ee Ref rlgeriiitm 0 270 14 5 

72 43 H.EICA5- P 7( . ttLW 

13 64 xi Kan Inc lc. 9 Q0.Z5c 

115 74 jfeSclen'sim.lOp a 10U +1 . 29 

358 139 Luglca 10a a 213 -4 +34 

143 ! Jogitek 5p c 28 -1 *3.9 

16! 76 8MMT CompL 5o....P 79 3.0 

150 UE JMTtliBtnGmiapS 1504, 28 

313 223 Macro 4 5g p 274n r8 9 

58 35NMrrtcHaertJklB*8 43 3D 


267*3 145 Sltmec 10p a 26! -1 7C 

370 143Mtei»lrr-*aln5p p 231... +6( 

183 *H WIcMiea Group 5c. p 124. *4.0 

185 U6 MWrtllm Rffl 10c. n 1511 . *3.0 

1318 446 MlOO Foeas lap. P 1293 ... - 

174 105 MkraqenHkta. 5p-c 173. 7 0 

35 15 FMVcrtMtetSc. ,a 19b« ■ Q- 

493 228 aitjnWnEUelYSO- 305 -2 rQ16% 

U2 70 Molynv 20p f 99 .. +3.25 

£51 ,1 £2311 Motorola S3 £23 *«a -1 h 076t 

78 51 Mnlirtone Elen, .p 51-1 *10 

8571 474 MEC Conu* Y50 653 -6 020% 

lia 76 HectrantaTrti 5c. d 111 .. 2.* 

67] 17 sesw Invests P 30 . . . u2 4 

18® 65 Newmark (Louis! ... 75 . . 


rM 

C’»T 6r’s P/E 


4 a 0q27 8 


5.6 1.4 14 6 
- 08 - 
7 9 2.0 8 4 

1.9 3.0 225 
5 3 0.9 283 
4 3 5 + 

Z.( 2.2 22.4 

23 3.3 10 3 

- - 23.6 
4 9 24 1Q4 

- 86 

1789 87 

1.0 J 19 6 
0.4 7.2 71 3 
4.C 1.8 14 9 

- 1.4 

2J 3.6 15.1 

2.4 2 1 26 3 

24 t 30 

3.4 5.1 7 6 

*25 ♦ 

2J 4.3 13.2 
1 8 9J 7 6 
4 37 • 

37 3 £ 91 

2 9 4 3 105 

3 2 2.6 153 

- - 21.2 
1.8 5.4 13 0 

- 21 - 

3J 6 8 5.9 
2 9 1 C 329 
4244 72 
-12 

4 7 2.6 10 9 

4.4 Ob 375 
312 7 15.3 


1990/91 
HI ah , Lou 


pit Stock 
3*2 WB Wnstrie 10 p. , 
289 Wagonlndistr'l . 


+ or (Ur r« 

Price I - Ret Prr Gr*s P/E 

383L— +16 0 2.1 5.8 10.1 


INDUSTRIALS (MiscelJ- Contd INDUSTRIALS (MisMl-)^Cdw“ 

•aH&fcfife 4 ESL.-a.MilM 


'345/ 227|Welr Gmi*. d 34 H +1 198 Cj 27j 3.l|l5.4 


Heilman 5p 

Vestland2i2P... 


39Whe*riir. 1 

26lWoc4tS.W.) 20p,| 


37 +*» *2.1 3.9 7.8 4.0 

34 +5 3.75 2L! 3J 1L0 

.68 6.2S 3.1 52 7.1 

67 3.C 2J 6.8 H2 

«iJ+a O.U -loj - 


4 i L 

+1 K5.0 li 

-3 Q72e 2J 

-17 *8-0 2J 


5.8 US I# 

121C4J2J 
M1U 788 

S-2 H 109 

5£ 6.9 420 

. - 13 -i63 


FOOD, GROCERIES, ETC 


3 .! 

-1 3J! 


4J 2-ffl 4.6 14.6 
3.S La 4.4 24.1 
JS S3 3.5 132 


26® +5 rfl.q 3.0 4.0 11.2 

98 +1 +1.5 • 2.C « 

28® +3 w22& 27 3.< 14.7 

1UM+1 1.62 4.61 1^131 


1 Mb +1 *AS 27 4J 1L8 - -97 

21 +5 225 - L 6 - 113 

52 .... 4.0 222 10J 36 163 

141 +3 .• 9X 22 26 (601 -.530 

128a ■ ’7.7 4 8J ♦ - iaS 

3! d 2 J ai 9J ‘ “ 99 

Ml 525 2J 5.5 9J I2fl 

2 * 1 ..— - - - ■ - *252 

164 +7 10.75 2.1 17 72 

386 .... tlLl 3J 3J llfl 137 V 

17 B*3.75 - ■* - 7M 

12Jj -*2 *L2 . - .J .r .3325 


4sS +2 +uTg xn 3 ® 10.7 
U® 6.0 0 a 6.907® 


81 254.7* 

£83 -*3 Q10CT 

134 tS. 

U> +3 65 


63 3.C 9-0 
4.2 12 19J 
22 8.0 7.4 


£2231 +2 037^1 




4.4 10.7 280 

7.8 62 

jr2 - ms 


*2 .■ *4i L®7^;62 

35+1 *5.2 IS 1 22 

143 17* 2JA ?.« %3 

J54 tb.C 2.® 7.g JJ 

376 -7 133! 3.® 4.7KttJB 


SecnrfcSSup--* 

sssa&i 

^Ssemtas-.c 

■q 

fi BCi==: 

SWisv Group* — n 

qdw 

BBtWc! 

sss saesa 


MMipuaiAioc-i 

3»S®gpJW-« 

ring Ram 10p_.« 

aSsnsad 

rrikn tods2*a+*~t 


Nokia Carp WFM20.J 111^-42 014* 
(No>ba*n Elec. 5u . a 3ll 0. 

Monk Pali A* n.K.70 H £2lfl -* l . 


27m +1 +3 1 
138-3 -l 4 2! 
IS® -1 r5 < 


£5i £2*, tank Pita 'A' R.K.20 . £2jl -* , ; 

152 40 tofthamberi P 71 25 

£17*i £ll*e 9th Teleccm M . £17 +t< Q32r 

25 10 Ocnmlts 2*ip , a 15 .... B- 

332 196 Oxford Inst 5p e 271 +1 +3 9 

°22C MPiPlOn. .. c 138-d -l 4 25 

261 128 P-E inti. 10p p 183-1 rt 6 

91 43>wk9p. . . . o 66 +3 3 

388 152 ^Pegasus Gran 5f>. . ( 190 12 1 

260 215 Puwy&GlleslmJ.-.£! ZU .. +4 25 

£105 £60 Philips Frn 51,%. I7d . 056*i 

£1S,*, E5JJ Philips Ln F10— UA -A 
3ln 2K Prfcr>H™s 20p . 8 303d +7 25 

272 160 Da ’A- 20p | 27 (W . . +7 25 

lie bO+PUsmeclDu. ._ i 61+1 5 0 

99 74 tPotoBrcuwtalOpf 99. . L4 5 

108 63 Press*c5p t »■ . 24 

40 23 ’rsiwIckSp,, p 31... 1J 

70 55 Do. 7*«|tC*.Pf U..+ 65.,. 7.25 

10 4Pr«s»Snta«25e 0 5>* 

285 54MMonSp o 62 »2 4 

259 134 Ratal Electronics a 212 -2 +3.bl 

£197*. DIO V Do 7pc£»lii 2009-14 y £165 '( -1 7% 

415 227 tool Telecom Sp. . a 351 +1 m2 45 


227 tool Telecom Sp. . ■ 
LORa-tuweGrp. 50 a 
37 FRadlDS 5o. 

33 Htoal Time Com. 5p.B 
195 RaiKhaw 20p 
25 +Rhra Group lOp 

4 Rod I me 5o 

88 Wots Group lOp. a 

23 SD-Scicoo 5p 

IAS Sage Group 5n, . 
U5 Saedenn* OecL 5p. $ 
58 Stantnmlc 10p.. a 
TB Scticlo Group 10p,. 8 


5*s -U 

62 >2 * 

212 -2 +3.6. 


351] +1 m2 45 


53fceomtj Tag Spunk. I 143*9 
3bllSema Growl lOp ffl 41« -5 


+12 «1 25 
.... 0 75 

+1 7 0 

3.0 
+2.9 
7 82 


£281 Q 78 Siemens AG DM50 
8C 15 Slittrom 10a t 
£37* 01,1 SourCo Y50 . , 

51 30 +5oundtncs 5o .8 

245 15C FStandanl Plat lOp. £ 

66 15 iurCMMPtnmi2p J 

62 U (Sunlrifil o 

21 £ 82 hS+nacse Co nip' r5p * 

112 33 SyslKM RtWy 10 b. 0 

£28,. £15b TDK Corpn. Y50 . 
25 7 >TDS C+rtuilsSp . 8 

12! 53 TGI lp f 

107 11 f-Tetomputing 10p 

55 U 400fretetoflfcJ PtiOO 


p;rlfti® 11®, . 


raSfi 


2.7 4 3 U 7 
- 10 

6 2 19 11.2 

« 4 1 • 

3742 84 
2367 83 
2.4 8.5) 65 
4 7 25 11 6 
• 82 - 

43 32 <»7 
4336 86 
21 9 £ 62 

2 2 6.1 8 L 
4 1 3 3 10 0 
1 9 6.5 11.0 

14.4 

4 1 5.2 6 0 
27 23 214 
45 0 4 2 

5 4 0 9 23b 

I 72 « 

- 2 J 

3 7 3.3 14 5 
23 t 5b 


27 3 8 12 9 
82 29 57 
31 52 75 
1585 98 

4 OE « 
3 3 34 113 
b9 53 3.4 

- 21 - 
3 2 t 28 
55 0.6 275 
1 fa 7 5 10 9 


4 a 0 7] 31.5 


fit -1 *193 L7 

32 -h U 33 0 4 

361 +3 14.2 4.4 

44 .... *5.0 0.1 

!71d +1 UJ«L9 
161 *b 75 05 
493 +3 *10 0 2.0 

21? +4 +1013 20 

95 155S LB 

33 - - 

82 .... to 30c 1.8 

173 14 X 3.4 

398 -1 1825 1.7 


*33 tb.C 28 
+6 +5.95 29 

4.15 L7 

0303% 3 J 

•*3 jCZJJj*. « 
..... 15.73 17 
OJ 4 
... . DO 158% 51 

SOIL OA 
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WHOLESALE INTEREST rates 
were slightly easier in London 
yesterday. The cash market 
remained optimistic about 
lower base rates, despite recent 
signals of caution from the 
Bank of England, but on Lille 
short sterling closed at the 
day's lows, reflecting disap- 
pointment at high UR manu- 
facturing output prices. 

Three-month sterling inter- 
bank declined to 12 &- 12 & from 
12%-12% per cent, and 12 - 
month money eased to 
from 11 %-ll'A per cent 

On Liffe March short sterling 


authorities bought £ 36 m bank 
bills outright in band l at 12 % 
per cent Before lunch another 
£ 35 lm bills were purchased, by 
way of £ll 7 m bank bills in 
band 1 at 12 % per cent and 
£ 234 m bank bills in band 2 at 
12 % percent 

The Bank of England did not 
operate in the bill market 
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wad to tte ante* by fteitforaa tmata a lL 00 a.in.eKa*ortiiM day. The teste « lUHaral Wesmlratte 
Bart. Bart ct Tokyo, Dctescte Bart, Banow National fi Paris andM«?» Goaramy Trite. 


MONEY RATES 


NEW YORK 


Treasury Bills and Bonds 


(Lunchtime) 


Prime rata 

Broke lote rate 

Fteha* 

Ftefsofia loteneWoo- 


OnemeBth 

Tton tttert - 

Ttaee matt 

Sixmoctii 

Dorjw _. 

Two year - 


Three par . 7.27 

Fotejoar — 7.49 

Fheyear 7.68 

Sen yew 7.91 

10 -year 8.04 

30 -year. 821 


Pocquote continuously l^dates 
currencies, interest rates and indices 
twenty four hours a day-allowing 
you to keep in touch, whilst 
enjoying Cheltenham. 

CALL now for 
your free triaL 



UK deartag bank tesa tending rate 
13 par cast 

from Febimry 27 , 1991 


opened firm at 87.79 and 
touched 87 J 83 , but closed 
unchanged at 87 . 75 - June was 
the most active month, rising 
to 88 . 94 , before finishing 
unchanged at 88 . 87 . 

The Bank of England did not 
send another direct warning on 
rates, bat kept short term 
borrowing costs high by not 
supplying enough help to take 
out the full underlying credit 
shortage on the money market. 

A shortage of £ 900 m was 
initially forecast. This was 
revised to £ 850 m in the 
afternoon, and total assistance 
of £ 652 m was provided. 

An early round of help was 

" - ' v - - ’ ,-i- 


provided late assistance of 
around £ 285 m. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £ 41 6 m, 
with Exchequer transactions 
absorbing £ 580 m. These 
outweighed, a fall in the note 
circulation adding £ 80 m to 
liquidity and bank balances 
above target of £ 25 m. 

In Frankfort call money 
eased to & 7 D from 8.75 per cent 
after the Bundesbank offered 
funds at a fixed 8J50 per cent 
for 28 days at this week’s 
securities repurchase 
agreement tender. This will be 
needed to replace DM 27 .obn 
draining from the market 
today as an earlier facility 
expires. 

hi Paris the Bank of France 
left Lts money market 


Fnrthnt.— 

Pam 


Tokyo 

Mlbn I. 

Brasses 

OMIq 


OewafyAt 

One 

MoMh 

Two 

MootlB 

Ttaee 

MoatiB 

SH 

Matahs 

865875 

8 . 758.90 

8708.95 

8.85900 

890-905 

IWL 

i&i 

S 459.05 

948 ,’. 

s'+.g* 

94-94 


88 ■« 
8959.07 



iftsfc 

Xoi’wSl 


88 ,’. 

12 %-Dlj 

9 | i- 9 , « 


Z 0 V* 8 % 

106 - 10 % 

XOS-IOk 

lO^-lOSj 






LONDON MONEY RATES 


iRtcrteflk Offer 

Interbank Bid 

Sterling CDs 

Local Authority Dtps. ... 
Local Authority Bonds .. 

DfSHwtMKPwy 

Company Deposits 

Finance Noose Deposits 

Treasury Bills (Bay) 

Bonk Bills (Bay) 

Fine Trade Bills (Buy).. 

Dollar CDs 

SDR Linked Dep. Offer. 
SDR Linked Dep. Bid ... 
ECU Linked Dep. Offer. 
ECU Linked Dep. Bid... 


071 895 9400 

Pocquote from 
Futures Pager LctL, 

19/21 Great Tower Street, 
London EC3R5AQ. 


SIMPLY THE BEST 


intervention rate at 9 % per Treasury Bills (SHU.- Wteononth 121 | per cent; three months lls* per cent; six months 11 A per 
rant oTiri itc fivn tn inJur cent; Bank Bills (selD: one-month 12 B per cent; ti»W months IlJI ner cent Treasury Bills; 
cent ana Its live to 10 -day Awraje terrier rate Of dlsco«itll 76 lfp.c.ECGDFI*edftauSurliiigE*jiort Finance. Make up 
repurchase rate at 10 per cent day February 2B .lWl . Agreed rates for period Mur 26.1991 to April 22 , 1991 . Scheme I: 
i»Hnn inioH-imr UnniHiFv at a i 4 - 21 P- C v Schemes II & III: 14.63 o.C. Reference rate for period Fell 1.1991 to Fcta. 2 S . 1991 , 
When injecting liquidity at a Scheme iv&v- 13_357 p.c. LoraJ Autiwrltr and nnaixr HMO*s sm toys' noJice. othm serin 
Securities repurchase tender, days' fixed. Finance Houses Base Rate 14 from March 1 , 1991 : Bank Deposit Rales for sums « 
Rnth r-taq hano haon se»ea days mnke 4 pv cent Certificates of Tan Deposit (Series 6 »; DemsH £ 100,000 and oner 
OOtn races nave Deen held unwrcnemomu 10 ^ ^ pprcentone-itawroomE 12 pa cent itew-slx moniB 12 percent.' 
unchanged Since October 31 . Sl«-*une months 12 per cent; nine-taolve months 11 h per cent; Under £ 100,000 lOtj Hr cert 
^ 6 ’ from Oct 8,1969 . Deposlta withdrawn for each 5 per cert. 


240 FLIGHTS A WEEK 
BETWEEN UK AND SPAIN 

HBest AMhe: Iberia A fum-up for fhe bodes fhfc year. Butin 
all my flights spot on time, tolerable (bod and lightning 
baggage handlingn 

her ItaMb IW 00 temtoy - luuAmh 


ACROSS 

1 . 22 Impart glossiness to two 
Europeans ( 6 , 6 ) 

4 See 22 

10 Ready to listen and evict 
pear, perhaps ( 9 ) 

11 Defeats officers, both on 
board ( 5 ) 

12 See 27 

13 Invalid clad in cotton fabric 
in Kent ( 10 ) 

15 See 19 

16 , SO Why is king inside after 
crush (drink) ( 6 , 6 ) 

19 , 15 Same glen, same little 
river - different spots ( 6 . 7 ) 

21 See 7 

23 Piece far boy first to render 
vocally, stimulating the 
phagocytes ( 10 ) 

25 See 24 

27 , 12 Flag (British) in port, 
which is an absurdity ( 5 , 4 ) 

28 Stripper may go steady (sic) 

(S) 

29 Man is back at gal- 
lery - and win get lost? ( 8 ) 

30 See 16 


7 , 21 across Partner (FTs) in 
prison shows spirit due to 
spirit ( 5 , 7 ) 

8 Start again raising' birds : 
with uncertainty ( 6 ) 

9 See 21 down 

14 Salad month, possibly:" 
please to put a penny in 

Jbe OA 3 ) 

17 Cattle, companion for a . 
drunken sailor ( 9 ) 

18 Part of New Zealand where .. 
there is wild Tory fanatl- -. 
cism ( 8 ) 

20 Starting climb under pole ; • 
( 7 ) . 

21 , 9 Prison where a surrealist ". 

painter tells stories of trans* 
atlantic bloomers ( 6 , 6 ) --• 

22 , 4 Do the passage, floor' - 

between the wars ( 6 , 8 ) • 

24 , 25 Revolution in. Canton- 
maybe requires sponge < 5 A ’ : 

26 Jewish writer was changed..: 
in pa« ( 4 ) 

Solution to Puzzle No.7,491 - _ 


f -• •/ 


London 07T 437 5622 MnjNESOFSnw 

Martian an 6431953 M o n eft« te r 0*l 436604 OngowMI 24C65SI 


JSflO. 


DOWN 

1 Incendiary canard about 
Confederate soldier gaining 
distinction ( 44 ) 

2 Find not guilty of translat- 
ing “lex" “tea-cup"? ( 9 ) 

3 Imitation hill, we hear ( 4 ) 

5 Round room in prison 
(American) is a sort of eye 
( 7 ) 

6 Sultanate in favour of invad. 
ing spirit of classical city 
centre ( 5 - 5 ) 
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MARKETS 


Austrian Airlines. 

CrediUHKtalt 

EA General 

Jungbunzlauer..... 

I 1H11 

QeAlv 

PerlmoaserZmeBt . 
Radex Herat IHh .. 
Remingtons Brae . 

Steyr Daimler 

Vducber Haoesh 
VeriMKidfBeTA ... 
Wlraerte i gcr 


■ 3.166 
.3,220 

$.850 
.1.620 
.1340 
- 9,040 

:!k° 

792 
. 540 
. 5.750 


BELtaUM/LIIXEK BOOKS 

Marrt 12 


Fit. 


A«&Hlnnm Min 2.950 +45 

Art *' J 4,100 -50 

2,835 
12.450 
12.400 


BBL , 

Bank tetl a Los ‘ 
fljnqSen L«, Pti 


Bares 

Betam ... , 
CBACIment .. 
fnhf f j 
CoOrpaAh/i 

CockerlM Prlv 
Colruyl 

(tain 


. . . p96 

:HS 

B§? 
1>6 
3.340 
6,930 
4.870 
4.800 
3 060 


Oethaire Frs Lk» 

Elettrabel 

Electrabel AFV 
Etectraflna ACT 

SflSW ; |% 5 

Clfi Group AFV 1252 

GBL 3 no*. 

GIB Group l' ?T ? 

Gecbem 772 

Gechem AFV 770 

Generate Barque . . 5 510 
G wtaw AFVl-. 5,270 
Graul .... 7 nqn 

KmJleUuak 4 105 

•CmJ tetUk AFV 4 080 

Pan Holding Lux ... 12 500 

u 35o 

Powwfln -...2 790 

Powerfln AFV 2,750 


SoeGen Beige AFV — 2.425 

11.800 

Sofw 13.475 

Tessenderlo 6,790 

Teueoderlo AFV ... 6 790 

Tractetwl 8l840 

Tracts*! AFV 1 ... 8 700 

UCB AFV 1S;I00 

Wagons Uu BJIO 

Wagons LIU AFV 7,860 


.-16 

-10 

+50 

-70 

-20 

-1 

-40 

+60 

■rid 


-30 

-8 

-18 

-10 

-40 

-230 

-10 

+5 

+ioo 

-150 

-5 

-16 

-150 


-200 

+75 

-50 

-10 

-40 

-375 

-400 

-170 

450 


DENMARK 


Much 12 

Kr 

+ or- 

Battka Holding Reg 

Carlsberg A 

D/S 1912 A 

-.861 
.. IJ70 
_ 97.000 

-13 
-30 
-900 
-7 
- 2 

Danlsco ...» 

Dm Dawk* Bank 

..962 
. 320 

FLSlndB 

Gen Store Nord .. 
Hafnla Invest A .. 
ISS Inti Sera B ... 
Jyske Bank Reg . 
Laurltzen (J) B . 

NKTA/S 

Novo Nord B . ... 
Sopfius Berend B 

-.932 
..830 
.. 714 
..864 
..384 

-Iff 0 

..383 
.. 1 J40 
.. 4.710 

-12 

+10 

-11 

-i" 

-10 

+2 

-3 

-20 

TopDanmart 

.. 1,070 

+20 

Unldarnnarfc A ... 

. 269 

-4 


FINLAND 


March 12 

Mta 

+ Of - 

Anrer 

.65 


Colter 

.54 of 

- 0.10 

EittoR 

. 15.60 

- 0.10 

HuMamaki 1 Free .. 

105 

-3 

KOP 

.38.60 

—1.40 

Kane _... 

500* 

-10 

Kymmene ... 

75 

-1 

Metre B Free 

.90 

+1 

Nokia Pref Free .. 

.78 

-5 

Poll jo la B Free ... 

94 JO 

-a jo 

Repota (Free) 

.66 


Stockmann B 

.110 

-5 

Tampella Free .... 

29 


UBFC 

26 

-OJO 


FRANCE 

March 12 Frs. + or - 

Accor 792 -tf 

Air Uqnlde 678 +4 

Alcatel Alsthom .... 614 +1 

Arjomarl Prion ... 2341 -11 

Anil Envrepr 1,125 45 

Axa 1.108 -7 

BIC 686 441 

828 43 

E irtliw 32030 +030 

IreCle 530 -8 

Beghln-5ay 738 

BqhlaSjfCeit In __ 569 -1 

Bongraln - — 2300 -10 

JAPAN 

Mart 12 Ten +w- 

Allnomotn 1.650 +10 

Atrtoin Brake M-. 845 -5 

Ail Nippon Atom* 1,450 +10 

Alps Electric 1.740 

Amada Co 1,250 

Amano but ........ 1,960 -60 

Ando Constnitttoo — 1,290 *50 

Anrltsu 1,990 -10 

Aokltop 899 -4 

Arabian OlT Co Ud .7,810 460 

Asrt I Breweries .... 1300 

Asahi Chemical 823 +13 

Asafal Glass 1380 -20 

Asahi Optical 700 -5 

Asks Carp — 550 43 

Atsugl Nylon 1,050 -10 

Bamm Phann 1220 -20 

Bridgestone 1J.40 .... 

Brother lad 639 -6 

CSK — 4J50 -50 

Calpts Food 1310 -10 

Calsoalc — 555" -5 

Canon 1.580 -30 

Canon 5a les 3.870 -30 

Casio Computer ..- 1310 .„. 

Central Finance .... 720 +30 

Central Glass 625 - -21 

China Bank 1.080 -10 

OriyaLi Chem 2,690 -40 

CUjodaFIn&M 870 420 

CfKdw El Pwr 2,880 440 

Chugal Pharm 1.360 +140 

Owgota El Power ...2,600 410 
Citizen watch ...... 978 -2 

Dated Chemical — 797 -3 

Da I do Steel 730 -5 

Dale! Inc 1.430 -20 

Datfnku 2,700 

Dal kill Kano* a*—, 2,190 +30 

DafWU Pharm 2,500 +20 

Dalkta Irate 1.670 +10 

OalkyoKaDko . — SUOO -10 

Daimaro Inc 975 -5 

Dal Nippon ink 634 4*3 

Da) Nippon Pbmuc-. 2,140 420 

Dal Nippon Print -... 1.700 420 

Dal Nippon Tew — 621 -9 

Daishowa Paper .... 3830 450 

Dal Tokyo E&M ... 916 441 

Dahwa Bank 1,450 +10 

Essarir:|a 

Dowa Mining CD ... 813 

Ebara Cora : L770 -20 

Oral *050 -20 

ExakiOlks 1.250 +10 

Faimc 5J50 -90 

Fudo Construction ... 923 -*> 

Fuji Bank 2.63 0 .... 

Foil Electric... fft „ -2 

Rntrdfe f 

Fuilsawn Pharm ... JL87D 430 

FuJHa Tourism 2360 +10 

FuJHsa L220 -50 

Furukawa Elect .... 824 -1 

Gakfcen 1.490 +70 

Gratae lyu — 1.110 

GortoStxnel 1,160 430 

Green Crass 1^260 440 

Gun-El Chemical .. 979 -21 

Gwne 900 +1 « 

HankyuCorp 745 -5 

Hartsnln El Rhay ... 600 «- 

Hasefco 981 -29 

Hattarl Seiko 3.650 +50 

HaziunMdltnl 1.170 .... 

Helwa Real Est — 1.160 +10 

Kino Motors l.g» +1° 

HI row Electric 5.810 -120 

Hiroshima (Bank) • -3 

Hitachi - 13J0 +10 

Hitachi Cable 1.060 +20 

Hitachi Credit 1.490 +20 

Hitachi Kofcl 1 "j® 

Hltadii Maxell — Z240 +40 

Hitachi Metals 13» 

Hitachi Sates 8S3 +13 

Hitachi Zosen 60S +05 

Hoktaieo Eteri Pwr — 2.620 +50 

HotaaktoTatairt .. "* 

Holmrita El Pwr ...2,620 +W 

Honda Motor 1620 -40 

Honshu Paper 161® +1 ° 

House Food ind — 1.900 m 

HoyaCora 2J70 410 

IHI - 789 +11 

Ihara Cbemleal 760 +20 

IkegmalTmhtnkl . 1,350 +10 

max .1.240 -10 

infest Bank Japan — 3^00 +40 

Bekl&Co - 7lM - +5 

hetaA — 2.900 -50 

Ismhara Saagyo — 569 +5 

tenzii Motors.. 583 -13 

iteh(Q ........ 759 +3 

■ safifcrffl. % 

Izumlra 2.15° ” so 

JEOL. 1.100 

JGCCorp ?.510 +60 

JaowSarW)U»h— 1330 -10 

JAL .7Z.77.-.- XZ40 ™ 

JXHlkttttOm 1.140 -30 


C III 8 

Canat+^T^ - 
Cao Gemini S " 

Gawefour 

Casino 

Cetdem 

Qiargeurs 

Omenta Fr ... . 

Sr.—; 

G'’ Fonc France .... 

Cred Iron (Cl) 

Credit NauoMle .. 

Da mart . . 
Docks dr France’ ’ 
DoWik MtegOe 

Eanx Cte "Grain.!: 
IJHrtritoifle' 

|H-Aqidtalae Certs 

Essllorlnt 

Etex 

EuraTranee 

Eurocom 

Euro Disney 

Euromarche 

Exor 

Flnextel 

Pone Lroimahe . .. 

FromCrtAuv 

GTM-^ £c*trEPQse ... 
Gaumoot (Soc HI .. 
Gen Occidental e ... 

Geophyikme 

Hachette 

Havas 

Imetal " 

Jmmde France ..... 
inunabamsK .. 
Irnmoh Phenlx 

Industrlelle 

latertall 

Intertettmktiie 

lvmh 

Lafarae Copper .... 

La Hen In 

L'Oreal 

Eeirand — 

Loca trance 

j^onn Eatz Duel 

MerlliHGer'lfl“!:!!" 

Mlehelln B 

UooHnex 

Navigation Mlxte . 

NouvGatoiei':":": 

OFP 

Orsan 

Paribas 

Paris Rnscompte .. 

Peelwlbronn 

Pernod Rlcard 

Pen-ler 

Peugeot 

Pliuuh 

Pollel 

Printetnps (An) 

Promodes 

Radloteehn 

Redoute 

" • .» Poulenc CtS ... 

RnusseMiciaf 

SIUC 

Sagem 

Saint Gobaln 

Saint Lnais 

Sanofl 

Schneider 

SfebSA 

Seflmeg 

Simco 

Skis Rosslgnol 

SocCexeraledeFr 

Sommer-AJIIbert .. 
Sple BaUgnolles ... 

Ssssi (Fin del 

TalUInger 

ThornsonCSF 

Total FrPnraB 

UAP 

UFB Locaball 

Unlball 

Union Idimob Fr ... 

Valeo 

Vallourec 


.. 612 
... 1.162 
135 

.925 
.. 415 

:»■ 

:« 

. 1.243 
- 509 
..398 
.587 
.. 178 
.1.075 
.661 

• 1^42 
. 1.930 

■ 4.040 
393 .50 
827 » 

.2,560 

402 

• 334.50 
.245 
.4X9 

■ 1.870 
. 1.791 
. 865 

. 113.20 

• 4,275 
.1,412 

. ife 

. 843 
: 4 & 70 

.120 

.715 

.770 

.216.80 

512 

.284 

1.255 

810 

141JK) 

5.180 

462 

1^59 

3.830 

397 

560 

516 

3.971 

477 

602 

284.90 

535 

90.10 

104 

1.425 

146 

825 

1.625 

lb? 

522 

297 

1^55 

1.148 

1.436 

533 

362 

550 

700 

2.125 

37230 

l§° 

IS* 3 

1300 
423.80 
1 


-7 

+0.40 

+11 

-7 

45 

-2.40 

-7 

-5 


-2 

-10 

■4 


40.50 

-3 

-i" 

40.90 

+4.80 

*5 

42 

+75 

-5 

-1 

-22 

-20 

+14 


+3 

-430 

-26 

+4 

+43 

—5 

-160 

-10 

■W 

-22 

-6.80 

45 
44 
-49 

+i" 

42.90 

-3 

40.10 

*25 

-0.80 

-5 

+15 

+6 

46 

+3.50 

-20 


742 

1.440 

444.40 

535 

708 

450.50 
1.555 

325.50 
4.019 
144 
719 
582 
27930 

ss 

444.90 

330 


46 

-2 

+3 

+4 

+11 

-10 

+730 

450 

-630 

-47 

-1 

+1 

+2.80 

-15 

-4 

+1 

48 

+8.60 

+3 

+3 

+230 

-15 

-20 

+0.50 

+19 

- 0.20 

+11 

45 

4030 

— i 

- 1.10 

43.20 


GERMANY 


Mania 12 


Dm. 


+ or — 


AEG 

AG Ind & Vert 

Aachen Mch (Reg) - 

Allianz AG 

Altana Ind 

Aslto 

AstoPrf 

BASF 

Badenwerk 

Bayer 

Bayer— Hypo 

BMW (Bril 

Bayer Verelnsbk ... 

Beleredorf 

Berliner Kraft 

BHF Bank 

Billing Berg - 

Brawn Boeerl 


. 210.80 
.805 
.764 
. 2355 
.537 
.780 
. 719 
. 240.60 
.225 
26830 
376 
50730 
373 
72S 
11830 
427 
863 
889 


40.80 

-25 

+10 

46.80 
-1 
44 

-0.90 

4470 

+1 

44.50 

-3 

-15 

43 

425 

+19 


HETHEKLANBS 


Catania Ven 

Mania Vsrslchpf „ 

Contmerzbai* 

Continental AC .... 

DLW 

bafmfeHBenz 

Deckel (Fr) 

Degtssa 

Dratsclre Babcock 
Deutsche Bank .... 

Dldier-Wcrte 

Douglas H Ida 

Dngenmrt? 

Dresdner Bk 

Fag Kugetf better.. 

Gerresheirner 

Goldschmidt (TH) . 
Hamburg Elekt .... 

BSffl!™:::; 

Henkel Prf 

HerlhLr..— 

Hochtief 

Hoecltst 

Hoesdi 

Holzmann Ph 

Horten 

lodustriakredit 

Industrie Werite .... 

Kail tSaU 

Karstodt 

Kaufhof 

KHD 

Kiocfmer Werke 

L n h mtit i 

Leifbfllt 

Unde 

Uaotype 

Lufthansa 

Lufthansa a/» Prf .... 

MAN 

MANPref 

Mannesmann ....... 

Mannheim Vers .... 

Mercedes Hid 

Metal loesdlschaft 
Mmuh Ruecfc Qfegi 

PWA 

Philips Koramati ... 

Pusdie 

Preussag 

Rheroelefctra 

RMiunetall Berlin .. 
Rhehanetall Prf .... 

Rhehi West El 

Rhela West □ Prf 

Rosenthal 

Sobering 

Sctraalbach Inteca . 
Siemens 

gS35Sn.^::: 

Thyssen Ind 

Vaita 

Veba 

VEW 

Vere In-West 

Vlag 

voleiogeii 

Volkswagen Prf .... 

Welle Prf 

Zanders Fetnpap ... 


.. 1.230 
.700 
.. 263.50 

. 2 X 8 
„ 624.50 
.. 652.60 
.150 
.356 
. 165 
,646.30 
. 200 
.739 
. 287 
.366.50 
.275 
.400 
.619 
. 186 
. 450 
. 1,070 
. 549.90 
.380 
■ 1315 
.246.10 
. 246 
. 1.292 
. 186 
. 257 

217.50 

152.50 
558 
45030 
1B5 
14130 

819 

595 

128 

112 

388 

307 

292.50 
890 
546 
488 

i£” 

306 

870 

306 

is * 5 

230 

391.70 

314 
306 
798 
349 
630 
730 
618 
224.20 

341.50 

325.70 
219 

315 
352.80 
369 JO 
309 
702 
226 


-5.50 

+7.10 

-4.50 

4fl 

-0.10 

40.50 

+3 

-L50 

-8 

+2.50 

+12 

415 

46 

-2 

+10 

-25 

+7.90 

40 

423 

40.10 

+1 

+4 

-Z 

-a 

4250 

+1.50 

-8 

-3.50 

+1 

-150 

+2” 

-1 

45 

40.90 

-a 

40.50 

-3.50 

+150 

4M 

+2.50 

-35 

-1 

-1 

+10 

+7 

+30 

-10 

-Z.50 

+ 2.20 

-6 

-5 

+750 

+ 3 " 

-9 

+14 

+1.20 

+150 

-0.60 

-1 

-2 

+2 60 
-3.20 
-1 
-6 
-1 


ITALY 


Hmrt 12 


Lire 


+ or — 


BancaComm .... 
Bauca NazAgrfc 
Banco Lariano ... 
BastogH R B S . 
Burgo (Cartierel 

CIR 

Caff aro Spa 

Cememlr 

Ojufntel 

CMlde Flo 

Credhn Itailuo .. 

Daniel I & C 

Enfmoot 

Erldanla 

FoTozzi Fin 

Flat 

Fiat Prlv ..... 

FWb 

Fnndlaria 

Gemlna 

Generali Asslcnr .. 

G Hardin! 

IFlPrlv 

Rateable 

nakamefitl 

luigas 

Lloyd Adriatlco .. 
Magnet! Marelll . 

Mediobanca 

Montedison 

Olivetti 

Pirelli & Co 

Pirelli Spa 

HAS 

RtaasceotelLa) ... 

SASlB 

SIP .... 

SaffaA 

Salpem 

SktlSpa 

SMI 

SnLiB PD 

5TET.„ 

ToroAsstcor 

Tosi Franco 
Urkern 


-5 

-3 


... 4,690 -<80 

.>*100 
... 6.040 
■>267 
... 9.000 
... 2.450 420 

...856 -4 

... 2,340 420 

... 3^30 -10 
... 2.850 -15 

... 2,625 +10 
... 9560 +270 

... 1,551 +1 
... *520 -60 
... 2.290 45 

5,500 +70 
.. 3,945 455 

... 6,100 -5 

..41,200 -100 
.. l.feo -4 
.. 35,100 +150 
.. 3, MO -60 
.. 14,100 +200 
.. eiflffi +40 
..23,650 4500 
.. 2.463 +33 

..14,299 +149 
_ 90S -25 

..15.800 +100 
..1,496 423 
.. 3,690 .... 

.. 6530 -10 
.. 1.799 -11 
.. 20,700 4550 

.. 6,460 -15 
.. 7.601 -119 
.. 1.420 -10 

.. 7,930 420 
.. 1.849 +124 

.. 12,000 -98 
.. 03 1 +26 
1.760 425 

~i250 -5 

_i,490 .... 
30.200 
11500 4270 




March 12 


FIs. 


+ nr- 


ABMAwoMMIsg 

ACF Holding 

AEGON 

Ahold 

AKZO 

AMEV 

Boh Lucas 

BorawlJUHvyft... 
Bnekrni— T»a ... 
Gemrale Sutter .... 

OAF 

DSM 

Dordtsriie Petr .._ 
EJicvler Dp Rets ... 

Fokker 

Gamma 

GHt Brocades 

Hrimken 

Hound Bcton 

Hoogoms 

ISSSiSST 9 ..::: 

lot Nederland 

Inti Mueller 

KLM 

KNP 

Kempra _.. 

N^ertft'ra Gate "i 
NutrtcJj VerBedr ... 

OceVGrHtt 

Omroeren tVon) .... 

Pakhoed 

Philips 

PolyGram 

RObeoo 

Radamca 

Rollnco 

Rorcatn 

Royal Dutch 

Unilever 

VNU 

VMF Stork 

Wessaneo 

Wolters Kluwer .... 


.36 70 
.40.40 
.12350 

. 76 

.102.40 

.5450 

.194.80 

83.30 
.6150 
.79.40)0 
. 24.40 

. 110.90 
. 13750 
. 79.70 
31 

.98^0 

33.20 

. 149.90 
204 
. 5450 
67 

54.30 

47.30 
8050 

26.40 
4950 
12.60 

52.40 
8750 
124 
46.90 
43 
184 

27.10 

36.10 
98 40 
56.50 
94.80 

63.20 
143.70 
154 
9450 
49 

73.30 

53.60 


+0.60 
+ 0.20 
•KUO 
— 1.20 
-JL60 
-0.40 
+040 
- 0.20 
+050 
+OJZO 

-a 40 
-1 

+0.80 

+0.40 

-0.80 


-1 

+0.70 

-1 

-0.40 

H0.50 

-020 

-eio 

+ 0.10 

+010 

- 1.10 

-0.50 

+0.70 


+0.10 


NORWAY 

Kurt 12 

Knots 

+ W- 

Aker A Free 

.... 1U 

-5 

BergesenA 

.... 136 

+1 


Christie™ Bk Free ... 61 -2 

On nan* Bk Fite 132 -2 

Bsnolnd 124 +5 

Enrera Free 170 

IbfiM NicA Fne 201 +1 

KvaemerFree 212 +2 

Leif Heegh 7850 -OJO 

. A Free .... 253 +3 

Norsk Data A 28 +2 

Norsk Hydra 192.50 -1.50 

IfenferSkogAFree ....148 -2 
Orkla Borreg Free ....212 -8 

Saga Pet AFrre 110 -5 

Saga Pn 8 Free 106 -2 

Stmebrand Free .... 121 -1 

Storil B 144 -2 

Unitor Ships Sa 96 -250 

VardASA 90 +150 


SPAM 


March 12 


Pis. 


Alba (CDrp Fin).. 

Ara g one sas 

Asland 

Banco Bilbao Vizc 
Banco Central .... 
Banco Exterior 
BancaHkspano 

Banco Popular .. 
Banco Santander 

Banessa 

CEPSA 

CarturosMeuI .. 

Electra Vteigo .... 

Endesa (Br) 

Ercros 

Fecsa 

HMroelCantabr ., 

Hldroia 

Iberd u ero 

Kolpe 

Mapfre 

Metal Duro-Feig 

Metrovacesa 

Portland VaM .... 

Repsol 

SNIACE 

Sarrlo 

SevHlau Eke 

TabacaleraA 

Telefonica 

Todor 

Union Fenosa 

Unlnnyel Fenht 

Urallta 

UrMsSer2 

Valletiermow 


-u 


6.430 

1,575 

3,435 

3,180 

4,780 

3,485 

145 

),730 

5,290 

4.010 

2,050 

6.340 

2,810 

bg 0 

1.850 
540 
710 
3,410 
5,950 
1.640 
5310 
19.600 
2.580 
342 
900 
584 

&?° 

s^ 45 

6,660 

2.190 

1,655 

2.850 


-180 

-10 

-15 

-10 

+30 

-50 

-50 

-40 

-50 

-210 

-75 

-10 

-45 

-10 

-3 

-25 

-1 

-4 

+10 

-10 

-80 

-90 

-50 

-25 

-5 

-13 

+3 

Jj" 

+30 

-2 

-20 

-30 

-120 


SWEDEN 


Kurt 12 

Kroger. +«r- 


ASA B Free 295 

AHa-Laval 8 Free _ 252 

Asea 8 Free 658 

Astra A Free 550 

Astra B Free 540 

Alias Copco A Free 221 
Electrolux 8 Free .... 226 


-21 

-10 

-10 

-3 

-3 


SWEDEN (eentimtd) 
March 12 Kroner; 

Ericsson B Frer .... 219 

Esielte 8 Free 130 

Gam bra 8 Free 175 

MaOckDaa B Fret 250 

Nobel Free 75 

Procardia 8 Free 170 

SartScariaBFree 288 
SanrtjlMft B Free 295 
gandtaFree 182 

taenar«' iS 

SmkWpBFMe. — 327 

SCA 8 Free 102 

Svta.Kandl.BFne .. 132 

5SSTtSf".:::g5 


SWITZERLAND 


Marrt 12 fa. 

♦ or- 


AdlaPtgOs 

Alusalsse Lnnza .. 
Alusulae PtgCu. 

Balolse Ptg 

Brawn Bowl IBri . 
Brown Soverl Ptg.. 

CSHdgs .T... 

CtbaGeigytBri .... 

X:: 

Elektrewatt 

EMa 

FhcherKko) 

Fischer Ptg 

Porto 

Ho Wert* (Br) 

HoUstoff (Br) 

Jefmoll 

JelmoJI PtgCts ... 

Landis & Gyr 

Unll&GPlIerRi — 

Leu HoM(Br) 

Leu Hold Ptg. 

Mag Globus Ptg . . . 

MUraiiRcg) 

Mour-Golumhus . 

Nestle 

Nestle r 


Pargesa Hid 

Pirelli 

Richemoni 

Roche (Br) 

Roche (Gemm) 

SandozIBri 

Sandoz (Pt Ctsi .... 

Schindler (Br) 

SdihdkrIPtCtsi ... 

SIka Reg A 

Surveillance (Br) ... 

Swissair 

Swiss Bank (Br) .... 

Swiss Bank Ptg 

Swiss Reinsurance . 
Swiss Relra Ptg .... 

Swiss Voltetk 

Union Bank Br 

Union Bank Ptg .... 

Winterthur 

Winterthur Ptg 

Zurich Ins 

Zurich Ins Ptg 


. 840 
. 82 
■ 1340 
. 102.51 
.2300 
.4,890 
.8^9 
. 1.74S 
. 2.840 
2.600 
. 2,480 
. 3.070 
. 2.050 

:^° 

. 2.420 
5.170 
. 5.250 

1.420 
240 
860 
+bO 
1.600 

505 

I. 205 
?L0 
9,900 
7,650 
4-310 

II, 250 
2.160 
5.500 
1.045 
BOO 

296 
260 
3 310 
581 
1.365 

i^° 

4.420 
2.U0 


+3 

-3 

+15 

42 

-20 

+10 

-16 

-10 

-10 

-10 

-20 

-20 

-40 

-10 

-3 

-10 

-90 

+60 

+1 

-20 

-5 

«' 

-10 


~+0 

-5 

-15 

-5 

-100 

+20 

-20 

-50 

-30 

+20 

-5 

+25 

-30 

-10 

+1 

-3 

+10 


-30 

+150 


-10 

-40 


SOUTH AFRICA 


Hurt 12 


AECI 14.75 

Allied Tech 89 

Anglo Am Coal 90 

Anglo Am Corp 100 

Anglo Am Gold 204 

Barlow Rand 42-25 

Buff els 40 

CNA Gallo 24.50 

DeBeenfCeneaaiy.. 73.25 

Deelkranl Gold 6.40 

Drlefontefn 33 JO 

East Rand Gold 7 80 

Elandsrand Gold ... IB 

First Nat Bank 33.75 

Free Suit Cdb Eflid 21 

Gencor 11-35 

Gold Fields SA 60 JO 

Hartrbrcxt 17 

Highveld Steel 14.50 

ISCOR 1.93 

Kinross Gold 46 

Kloof Gold 24 

Llbanon Gold 1.75 

Malhold 21 

Nedcor 12 

K Bazaars 14 

Palabora Mng 75 

Rembrandt 17.65 

Rust Plat 70.75 

Safnoriae Marie ,_55 

Sage Hkls 7.25 

SmKbCCG) Fds 39 JO 

SAB ii w en 48 

SA Man Amcor ..... a 

Tiger Oats 35 JO 

Tongaat Huiett 14.75 

Vaaltefi - 190 

Western Deep 87 JO 


-6 

+0.25 

-1 

-is" 

-035 

-1.25 

-i" 

+0.25 

-0.60 

- 0.20 

-I 

-1.25 

+0.40 

+0.03 

-L75 

-1 

-0.05 


+0.25 

-030 

-UO 

-OJO 

+■1.50 

+2 

+0.25 
+0 50 
+0.25 
-10 
-2J0 


AUSTRALIA (caoUnned) 


Marrt 12 Yea 

Japan Radio 2J20 

Japae Steel Works 676 

Japan Storage Bad B31 

Japan Syo mibber .... 691 

Japan Wool 1,730 

Ju)o Paper 712 

Jibgo 1.630 

Kagome 1,460 

Kajima - 1,580 

Kaken Pharm 1.4 

Kandmko 

Kanebo . . 

Kanegafudi) 757 

Kaiwmotso Corp — 710 
Kansal El Porar ... 3.000 

Kamal Paint.- BOO 

Kao Corp 1360 

KanEdd Heavy tad— 626 
Kawasaki Kkea .... 580 

Kawasaki Steel 460 

XeiMi Elec Express __ 920 
KdoTeftn E) Rw .„. 970 ^ 

Klkkoman 1.170 

Klnden -...3.100 

KUddBIppRalhrey ... BM 
Kirin Brewer 1J80 

Kobe Steel — 5& 

Koltn Manf 2. 750 

Knkusal Electric — 4,270 
Kokuyo - - 3,29° 

KOirica 1^50 

Kayo Seiko Co W 

ECukjtB Cora — ... 762 
Konagal-Goml .... 965 
Kumlal Chemical .. 835 
Kurabolad 1.780 

KnrIU Water 2.720 

Kurosakl Refrac .... 6fJ 
■a 6,890 

^ & 

Bank 1,150 

Use Corp 900 

Long Term Credit .... 1,590 

MaadaCora 1.710 

Makbro Mill log — L3D0 

Maklta Elect - 1,870 

Marubeni 7tk 

Marudal Food 1,190 

Moral i240 

Maruichi Steel — IJ3B 

M'shlta El lad 1,820 

ATstilU El Wk 1.650 

irshltaKoto 2,010 

M'sblta Refrig ~- 1*260 
Mania Uotor Coro — 650 

Mein MISfc 740 

Melji Selka 771 

Mercian Cora 1A30 

Mlfcunl Coca Cola 2.460 

Mlncbea.. 1|U0 

Minolta Camera ... 6M^ 
Mbawa Horn* . — L92D 
M-bfaW Bk f36» 

M'bistri Corp 1,360 

M'blsW Elec 7ft 

M'birtl Estate 1 JW 

M'btahl Gas Dun — 627 
W'bfcfflS Heavy Ind .— 815 

M'btsW Kasel.. 700 

M'blshi Material* ... 785 

BTSfisftl Oil l-^° 

M blshl Psmrt- . — 710 
M'bisht PeSiem ... 1.05 0 
M'btshi Plastics ... 723 

M'blshi Raw 568 

M’bUhlStral ..— 

M'bbhi Tr* Bk 1.7B0 

M'trtMWvebwe.. 1J7D 
MKsobashl Betting - 1 020 
Mtail CO ............ 810 

H®:| 

Mitsui Petcbeai — 945 

Mhsnl WMkoose ... 

sf 

NKKCorp fS. 

NmmoBwjp ■■■ 7|1 

Hash! Fulikosbl — 7«_ 

Si Railroad 800 
National House—., l^g 

NIcWI iS. 70 

WchN ri 

Nihon Cement ...... 

Niho n Nnsag 

NttooParteriring _ 

Niigata Eng — ™ 


+ »r- 



-70 


Match 12 


Yeo 


+ nr — 


NlkkoSec 1,060 

Nikon Corp 1.440 

NlDpanOwKBart 1X800 

Nippon Denka 770 

Nippon Denso 1,780 

Nippon El Glass .... L710 

Nippon Express 818 

Nippon Fire 908 

Nmoa Flow Milk— . 704 

Nippon Hoda 2,840 

Nippon Kayaku .... 115 
Nippon LMA Metal 954 
Nippon lint Pack- 1,500 

Nippon Mining 645 

Nippon Oil 1.200 

Nippon Paint 818 

Nippon Road 1.590 

Nippon Sanso 740 

Nippon Seiko - B38 

Nippon Sham 1,450 

Rtopi»Sh«tGU»— . 711 
Nippon Shbgwn .... 964 
Nippon Shlnyata ... 1380 

Nippon Soda 890 

Nippon Stainless ... 840 

Nippon Steel 497 

Nippon Solsan 631, 

NRmTVNtMt 26,800 

Nippon Yakhi 741 

Nippon Yusen ....— 670 

Nippon Zeon .692 

NUlbnatm Constr - 1^0 

Nissan Diesel 696 

Nissan Motor 820 

Nlssel Sangyo 1,900 

Hlsdlln Fleur 1J00 

NteflMOH 1.040 

Ntsshlnbo Ind l!070 

Hlssboiwal —..650 

Klein Electric 1.370 

Nlssln Food 2,730 

Nltsufco 1.040 

NtttoBosdd 616 

NlttO Denko 1,590 

SSSSS,-:::::;:::::: f-^S 
gliSS*:::::.:::® 

OkumaMach 1340 

Okumura-Gunl .... U60 

Olympus 1,140 

OmranCora 2,260 

Oooda Coneot ftl 

Ooo Pharm 4,750 

Onward KasMyna .. 1.740 

Orient Corp 1,070 

Orix Corp —..3300 

Osaka Gas 528 

Peru Ocean 1.070 

Pioneer Else 5.050 

(Mm# Meat Pack .... 765 


+30 

-30 

-200 

-13 

-10 

-20 

-2 

+33 

+4 

+10 

+20 

+4 

-30 

-13 

-20 

—6 

-10 

-15 

-11 

+30 

-1 

♦io 

-5 

+7 

+4 

+24 

+600 

-20 

-2 

-8 

+3" 

-6 

+20 

+10 

-20 

+10 


+30 

+10 

-14 

-20 

+60 

+50 

+10 

-10 


Renown ... 775 

Ricoh 829 

Royal Co 2.000 

Ryobl 768 

Sa llama Bank jL 15 0 

Sandra 889 

Sanaa Bank— 2.280 

Sanaa Shatter 1.750 

Saqyo Electric ...... 662 

Sanyo Koknsaku ...670 

Sapporo Brews 1.280 

5+com 5,310 

Selbo Railway 9,010 

^KiSSCT.:::: S:^ 

ni 1,860 

Chemicai ... 1,270 

.SektaiiHouse ljao 

SettsuCorp 918 

Seven-Oeven 6.700 

Sharp - 1,480 

SbHmhi Elect Pw... 2.680 

Shimizu Cora 1J20 

SMn-Etsu Chem 1.620 

ShloMHl 1.220 

Shfseldo — 2.190 

Shocftlku .. — ....... 3370 

Shokusan Juuku .. 1.100 
Shown Atem Ini Bn ... 868 

iwwBraidMiik'V." 

ara>v~Bettrie'!- 860 
Sumiumo BaWIte . 7 » 
Sam homo Bank ... 2330 
Surnltnm Omem — 777 
Sumitomo Chemical - 57 5 
Sumitomo Corp .... 1.130 
Sumitomo Elect.... 1.460 
Sumiumo Heavy... 760 

saaduaw Light u 6M 

Sumitomo Marine _ 1,040 

isEarjj-fig 

isissays 

SbriuraWMbon - 840 
Suzuki Motor 700 

TDK top 5,890 

Talsel top — 1.030 

TaWm Marine..— 1,040 
TaWao Pharm 2320 


-10 

-40 

-10 

+2 

+030 

+40 

+30 

+55 

-20 

-50 

+15 

+5 

+4 

■rtf' 

+20 

-12 

-30 

+70 


-11 

+6 

-10 

-80 

+10 

+10 

+10 

-60 

+20 

-41 

-no 

-30 

+100 

-10 

-10 

+40 

-30 

+10 

+40 

+13 

-7 

-4 

-1 

-10 

-10 

+6 

-20 


+eo 

-2 

-5 

-20 

+5 

-2 

+30 

+4 

-30 

+30 

+10 

+6 


-40 

-20 


+10 


March 12 

Yen 

+ BF — 

March 12 

AiitS 

+ Of — 

Talro Fishery .... 

..524 

+14 

Mayre Nickless.. 

..6.22 

-0.06 

Tataoka Electric 

.. 1.070 

-10 

Metal Manuf .... 

.2.25 

.... 

Takashimaya 

.. 2,230 

-60 

Nat Aust Bank ... 

.. 5.96 

+0.02 

Takeda Chem .... 

.. 1.610 

-30 


.. LOB 

+0.01 

Tanabe Setjrakn . 

.. 1.090 

+10 

News Corp 

North BH Pete .. 

.. 9.1b 

-0.16 

Tellhi 

..629 

-1 

..224 

+0.05 

„ 992 

-18 

Pacific Dunlap .. 

..522 

-0.06 

TekkenCantr ... 

.. 1.240 

+10 

Pancontinental .. 

.. 1J0 

+0.02 


Tea tad Cbm Ind __ 910 -10 

ToblshlmaCorp .... 1,250 -20 

Tobu Railway - 895 +5 

Toe( 1,030 +57 

Toho ffi.OOO +900 

Tohoka Elea Power ..-2.630 -10 

Total Bank 1,720 +10 

Total Carbon 818 -8 

Tokico 703 ™ 

Toklo Marine 1380 +20 

Toktoania Soda .... 649 -l 

Tokyo (Bank) 1320 +30 

Tokyo B'castlng .... 2,290 +50 

Tokyo Dome 3.090 +130 

Tokyo El Pwr 3.920 +50 

Tokyo Electron 3.610 -60 

Tokyo 60 S 641 

Tokyo Rope 1.250 440 

Tokyo Steel 3350 -50 

Tokyo Style 1,700 +10 

TokyuCar 1,510 -10 

TokyuCorp 1.640 

Total! Land 785 +1 

Toned Corp 1.650 +30 

ToppM Printing ... 1J60 -30 

Toraylnd 678 

Toshiba Elect 895 -2 

TasftKa En&CbRNr ... 1,670 +40 
Toshlbi Machinery .. 1,020 +30 

Tosboku 1,790 .... 

Tosoh Corp .._ 635 -2 

Toto L760 

Toyo Construct 825 

Toyota Astern Loom 2,580 

Toyo Ink 645 

Toyo Jozn 1.180 

Toyo Kanetsu 1,180 

Toyota tan 4.940 

Toyota Motor 1.940 

ToyoThe&Rub 8l5 

TaMbaQataUii — 924 
Tsugaml 782 


UBE Inds 617 

Unltlta 552 


-15 

-60 

+8 

+10 

-20 

+40 

+10 

-12 

+2 

-35 

-1 

-3 


Victor (JVO 
Wacoal 


1.720 .... 

1,110 -10 


. 1^690 +50 
+10 


Yamaha top 

Yamaha Motor 890 — 

Yuridu SemrUki .... 1.030 +20 

Yamanoudil 3.400 -50 

Ymwtalwliswsnrtl .. 2.120 -50 

Yamau Kogyo 1.800 +20 

Yamato Transport ... 1320 
Yamazakl Baking . 1,73 0 -20 

Yasuda Fire 978 +33 

Tamtam Eleetr ... 874 .... 

Yotosawa Elec 1.480 -30 

Yokohama (Bank) . £240 +10 

Yokohama Rubber ... 862 -5 

Yam hirl Land 1.890 -10 

YostHtomlPhann.. 1,700 +40 
Yama Battery Co 1.090 


ZawICorp . 


748 


AUSTRALIA 

Man* U 

test* 

+ or - 

AFP 

1.22 

+0.02 

AWA 

044 

+0 03 

Abcrfoyle 

3.56 

0.45 

-0.04 

+0.01 


4.6S 

+0.02 


2.65 

+0.03 


5.70 

-012 


1J1 

-0.02 

ANZBank 

3.23 

+0.03 

Aust Gas Light 

2.17 

-0.02 

2.19 

-0.01 

BHP 

11 

+0.15 

BTR Nylex 

2.B1 

+0.01 


335 


Bong* ville Copper 

0.88 

+0 07 


15.85 

+0.05 

Bridge Oil 

0A3 

0.81 



2.98 

+0.06 


2J8 

CSR 5.14 

CRA 11.90 

Caltex Aost 2J2 

Coal Allied Ind 6.56M 

COcaCoUAmatil ....12.80 

Coles Myer 9.20 

Comalco 4.26 

Crusader 0.70 

Dominion Mug 0.85m 

Email 3.13 

EneroyRes 1.40 

FAI ueurances 1.01 

Fletcher Cbllnge ... 2.75 
Fosters Brew! Bg .... 1.46 

Gen Prop Tst 2.72 

Goodman Fielder .. 1.78 

Handle U) 2.48 

High Lands Go Id 1.23 

ICfAust 3.75 

Jennings 1LUM 

Jones (OavM) 0.83 

KMstonGold 1J36 

Lend Lease 15.50 

MIM 1.80 


+ 0.02 

+0.06 


+0.30 

+ 0.01 

-ta.oi 

- 0.02 

- 0.02 

+ 0.01 


+ 0.02 

- 0.02 

- 0.01 

+0.05 

+ 0.02 

+0.05 

+ 0.02 


Pasmlnco 
Pioneer Inti ... 
Plarer Pacific 

Poseidon 

QCT Resources 
Ren hon Gold .. 
Rothmans Aust 
SA Brewing ... 

Samos 

Smith (Kwd) .. 
Slack land Tst. 

TNT 

Tjcolms 


133 
2.62 
2.95 
1.46 
1.16 
.. 6.42 
.. U JO 
. 3.02 
.. J.BO 
.. 4 01 
..195 
.. 1.604 
1.10 


Wesfarmers 3.05 

Western Mining.... 4.88 

Westfield Hdg 3.30 

Westfield Inst .... 1.90 

Westpac...- 3 96 

Woods! de Pet 3.08 


-0.03 

+olin 

+ 0.02 

+0.04 

+0.04 

+0.04 

+0.04 

+0.03 

+0.04 

-0.05 

-0.02 

-0.05 

-001 

+0.06 

-0.06 


H0H6 KONG 

March 5 H.K.S 

Amoy Props 4.08 

Bank East Asia 1530 

Cathay Pacific 8.75 

Chro»B Kang 16 

anna Light 19.50 

China Motor 25.40 

Cross Harbour 14.20 

Dairy Farm Inti .... 12.10 

Evergo 265 

Guoco 1.71 

Hang Lung Dev 6.90 

Kang Seng Bank ... 28.60 

Hartoer Centre a 

Henderson In* 2.47 

Henderson Land .... 10.60 

HK A China Gas 11.60 

BKAtosjUBaBk — 5.60ri 
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TOKYO - Most Active Stocks 

Tuesday 12 March 1991 
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EUROPEAN FINANCE & INVESTMENT 
NORDIC COUNTRIES 


The FT proposes to publish this survey on 
Much 25th 1991. 

The Financial Times is read by 83% of 
European Institutional Investors . If you want 
to reach this important audience, rail Chris 
Schaanning or Kirsly Saunders on 071-873 
3428/ 4823 or fax 071-873 3079. 


FT SURVEYS 


INTERNATIONAL 

STEEL 


The FT proposes to publish this 
March 26tfa 1991. 
It will be of particular interest 
makers in the engineering, car 
consumer durables, construction, 
and shipbuilding industries who 
readers. If you want to reach 
audience, call Anthony Hayes on 
fax 021 455 0869. 
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0 50 

050 11 7 

e ii 


- R - R- 

0 50 

73 12 

0 40 10 54 


7% 

4% 

% 

0 

8% 


ii 

25 


Low Chase Chug 

7% 7% +% 

IS 15% 

23% 24 -% 

7 7 -% 

4% 4% -% 

% % -It 

6 S 

6% 8% -% 


4% 4% -% 

8% 8% -% 
34% 24% -% 


-S-S- 

ISJWCwp 132 9 7 28% 28% 28% 

SOvAHon 50 42 14% 14% 14% -% 

Sled El 21 24 2% 2% 2% +% 

M 4 103 1% T% 1% 

SynaDoy 040 8 123 13% 13 13% -% 


- T - T - 

2 30 1% 1% 1% -% 

Tta Prods 040 16 28 10% 10% 10% -% 

TeUDM r 0.30 39 38 34 % 34% 34% -% 

12 786 2% 2% 

75 565 

80 IBl 


rni ind 


Tetasphr 


2 % 

IS 12% 12% -% 


TC Comm 0 749 

Total Pel 080 21 11 u24 


TnwnCntry 


Unlooro 

UkToodsA 

UKFoodsO 

UsvPina 

us Cana 


WDigita 



3% 3% 37 

8% 8% 0*| 


- U - V - W - 

0 17 u% 

4 38 u2 

5 20 u2 


% +% 


11 


9 5% 5% 5% 

19% 19% 


+% 

+% 

4% 4% 

3% 3% +% 

6 6% 

2 20% 20% 20% +% 

- 5% 5% 


38 55 19 

1 *100 4% 

0 2231 3% 

32 977 8% 

13 2 20% 

5 1073 5% 

1.4G 14 58 17% 17 17% 

8 45 11 10% 10% 


- X -Y-Z - 

31 289 19% 18% 18% -% 


NASDAQ NATIONAL MARKET 


3.-00 pm prices March it 


Ohr. E 100* Mgh Low leal Cfag Stack 

IlMaDGe 


JUMmk 34 775 34 % 33% 34% 

ACC Coro 0 16 18 M6 u8% 9% 9% 

‘ 8 1121 5% 3 5% 

13 7 14% 13% 14% 

20 W S0% »% 20% 

0 HOG 12% 11% 13% 

17 3» 32 31% 31% 

B 47 11% 11% 11% +>« 

46 23% 

a 4»i da% 47% 

S 2499 21 20% 20% 

7 194 9 7% 8 

12 943 17% 16% 17 

10 055 4 % 3% 4% 

15 34 21 20% 20% 

0.12 11 387 14% 14% 14% 

IB 425 u1G% U% 18% 

9 5 70% 70% 70% 

O 4 1% 1% 1% 

11 642 8% 

8 587 5% 

27 201 9 

862 69 8% 

807 29% 39 

28 1777 47% 48% 

048 30 489 15% 14% 

Aie> Batd 0 88 M 287 27 2B% 


ACdMCp 

Adapted) 

AOCTtfa 

MM9HI 

AdlaSarv 

taws* 

Ml MM 

UnreeC 

AdvLagc 

ta> Pofyn 

AdvTale 

Advonta 

AdnaSy* 

Aapxi Adr 

AfllUaae 

Agency "• 

AgnksEB 
Air Ikkie 
Air Wise 
Atta AOR 
Aldus Cp 


B% 

8% 

B% 

0% 


a% 

St 

B% 

29 

47 

15 


*% 

4 


-% 

l 


Aftaghata 
Altai Org 

048 

Allen FD 
Alban t 
ADdCapd ■ 

1.00 

UfCipi 

080 

A II muz* 
Mocse C 

032 

Aka GoM 
jutowa Co 

taBtai 

on 

AtaQrto 
fin tiling 
Aa Med B 

ite Sonai 

044 

Avar bpl 
Aai Oman 

070 

Amar kite 
k*MH 

172 


19 12 

48 10 74 


0% 0% 8% 

35 33% 33% 
10 10% 

lit 

S 




8 621 11% 

0 913 1% 

159 16% 

9 B3ul5% 

IS 738 0 

8 115 9% 

10 550 1% 

22 2474 18% 

7 754 11% 

19 26 18% 17% 18% 

22 812 23% 22% 23% 

31 141 18% 15% 15% 

O 12% 12% -% 


9% 9% +1 
lU 111 
15% 15% -I I 
11 11% -I 


+% 


25 2462 ui 7% 15% 18% 
14 847 35% 

1 120 3% 


Am Trav 
Aw KMX 
Am FWnT 
Am Tatar 


Amgen me 

AMKhCp 11 

AmvstFui 0 

Analogic 13 

Analysts 0 56 13 


21 438 18% 17% 18% 
12 448 .16% 18% 16% 
1 4«z 6% 6% 6% 

602 2226 7% 6% 8% 

38 235 40% 40% 40% 
1 92 5 503 13% 13 13 

142 8218 122% 


139 12% 11% 12% 
1% 1% >% 
12% 


AnaagdAm 
Cp 


111 u17% 

115 13% 

229 28% 37 
9% 


=fc 


!1*i 11% -% 

18 17% +1% 


13% 13% 

27% 38 

8% 8% -% 


Aeogn En 044 1 i 

171 

W% 

15% 

15% -1% 

Fasrenxf 

35 

588 

24 

23% 

23% 

APP EMO 44 

97 

26% 

£7% 

27% -1% 

FHP Ind 

17 1302 u23% 

»% 


AfpUUat 10 

436 

30% 

29% 

30 -1 

Ftbroalca 

19 

874 

9% 

8% 

9 

Wa Cu 046 1517820 

63% 

62% 

62% -% 

FibhThro 

12 

150 

40 

39% 

39% 

Applebes; 32 

30 

12% 

12% 

12% -V 

Fifty Off 

25 

5R5 

9% 

0% 

9% 

ApbU Bto 00 

7S8 

17% 

17 

17 -V 

Figglo A 

4 

340 

15 

M 

14 

AffMPw 9 

455 

14% 

13% 

13% -1% 

Fl tenet 

31 

353 

12% 



ATOM Dr 040 19 

131 

24% 

23% 

£3% 

RN Itaws 

0 *100 



f. 

Archive H 

359 

8% 

7% 

7% -% 

owbk i 

OH 10 





Arctco 

340 

u?% 

7% 

7% 4-1* 

Fkai Am 

3 

132 

VI 

9% 

ID 

Argonxul 1.60 7 

24 

U78 

77 

77 -1 

FnBcOho 

1.50 9 

78 

25% 

25 25% 

ArtanroaF 18 

441 

25 

24 

as +1 

Fat C«tv 

20 

*0 

5% 

5% 

5% 

Amwr AJ 084 28 

2utl% 

11% 

11% 

FstCoiBk 

□ 48 9 

474 

12% 

12 

»% 

Anuta In 1 DO 14 

3 

47% 

47 47 % 42% 

Fret Exe 

0 

1094 

% 


% 

AcntonT 11 

530 

8% 

8% 

8% Ha 

FsIFIrMa 

19 

26 

14 

13 1, 

14 

AspocITel 25 

009 

6% 

a% 

0% -% 

FslBIrds 

0 52 10 

174 

0% 

8% 

8% 

AnodComo 53 

10 u30% 

29% 

29% 4.% 


8 

37 

23 

22% 

22% 

AST forth 12 7038 

25 

24% 

24% -1% 

Fat Seay 

148 8 

33 

28 

37% 

27% 

ADunson 3 

24 

9% 

9% 

9% -% 

Faltni 

■ SB 0 

18 

25% 

25% 

25% 

Ad SEAar 000 1? 

365 

20% 

27% 

27% -1 

Fdtaani 

11 

405 


us% 

6% 


30 171 21% 21% 21% -% 

Autodesk 0 40 21 5921 50 % 48% 48% -2% 

' -A 


Autointo 14 

220 

4% 

4% 

4ii 

Avantek 21 

255 

3% 

3% 

3% 

Avondale 002 2 *100 

4% 

4% 

4% 

Anar Cp 14 3015 

.6% 

6% 

6% 

- B . 

BEIE1 om 10 

B - 
27 

8% 

a 

8% 

Bttbagta 25 

SI 

10% 

10% 

10% 

BaretiWI 

992 

5% 

SV 

5% 

Baker J 6 

1400 

7% 

8? 

7% 

BkkmLB 040 0 

2100 

33% 

23% 

23% 

Balanl M 38 

201 

32% 

31% 

31% 

Bancorp H 10 

156 

84% 

S3 

54% 

Banctoc 6 

4) 

12 

11% 

12 

BntSota « 052 00 

20 

7 

7 

7 


a 

+% 

+4 


BetawaCp 


BmMona 
Bonponce 
Buna Geo 
Barton 
Basic Am 
Baaaat F 
Bay view 
BaytunkB 
BB&T Fin 
BE Ames 


-% 
• 3 


B% , 

17 17% 

ZU 28% 28% -1% 

A A 'j +,£ 

MO 9 

35 . 


O * 

9? 
5% 37% 
17% 


a 

+% 

& 


8 10 u14% 13% 13% 

356 12 Z100 00% 60% 80% 

1 43 6% 

080 5 2 17% 

12 17B 
5 417 

9 122 

140 57 61 37% 

16 3700 17% 

4 817 18% 17% 18 

0.54 B 320 20% 20% 20% 

21 7309 u10% ft 10% 

15 22u18% 17% 18% 

18 298 18% 17% 15 

14 409 44% 43 43<; 

148 24 10« 51 % 51 51 _ 

32 2 14% 14% 14% 

33 14% 14% 14% 

24 480 11% 10% 11 

IB 809 8% 7% 7% 

18 332 18% 16% U% 

1745 00% 58% 60 - 

490 3855 36% 36 36 -1 _ 

39 3845 27 29% 28% -% 

- 48 --986 10 8% B% -% 

Hfoc* Dig 000 17 58 40% 47 48% 

BUACUyr 1.20 20 635 22 % 22% 22% +% 

eaCScbi 3SU09 41 30%^9%- ' -I 

SamaraS £12 9 751 37% 30% 38% -% 

Bob Evan} 046 18 694 19% 18% 19% 

26 2S 13% 13% 13% 

2 70S 4 3% 4 

12 56 15% 14% tS% 

30 2579 48 % 48% 47 

aeO 9 1127 UlB% 18% 19% 

78 218 3 % 2% 3% 

16 160 35% 36% 36% 

34 1146 19% 18% 18% 

040 14 131 8% 5% 5 


JJl ->% 
1% -% 

3 

=s 


+% 


Ben&Jeny 

flmUsyWR 

Betz Lab 
BHA Grp 
BHA Grp 
Bt Inc 
Big B 
BrikyWi 
BogwC* 
Btogen 

BtOTTHD 
BUrma rt 


Bohemia 
Bonnev 
OtetalB 
Borland 
Boston Bk 
BoSkxi TC 
BradyW A 
Bond Coa 

Bienco • _ _ _ 

Bruno S 0.18 23 97Bul8% 18% 18% 

838 Bmp 5 81 14% 

BTShpog 87 8% 

ButtoD 30 206 26', 

BulldersT 22 34 5^ 

Bumup &S 38 186 

Burr Brvn 21 14 9% 

Buonewn 9 21 14% 14 14% 

BurterMfg 9 39 18 17% 17% -% 

Byfax 13 1312 u11% 10% 10% -% 


3 


a Hi o d 

It IS 

s% 


-c-c • 

26 92 16% 18% 18% 

58 529 15% 15% 15% 

10 28 71% 71% 71% 

18 548 18 17 

5 792 B% 7% 

042 26 304 52 51 % 

34 4004 18% 14% 

14 4501 u!2 11 

5 1501 B S% 

22 460 18% 15% 

0.19137 49 57% 57% 57% 

182 3 9% 9% 9% -% 

29 992 34% 33% 33% -1% 

CartonCm 081 7 137ul7% 17% 17% +% 

Cranks C 14 47 12% 12 12 -% 

CrrngtnL 24 787 u10% 

Cascade 0 75 12 144 21 


C Tec 
Cim Uni 
Cw6d»*p5 
Caere Cp 
Calgcne 
GdgoeC > 
Cl BMC 
Cal Mian 
Qunbifka 

CandelaL 

Canon he 
Canonto 
Cardinal 


:i 


17 -1% 
8% -> 
52 +% 

15 -1% 

' 3 

16 


"A 


Cascdelnt 10 2010 
Coney S 010 II 44 
10 18 
7 <21 
5? 1405 
5 122 
20 156 


Cedar Dp 
Cel gene 
Ctfl Cowl 
Cellular 
CEM Cp 
CartuTei 


4 A 4 A 

8% B*i 

1.1 «”4 
10 


9% 10% +% 
19 19% — 0% 
- 4% -% 

8% 


31 30% 31 

12 11% 11% 

12 11% 12 

88 937 34 % 33% 


-% 

+% 


CeiHocor 

5 

3443 

66% 

64% 

64% 

-3% 

Cntrt Rd 

152 7 

382 u28% 

27% 

28% 

41% 

Cnin Spr 

14 

26 

15% 

15 

15 

~u 

Ceu Cp 

5 

MSS 

13% 

12% 

13 

-% 

Chandler 

1 

53ft 

3% 

3 

3% 

+% 

Duptef 1 

a 60 6 

102 

UlB 

17% 

17% 


Charming 

19 

2037 

14% 

14 

14 

-% 

Checkpt 

13 

004 

9% 

9% 

9% 

-% 

C»MIIMlyi 

14 

370 

«% 

0% 

0% 


ChemKx 

35 

G90 

7% 

6% 

8% 

-% 

CM fun 

25 

67 

24% 

24 

24 

-1 

Cteiijiwei 

0 

55 

5% 


A i 

-V 

ctnid ana 

2 

110 

1% 

1% 

1% 


ChipaATe 

13 

*097 

10% 

9% 

10% 

-3 

CnkraCp 

150 

1337 

62 

60 

»% 

-1% 

Clrwi Fin 

2.72 12 

130 

98 

H% 

W% 

“1% 


049 44 

31 

51% 

60% 

61 

+1 

CuiuaLgc 

17 

049 

»% 

20% 

20% 

-% 

CIS Tech 

91 

1347 

u5ii 

»% 

5% 

-2% 

CRtoSyn 

57 

1057 

52% 

50 

MU 

QrBtatar 

9 

I2U70% 

20% 

20% 

Hg 

CalMAi 

14 

429 

u29 

27% 

20% 



088, H6 
13 
81 
29 
■45 
89 


+|J 

+ 1 '. 


12 % 12 % -% 
28% 27% -8% 


131 16 351 u29% 28% 28% +1% 

25 229 10% 9% 9% -% 

4 5 10% 9% 9% 

see 852 u<% 3% 4 

77u24% 24 24 

198 2 d1% 1% 

10 6% 6 8% 

181 u45 43 % 44% 

444 17% 18% 16% -1 

118 13 " 

77 1822 30% 

1.76 18 20 23% 

040 9 99 13% 

31 532 13% 13% 13% 

39 565 2 % 2% 2% 

0.40 10 150 1S% 17% 17% 

8 793 14% 

9 830 14 13 

2 60 7 1464 54 % 53% 

0 88 8 8 17 17 17 

0 73 7 B9 23 % 23% 23% 

ComCM* 140 23 *100 53 53 S3 +1 >; 

Outlaw 65 725 17% 17% 17% 


Co un B * 
Dean It* 
ClitlE Dr 
CWneskn 

r*jv-v.-«v.n 

Cada Engy 

GodaALvin 

Cogaai Cp 

Cognos 

Coherent 

Cotiagnn 

Cow Gas 

Com Orp 

ColNaBk 

Cdl dries 

Comalr 

raarod A 1 

CaoiUo ■ 


22% 22% 
13% 13% 


Vi St 




QxnpuLfecfli 
Cornprkma 
Comstiaie 
ComSfcdJl 
Concord 
CorePeoer 
Coosa xvn 
Corel oil 
ContelCal 
Cent IM 


23 114 
433 *100 


5% 

13 


5% 

13 


-% 
. A 

5% -% 

13 +% 


16 1087 u1S% 17% 18% +1% 


*0 
M 83 


i s> 


50 


<1! i|3 

GO 47% 

1 28 12 61 40 39% 39% -% 

24 517 18 17% 17% -% 

5 62 8% 8% 8% -% 

21 230 22% 22 22 Ha 

26 607 21% 20% 20% -1% 

CoorstA) 0 50 20 450 22% 22 22 -% 

Cdpywto 384 400 18% 19 19% +% 

- 28 1148 32 30% 30% -1% 

192 15 1024 35 % 34% 35 +% 

4 56 90 9% 8% 9% +% 

189 1841 68% 66 68 -1% 

II 109 14 13% 13% Hi 

0 04 28 496 38 35 35 -1% 

4 4093 12% 11% 12% -% 

1 32 10 320 19% 18% 18% -% 

CreiTiee* 250 6 133 4 % 4% 4 A -£ 

Down Rea 88 1300 10% 9% 10% 

C/logen 11 1430 17 16% 16% -1 


CoidW Cp 
CkHW • 
Crxp 0> * 
Cotta) Mi 
Cods 01*01 
CracMt B 

Cray CMP 


- D - D ■ 

CdCCora 16 5653 8% 7% 7% -% 

Bamberg 0 05 16 22 18 17% 17% -% 

Dm Our 0 13 11 *0 79 77 76 -3 

DboSmoi 17 1399 u5% 4% 4% +% 

Dauiflex 10 >7 u12 11% 11% +% 

DatBcoye 23 492 u42% 40% 42 +1% 

DMhmOp 148 9 134 u3S% 34% 35 - J 4 

Dae Snaps 020 10 SB 9% 9% 9% -% 

baked En 0 32 15 2 23% 22% 22% -% 


Dta Coop 
fOcpOyx 
Dkvcon 
ICFS-aw 
W Teen 
Dm9i 
D tgi inti 
Dfl Maw 
|ogfod 
Ihg Sy*t 
(kraa Co 
Tm 
DMA Pleat 
Dodai On 


3 


•amt kc 
JtdtaeS 


LOOS A 
La PeUM 
LMdFgm 


Lam Radi 


Hj 


-% 


+% 


-% 


PI Sta 

dm. K M0a Mgh Low Laat (tag Stack 

080 13 238 37 % 37 37 

13 49 27% 27% 27% 

18 2238 28% 25% 25% 

T-56 7 0 as 24% 34% 

a 325 u» 24 2S 

8 168 11% 11% 11% 

7 738 9% 9% 9% 

080 11 7? 28% 28 28 -% 

11 799 18 W% 16% -1% 

13 1005 14% 13% 14% +% 

3 273 1% 1% 1% 

IB 29 IB 18 W 

17 17D »% 28% 26% 

068 30 74 u15% 14% 14% 

7 157 3% 3% 3% 

040 13 717 11 10% 10% 

044 8 465 9 8% 8% 

iDortf) Vko 040 35 zUO u8% 8% 8% 

DracoEogy 21 2W 12% 12% 13% 

DreuSam 15 430 ulO 9% 9% 

Drey GO 0 17 34 1297 31 30 30% 

DragEopo H M IV 9 9% 

09 Bancor 140 7 101 t2% 11% 12 

Dvr Iron 058 14 1232 25% 24% 24% 

Durr FID 024 21 87 29 % 25% 25% 

DV1 Foi 40 1US 13% 12% 13% 

DynattlO 13 T75 5 4% 5 

Dyranacti IS 134 u2S% 34% 34% 


-L-L- 

23 143 29% 27% 27% 

11 113 5% S% S% 

025 30 808 u9% 8V 9 

*0 uO 00 0 

8 336 7 8% 6% 

OM 14 79 21 20% 20% 

[Lance Inc 088 18 S3 24% 23% 23% 

IraMOpk 33 1177 23 21% 21% 

iLaaencse 14 2198 16 >5% 15% 

ILawce S 9 143 B% 9% 9% 

Lemon Pr 0 40 17 723 30% 2B% 9% 

[LDiCp 8 23 u13% 13% 13% 

I rre 18 8 31% 31% 31% 

Cp 36 BOS 39% » 30% 

■Be 0 104 36% X 38 

di 19 331 23 31% 31% 

• 23 343 18% 17% 16% 

(4 OS 13 136 14 13% 13% 

IS) DOM 92 1205 84% 62 62 

354 8 54 20% 19% 20% 

Uaceki T 0.74 17 84 28% 29% 25% 


Eagle Fd 
Eaaai Cp 


7% 7% 7% 

16 17% 17% 
5% 5% 5% 


ea Tei 


3 

3 


- E - E - 
10 29 

39 643 

Hi 98 5% _ _ _ 

0 W 3% 2% 2% 

023 10 315043% 43% 43% 
Egahead 31 3038 11 10% 10% 

H PascB 13 H19 7% 7% 7% 

EtoctrSd 9 122 5% 5% 5% 

Eleetrtux 8 xO 38% 38% 38% 

EtodArta 22 3976 17% »% 17% 

84 im 31% 30% 30% 

End Bn* 869 362 33 % 32% 33% 

41 850 8% 8% 8% 

SO 550 14 13% 13% 

En gyvnkx 47 137 18% 17% ll<> 

Engrmph 012 18 67 u8% 

Enron tac II (SO IV . _ __ 

Eg ton* B 1-20 6 64u22>« 22% 22% 

ErpUjQi i 040 29 38 5% 5% 5% -% 

EHC Envfl 18 157 19 15 18 

Ericsson 5 709 38 37% 37% -H. 

SOI 10 1003 20% 19% 19% -1% 

Eva rax im 4888 4 % 3% 4% fV 

Exabyte 15 5625 21 20% 20% -1% 

Excakbur 54 145 W% 15% 15% — % 

Expncfir I 14 100 24 % 24 24% -% 
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LkwerTec 
LlquiBov 
Lowe Oe 
lane Sor 
[LsMDav 
LTX CO 
LVMH 


Fell Gxp 


-F - F - 
27 778 
044 11 


24 23 % 24 +% 


3 

-it 

--i 

*A 


-% 
_ % 
37 -i-1% 
3% He 
' +% 


u37 35% 

16 3% 3% 

34 30% 35% 38% 
310 8% 7% 8% 

30% 


. 30% 30% 

.£ .1C its 

23 22% 23 


Fsfledtlic 4 456 13% 13% 13% 

Frsser ■ 305 

Feskms 382 

Flaerv 22 

'Flagship 040 4 
Fleer 23 458 30 

Flow Ini M 190 

Flowmote 18 1190 

|Fh HokH 4 

FcodLionA 015 30 1180 16% 18% 16% 

FoxlUooB 0 13 30 637 16% 16% 18% 

Foremost 100 13 40 19% IB 1B% 

ForeetOPt 68 5% 5% 5% 

Foracflnar 15 33 u8 8 8 

ForkmeFn 040 12 26 B% 9% 9% 

Foster A 12 71 4 3% 4 

Frth Fm 088 19 7 19% IS 19% 

Fred LtxjH “ 

0 

Fd CMB 12 02 

Fa Email 1.12113 
Fsl Flnl 6 


19% 

79 358 16% 15% 16 

080 5 450 18 17% 17% 

10 815% 15% 
30 Ul7% 16% 17 

105 15 14% 


FUttaaai 092 ID 748 25% 


Fuier H8 
FullonFIn 
Finn 


15 

24 25 


18 140 37 % 37% 37% 
9 *0u18% 

8 01 14% 


17% 17% 
13% 13% 
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+1 
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Pi Sta 

Ohr. E 109a Mgb Low Last Ong Stack 

» 1013 37 35% 38% -1 

10 305 18% 15% 18% 

32 3104 9% 7% 8% 




Pi Sta 

Dhr. E MM Mgb Law Lest Omg 
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US Car's 
un 
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19 304 
100 IS 5 
22 zO 
2 588 
48 8314 
25 2132 


- M - 14 - 


27% » 38% -% 

17 10% 15% — 1% 
u60 84% 69 44% 

“ ai% 21% -% 
6 8 % 

24% 25 -I 

6% 8% -A 
148 147 


•h 


147 


7412502 77% 26% »% 
15 17 19 16% 16% 

080 45 103u17% 17 17 

£60 II 30 u30% 36% 30% 

.Far 22 187 28% 29% 20% 

ItaoeOp 0.68 8 497 ull 10% 10% 

MaBBex 30 199 26% 28% 

Untmc 140 IS 988 26% 26% 

M 2-32 7 334 54 % 83% 

Cp 30 1001 23' 

>H 1 170 

Cp 10 150 

Uxntueot 10 19 

on 77 8 

Sup 0.40 13 

Marshall 14D B 

14 222 
23 296 
121 1383 u6% 

004 9 16 26 24% 24% 

20 2218 34 % 33% 33% 

fi 1713 23% 23 21V 

000 5% 5 5% 

23 142 15% 14% 15 

54 3307 48% 44% 44% 

21 500 22% 20% 21% 



23 

016 30 2304 23% 22 22% 

024 28 5507 15% 14% 15 

24 23% 23% 


Medicines 024 19 242 23% 

Mstanun* 0 72 7 45 8% 

Ucnai Cp 

Op 

UercsnLB 088 10 92 


23 
7% 

22 22 


UenhNtf 140 13 765 17% 
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CONCERN about corporate 
av si v a earnings and the economy 
32“ a pushed equities slightly lower 
io 5 in moderate trading yesterday 
«*v £ morning, writes Karen Zagor in 
i New York. 

2?«nV 10 M/ At 2 P m » 1116 D0W Jones 
2E Si m/ Industrial Average was off 1.49 


TB ] ^ i25j ,1?; i at 2,937.87, recovering from its 
iSi iV day's low of *928.22. The index 


cmS, 1 g* ; fell 15.84 points on Monday to 
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2,929.36. On the big board, 
■ declining issues led those 
advancing by a ratio of four to 
three. 

Among featured stocks, Data 
General jumped $1% to $12% 
in active trading ahead of an 
expected announcement of a 
new Unix Network service 
today. 

Shares in Blockbuster Enter- 
tainment, a holding company 
for video rental shops, dropped 
$1% to $12% in very heavy 
trading. Although the company 
expects first quarter earning s 
to advance by between 10 per 
cent and 20 per cent, the esti- 
mated growth is significantly 
less than the 40 per cent that 
many analysts had been fore- 
casting. 

Humana fell $% to $47% 
after the company said it 
expected second quarter earn- 
ings of 83 cents a share, 
towards the low end of ana- 
lysts’ expectations. In the sec- 
ond quarter of last year 
Humana had net earnings of 75 
cents a share. 

RJR Nabisco Holdings was 
extremely active yesterday 
morning, dropping $% to $9% 
as the stock mirrored the per- 
formance of the company’s 
widely held, high-yield junk 
bonds. An analyst at Pruden- 
tial Securities said that the 
company’s near-term perfor- 
mance may be hurt by a num- 
ber of factors. Including a 
sharp drop in domestic tobacco 
volume. 

Unisys was one of the most 
active issues on the New York 
Stock Exchange for a second 
day, losing $*/« to $5%. An 
executive said late on Monday 
that Unisys might liquidate 
most of its finance unit’s port- 
folio by the summer. Unisys is 
burdened by $3-5bn of debt still 
outstanding. 

The sell-off In technology 
issues continued yesterday 


morning, with IBM losing $1% 
to $127% after felling $2% on 
Monday. 

Among other actively traded 
blue chip issues, Philip Morris 
was off $% at $66% and 
PepsiCo was unmoved at $32%. 

Secondary issues declined 
more steeply than big board 
stocks yesterday morning, with 
the Nasdaq composite sliding 
2.60 to 464155 by midsession, 
after losing nearly 8 points on 
Monday. 

The erosion in 
over-the-counter Issues was led 
by the technology sector. Trad- 
ing was very active in Micro- 
soft, which lost $1% to $98%. 
The Federal Trade Commission 
is investigating the company's 
competitive practices in rela- 
tion to its role as a supplier of 
both system and applications 
software. 

Among other declining tech- 
nology issues in the secondary 
market. Chips & Technologies 
plunged $3 to $20% after say- 
ing that It expected its third 
quarter operating loss to 
exceed its second quarter loss 
of 2 cents a share. 

Kulicke & Sofia fell $1% to 
$8% after the company, which 
is involved in the semiconduc- 
tor business, said that It expec- 
ted to post a second quarter 
loss related to the deferment of 
$2m in shipments to the third 
quarter. 

Immunomedics climbed $1% 
to $7 after Kemper Securities 
initiated coverage of the stock 
with a buy recommendation. 


BOURSES mostly marked time 
yesterday, as they continued to 
consolidate after their recent 
strength, writes Our Markets 
Staff. 

FRANKFURT closed mixed, 
with strength in the automo- 
tive sector, construction and 
specialised chemicals offset by 
a fiat day for financials, steels 
and engineering, and weakness 
in some retailers. 

Dealers said that shares had 
been pulled in different direc- 
tions by short-covering, foreign 
selling and low-volume domes- 
tic buying. The DAX index 
closed 5.83 higher at 1,571.61 
after a 2.60 fhll to 669.17 in the 
FAZ at midsession, and turn- 
over slid again from DM6.4bn 
to DM5.7bn. 

BMW rose DM4.50 to 
DM507.50 and Daimler gained 
DM7.10 to DM652.60. but Volks- 
wagen continued to move the 
other way, falling DM3.30 to 
DM369.50 as more investors 
heard of the downgrading of 
the stock by Degab, Deutsche 
Bank's investment analysis 
unit 

Continental slid DM4 to 
DM218 before today's share- 


holders' meeting today, which 
will debate and vote on 
motions related to Pirelli's 
merger proposals. 

In construction, Bilfinger & 
Berger rose DM25 to DM863 
after a recommendation by 
County NatWest. which says 
that the likelihood of a divi- 
dend increase is high. Hochtief 
put on DM23 to DM1.315. 

PARIS finished almost 
unchanged in moderate trad- 
ing, as Wall Street's early 
weakness kept the mood sub- 
dued. The CAC 40 index closed 
1.22 lower at 1,795.46. after 
oscillating between a high of 
1,810.09 and a low of 1,782.64. 

One of the day’s few signifi- 
cant winners was Eurotunnel, 
which gained FFrl.35 or 2.7 per 
cent to FFr51.50. Suez, the 
h ankin g, industrial and insur- 
ance conglomerate, rose to 
FFr329 after announcing plans 
to sell assets, but ended only 50 
centimes higher at FFr325.50 
with 287,120 shares traded. 

LVMH, the luxury goods 
group, slipped FFr22 to 
FFr3,830 on 15,870 shares. After 
the market closed, it made the 
expected announcement that it 
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was selling its Lanson cham- 
pagne business to Marne et 
Champagne. 

Le Carbone-Lorraine, an 
electrical and chemical engi- 
neering subsidiary of Pechiney, 
closed FFr26 or 3.4 per cent 
lower at FFr749. The stock was 
suspended from trading 
Uiroughout the morning owing 
to heavy selling pressure, fol- 
lowing talk of a worse- than -ex- 
pected fail in 1990 profits. 

MILAN ended slightly higher 
in technical trading as the 
monthly options contracts 
expired. Dealers estimated that 
roughly 75 per cent of con- 
tracts set to expire were taken 
up. The trading account ends 
tomorrow. The Comit index 
rose 0.79 to 581.64. 


Saipem. the copper producer, 
soared L120 or 6J3 per cent to 
L1349 following news on Mon- 
day that the group had won a 
contract from the Kuwait 
Petroleum Corp to build a 
water pipeline in Kuwait 
Pirelli, the tyre and cable 
maker, fell L16 to U/799 before 
Continental’s extraordinary 
meeting today. 

MADRID edged lower in a 
mild correction after the 
bourse's recant strength. The 
general index dipped 2.14 to 
280.74 in moderate trading; for- 
eign investors mostly stayed 
away. Investors are expected to 
keep a dose eye on interest 
rate signals today, and the 
inflation figures tomorrow. 

The National Stock Market 


Commission said that turnover 
on the Madrid bourse rose 
slightly last year to Pta4.1 tril- 
lion from P te4 tm in 1989, 
although total -turnover, on the 
four Spanish bourses slipped. 
0.6 per cent to Pta4J tnl 

ZURICH continued to consol- 
idate in light profit-taking, the 
Credit Suisse index easing 1-6 
to 551-1- High domestic interest 
rates and the central banks’ 
con tinuing attack bn the dollar 
affected sentiment, and volume 
was tight. - 

Profit-taking mostly hit 
industrials. Banks and insurers 
ended slightly lower, with CS 
Holding SFrlO easier at 
SFrl.745 while Swiss Bank 
Corp, which is due to release: 
its 1990 results today, rose SFri 
to SFr269. 

AMSTERDAM recovered . 
most of its early losses. The 
CBS Tendency index closed at 
92.1, down 0.2 on the day but 
up from the opening 91.7, In , 
turnover of FI 697.5m. 

Ahold, the retailer, feu 
FI 1.20 to FI 76 after warning 
that earnings growth would 
slow in 1991. 

STOCKHOLM partially 


recovered from sharp eatjj --’ “'j 
losses. The Affirsvanden 
eral index shed. 7.4 to lA&l’fct ’ v: 
turnover of SKr39*u. . • • - 

.Trading in Esselte, the office ^ - 
Equipment -maker*. • ««£■.:> 
suspended in the < nwr»^ ; 
pending farther iyo nnRt M nv ^ v - 
today- Dealers said -J t w ar^-i- 
likely that a new ownerett&k’r;:- 
structure would be amfcttmd&V-** 
HELSINKI retreated 'fte;a v* ; 
second day after the market’s V-, 
sharp rise last week. The Hat- 
index lost 18.6 or L7 percent to y: vi, 
1J)65.6 in turnover of FM35.7m, 
including FM22.9m worth ofr .. 
free shares. HuhtamAki: free. ^ ; , 
series I shares lost FM3 .to : . 
FM1G5; the company reported a-- >-.• 
rise in 1990 pre-tax profits. ■* , 
OSLO declined as : other ;; 
European' markets fell and ' 
uncertainty about the Opec 
meeting in Geneva subdued . 
trading. The all-share index - 
shed 2.01 to 499.67 in turnover- -. 
of NKkaSBm. 

BRUSSELS closed mostly 
lower. The cash market' Index V-V 
fell 32^6 to 5^16.48. - . . - V 

ATHENS slipped, 11m genwalrJ . 
index falling 28^0 or 22 per 1 
cent to 1,233.24. . : 


ASIA PACIFIC 


Firmer yen and bond prices trigger late rally for Nikkei 


Tokyo 


Canada 


TORONTO stocks were nar- 
rowly mixed at midday in thin, 
featureless trade. 

The composite index edged 
up 0.60 to 3,555.7. Declines led 
advances by 224 to 181 on slack 
volume of 12.16m shares. 

Laldlaw led the most actives 
list, foiling C$% to C$18%. 
Bank stocks continued to be 
active, with the Rank of Mon- 
treal up C$% at C$34% and 
Royal Bank C$% higher at 
C$25. Toronto Dominion fell 
C$% to C$18 %. 

Alcan gained C$% to C$26 % 
in active trade and Inco edged 
up C$% to C$36%. 

Golds were generally lower, 
with Corona down C$% at 
C$5% and American Barrick 
C$% lower at C$24. 


SHARES traded in a narrow 
range yesterday, but a rise in 
the yen and in bond prices trig- 
gered a late rally and the Nik- 
kei average rose for the fifth 
consecutive session, writes 
Emiko Terozono in Tokyo. 

The index closed 58.05 higher 
at 26,727.42, after a day's peak 
of 26.744.54 and a low of 
26,605.66. Volume contracted 
from 550m to 500m shares as 
big Investors held the sidelines 
ahead of the year-end book 
closing. Miss Benedicte Ivey at 
Credit Lyonnais Securities said 
there would be less volatility 
in the market in the short term 
due to the absence of major 
domestic investors. "But there 
will be moves in certain stocks 
aimed at tokkin bailouts," she 
added. 

Declines led advances by 532 
to 475, with 150 issues 
unchanged. The Topix index of 
all first section stocks put on 
6.07 points to 1.981.83. but in 
London the ISE/Nikkei 50 
index eased 2.59 to 1.520.4& 

Financial markets focused 
on the yen, which ranged 
between Y135.70 and Y138.05 


against the dollar in volatile 
trading, strengthening in the 
afternoon on reports that the 
desirable range set by the 
Bank of International Settle- 
ments was between Y130.00 
and Y135.00. 

Precisian and hi £h- technol- 
ogy issues with high export 
ratios were sold on the stron- 
ger yen. Nikon retreated Y30 to 
Y 1,580. Fujitsu Y50 to Y 1.220 
and NEC Y20 to Y1.670. 

Interest rate-sensitive issues 
were stronger as bond yields 
fell on comments by a Ministry 
of International Trade and 
Industry official calling for a 
discount rate cut. Utilities 
finned, Tokyo Electric Power 
rising Y50 to Y3.920 and Kansai 
Electric Power Y70 to Y3.000. 
NTT gained Y40.000 to Yl.l2m. 

Financials were higher on 
similar hopes. Tokio Marine 
& Fire, the non-life insurer, 
advanced Y20 to YI.380. Indus- 
trial Bank of Japan Y40 to 
Y3.400 and Nomura Securities 
Y60 to Y2.180. Ms Caroline 
Stone at Barclays de Zoete 
Wedd said prices of financial 
issues were pushed higher due 
to window dressing for the tok- 
kin fund accounts. 

Lion, a leading toothpaste 


and detergent manufacturer, 
forged ahead Y46 to Y900 in 
active trading. There were 
rumours that the company 
would merge with Shiseido, the 
cosmetic producer, but Shis- 
eido officially denied this after 
the market closed. 

Nissan Motor attracted 
investors in the morning on 
reports that the company will 
team up with the US Motorola 
to enter the cellular phone 
business. The stock later fell 
on profit-taking to close a net 
Y6 down at Y820. 

Dainippon Ink climbed Y23 
to Y634 on active individual 
and speculative buying. Trad- 
ers said the issue was bought 
for short-term profits. 

Pharmaceuticals were stron- 
ger on demand from individu- 
als. Traders also noted 
short-term trading by Institu- 
tional investors. Kyowa Hakko 
Kogyo appreciated Y50 to 
Yl.200 and Daiichi Pharmaceu- 
tical moved up Y20 to Y2.500. 

In Osaka, the OSE average 
finished with a gain of 47.92 at 
29.602.96 after volume of 92.7m 


shares. Nintendo, the games 
maker, fell Y400 to Y22.500 on 
the hi gher yen. 


Roundup 


PACIFIC Rim markets were 
concerned with domestic 
issues yesterday. 

MANILA was boosted by bet- 
ter than expected 1990 results 
from Philippine Long Distance 
Telephone, which added 15 
pesos at 415 pesos. The compos- 
ite index rose 30.37 or 3.1 per 
cent to 1,020.61 in t ur nov e r of 
214m pesos, after 171m. 

HONG KONG ended moder- 
ately lower in diminished turn- 
over, after partially recovering 
from sharp morning losses. 
The market was cautious 
ahead of the Hongkong and 
Shanghai Banking results, 
which were to be released after 
the close of trading. The Hang 
Seng index lost 10.96 to 3,658,07 
in volume of HK$L26bn, after 
HK$1.69bn. 

NEW ZEALAND was nar- 
rowly mixed after news about 
government budget estimates. 


The government is now expect- 
ing a budget deficit before 
asset sales of NZ$1. 40bn this 
fiscal year ending June 30, 
more than double a previous 
forecast made in December. 
The Barclays Index fell 11.18 to 
1,348.61 in low turnover of 
NZ$&Z4m. 

AUSTRALIA edged up to its - 
highest level in six months, 
but did not react significantly 
to the government’s industry 
statement aimed at reducing 
business costs arid Improving 
the nation's export competi- 
tiveness. The All Ordinaries 
index ended 5.5 up at 1,429.4, ' 
off a high of 1,434.7,. on turn- 
over of A$174 17tn. 

KUALA LCMFUR saw profit- 
taking. The composite Index 
shed 6.16 to 599.6& in turnover 
of 150.9m shares, after 20L5m_ : 

TAIWAN .reversed early 
losses. The weighted index fell 
to 4,79951 before dosing 37.39 
ahead on. balance at 4,875.79 
after turnover of T$49.4bn: 

SEOUL rose . slightly bn 
expectations that the economy 
will recover in the second 


quarter of this year. Sharp 
surges in securities shares^, 
stemming . from Tumours that 
securities firms wlQ be allowed, 
to handle a wider range of 
business, also helped the mar- . 
ket The composite index put 
on 2.45 to 68343. 

BANGKOK closed only 
slightly hi gher . as profit-takers - . 
emerged after a jump the pre- ■' 
vious day. The SET index- 
added 5.78 at 854^3 in turnover. . 
of 7-2bn baht. - - 

BOMBAY ended mixed: in. 
duli trading as state-owned , 
investment houses' moved to ' 
the sidelines after supporting: 
the market for two weeks. The 
BSE index lost 8R2 to 1,165.90.- ; 


SOUTH AFRICA 


INDUSTRIAL shares advanced 
to fresh highs, tart- gold jand 
platinum , shares slumped in 
Johanttesbug as predeus met- 
als prices ML The industrial 
index rose 16 to 3,354, but the 
att-golds fell 40 to L666 and 
tiie all-share eased 36 to. £884. 


| Buying fervour propels Singapore higher 

3 Joyce Quek on the best performer in the FT- A indices this year 
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S INGAPORE’S equity mar- 
ket is the flavour of the 
year, so for. At the end of 
last week, the island state led 
the FT-Actuaries World Indices 
with a 1991 rise of 31.1 per cent 
in local currency terms, a 
reflection of a buying fervour 
described as “people buying as 
if there is no tomorrow”. 

The pressure of pent-up 
liquidity, generated during 
1990 when Singapore fell 17.8 
per cent, against 40.4 per cent 
for Japan and 23.6 per cent for 
the world index, has increased 
in the past two weeks. Last 
Friday, the bourse chalked up 
its highest dally trading vol- 
ume in two years at 250.4m 
shares. 

The market, however, has 
now taken a breather. Since 
last Thursday's 1991 peak of 
1,512.57, the local Straits Times 
Industrial index has fallen 35 
points in three days; yesterday 
saw it 10.93 lower at 1,477.55, 
recovering from an early fell of 
LG per cent, in turnover down 
from 222.6m shares to 180.9m- 
■ Before that, equities had 


been climbing virtually non- 
stop for three weeks; 1991's 
first new issues, GP Batteries 
and Inter-Roller Bearings, were 
well received. 

In 1990, the bourse went 
down with the rest of the 
world in spite of gross domes- 
tic product (GDP) growth of 
more than 8 per cent annually 
for the past three years. This 
year, GDP growth is expected 
to be 3 to 6 per cent, and there 
have been signs that interest 
rates are on the way down. 

There may be some fine-tun- 
ing in prospect for Singapore's 
sector of the Asia Pacific 
region, however. Last year, 
Malaysia, its neighbour and 
rival for the affections for for- 
eign equity investors, was one 
of the best performers in the 
region, with a fell of only 7.3 
per cent in local currency 
terms. More recent signs that 
the Malaysian economy may be 
overheating have inclined 
some investors to switch to 
Singapore blue chips. 

To a degree, they may now 
be switching back. Mr Toh 
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Thian Ser, managing director 
of local brokers Ong& Co, had 
been on record with the recom- 
mendation of a two-to-one ratio 
for Singapore and Malaysian 
shares in international portfo- 
lios, partly on the fear that 
Japanese and Taiwanese inter- 
est in the latter appeared to be 
cooling. 

Mr Toh has now revised his 
recommended ratio to around 


55-45. “If the US pulls through 
the recession," he says, “Mal- 
aysia should provide better 
value." 

However, the feeling that the 
US may soon be recovering 
from a short recession has 
been good for Singapore, too. 
On this basis, Mr Toh believes 
that Singapore can easily sus- 
tain GDP growth of 5 to 6 per 
cent; he forecasts corporate 
earnings per share growth or 
6.5 per cent in 1991 and 9.5 per 
cent next year. 

Mr David C. Guest, Hoare 
Govettis director of research in 
Singapore, says this month 
will be important for the mar- 
ket. The results season, so far, 
has yielded generally healthy 
underlying performances, but 
there have been some unpleas- 
ant surprises in the sbape of 
write-downs of short-term 
equity portfolios. 

He predicts that investors 
are likely to return to their 
obsession of watching the 
US economy and, as the year 
progresses, the prospects there 
for 1992. 
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106.09 

112.93 

158S1 

112.74 

138.80 

Austria (19) 

213.04 

-1.5 

170.64 

185.84 

174.94 

174.32 

-0.4 

7.57 

218.79 

17122 

186.13 

175.09 

175.05 

235.63 

167.00 

272.20 

Belgium (60).. — ... 

150.57 

-0.4 

120.61 

131.34 

123.65 

120.50 

+ 0^ 

4.89 

151.20 

119.75 

130.17 

122.87 

119.88 

160.02 

121.73 

142.13 

Canada (116).. — 

140.86 

+ 0.1 

112J32 

122.87 

115.66 

117.86 

-0.4 

3-39 

140.66 

111.40 

121.09 

114^9 

118.30 

153.61 

121^4 

143.17 

Denmark (32). — 

263.09 

-1.2 

210.73 

229.50 

216.04 

216.57 

-0.4 

1.60 

266.19 

210.82 

229.17 

216.30 

217,40 

277.62 

217.74 

256.81 

Finland (Sri) — 

122.94 

-1.8 

98.47 

107.25 

100.95 

97.69 

-0.8 

2.88 

125.15 

99.12 

107.75 

101.70 

98.46 

152.29 

90.61 

144.24 

Franca (113).. 

146.81 

-2.6 

117.59 

128.06 

120.55 

123 SO 

-1.6 

3.33 

150.67 

119.33 

129.71 

122.42 

125.85 

168^5 

121.85 

148.31 

Germany (88) — 

lte.75 

-2.4 

95.11 

103.60 

97.51 

97.51 

-1.4 

2.33 

121.70 

96J9 

104.79 

98.89 

98^9 

144.63 

101.38 

127.18 

Hong Kong (48) 

148.63 

+ 0.5 

119.21 

129.83 

122.22 

148.93 

+ 0.5 

4^1 

148.07 

117J27 

127.46 

120.33 

140.15 

148.83 

112.24 

118.96 

Ireland (id) 

178.02 

+ 0.5 

142.59 

155.29 

146.16 

148.69 

+ 1.8 

3.08 

177.16 

140^1 

152.53 

14356 

146.03 

198.57 

132.88 

181.90 

Italy (91) - 

84.26 

-0.6 

67.49 

73.50 

69.19 

74.21 

+ 0.5 

3.41 

84.74 

67.11 

72.95 

68.86 

73.87 

1 09.26 

72.05 

93.69 

Japan (453)- — 

138.57 

-1.0 

111.79 

121.75 

114.63 

121.75 

+0.3 

0.70 

140.92 

111.61 

121.33 

114.53 

121^3 

197^6 

106.58 

157.32 

■Malaysia (34) - 

247.78 

+ 0.4 

198.47 

216.14 

203.47 

260.86 

+0.5 

2.89 

246-91 

195.55 

212.57 

200.63 

299.51 

250.89 

162.96 

237.92 

Mexico (12).. 

675.07 

+ 1.6 

540.71 

588.88 

55436 

2200.99 

+ 1.6 

0.31 

684.18 

526.02 

571.82 

539.71 

2165.46 

675.07 

324.53 

402.83 

Netherland (4®.— — 

142.68 

-1.6 

114X7 

124.44 

117.15 

115.99 

-0.5 

4X8 

145.03 

114X6 

124.86 

117.85 

116.56 

149.03 

125.70 

135^7 

New Zealand (15) 

47.35 

+0.0 

37X3 

41X1 

38.89 

42.12 

+ 0.0 

8.07 

47.36 

37.51 

40.78 

38.49 

42.13 

75.36 

41.18 

63.05 

Norway (30) - 

216.92 

-15 

173.74 

183.22 

178.13 

181.14 

-0.7 

1.60 

220.37 

174.53 

189.73 

179.07 

18258 

276.79 

182^4 

244.10 

■Singapore (25)- 

204.28 

~U3 

183.82 

17820 

167.75 

164.50 

-1.7 

2.20 

20825 

164.93 

17929 

169.22 

167.37 

209124 

147.24 

195.77 

South Africa (60) 

208.06 

-02 

106.65 

181 .48 

170.85 

146.70 

+22 

3.76 

208.54 

185.16 

179.54 

169.46 

14157 

251.39 

151.50 

199.89 

Spain (41) - 

170.73 

+0.8 

138.75 

148.93 

140.19 

127.07 

+ 1.8 

4.46 

169.45 

134.20 

145.89 

137.69 

124.78 

182.25 

128.54 

147.06 

Sweden (2U„ 

200.08 

-1.3 

160.26 

174.54 

164^1 

172.17 

-0.0 

2.41 

202.63 

160.48 

174.45 

164.66 

173^3 

234.93 

146.60 

177.81 

Switzerland (65) 

97.04 

-1.6 

77.72 

84.65 

79.69 

82.45 

-1.1 

2.46 

98.60 

78.09 

34.90 

80.14 

83.38 

109.77 

82.17 

92.2S 

United Kingdom (296) — 

183.78 

-0.8 

147.20 

mao 

150 XO 

147.20 

+0.3 

4.79 

185^4 

146.71 

159.47 

isasi 

146.71 

187.18 

13S.B7 

145.51 

USA (526) .... 

151.02 

-0.5 

120.96 

131.74 

124.02 

151.02 

-0.5 

3^5 

151.84 

12025 

130.73 

123.39 

151.84 

152.63 

119.08 

137,02 

Europe (939) 

148.54 

-1.3 

118*7 

129.57 

12198 

120.89 

-02 

3.87“ 

150.47 

119.17 

129.55 

122.28 

121.19 

157.65 

124.91 

135.84 

Nordic (110) — 

198.75 

-1.3 

15759 

171.63 

16157 

159.11 

—OX 

2.00 

190.29 

157^4 

171.58 

161.95 

1S9.96 

223^9 

15555 

190.38 

Pacific Saain (690]- 

139.26 

-0.9 

111X4 

121.48 

114.36 

122.00 

+02 

1.03 

140,50 

111.27 

120.96 

114.17 

121.58 

192.75 

107.82 

155.25 

Euro -Pacific (1569) 

143.41 

-1.1 

114.87 

125.09 

117.76 

122.43 

+0.1 

2.24 

144.94 

114.79 

124.7 7 

117.77 

18222 

174.18 

118.03 

147.75 

North America (642)_ 

150.31 

-05 

120.39 

131.13 

123.45 

148-81 

-0.5 

326 

151.08 

119.64 

130.07 

122.77 

149.60 

151.83 

11926 

137.29 

Europe Ex. UK (643) 

127.09 

-1.7 

101.79 

110.88 

104.39 

105.49 

-0.7 

3.17 

129^3 

102^5 

1IT-2S 

105.04 

10653 

145.62 

106.85 

128.30 

Pacific Ex. Japan (197)..-- 

134.78 

+0.1 

107.95 

117.59 

110.69 

120.84 

+02 

5.00 

134.61 

106.61 

11551 

109.40 

120.50 

146.72 

111^0 

129.91 

World Ex. US (1777) 

144.27 

-1.0 

115.55 

125-86 

118.47 

123.05 

+0.1 

2.29 

145.72 

115.41 

125.46 

118.41 

122.91 

173.77 

117.12 

14124 

World Ex. UK (2007) 

141.70 

-0.8 

113-50 

123.82 

11657 

130.19 

-02 

226 

142.90 

113.17 

123.04 

116.13 

130.42 

182.00 

115.37 

142.97 

World Ex. So. At. (2243).. 

145.05 

-0.8 

116.18 

126.55 

119.13 

131-78 

-0.1 

2.62 

14628 

115.85 

12585 

116.88 

131.95 

161 $4 

118.04 

142.83 

World Ex. Japan (1850)... 

148.92 

-0 JO 

120.08 

130.79 

123.13 

137.17 

-0-3 

3^7 

151.09 

116.56 

130.09 

122.79 

137.BS 

151.69 

124.31 

137.31 

The World index (2303)... 

145.44 

-0.8 

116.49 

126.87 

119-44 

131.87 

-0.1 

2.63 

146.66 

116.16 

128J27 

119-18 

132.03 

182.05 

118.33 

143.18 

Copyright. The Financial Times Limited, Goldman, Sachs & Co. and County NatWest Securities Limited. 1987 






Constituent change (12/3/91): Name change: Eve red Holdings to Eve red Bardon (U.K.). Latest prices were unavailable tor this edition 
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Bayeriscfie Vereinsbank 

Aktiengesellschaft 


CSFB-Effectenbank 
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DG BANK 
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industry and the environment 


‘*s 


^SECTION m 
% — — — 

Although fresh 

T !] adva nces are being 
g) L made by m any 

U 1 industries in the 

£ m I deve loped world to 

V rneet stricter environmen tal 
v: controls, the p ressures for a 
L cleaner plane t are continuing fn 
f intensify, sa ys John Hunt. 

£ Environment Corresponden t 

; Rising levels 
'of concern 


Wednesday, March 13 1991 
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1 I K Lii 1 RESTORE on industry 

*IVhfj r* to improve its environ- 
H JL mental performance has 
steadily increased during the 
past year and all the signs are 
. that it will continue unabated 
- for many years to come. 

The “green revolution" is 

. -A driven by tougher national leg- 
islation and international 
agreements aimed at reducing 
pollution and cutting the mas- 
sive amount of waste produced 
by consumer societies. 

- . L: - A recent report by the Paris- 

• : based Organisation for Eco- 

' J nomic Co-operation and Devel- 
•’ opment (OECD) warns that 

' despite the present recession, 

1 • - the massive consumption in its 

24 member-countries - which 
:;: r s include western Europe, the 
. US and Japan - will place an 

‘ immense strain on the world 
environment and resources. 

' ' ‘ 4. These industrialised coun- 

■ ^ tries represent only 16 per cent 

ft AFDwti wof the world’s population and 
***** *24 per cent of its land area. But 

their economies account for 

- •• -UTS grjj, about 72 per cent of the world's 

" -~rj ; gross product. 78 per cent erf all 

road vehicles and 50 per cent of 
global energy-use. 

In response to the raised 
level of environmental con- 
• : jg j cem, business increasingly has .. 
".i-"- v: to re-examine the entire indus- 

trial process. This involves a 


“cradle- to-the-grave” approach, 
assessing the environmental 
impact of manufacturing, the 
raw materials used, energy 
employed, effluents aws emis- 
sions produced and the final 
disposal of waste products. 

Considerable improvements 
have, in fact, already been 
made by industry to meet the 
environmental challenge. Total 
energy consumption by indus- 
try in OECD countries has 
fallen about 40 per cent since 
1970 - following the signifi- 
cant rise in oil prices, plus 
efforts by industry towards 
greater energy-efficiency - 
while their contribution to 
gross national product has 
remained stable. 

In Sweden, for example, the 
paper industry's water require- 
ments halved between 1960 and 
1980, while its output doubled. 

Despite the frirtial fears of 
industrialists, pollution control 
does not seem to have been 
unduly costly. Some estimates 
put it at 0.8 to 1.5 per cent of 
GNP in the industrialised 
world. The resulting reduction 
in environmental damage is 
believed to be far greater. 

International chemical com- 
panies - especially the Dutch, 
German and Swiss - have sub- 
stantially advanced their 
efforts on pollution control in 


Massive oil spills and blazing oil fields are taking a severe loll of the Gulf environment. Above, a Saudi government officer, 
Mohammed Al-ffader, examines an oil-coated dead Cormorant at KhafjL Black stains on the beach are caused by oil after an 
estimated 11m barrels were released by Iraqis from Kuwaiti terminals. See page 4 : Costly clean-ups. ( Picture by Bob Gordon). 


the past decade. Corporate 
environmental programmes 
have been adopted as an inte- 
gral part of a strategy to set 
goals and improve a company's 
“green" performance. 

An important accessory in a 
wide range of industries Is the 
use of the environmental audit 
to measure accurately whether 
environmental targets are 
being achieved. 

Acquisition audits are 
Increasingly used to assess the 
environmental quality of a 
company which may be taken 
over. This is widely employed 
in the US where a company 
may acquire a competitor only 
to find itself liable to pay huge 
sums to dean up pollution 
damage on Its property. 

Audits frequently bring to 
light outdated methods and 
wasteful use of materials 
which can then be remedied. 
Considerable financial savings 
can often be achieved by 
changing procedures without 
the need for heavy capital 
investment in new technology. 


Another important tool is 
the environmental Impact 
assessment to see wbat affect 
the expansion of an existing 
plant or the acquisition of a 
new site will have on the sur- 
rounding environment. For 
instance, when acquiring a 
new site, IBM carries out a 
study to define the quality of 
the surrounding environment 
and to assess any emissions to 
land, air or water. 

E nvironmental concern 
has, meanwhile, opened 
up big new markets for 
the sale of “green” technology 
to control pollution - from 
catalytic converters to reduce 
car emissions to electronic 
equipment to monitor pro- 
cesses and filtration systems to 
improve water quality. 

A British “think-tank,” the 
Centre for Exploitation of Sci- 
ence and Technology, esti- 
mated recently that around 
£140bn could be spent on 
cleaning up the environment 
in the UK over the next ten 


years. For Europe, it estimates 
the sum at £860bn over the 
same period and for the US, 
£1.060bn. 

These massive sums would 
be spent in measures to com- 
bat the greenhouse effect, 
reduce depletion of the ozone 
layer, reduce acid rain and pol- 
lution from heavy metals, 
improve waste management 
and clean up contaminated 
land. 

Countries with lax environ- 
mental regulations could, how- 
ever, lose out on this huge 
potential as their industries 
would not have the incentive 
to build up a home-base from 
which to export environmental 
technology. 

Meanwhile, international 
pressures for a cleaner planet 
continue to build up. Meetings 
of government officials take 
place throughout this year to 
draw up a framework conven- 
tion to reduce greenhouse 
gases. 

This process culminates next 
year at the world Environment 


and Development Conference 
in Brazil. Despite the scepti- 
cism of some academics and 
scientists about the validity of 
the greenhouse hypothesis, the 
international momentum 
towards a global convention 
appears unstoppable. 

Such an agreement will have 
a substantial impact on the use 
of coal and oil, the fossil-fuels 
which produce carbon dioxide, 
the main greenhouse gas. 

The European Commission 
in Brussels recently proposed 
targets for large rises in the 
tax on petrol which would 
“give a clear signal to cut car- 
bon dioxide emissions and pro- 
tect the environment” 

In western Europe, the tight- 
ening of national pollution reg- 
ulations is often driven by 
tougher European Community 
agreements initiated in Brus- 
sels. 

The EC Commission is work- 
ing on its fifth environmental 
action programme it a move 
towards completion of the 
internal market by next year. 


1980 200020 40 60 80 2100 
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The Single European Act stipu- 
lates that these policies must 
harmonise with the need to 
achieve a high level of environ- 
mental protection. 

“This new action programme 
will be ambitious because envi- 
ronmental issues are now 
higher on the agenda of policy 
making in the community," 
says Mr Jos Delbeke, senior 
economist with the Commis- 
sion's Environment Director- 
ate. 

He has also signalled that 
the programme will make 
greater use of economic instru- 
ments for reducing pollution - 
a tendency that already has 
considerable impetus through- 
out the industrialised world. 

These instruments include 
“green taxes” such as carbon 
taxes on fossil fuels, environ- 
mental charges on polluting 
materials, fiscal incentives to 
reduce pollution and deposits 
on bottles and containers to 
m inimis e waste. They are a 
way of using market forces to 
Continued on next page 
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□ Atmospheric concentrations 
of the main “greenhouse 
gases," which many believe 
lead to global warming, rise 
substantially in these 
projections by 200 scientists 
of the Intergovernmental 
Panel on Climate Change. 

The “control scenario” 
assumes there Is a shift away 
from the use of fossil fuels. 

□ See page 2 : Tough choices 
yet to be made. 

□ ALSO IN THIS SURVEY: 

□ Global warming; economic 
levers lor industry; European 
comparisons: Page 2. 

□ Chemicals; oil; CFCs; waste 
controls, Better Environment 
Awards For Industry, the 
winners are announced today: 
Page 4. 

□ Transport; electricity; 
forestry; environmental 
audits; green unit trusts; 
Pages 6 and 7. 
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As we grow, so does our concern 
for the environment 
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Directors and senior managers 
cany responsibility for an 
increasingly complex web of 
statutory requirements. Not 
just factories but shops, offices 
and public buildings are all 
affected. 

Pollution. Noise. Dirt Dust 
Fumes. Electricity. Health 

Hazards. Potentially Unsafe 
Plant. 

Plant Safety understands. 
Our consultants identify and 
assess the risks and supervise 
their elimination. Our 

engineers inspect and report on 

the condition of plant and 
equipment and can advise on 
its safe operation if requested 

Our independence and 

reputation is a guarantee of 
the care we take. Our leading 
edge technology is the way we 
manage complex issues. 

If you are not sore 
of your 
obligations, 
qualified 
help is at 


HANDS UP 
IF YOU REALLY 
UNDERSTAND YOUR 
OBLIGATIONS AND 
RESPONSIBILITIES 
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*“■ . MU* RECENT snowfall in the 
■ ” id? Algerian Sahara desert was the 
' -«* 5 ^ SI} m first for 30 years and the UK 
|jg I i has suffered its coldest 
j g j 4 j jj ~ weather this year since 1987 - 
Hi j^jeh 394 ai events which undermine the 
• 2 ?\ (S *5 io? *c arguments of some scientists 
| -VE? 5 * 8 j * K who claim that the world is 
cnS • m getting inexorably warmer. 

SSiii • £i5£ 7 2 m 8111 tbe Proponents of global 
^85 "S?i ’IS* warming say that, just because 
u<! 8 4 J»a central London receives nine 
flf .£,'"2 uu a inches of snow, is no reason to 
?£■ 20 18 S 1 he complacent about the 
s£ agS Isa destruction of the ozone layer. 
46* praiioi. 44 a The progression towards an 
tSn A £ increase in the world's temper- 
< *S5 <£>4 e*5 * ature by 1C in 2025 is a trend 
a ?/ which does not mean every 
HfSl! “L®*b 6i*a > year will be hotter than the 

s^! ,8 s nh ' 

-m *j2S Grand proclamations 
to prevent global 
|| 2Sbi“ 104 w! warming have so far 
3j i ]»£”£ a" resulted in little 
«• §Cf wi ,7 io specific action, 

:M IwSr 204 reports 

‘ j 5*' S5 “J Deborah Hargreaves 


INDUSTRY AMP THE ENVIRONMENT 2 

Steps towards combating the threat of global warming 


Tough 



yet to be made 


J ?' SB “J Deborah Hargreaves 

SS ."S US “i last Last November. Mrs Mar- 
■S< ,— 384 m garet Thatcher, who was then 
"J ««“« 1|S 'li the UK prime minister, was 
te 3*2! 23 io4 urging swift action to draw up 

i m 15 || ’|i an international convention to 
sjfgg 64 T4 combat global warming. Her 
j** views have been echoed by 

n h Am 94 84 leaders across the world who, 
*t ^*5 25 in high-faluting hyperbole, 

a r ^ o 4 84 declare they will save the 

! wfc 2gS 1st Planet. 

i uSS »4 »» The 130 countries attending 
* 'JSS i 64 iii the World Climate Conference 

iC i in Geneva in November did at 

- jtail “h 42 , least make some steps towards 

• ST t 3 . combating global warming by 

2£ J?? agreeing to enter negotiations 
252 3 ib 20 to agree an international con- 
«*• g: vention by 1992. This could 
■In M 4 is have far-reaching conse- 
,JE3 ,2 quences for the world's econ- 


“4 is WHEN it comes to cleaning up 
17 the environment, kinder, gree- 
”4 7 ner governments are turning 
“J* 22 to the stick and carrot 
s »4 4 « Market mechanisms, or eco- 
5 nomic instruments of environ- 
i? mental policy, are mostly of 
{ the stick variety. A range of 
21 4 i; different charges is applied in 
|Jj : the main industrialised coun- 
24 tries, with greater degrees of 
force in the US and Europe 
3«4 z than in Japan. 

^ \ The prevalence of the charge 
604 e over the subsidy - the carrot 
471 | 3 government dangles before 
>s 4 industry - is a result ot the 
JSj£ growing need to reduce budget 
84 deficits and spend more on 
2 ^ , environment at all levels. 

34 Mr Robin BidwelL director of 
f}3J Environmental Resources, a 
»a: London-based consultancy. 

: explains: “The main point of 
at charges is to influence behav- 
3?5 iour without command-and 
is4 control regulation. If people 
*,]? are required to pay a fee every 
ii4 time they do something, they 
§4 will do it better. And if 
74 unleaded petrol is offered at a 
gS discount to leaded petrol, then 
is4 people will buy it" 
a “ But subsidies have a large 

204 role to play, too. Governments 
is* justify their use by arguing 
84 that they speed up and provide 
» incentives for industry to 
invest in the environment; 
Mh develop clean technology or 
^4 products; and compensate 
224 industry for the costs of meet- 
ing externally-imposed stan- 
xi dards. 

By raising revenues through 
084 charges, governments can use 
both the stick and the carrot at 
s> once. 

5§j ERL has produced a report 
e on charging and subsidy 
£ systems for the UK's Depart- 


omy, particularly for energy 
and transport systems. 

But so far, the grand procla- 
mations have resulted in little 
specific action. Green lobbyists 
have been pushing govern- 
ments to announce targets for 
cutting carbon dioxide emis- 
sions, but the world’s greatest 
energy-user, the US, has 
resisted this along with the 
USSR - and both countries 
are large wasters of energy. 

Europe and Japan have gone 
further by setting targets to 
cut emissions, but so far, they 
have been rather vague about 
how to achieve them. The UK, 
fer instance, said it will stabi- 
lise its carbon dioxide emis- 
sions by 2005 which, Mrs 
Thatcher said, along with 
other measures underway, 
would reduce the UK’s contri- 
bution to greenhouse gases by 
20 per cent But the govern- 
ment has come up with few 
specific proposals as to how 
this will be achieved. 

Carbon dioxide emissions 
come from burning fossil fuels 
and deforestation, more specifi- 
cally, vehicle exhaust fumes 
and industrial pollution are 
major causes of the so-called 
greenhouse gases. Mr Chris 
Elsworth, campaigner for the 
environmental group. Green- 
peace, points ont that the West 
Germans have been at the fore- 
front of the green debate and 
have pledged to cut emissions 
by 25 per cent over the next 
decade - “industry sees this 


as an investment decision,” he 
says, “they can make money 
out of it" The Germans are 
leading the market in anti-pol- 
lution equipment such as de- 
sulphurLsation machinery and 
Japan is putting a lot of money 
into research. But President 
George Bush's recently-re- 
leased national energy strategy 
gives few sops to the greens. 
The plan announces moves to 


boost domestic oil production, 
rather than rely so heavily on 
imported oil. but says little 
about conservation. 

The report recommends only 
a study of changes in car mile- 
age efficiency, rather than rais- 
ing standards as many envi- 
ronmentalists had hoped. His 
plan has been criticised by 
environmentalists as “nothing 
more than an answer to the 


prayers of the ofl. nuclear and 
auto industries." One of the 
difficulties in convincing politi- 
cians to take specific action to 
stop global wanning is that the 
scientific evidence of the 
warming trend is not conclu- 
sive. Mrs Thatcher, speaking at 
the World Climate Conference 
said climate change may be 
less severe than forecast, but it 
might also occur more quickly 


than current computer models 
suggest — “should this hap- 
pen, it would be doubly disas- 
trous were we to shirk the 
challe nge now,” she said. But 
this has proved little more 
than rhetoric in the face of 
industry's entrenched and 
powerful lobby. Prof. John 
Houghton, chief executive of 
the UK Meteorological Office 
nnri chairman of the UN scien- 
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Rise in global air temperatures 
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Rising sea levels 
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tifio pg pffl on diniate change 
says scientists ih the paneL 
“are certain ttat : increased: 
emission s o f gr ren Hoose g^ses, 
will result' . . in', additional : 
warming of the earth's sur- 
face.” But “there are many ; 
uncertainties in our predic- 
tions, particalariy with regard 
to the Hrnttig, magnitude and ■ 
regional patterns- of - clima te, 
change.” 

The scientists have called for 
two sorts of action- to slow, 
down- global wanning: the. first - 
calls for a stabilisation or 
reduction Ixi carbon dioxide 
emissions. The second calls for 
action now to stabilise the con- 
centration of carbon dioxide in 
the atmosphere at same level 
by about the middle of the next 
century. * • 

In the UK government's 
white paper on the environ- 
ment, it highlights difficult 
choices to be made, both for 
home-owners and industry. It 
paints to the need to encourage 
energy efficiency, renewable 
energy sources and to address 
transport issues, but makes 
few Specific i wwnim«»firtffliw 

However, far from : putting - 
more resources into energy 
efficiency, Mr Andrew Wanen 
at the Association fin* the Oon- - 
serration of Energy, says the 
government has almost halved 
the budget of the Energy Effi- 
ciency Office to £I5m from 
£26m in 1988-1987. In addition, 
he -maiwfaina that the UK mar , 
ket for energy conservation 


item&.such as insulation and 
heating -bontrols has dropped 
:by 28 per b6n£ in the last two' 
years. Government action is 
hapbazard andhas so far done.. 
■ 5Se to address' emissioiis by 
industry. 

EnviroriTnentalactlcin groups 
are calhpg for a wider partner- 
ship between industry, govern- 
ment and the electricfty gener- 
ators to develop .mo re en ergy.- 
effiefent corporate strategy.; 
Greenpeace cites a US example ; 
as the scat of convention it is 
calling for: the Bonneville 
■power facility agreed and: co- 
funded an energy efficiency- 
plan for an ahpnlnium . smelter 
on its grid. -- 

This plan decreased the over- 
heads of tbe aluminium com- 
pany so rtfcai it could produce . 
constantly . instead . of being 
'■ subject to fluctuations; in worid 
metal prices, and it ensured a 
consisteiit-throu^iputfbrthe 
. ntmty instead of terge surges 
:Jn power demand. - 

Many large.. companies are 
bong faced by the heightened 
• awareness of environmental 
issues and pubObT»nc«& over 
global warming to put the 
«^ m pnmrifl!rit at thfi tOp of . thair . 

Mr John. Colhns, chairman of 
SheIl.UK, Kiy8 that, along with 
European issuea, "the" environ- 
ment Is his main focus. Shell is_. 
involved in an environmental 
. audit for . each pf its : businesses 
should show^up areas 
that can then be addressed 
with a specific action plan. Mr 
Collins said the study showed 
the company was - flaxing too . 
much gas which makes a 
major contribution to green- 
house gas emissions. It is now 
looltirtg at how to operate its 
rigs safely .without the need to 
flare so much. ■ . 


New penalties and subsidies for industry 

More sticks and carrots 


ment of the Environment, cov- 
ering the UK. Germany, 
France, the Netherlands. Italy, 
Norway and Sweden, Spain 
and Japan. It discovered that a 
large proportion of the reve- 
nues raised from charges was 
returned to the industry sector 
in the shape of subsidies. But 
the net revenue received from 
charges, with the exception of 
Germany, exceeded the value 
of funds redistributed to indus- 
try in subsidies. 

By far the most contentious, 
lucrative, and politically explo- 
sive is the product or input 
charge, levied on products 
associated with environmental 
damage. Product taxes raise 
murky questions of free trade. 
Does the Danes’ ban on 
imports of refrigerators using 
ozone-depleting CFCs, for 
example, conflict with the 
European treaty on free trade? 
Nobody is quite sure. 

What is certain is that a 
much hotter political potato at 
the moment is the product 
charge known as the carbon 
tax. A carbon tax on fossil 
fuels is a key element of the 
European Community's pledge 
to reduce carbon dioxide emis- 
sions by the year 2000. It has 
been mooted that a tax based 
on the carbon content of fuels 
will be slapped on oil to top up 
an expected fall in the oil price 
after the conclusion of hostili- 
ties in the Gulf. 

The blossoming alliance of 
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ERL 


Back in 1971 , who 
but ERL thought 
environment 
would become 
one of industry's 
key problems? 


ERL - Europe's leading 
environmental consultancy - has 
been solving industry's pollution , 
cUNtominnf ion, waste, and safety 
problems now for 20 years, 
providing: 

Advice on policy 
Strategic planning 
Environmental audits 
Health and safety audits 
Site remediation 
Waste management 
Resource recovery 
Integrated pollution control 
Impact assessment ' 

Reviews of technology. 

For more information, please 
contact Carole Bond at our 
London office. 


Environmental 

Resources 

Limited 

106 Gloucester Place 
London W1H3DB 
Telephone Q71-465 7200 
Facsimile 071-935 8355 


Carte IWpa dl Meana, EC 
Environment Commissioner: 
a blossoming alliance. 

Mr Carlo Ripa di Meana, the 
environment commissioner, 
with Mr Antonio Cardoso e 
Cunha, the energy commis- 
sioner, Is symbolic of the 
momentum gathering at the 
community level for a new 
emphasis on environmental 
taxes. 

Mr Stanley Johnson, envi- 
ronmental adviser to the UK 
accountancy firm Coopers & 
Ly brand Deloitte (and succes- 
sor there to Professor David 
Pearce, Mrs Thatcher’s green 
guru) regards the carbon tax as 
a price mechanism that will 
result in “massive change” of 
behaviour by businesses in the 
industrialised communities. 

“Only action on the energy 
field will have any Impact if 
you want to reduce by 60 per 
cent - 70 per cent the energy- 
related greenhouse gas emis- 
sions in the industrialised 
world," he says. “There is an 
increasing sense that a carbon 
tax is irresistible." 


CLEANING UP the 
environment in eastern Europe 
will throw open many opportu- 
nities for western firms. But 
those companies will require 
capital, patience and a special 
understanding about the needs 
of the region If they want to 
gain a foothold there. 1 

These, at least, are some of 
the views expressed by The 
Venture Partnership, a UK- 
based company which was set 
up earlier this year. 3 

Run by Colette Fanning and 
Kirk Hill, their philosophy 
towards becoming Involved in 
cleaning up the environment 
in eastern Europe combines 
entrepreneurial energy with a 


However, making carbon tax 
law will be liighly problematic. 
The Arab oil producers and the 
US, the most energy-intensive 
country, view a carbon tax 
with immense distaste. The 
developing countries, mean- 
while - who have contributed 
least to global warning - are 
also the ones to suffer most 
from the increased cost of 
importing oiL 

On a political level, applying 
the tax could be even more 
divisive, however intellectually 
attractive and environmentally 
sound it appears. It would 
introduce a new concept of fin- 
ancing based on resource use 
taxation, separating green 
taxes from the system of corpo- 
rate and personal taxation 
administered by national trea- 
suries - “it will drive a coach 
and horses through one of the 
few powers Westminster has 
left" Mr Johnson says. 

Any EC-wide application of 
an energy tax would have 
political repercussions, espe- 
cially in Denmark and the UK. 
The energy tax would be a big 
source of revenue not fixed by 
the Chancellor - and almost 
certainly amount to taxation 
without representation. 

It would be predictable, too, 
if the UK fought a rear-guard 
action against a piece of Brus- 
sels dirigisme with the deep 
implications of the proposed 
carbon tax. 

The other main charges are: 
• User charges, when dis- 
chargers are required to pay in 
respect of collection and treat- 
ment of polluted waste, for 
example, of sewage. In the UK, 
a key debate is whether there 
should be effluent charges into 
waterways, an issue that Ian 


Byatt, director general of the 
Water Services, has urged the 
National Rivers Authority to 
study recently. 

• Pollution or emission 
charges, levied on the specific 
pollutant regardless of the 
direct cost of the clean-up and 
mostly linked with permits or 
standards. 

• Deposit refnnd systems, 
aimed specifically to encourage 
recycling. Sweden and Norway 
has a system for car hulks, and 
a number of countries for bev- 
erage containers. 

Despite the plethora of 
ebarges, the application of the 
price mec hanis m has not been 
as thorough as it could be. 

Governments realise that 
there comes a point where 
industry cannot carry on 
increasing profitability and 
perform environmental mira- 
cles at the sam e time: and that 
it Is the voters in households 
- either indirectly via higher 
taxes, higher prices, and lower 
increases or reductions in gov- 
ernment services in other 
areas - who pay the ultimate 
price for improvements. 

The UK government is 
greening slowly, but those on 
the other side of the channel 
have tended to be greener 
quicker. Governments through- 
out the world have been “con- 
sidering possibilities of introd- 
ucing market-based 
instruments” to achieve the 
correct price signals", wrote 
Mr Chris Patten in his White 
Paper on the environment. 

Government commitment is 
crucial as the use of prices and 
charges, are only two out of a 
three policy instruments to 
necessary improve environ- 
mental quality - "the third 
relates to standards and 
enforcement. Throughout 
Europe, the most effective 
structures are found where 
these are used together," says 
ERL’s report 

Rachel Johnson 


The Dutch set ambitious goals to reduce poiiutidn 


World pace-setters 


THE NETHERLANDS has set 
itself the most ambitious envi- 
ronmental goal to be formu- 
lated anywhere in the worid - 
an exhaustive, thorough 
clean-up of the country in the 
space of a single generation. 

In concrete terms, this lofty 
goal requires the Dutch to 
reduce their water and soil pol- 


per. square kilometre in the 
OECD area,” the OECD noted- 
in a recent survey. 

The Dutch have by ter the 
highest population density of 
any western . industrialised 
country, and they have little 
room for storing industrial, 
waste. At- the same time, the: 
country's location at the 


lution by a staggering 70 per . mouths of three major Euro- 


cent to 90 per cent by the year ] 
2010. i 

The country's ambitious - 1 
p lans , which were ori ginally \ 
drawn up in 1989 and then 1 
refined in 1990, call for air pol- < 
lution 'to be tackled as wefl. 
Carbon dioxide emissions will 
first be stabilised at their cur?f"-- 
rent level by 1994 and then be 
reduced by between 3 per cent 
and 5 per cent by the year 2000. 

This represents in itself a 
major redaction because with- 
out the country’s new policies, 1 
carbon dioxide emissions t 
would probably rise at an aver- J 
age rate of about 2 per cent : s 
every year between now and t 
the turn of the century. • t 
The Dutch plan is widely s 
regarded as the most compre- 
hensive ambitious in the e 
world. Its launch has helped a 
spur other countries, notably t 
the UK and Germany, to- set l 
out long-term environmental p 
clean-up programmes. £ 

The Netherlands’ leading g 
role in environmental manage- k 
ment is no accident The scale o 
of its pollution problem is 
greater than that of any com- b 
parable western country, fore p 
ing the Netherlands perhaps to si 
be a trend-setter in this field. u 
“As a small and densely pop- ti 
ulated country, the Nether- w 
lands is exposed to the stron- w 
gest environmental pressure E 


pean rivers - the Rhine, 
Scheldt and Meuse - means 
that the Netherlands is partic- 
ularly vulnerable to water- 
borne pollution from the heart 
of Europe. 

Tn R otterdam, . for example, ' 

^ the basic fthancial . 
premise' is that "the •• 
polluter pays," says 

Ronald van de Krol 

the Rhine annually deposits 
IQm cubic metres of silt that Is 
so contaminated that it c an not 
be dumped in the sea. Instead, 
the silt must be stored in a 
specially sealed sump. 

An additional problem is the 
extreme intensity of Dutch 
agriculture, which relies 
heavily on pesticides and her- 
bicides to ensure high-quality 
products. The success of Dutch 
termers in wringing ever 
greater crop yields from their 
land has left a worrying legacy 
of water; air and soil pollution. 

The intensive livestock sec- 
tor has also created & serious 
pollution problem - manure 
surpluses - whose scale is 
unique to the Netherlands. All 
these problems - soil, air and 
water pollution - are dealt 
with in the country’s National 
Environment Policy Plus 


(NEPP) plan. Consumers, term- 
ers and industry can expect to 
be presented with higher bills 
as the country carries out its 
cieah-up drive. 

; State-spending Is set to rise, 
too. Oveml, national gperidiiig 
on the environment wm rise to 
FL Iflm-a year by 1994. .Of .tills, 
well over half will be borne by 
industry, fanners and house- 
holds. in 1994, the direct, cost of 
the ctean-up programme to the 
. average Dutch household will 
probably be FI 30 per year. 

: Implementation > of the NEPP 
■ plan is stiH In the early stages, 
making It difficult to predict 
its success. But it is dear that 
the plan m ay be dogged by 
. controversy from time, to time 
as the tine costs become more 
apparent ' : 

- In 1989, for example, the 
Dutch-, centre-right - coalition 
actually tell over one of the 
many demenia of the plan . - 
the abolition of tax deductions 
for commuters - though exist- 
ing tensions within the govern- 
ment also contributed to the 
political sensitivity of the 
issue. • 

The NEPP plan relies on a 
variety of instnuhents to bring 
about a cleaner environment 
Originally, .the scheme was 
supposed to make extensive 
use of voluntary covenants 
with industrial and agricul- 
tural groups, but the govern- 
ment later, decided to make 
heavier use of anti-pollution 
legislatio n and regulation. 

The Netherlands is hoping 
that its pollution-cutting initia- 
tive will be copied in other 
parts of Europe. But, so far, it 
remains committed to pushing 
ahead - even If the rest of 
Europe foils to follow its lead. . 


East-west joint venture clean-up opportunities abound 

Eastern Europe lacks incentives 


certain feeling for the region. 

“We do not pretend that 
there is money to be made in 
eastern Europe. But what we 
want to do is to involve those 
who live there. We want to 
build bridges between local 
companies and those in the 
west,” explains Ms Fanning. 

The company is already 
working on an ambitious proj- 
ect. Along with two Czechs 


based in Prague, they are set- 
ting up a joint venture com- 
pany with the aim of attracting 
capital to install a Harvest 
Polyol Plant. 

The plant, which converts 
fish and vegetable oils into 
Polyol, the primary compound 
in the manufacture of polyure- 
thane, would rule out the use 
of petrochemicals, and there- 
fore all waste. It would also 


New regulations 




putting the Energy 
Into RecycBng! 


Continued from previous page 

influence the behaviour of con- 
sumers and producers and thus 
encourage environmentally 
cleaner methods of production. 

Regulations will still have an 
important role to play. But 
their blanket enforcement over 
large sections of industry are 
seen as a crude way of control- 
ling pollution, which acts as a 
brake on innovation - “indus- 
try prefers economic instru- 
ments as the lever for environ- 
mental improvement, rather 
than regulation which can lead 
to a rather sterile and unima- 
ginative response," says Mr 
Basil Butler, managing direc- 
tor of British Petroleum and 
chairman of the Business and 
Industry Advisory Committee 
to the OECD. Industry will also 
feel the effects of the steady 
tightening of national environ- 
mental laws. UK companies 
are still digesting the new 


Environmental Protection Act 
which introduces stricter mea- 
sures to enforce integrated pol- 
lution control of emissions to 
water, air and land. 

Many UK companies will 
face heavy additional costs in 
administering the regulations. 
There is the added burden of 
meeting the Act’s requirement 
that they use the best available 
techniques to control pollution, 
even though this is not sup- 
posed to entail excessive cost 

In the US, the Clean Air Act 
sets tougher pollution controls 
on motor vehicles, industry 
and power-generation. Despite 
this, there is still relentless 
pressure from “green” lobby- 
ists for tighter US anti-pollu- 
tion measures. They also criti- 
cise the US administration for 
telling to set firm targets for 
cuts in carbon dioxide emis- 
sions, although the US is the 
biggest producer of this green- 
house gas. 




provide this Czechoslovak com- 
pany with an export-oriented 
product (and hard currency) 
and a domestic product which 
could be used for the manufac- 
ture of a wide range of “green” 
products from upholstery for 
cars to furniture and adhe- 
sives. 

Anyone who has visited 
Czechoslovakia cannot ignore 
the legacy the communist 
regime has bequeathed to the 
new government, or fail 1 to 
appreciate the importance of a 
new policy towards the envi- 
ronment 

Industry was run on the 
highly-polluting brown coal; 
sulphur dioxide contaminated 
the rivers, lakes and forests. 3 

Fanning and Hill reckon that 
the availability of fish and veg- 
etable oils, which are in abun- 
dance in Czechoslovakia, could 
be harnessed Into environmen- 
tally clean new industries. The 
only problem, as ever, is capi- 
tal - “we need about $2m to 
get this project off the 
ground," explained Hill. 

But the new democratic gov- 
ernments in eastern Europe 
are strapped for cash. More- 
over. it is only with the assis- 
tance of international financial 
institutions that they will 
place the environment higher 
up on the political and eco- 
nomic agenda. 

At the moment, these gov- 
ernments are preoccupied with 
dismantling the old political 
apparatus, introducing eco- 
nomic reforms, including a 
review of subsidies and prices 


which affect the living stan- 
dards of the population. Thus, 
if the environment Is to be 
placed on their list of priori- 
ties, they will need incentives. 

This is where organisations 
such as the World Bank, the 
European Community's 
PHARE programme arid the 
new European Bank for Recon- 
struction and Development 
play an important role. 

The Worid Bank has already 
granted Poland an $18m loan, 
which is specifically ear- 
marked, among other things, 
towards devising an air-poDn- 
tion control strategy for the 
region around Katowice and 
Krakow which is notorious for 
pollution. 4 

Officials at the Worid Bank, 
however, are keen to stress 
that loans wfll be con ditional 
upon the Polish government 


adopting tighter controls and 
le gislation on the environment. 

The EC’s PHARE pro- 
gramme' is also actively 
involved throughout eastern 
Europe. 3 In Poland, if has 
issued grants for providing 
equipment for conserving the 
Mazurian lakes, ^ ra Hungary, ft 
is providing training and 
equipment for the modernisa- 
tion of the “emission monitor- 
ing network, in Czechoslo- 
vakia, it has provided financial 
assistance for sludge disposal 
of -Prague’s sewage treatment 
. plant 

The European Bank for 
Reco nstruc tion and Develop- 
ment (EBRD), is also providing 
advise to Romania and Bul- 
garia on reducing pollution. 8 

In addition to these organisa- 
tions, many consultancy firms 
and companies are now trying 
to gain an entree into eastern 
Europe. But unBfca the I970S 
and 1980s, when several west- 
ern companies shamelessly 
exported their hazardous waste 
to the region - the nomwinntgt 
Continued on page 4 
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What would you 
call a company that 
has developed 
environmental solutions 

for over 200 
blue-chip clients? 

We call it Raytheon. 




Since the late ’60s, Raytheon’s 
subsidiaries. Badger and United Engineers 
& Constructors, have been providing air, 
land and water environmental protection 
systems for more than 200 blue-chip clients 
around, the world. 

As the business of protecting the envi- 
ronment has grown, currently increasing by 
billions of dollars each year, Raytheon’s 
environmental business has grown, too. 

Helping Solve the Problem of Acid Rain. 

United Engineers & Constructors has 
already implemented clean air retrofits for 
ten major utilities, including the largest one 
of its land in the world for the Arizona 
Public Service Company. 


Solving Air, Land and Water Problems. 

Raytheon is solving some of the tough- 
est air, land and water problems on earth, 
including gasoline reformulation by refin- 
eries, nuclear waste management, waste to 
energy projects and disposal of hazardous 
waste. 

For more information on our capabili- 
ties, please write: Raytheon Company, 

Cl Tower, New Malden, Surrey KT3 4HH, 
England. Or Raytheon Company, 141 Spring 
Street, Lexington, MA, USA 02173. 



Completed in 1984, the largest clean air retrofit in the world, for the Arizona 
Public Service Company, was delivered 20% below budget and on time. 


Raytheon 

An established environmental team solving some of the toughest problems on earth. 
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The battle to reduce chlorofluorocarbons 

Search for substitutes 
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CHLOROFLUOROCARBONS 
are the first important class of 
Industrial chemicals to be 
phased out of production by 
international agreement 

After convincing scientific 
evidence was published, link- 
ing CFCs to the destruction of 
the ozone layer in the upper 
atmosphere, governments 
signed the Montreal Protocol 
in 1987. It laid down a time- 
table for cutting production of 
(he five main CFCs by 50 per 
cent over 10 years. 

Last year, in the face of new 
evidence that ozone was being 
destroyed more rapidly than 
even the most alarming predic- 
tions of 1987, the Montreal Pro- 
tocol was extended to include 
all other CFCs and related 
compounds, called halons. 
Under the terms of tbe revised 
protocol, all production of 
CFCs must stop by the year 
2000. 

They may still be used in 
applications such as medicines, 
where CFCs are essential and 
irreplaceable, but these repre- 
sent only a tiny fraction of 
today's consumption. 

The European Community 
has agreed an even faster 
phase-out schedule, requiring 
an end to CFC production in 
tbe EC by mid 1997. 

CFCs were first introduced 
by Du Pont, today's largest 
CFC manufacturer, in 1931 as 
safer alternatives to toxic 
refrigerants such as ammonia 
and sulphur dioxide. Their vir- 
tues - chemically stable, non- 
toxic and non- inflamm able - 
meant they were adopted very 
fast first for refrigeration and 
later for a wide range of other 
roles including propellants for 
aerosols, blowing agents for 
plastic foams and cleaning flu- 
ids for electronic components. 

According to Du Pont CFCs 
are used in a total of 5.000 dif- 
ferent applications to produce 
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Other uses Aerosols 
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goods and services worth S30bn 
a year. More than $200bn 
worth of installed equipment 
worldwide depends on CFCs. 

CFCs are therefore so impor- 
tant to the world economy that 
their production could not be 
stopped immediately. Some 
users are finding it easier than 
others to substitute different 
chemicals fbr CFCs. 

Aerosol manufacturers have 
already phased out CFCs as 
propellants for deodorants, 
hair sprays and other personal 
items. Most are using hydro- 
carbon substitutes. Only a few 
medical and military aerosols 
still use CFCs. 

The electronics industry is 
weaning itself off CFCs and 
using water-based cleaning flu- 
ids instead. CFCs are also dis- 
appearing fast as blowing 
agents in fast-food packages 
such as hamburger cartons. 
They are proving more difficult 
to replace in insulating foams 
for buildings and refrigerator 
and freezer walls. 

But the most important 
application of CFCs is still as 
coolants for all types of refrig- 
eration, from domestic fridges 
and car air conditioners to 
supermarket chiller cabinets 


and industrial deep freezers. 
These account for about 40 per 
cent of CFC consumption. 

The chemical industry is 
developing a family of fluoro- 
carbon compounds - hydroch- 
lorofiuorocartaons (HCFCs) and 
hydrofluorocarbons (HFCs) - 
to replace CFC refrigerants in 
different applications. 

HFCs contain no chlorine 
and therefore have no impact 
on the ozone layer. HCFCs still 
have some chlorine but they 
have on average less than 5 per 
cent of the ozone depletion 
potential of CFCs. 

The most promising of the 
new generation of refrigerants 
is HFC-l34a, which the indus- 
try is promoting as a substitute 
for CFC- 12. tbe coolant used in 
domestic refrigerators, car air 
conditioners and some small 
commercial units. 

At least eight companies say 
they are planning commercial- 
scale HFC-134a plants, though 
it Is unlikely that all will be 
built. ICI of the UK was first 
into commercial production, 
with Its £30m 1 34a plant com- 
missioned at Runcorn. Mersey- 
side, last October- Du Pont fol- 
lowed close behind with a 
plant which came on stream at 


Corpus Christ!, Texas, in 
December. ICI and Du Pont 
hope to have three 134a plants 
each, running by 1995: one in 
the US, one in Europe and one 
in Japan. 

Companies are developing 
other CFC substitutes for com- 
mercial and industrial refriger- 
ation. Last month, for example. 
Du Pont launched HCFC-123 as 
a substitute for CFC-11 in large 
building air conditioning 
systems with centrifugal chill- 
ers. 

For many other applications 
in refrigeration and freezing, 
□o single chemical will work as 
a CFC substitute. In these 
cases a blend of chemicals is 
required. 

Rhone-Poulenc Chemicals, 
UK subsidiary of the French 
group, has concocted a blend of 
H CFC -22 with propane and 
octafluoropropane as a 
“drop-in" replacement for 
R-502, a widely-used CFC 
refrigerant in supermarket 
freezers and cold stores. 
HCFC-22 on its own will not 
work with existing compres- 
sors designed for R-502. 

The new fluorochemical 
replacements for CFCs require 
more complicated production 
processes than the original 
materials. 

In addition, the manufactur- 
ers have substantial invest- 
ment costs to recoup (Du Pont 
says it has already spent S240m 
developing CFC alternatives 
and estimates that its expendi- 
ture could exceed Slbn over 
the next 10 years). 

The substitutes are therefore 
considerably more expensive 
than the CFCs they replace. 
Although tbe market is still 
too new to give a clear indica- 
tion of prices, it is likely that 
the substitutes will cost three 
to five times as much as CFCs. 

Clive Cookson 
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COMPANIES CONTINUE to make 
breakthroughs in environmental technol- 
ogy and design and to adapt their man- 
agement structures to take account of 
"green" awareness on the part of the pub- 
lic, writes Jo/m Bunt. 

Initiatives in this Odd are encouraged 
by the Better Environment Awards fbr 
Industry which announced this year's 
winners today. 

The four main awards go to: 

■ICI Katalco of BiUlngbam (part of ICI 
Chemicals and Polymers) which receives 
tbe pollution abatement technology 
award. 

■ BP Chemicals, Hull - the green prod- 
uct award. 

■ Body Shop International - the envi- 
ronmental management award. 

■ Peter Garman and Barbara Sexon, 
consulting engineers of Rothhnry, Nor- 
thumberland - the award fbr developing 
technology which Is appropriate for devel- 
oping countries. 

ICI developed a catalytic technology for 
the destruction of chlorinated caustic 
effluent streams. The system converts the 
waste into re-tuahle oxygen and brine. 

Sir Frederick Warner, chairman of the 
award assessors, said the system, known 
as Hydecat, was an innovative solution to 
deal with a particularly unpleasant waste 
stream in a cost-effective way. 

It is easily integrated into a modern 
chemical plant and has potential applica- 
tion world-wide. 

Dr Martin Fakley, product manager fbr 
Id, said tbe previous methods of dealing 


with tbe waste were difficult to opiate 
and required constant attention - “We 
have cracked a world-wide problem, D he 
said. 

BP Chemicals developed a liquid de-icer 
for airport runways which is harmless to 
groundwater, plant and animal life. Tim 
product, known as Clearway 1, is easily 
biodegradable and there is no waste In its 
manufacture. 

The company spent two years on 
research and testing to come up with a 
product complying with strict a erosp ace 
performance requirements and corrosion 
specifications. 

Approval 

It is faster-acting with better ice- 
melting ability and surface friction prop- 
erties. It Is being marketed in Scandina- 
via and Germany and has been approved 
by key European airports and environ- 
mental protection agencies. 

The assessors say that Body Shop, the 
leader in the manufacture and retailing of 
natural cosmetics, has incorpo ra t e d con- 
cern for the environment into every 
aspect of its operations. 

The company recently carried out an 
internal environmental audit of its 
operations and is to commission an exter- 
nal “green” audit. 

The management structure has been 
reorganised and each department now has 
an wminiiimMifaii adviser who will work 
with the company's environmental 
research department. 


The needs of developing countries can 


technology which Is cheap to run,, 
thanthe introduction of expensive high- 
tech machinery. Peter G erm an an d Bar- 
bara Sexon have developed a water power 
turbine for irrigation in developing coun- 
tries simple technology which can 
be produced, maintained and used by the 
local population. - 

It avoMs tile use of a diesel pu mp winch 
poor, rural populations find nwre expen- 
sive to buy and m a i ntain - Using energy 
from the Nile they hope ti» turbine wfll 
enable vegetable plots and sheltered agri- 
cdttnral belts to flourish in the deserts of 
the Sudan. 

ICL has received a co mmen d ation fa 
pollation abatement technology fbr con- 
trolling and «QH«Ti,ating the us e of CFC s 
(chlorofluorocarbons) I n its com puter 
manufacturing plants at KMsgrove* Staf- 
fordshire, and Ashton-under-Lyne, Man -. 

Chester. 

A c o mm endatio n in the green product- 
category goes to Fax Gnhs of HIgh g at e, 
London, for devefophig a teadfree peflet 
for airguns. ‘ . 

A project fbr extracting and recjdhtr 
CFCs from domestic fridges .and fremera, 
developed by .Iceland? Erozen Food s, has 
received a commendation for environmen- 
tal management. 

The awards are sponsored by the EMvi- 
ronment Foundation, Department of the 
Environment and Shell UIL They are pro-' 
mo ted by the Confederation of British 
Industry and the Financial Times..:' 
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THE WASTE management 
industry is going through a 
period of rapid change to meet 

the demands of tougher regula- 
tions and higher environmen- 
tal standards. 

Meanwhile, the recession has 
meant some fall-off in the vol- 
ume of waste, particularly 
from Britain's hard-hit con- 
struction sector - “this is put- 
ting pressure on the industry," 
says Mr Frank Argent, director 
general of tbe National Associ- 
ation of Waste Disposal Con- 
tractors. “Some waste com pa- 
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The grip tightens 


Improving pollution controls by the chemical industry 

Big increase in spending 


“FIFTEEN years ago the 
environmental protection 
department at this plant con- 
sisted of one man - now there 
are 24 people in environmental 
protection here." says Dr Ernst 
Wagner, head of environmen- 
tal services at Grenzach, a dye- 
stuffs factory run by Ciba- 
Geigy, the Swiss chemicals 
giant in the south-western cor- 


ner of Germany. Until the 
early 1970s, liquid waste from 
Grenzach was pumped 
untreated into the River Rhine 
- like that from countless 
other chemical plants down 
the polluted river. 

Now the plant has an elabo- 
rate waste treatment system: 
wastes that can be broken 
down by micro-organisms 


We made Volvo and SKF 
a bit greener than their 
competition 

MMP has developed a unique method for 
treating used cutting oil emulsions and heavily 
polluted washwafers. 

Our treatment results are outstanding in today's 
market 

MMP operates a reception and cleaning facility 
in Gothenburg. MMP will own and operate a 
seond large falciity that comes on stream this 
year. 

We are looking fbr international partners and 
environmentally conscious customers. 

MMacximal Process AB 

A Waste Management Company 


Contact Johan Schlasberg, DrejarvSgen 81 
S-261 63 Glumsldv Sweden 
Fax: +46 418 70 307. Tel: + 46 418 70 275 


WASTE MANAGEMENT TODAY 


Tbe Monthly Journal for the Waste and 
Environmental Management Professional 


QUK and international developments in 

- Waste/environmental audits 

- Recycling/wasle minimisati on 

- Recovery of energy/malerials 

- Waste treatment /disposal 

- Legislation 

C3 Biuinow opportunities 

□ Forthcoming events 

□ Bibliographic journal 


Keep ahead of your competitors , 
read Waste Management Today. 

Please contact Julie Allen : 

Waste Management In forma lion Bumm, 

Building 7 , 12 , Harwell Laboratory, 

Oxfordshire OXI 1 ORA, UK 
Tel: 0235 432919 
Fax: 0235 832591 
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undergo biological treatment; 
non-biodegradable wastes are 
destroyed in a new “wet air 
oxidation" unit which started 
operating last year. The two 
units cost DM180m (ESOm) to 
build and their operating costs 
are about DM55m (£l9m) a 
year. 

Grenzach is a microcosm of 
the effort being made by the 
chemicals industry worldwide 
to clean up what many chemi- 
cal company executives admit 
in retrospect was appallingly 
negligent treatment of the 
environment 

All international chemical 
companies have greatly 
increased their expenditure on 
pollution control over the past 
decade. German. Dutch and 
Swiss companies made most of 
the running during the 1980s, 
shamed by the widely publi- 
cised pollution of the Rhine. 
But other European and US 
chemical groups are also 
implementing ambitious envi- 
ronmental programmes. 

Comparing the environmen- 
tal spending plans published 
by different chemical compa- 
nies is hazardous, because defi- 
nitions vary from one company 
to another and so do their cir- 
cumstances. The three big Ger- 
man companies - BASF. 
Bayer and Hoechst - probably 
have a somewhat easier task 
than their competitors in other 
countries; each has a large cen- 
tralised production base on the 
Rhine, at which it is simpler to 
install comprehensive waste 
treatment facilities than at the 
more decentralised plants of 
other companies. 

Ciba-Geigy, for example, has 
chemical plants dotted around 
its home base of Basle, Switzer- 
land, surrounded by residential 
neighbourhoods - “we're 
much more exposed to the pub- 
lic living around the plant than 
the big German companies, 
which almost have a cordon 
sardtaire around their plants,” 
said Dr Kaspar Eigenmann, 
head of Ciba-Geigy 's corporate 
safety and environment depart- 
ment. 


ICL the leading UK chemical 
group, announced last Novem- 
ber that it would double envi- 
ronmental expenditure to £lbn 
worldwide over the next five 
years. ICI’s environmental 
spending has increased from 
£50m in 1985 to an estimated 
£l25m in 1990 and a planned 
average of £200m a year from 
1991 to 1995. That will be more 
than 20 per cent of the group’s 
total capital expenditure. 

ICTs target is to cut the out- 
put of all wastes by at least 50 
per cent by 1935 - “we will 
pay special attention to those 
which are hazardous and we 
will try to eliminate all off-site 
disposal of environmentally 
harmful wastes,” said Sir 
Denys Henderson, ICI chair- 
man. 

Any new ICI plant “will be 
built to standards that will 
meet the regulations we can 
reasonably anticipate in the 
most environmentally demand- 
ing country in which we oper- 
ate that process,” Sir Denys 
said. That will most often 
mean adopting standards from 
tbe US, Netherlands or Ger- 
many. 

Until now environmental 
protection in the industry has 
focussed on “end-of-pipe” mea- 
sures - removing and destroy- 
ing harmful chemicals in the 
waste streams coming out of 
chemical plants. But during 
the 1990s the emphasis will 
switch gradually to altering 
the manufacturing processes 
themselves so that they pro- 
duce less waste. 

Possibilities include: chang- 
ing chemical reactions so that 
the yield of desired products 
increases and fewer unwanted 
by-products are generated; 
using fewer harmful solvents, 
particularly chlorinated 
organic solvents; decreasing 
the number of filtration steps, 
which generate waste liquids; 
and controling conditions in 
reaction vessels more closely, 
with the help of on-line com- 
puter analysis. 

Some products have been 
withdrawn from the market 


because their sales are not 
great enough to justify the 
effort of changing their produc- 
tion process. 

The sector of the chemicals 
industry most seriously 
affected by environmental 
pressure is the production of 
chlorine compounds. The 
p base-out of chlorofluorocar- 
bons (CFCs) is the most dra- 
matic manifestation of this, 
but many other chlorine chem- 
icals are also under pressure. 

As a result, the overall chlo- 
rine market is declining 
steadily. Euro Chlor, the chlo- 
rine industry's trade associa- 
tion. says that European pro- 
duction fell by 4.6 per cent in 
1990 (from 9.72m tonnes to 
9.28m tonnes): the decline in 
the UK was 7 per cent. Green- 
peace is campaigning vigor- 
ously against the industry, 
using the slogan “Chlorine-free 
by ’93". 

Chlorine manufacturers say 
that some of the environmen- 
tal pressure on them is justi- 
fied and some is wholly irratio- 
nal. Mr Bob Hunt, general 
manager of ICI Chlor-Chemi- 
cals. says the industry is help- 
ing its customers reduce their 
consumption of chlorinated 
solvents such as trichloroethy- 
lene, by reducing emissions 
and recycling solvents. 

The pulp and paper indus- 
tries used to be the largest 
users of chlorine, as a 
bleaching agent. Now they are 
switching to what they regard 
as more environmentally 
friendly bleaching agents. 

Today manufacturing of 
plastics - and particularly 
polyvinylchloride (PVC) - is 
the largest single use of chlo- 
rine. Mr Hunt insists that there 
is no rational objection to PVC 
on environmental grounds. 

Clive Cookson 


nies are cutting costs, but it is 
important that atandawig are 
not reduced.” 

However, there is still a vast 
quantity of waste from a wide 
variety of sources and this 
helps disposal companies to 
protect themselves against the 
worst effects of the recession. 

Britain generates about 100m 
tonnes of industrial waste for 
disposal on land each year and 
households produce another 
20m tonnes - one tonne fbr 
each household. 

The volume of waste in the 
24 industrialised countries of 
the Organisation for Economic 
Co-Operation and Development 
has grown steadily to 9bn 
tonnes in 1990. This includes 
420m tonnes of municipal 
waste and lUSbn tonnes of 
industrial waste of which 300m 
tonnes were hazardous. 

Britain's new Environmental 
Protection Act Imposes a duty 
of care on producers of waste. 
This legal obligation to safely 
dispose of waste means that 
they will have to pay for it to 
be handled by professionals, 
rather than risk employing cut- 
price “cowboy” operators. 

The Department of the Envi- 
ronment's recent white paper 
sets out future policies right 
across the environment. It 
states bluntly: “Tbe Govern- 
ment's policy is to harness 
market forces more effectively 
to encourage waste minimlsa- 
tion. One effect of this will be 
to make waste disposal more 
expensive." 

Pressures like this have led 
to consolidation of the waste 
management industry into 
larger units in a series of take- 
overs and mergers, many of 
them on an international scale. 

This trend has been driven 
by the expense of proriding 
improved expertise and more 
advanced technology in 
response to the demands of the 
“green" revolution. During the 
second half of last year there 
was intense takeover activity 
within the industry. 

Rechera. which operates two 
large incinerators for the 
destruction of toxic waste in 


Britain and is negotiating to 
build a third in Italy, merged, 
with Shanks and McEwan, a 
leading TJK waste management 
company. . 

Shanks has a. large, bank of 
landfill sites which are a valu- 
able asset at a time when they 
are becoming more scarce and 
the cost of purchasing and 
using them continues to esca- 
late. Its interests in the treat- 
ment of solid and liquid wastes 
are complemented by Rechem’s 
high technology incinerators- 
Leigh Interests of Walsall 
purchased a large waste dis- 
posal company, HT Hughes of 
Portsmouth. Severn Trent, the 
privatised water company,: 

Financial pressures 
have led to recent 
takeovers and • 
mergers in the waste ; 
management industry, 
reports 
JOHN HUNT 

took a 29 per cent stake in the 
Caird Group during an aborted 
takeover attempt. Another pri- 
vatised water company, Wes- 
sex Water, has moved into the 
waste business by forming a 
joint venture with Waste Man- 
agement of the US, one of the 
world's biggest industrial and 
domestic waste disposers. The 
new venture, Wessex Waste 
Management, will be involved 
in waste disposal and recycling 
of waste, industrial treatment, 
landfill sites and conversion of 
waste to energy. 

There are plenty of problems 
ahead for the industry - the 
agreement to ban the dumping 
of sewage sludge in the North 
Sea m e an s that water compa- 
nies will have to build about a 
dozen large incinerators to dis- 
pose of the 10m tonnes of such 
waste annually. 

This will involve them 4n 
considerable expense. It is also 
expected to arouse strong 
opposition from local residents 
in the areas where it is pro- 
posed to locate the plants. 


This “not in my bafckyanT 
syndrome also turn interna- 
tional repercussions. There has 
been strong :6pposttfon to the 
importation of toxic PCBs 
(polychlorinated' biphenyls) 
into the UK even thrnig h they 
have been authorised for incin- 
eration - a process 'which the 
industry, says is completely 
safe.- 

The OECD estimates that 2m 
tonnes of hazardous waste 5 
moves across the frontiers of 
its European member.countrles 
each year - a -total lOOgOQO- 
frontfer crossings. 

J Britain and ^some other coun- 
tries are pressing for waste to 
be disposed of in its country of 
origin. ‘Global controls - of 
wastes were agrees under the 
Basel Convention drawn up by 
the. UN Environment Pro- 
gramme. Under the agreement, 
countries agree' to minimise 
timer waste -and provide ade- 
quate disposal facilities to 
reduce the international trade. 

Recycling ban an important 
role, not only in waste minimi- - 
satfon, bat in conserving the 
natural resources and energy 
used in production. . . 

In 1986i British industry 
recovered 17m tonnes of reus- 
able materials valued sit £2bn 
and £700m of these- were 
exported. Large quantities of 
metal are recycled in the. the 
UK while recycling 'of glass 
rose from 25,000 tonnes in 1977 
to 310,000 in 1990. 

Recyclable materials such as 
glass, plastic bottles, cans and 
paper account for about 40 per 
cent of the contents "of the 
average dustbin by weight 
Britain has a target, of. recycl- 
ing half the country’s recycla- 
ble waste by the end of the 
century,- : - 

To reduce the flow of waste, 
some countries have adopted,; 
deposit . schemes which oblige* 
shopkeepers to accept : the 
return of containers ana pack- 
aging. Germay plans to make . 
traders accept- the return of 
unnecessary packaging from 
April next year and to intrO'- 
duce deposits on a range of: 
packaging from 1993. 




An immense task in eastern Europe 
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We tackle environmental 
pressures with industry - 
from definition of needs 
to implementing solutions 
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Continued from page 2: 
governments were eager for 
hard currency and independent 
pressure groups were too weak 
to counter this, or insist on tbe 
implementation of the battery 
of environmental legislation - 
this time, the emergence of 
public accountability in the 
region means that western 
companies have to tread care- 
fully. 

In addition, because the new 
governments of eastern Europe 
want to move much closer to 
the European Community, 
they are anxious to bring their 
environmental legislation - 
and practice - into line with 
EC guidelines. 

Thus, consultancy firms 
such as Environmental 
Resources; Arthur D little; a 
whole range of accountancy 
firms such as KPMG; and com- 
panies including ICI. are 
acutely aware they they must 
promote a “green image.” 

KPMG, for instance, say they 
are advising an International 
hotel chain in developing a 
green strategy which includes 
using low-energy light bulbs, 
controlling heating and air- 
conditioning and recycling and 
minimising waste. 

Groups such as the London- 
based Ecological Studies Insti- 
tute (BSD 7 and the Budapest- 
based Regional Environmental 
Centre , 8 welcome these devel- 
opments. But they would also 
wish to see the local popula- 


tion haring a stake in the 
cl eaning up of eastern Europe. 

Duncan Fisher, who directs 
the ESFs east European pro- 
gramme. believes that western 
firms should provide training 
for the local population and 
that any companies setting up 
businesses of enterprises in tbe 
region, should liaise more 
closely with local non-govern- 
mental groups about bow they 
see the future development of 
their own areas. 

Peter Hardy, the executive 
director of the Regional Envi- 
ronmental Centre which is 
financed by the US, the EC and 
the Hungarian government, 
hopes the Centre will provide a 
data base for the region's envi- 
ronmental problems. 

“We want to be able to moni- 
tor the developments in the 
environment - which prob- 
lems should be tackled, which 
companies can help clean the 
environment, and also we want 
NGOs, for example, to be able 
to seek advise from us about 
the credentials of a prospective 
investor who wants to set up a 
factory or restructure a fac- 
tory,” he exp lains 

Judy Dempsey 


□ References and sources for 
further information: 

1 “Are the Costs of Cleaning up 
eastern Europe exaggerated ?" 
Economic Reform and the Envi- 
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Bill Coleman believes 


Bill Coleman is not aa ecologist, he's a banker. 

He looks at the world’s growing preoccupation with environmental issues from 


a different perspective. One which has begun to influence the advice he gives investment clients at 


the environment 


James Capel & Co. in London. 

“There can be no doubt about the scale of opportunity for companies which can help bridge the gap 


between the demand for energy and the realities of protecting our environment" says Coleman. 


is a sound investment. 


“Wc are seeing the emergence of a new business sector spanning a range of 
energy and environmentally-related technologies that is going to rank alongside 


such things as microelectronics, telecommunications and genetic technology in importance. 

“Nature’s energy resources are undervalued assets in more ways than one.” 

Electrical engineering will be a key technology in the twenty-first century. The facts are simple. 
By the year 2UU0. the world’s energy demands will have increased by 30%. There will be one billion new 
consumers whose needs must be met whilst the effects on our environment must be minimized. 

A hundred yean of expertise in 
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' o |yiKE TIMBER trade is an 
a * target for conservation 

nfkjt ■_ groups angered by the continu- 
es ! Sjg destruction of the world's 
zrl jgliinforests. But the dynamics 
juif concern are changing - and 


Further initiatives to safeguard 
the world’s rain forests 


7£* ; te timber trade is becoming 
Aligned with some of the con- 


dftAi ■ “* 2 ?rvatlon groups - or vice 
-afa fpf^ersa 

■w ■ SlU The timber trade believes it 
g ju o4£i 7 ccounts for only 5 to 10 per 
of the trees that are chop- 
4* SS down, while 90 per cent are 
2 g £» destroyed for domestic needs 
'mg *^£5 {fader the enormous pressure 
!?« J£! irom their growing popula- 
fgli T3I ^ ons - 

■os £ "jn Nevertheless, timber is an 
{[xireinely valuable commodity 


New levels of 


awareness 


?S z roducts (including pulp and 
2 ii aper> earn exporters about 
fas £5 SlOObn a year. 

jj* i Whether the trade will coa- 
ls J u'Tl fsnue to earn such sums is 
tSitapen to question - “there is a 
si tSSif/orry that there is not enough 

. 4 aarrlmnnrf nvnil^hlA fnr fho 


ram 


CtE international trade, in any 
gS IS? Jase,” says Mr Michael James 
*Et if -the UK’s Timber Trade Fed- 
'S 32E? ''ration. 

KEa 'Arguing strongly for the 
l™* nyolvement of trade in the 
7 cfo* nanagement and conservation 
SB ;S< *f forests, he asserts: “If you 
Is EtoJ t° n 't have a trade, there is 

• tSji /er y little incentive for the 
& Su ocals to resist pressure from 

i ^ afmhig and fuel needs.” 

/mj, Earlier this month, the Tim- 
a |{g5 ier Trade Federation, along 

• S& vith its affiliated campaign 
- S' Wrests Forever, issued a joint 

Bokr statement with an unlikely 
-Tedfeliow - the World Wide 
Fund for Nature (WWF). 

*JJ» The statement broadly com- 
°.3T* u it ted the organisations to 
sustainable, environmentally 
--HS *>und management of forests 
£*,' worldwide. The organisations 
jgg, 1 , i greed to “work Independently 
cnni ind together to focus interna- 
rional and national attention 
imr ,*n those productive forests, 
SX* linked with international 
3 S 52 trade, which are in danger of 
£iiu imminent degradation or 
- ff— 1 iestruction for any reason.” 

in a further move towards 
a ide ranging co-operation, the 
w? UK Tropical Forest Forum, 
£££ chaired by the former chief for- 
tzlSJ? est adviser to the Overseas 
Development Administration 
iQDA) and with a secretariat 
fleatin funded by the Nature Conser- 
<??%£ vancy Council, was launched 



A burning forest in Rondonia, Brazil 


last month. The forum aims 
“to improve understanding 
among all those concerned 
with the future of tropical for- 
ests. be they in government, 
the timber industry, the envi- 
ronmental groups or the aca- 
demic research establish- 
ments.” and then influence 
both policy and action. 

But these positive signs do 
nothing to lessen the urgency 
of the need for action, accord- 
ing to Mr Frances Sullivan of 
WWF. World demand for tim- 
ber is growing by 2 per cent a 
year. 

At that rate of deforestation, 
there will be no forests left by 
2.030. outside the national 
parks and protected areas. 

The {JK timber trade has 
come to realise that it must 
help to safeguard the world’s 
forests if it is to ensure future 
supplies - “this is an equally 
valid reason which stands 
alongside all the other reasons 
for preserving the forest." 
according to Mr Geoffrey Pley- 
dell, adviser to the Timber 
Trade Federation. 

Most of the UK's tropical 
timber is imported from East 


Asia, where Thailand has 
moved to being a timber 
importer, and the Philippines 
has stopped exports because of 
anxiety over its depleted 
resources. 

“The environmentalists bave 
been Immensely successful in 
raising this problem. The argu- 
ment now is how to get 
change," says Mr Pleydell. an 
enthusiastic advocate of timber 
as an environmentally sound 
materiaL 

"We believe wood is the best 
material around - you cannot 
grow more steel or oil. Manu- 
facturing aluminium, steel or 
bricks requires an enormous 
amount of energy - if really 
pushed you can use a handsaw 
with timber." 

However, the problems of 
creating sustainably managed 
forests in developing countries 
remain formidable in the face 
of exploding populations, rural 
poverty and bad land practice 
- “we have to find some way 
of motivating countries with 
immensely complex problems." 
says Mr PleydelL 

Much hope is focussed on 
the International Tropical Tim- 


ber Organisation tlTTOi. which 
held its first meeting in 1987 
and now has more than 40 
members from both exporting 
and importing countries. But it 
has not achieved much so far. 

“They are so very slow," 
says the WVVF's Mr Sullivan, 
who believes it is caught 
between its twin aims of pro- 
moting the trade in timber at 
the same time as conserving 
the forests. 

Nevertheless. WWF is hop- 
ing that when the ITTO meets 
again in Quito, Ecuador in 
May, it will be possible to come 
up "with a tracing and authenti- 
cation system so that interna- 
tionally traded timber would 
have a seal of approval if it 
came from sustainably man- 
aged forests. 

The Friends of the Earth - 
probably the most strident 
denouncer of rain forest devas- 
tation - remains critical of 
both the timber trade and the 
ITTO, and holds a generally 
pessimistic view of the outlook 
for the forests. 

Mr Simon Counsell or FoE 
said the ITTO had no means of 
checking, appraising or moni- 
toring the impact of the pro- 
jects it set in hand. One such 
project in Bolivia had had a 
disastrous impact on the indig- 
enous population by opening 
up their lands. 

He attacked as misleading 
timber trade figures on the 
amount of timber taken as a 
commodity. Logging interests 
continued to move into pri- 
mary moist forest areas, open- 
ing them up to the people who 
then move in to practice slash 
and burn agriculture. Selective 
logging led to destruction of up 
to 50 per cent of the remaining 
forest by heavy machinery, he 
said. 

“All of us have a responsibil- 
ity to ensure that we arc not 
party to an environmental 
problem.” says Mr Counsell. 
“Until they stop importing 
tropical timber they (the tim- 
ber trade) must be held culpa- 
ble." 

Increasing awareness among 
European consumers would 
speed up the progress towards 
sustainably managed timber, 
argues Mr Sullivan, who 
believes people would be pre- 
pared to pay a premium for it. 


David Blackwell 


A rocky time in the green investment sector, but . . . 


Optimism in the long-term 


“FADDISH” is how some 
investment advisers describe 
the green investment sector. 
Many are scathing of the way 
the unit trust industry has 
jumped on the green band- 
wagon. but then that is the 
way of the unit trust industry 
its flavour of the moment 
may be green, may be Eastern 
European or Pacific rim, 
according to what the market- 
ing men think will woo the pri- 
vate investor. 

-A survey of socially respon- 
sible funds conducted last sum- 
mer by Valin Pollen, London, 
showed that over a third of 
financial intermediaries ques- 
tioned do not recommend 
green and ethical funds to 


their clients, mainly because 
they consider them gimmicky 
and bad performers. 

Recent months have been a 
rocky time for unit trust inves- 
tors in general and the green 
and ethical sector is no excep- 
tion. Green funds have sprung 
up over the last two or three 
years so the performance 
records do not extend over a 
long period. 

If you invested £100 in a 
green or ethical unit trust 
three years ago, it will proba- 
bly have shrunk or provided a 
very meagre return (in many 
cases under-performing a hum- 
ble building society account). 

James Capel follows the 
green sector closely and com- 


piles various green indices. 
Roger Hardman, who is head of 
green investment research at 
James Capel, points out that 
green stocks performed well in 
the spring and early summer of 
1990, but warns: “Green stocks 
tend to outperform the rest of 
the market in bull markets and 
under-perforin when the mar- 
ket goes down-" 

He points out that one rea- 
son for the strong performance 
of green stocks in bull markets 
is the shortage of suitable envi- 
ronmentally sound companies. 
Those that become well-known 
as green stocks soon become 
overpriced so investors pay a 
premium for the shares. 

However, despite their unim- 
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pressive performance, green 
funds appear to have a loyal 
following. The unit trust 
groups claim that their market 
research shows a firm commit- 
ment to environmental invest- 
ment among certain kinds of 
private investor. 

Tessa Tennant, who is head 
of environmental research at 
Jupiter Tarbutt Merlin, an 
investment management 
group, points out that green 
investors do remain loyal even 
under the most trying circum- 
stances. At a time when many 
of the unit trust groups have 
been witnessing redemptions 
- as has been the case in 
recent months - green funds 
such as the Merlin Jupiter 
Ecology fund claim that they 
have suffered from very few 
redemptions. In fact, the Mer- 
lin Jupiter Ecology fund expe- 
rienced a net inflow of funds in 
the second half of 1990. 

James Capel estimates that 
about £300m is now held in 
socially responsible fands 
under the green or ethical ban- 
ner. In Capel’s annual guide to 
green investment, the question 
is raised as to whether the 
astonishing acceleration of the 
green movement over the pre- 
vious year means that there 
will be a backlash, “whether 
environmental concern wiU 
turn out to be just another fad 
joining the 3-D cinema, hula- 
hoop and the rubik cube in the 
dustbin of public attention." 

While Hardman admits that 
investors become fed-up paying 
a premium for shares on fancy 
price earnings multiples that 
then fail to perform, or go 
backwards, in many cases it 
makes sense for companies to 
improve their environmental 
record, regardless - for if a 
company has to meet stringent 
environmental standards, the 
chances are the measures it 
has to take will help to 
improve its energy- efficiency 
and, in the long-run, save the 
company money. 

The worry at the moment is 
that with a recession, many 
companies will not be able to 
afford expensive improvements 
to equipment. 

However, David O’Brien, 
environmental analyst with 
CIS, believes that once eco- 
nomic growth resumes, invest- 
ment in more efficient, envi- 
ron mentally -acceptable 
processes and equipment will 
resume, too - “in the next 18 
months, companies may be 
reduced to doing the bare mini- 
mum required by law, but after 
that, the situation should 
improve" he says. 

As Julie Linehan, marketing 
manager for TSB points out 
the recession is a problem 
which will affect many compa- 
nies, not just green ones. She, 
like many in her profession, 
remains optimistic about the 
long-term prospects for the 
green sector and for funds 
which make a policy of Invest- 
ing in the spectrum of environ- 
mentally-aware companies 
with sound managements. 


Spills lead to extremely costly clean-ups 


Shocks for the oil 


TELEVISION pictures of 
oil -clad birds and seals strug- 
gling out of a murky slick have 
an extremely emotive effect on 
public opinion. 

Furthermore, up to 15 per 
cent of Kuwait’s oil reserves 
wiU go up in smoke, following 
Iraqi destructiveness. 

’Hie emirate now watches in 
horror as around 6m barrels a 
day go up in thick black 
smoke, damaging oil reserves 
and reducing the amount of 
sunlight reaching the earth, 
thus reducing the temperature 
in parts of Kuwait by several 
degrees. 

The war has caused one of 
the world's worst oil spills 
where an estimated 11m bar- 
rels were recklessly released 
into the Gulf by the Iraqis from 
Kuwaiti oil terminals. 

Saudi Arabian officials say 
the slick could cause a major 
ecological disaster because the 
Gulf is a closed sea which 
forms the habitat for many 
rare sea mammals and birds. 

With a bulk commodity 
which is regularly transported 
round the globe, and then 
refined by an intricate*! pro- 
cess which relies on a feed of 
water, the oil industry is 
highly vulnerable to the sort of 
environmental accidents that 
make such bad press. 

The public outcry that fol- 
lowed the Exxon Valdez oil 
spill into the sensitive waters 
of the Alaskan wildlife refuge 
has had repercussions for the 
company lasting several years, 
during which its image has 
been severely dented. 

Last year. Shell UK was 
fined Elm - the highest fine 
ever made in a UK pollution 
case - after 130 tonnes of oil 
spilled from a fractured pipe- 
line into the River Mersey. 

The incident was followed 
later in the year by another 
leak of 500 gallons from a Shell 
refinery into the river. 

Greenpeace, the environmen- 
tal action group, targeted the 
company as part of a campaign 
to clean up the Mersey and 
mounted demonstrations near 
Shell plants in protest 

The bad publicity caused by 
the oil leak and the heightened 
public concern about pollution 
has led Shell to put environ- 
mental issues at the top of its 
agenda. 

Mr John Collins, chairman of 
Shell UK. says the company is 
spending £30m on a 2-year plan 
to minimise the possibility of 
further oil leaks into the Mer- 
sey. 





US dean-up crew vacuums oil oil Galveston Bay beach 


WORLD OIL RESERVES BY REGION 


Middle East 
Latin America 
USSR, Efurope 
Africa 
Australasia 
North America 
Western Europe 
TOTAL 


thabmeU) (bo b— rtm) 

362 660 

70 12S 

pe 66 60 

55 59 

40 47 

1 39 42 

pe 23 18 

655 1.011 


’Reserves at 7909 production rotas. Outside of the Middle Eaacmach afjho 
cheap oil has already been consumed. Production by the Soviet Union end US a 
now declining. Data sources from BP Statistical Review of World Energy. 


This involves re-designing 
the refinery system so that 
only purified water is released 
into the river, which means all 
liquids will bave to undergo 
one farther stage of processing. 
It also involves eliminating 35 
outlets and replacing them 
with just one. 

One of the difficulties in 
a n ti cipating major oil spills — 
particularly those at sea - is 
that they are often caused by 
human error. 

Mr Collins says that, 
although you can never 
achieve a standard which is 
100 per cent fullproof, compa- 
nies bave to ensure that their 
standards are dear. They have 
to pay dose attention to the 
selection of crew and institute 
adequate checks and balances. 

Shell operates an accredita- 
tion scheme whereby it will 
only charter ships that meet a 
set of high standards and it 
endeavours to monitor the 
ships without notice. 

But while many major oil 
companies have introduce 
tight standards for the ship- 
ping of oil, there are still weak 
spots in the international 
tanker market 

In an initiative which 
resulted from the Exxon Val- 
dez disaster, 90 countries drew 


up an emergency system to 
deal with oil spills last year 
under the auspices of the Inter- 
national Maritime Organisa- 
tion. 

The new IMO convention, 
which took 16 months to draw 
up, goes into much detail 
about international co-opera- 
tion in cleaning oil slides, and 
calls for a system of emergency 
stockpiles of anti-pollution 
equipment to be established 
around the globe. 

It also requires ships to have 
detailed plans for dealing with 
pollution emergencies. Cap- 
tains of vessels and port 
authorities will be required to 
report such incidents without 
delay. However, the conven- 
tion limits the liability of an oil 
company for a gull to ^Shn 
and for this reason, has not 
been ratified by the US. So Ear, 
only 15 countries have signed 
the treaty, which makes it of 
little value. 


This led Sfiell tirsuspend 
crude oil deliveries by Its own 
tankers to US porta last, year 
and many oilier ml companies 
have , .followed. Mr Ian 
McGrath; vwho beads Shell s 
International shipping" 
dperations; says that sin^ a 
number of responsible ship- 
owners are not -calling at PS 
ports, this lowers the quality of 
ships - calling there and 
increases the risks of an acd- . 
dent ■. 

“We believe' the best way of 
preventing a major incident is 
to ensure the ship’s: crew are 
competent navigators and to 
put. a major focus, on training; 
he said. 

There has been a Mg debate 
in the industry over whether, 
alcohol should be allowed on 
board tankers. But many in the 
industry believe a total ban on 
alcohol is probably ineffective. . 

The US Academy of Science 
is reviewing the; designs of . 
tankers in an effortfo try and 
cut down~on pollution and this 
should be concluded by the end 
of themontlu 

Hie Gulf .oil slick and the 
incomprehensible . destruction 
by Iraq up to 800 Kuwaiti wells 
has subsequently shown the 
speed - of the international 
response to limit the' subse- 
quent damage. 

Accidental.. oil slicks are 
probably inevitable: all the 
industry can do Is try to formu- 
late a qulck response to them 
and improve the training of 
ship crews ina bid to minimise: 
the risks .of a major incident 


Deborah Hargreaves 


Contribution of 
graenhouso gases 

by sector: 


□ Ejwn y. a percent 

□ Industry; 24 per cant 

□ Deforestation: 14 per cent 

□ Agriculture: 13 per cod 


Cotttribufkmc (by oountryor 
area) to annuel net emissions 
-of greenhouse gases; 


Oil spills are incredibly 
ostlv to clean rar. Exxon's bill 


costly to clean up; Exxon's bill 
for the Valdez slick came to 


over $2bn. Federal politicking 
in the US has kept the Admin- 
istration from agreeing to the 
liability limitation and this 
means oil tankers calling at US 
ports have to bear huge insur- 
ance costk 


US: 18 per cent. 

USSR: 12 pier cent 
OECD, Europe: T2 per cent 
Bncdfc lO pe r c e n t 
CtibiK Tper ceat. . 

Japan: 4 per cent 
Oder OECD; 3 per cent 
India: 4 per cant ' 

Rest of the world: 34 per cent 


Sourcmu: OrotmtwmOoa tor Economic 
Co-operation and DmnUapmeatnat 
Environment Report wm. 


Environmental audits 


An upsurge of interest 


ENVIRONMENTAL audits are 
the flavour of the month 
among large European compa- 
nies with activities of any envi- 
ronmental sensitivity. 

“The growth of interest since 
the spring of 1990 has been 
extraordinary. We have had 
more than 80 companies con- 
tact us about conducting an 
environmental audit. And 
many of them add as an after- 
thought: ’And, by the way, 
what is one?'" 

So says Mr John Elkmgton, 
director of SustainAbUIty. a 
UK eco-consultancy which has 
been at the forefront of sin g in g 
the virtues of this newish man- 
agement tooL 

So why are so many large 
European companies now con- 
si tiering an audit as a way to 
manage their environmental 
performance? And why is there 
such uncertainty about their 


Companies are 
increasingly expected 
to draw up their own 
plans for meeting 
environmental 
obligations, putting a 
premium on having 
accurate knowledge 
about their own 
pollution performance 


precise nature? One of the 
most important factors behind 
the upsurge in interest has 
been the spread of best prac- 
tice from other countries, par- 
ticularly the CTS. Large compa- 
nies in North America were 
much quicker to adopt envi- 
ronmental audits than most of 
their counterparts in Europe. 

US companies have needed 
to show that they are comply- 
ing with the stringent regula- 
tions laid down by US authori- 
ties like the Environmental 
Protection Agency. 

In the litigious US, they bave 
also increasingly been pressur- 
ised by business partners con- 
cerned about being drawn into 
costly eco-litigation: this is 
especially true of insurance 
companies which either 
refused to write insurance or 
bumped up premiums on pollu- 
tion-sensitive plants lacking an 
audit 

These pressures are now 
spreading throughout Europe. 
Individual governments and 
the European Commission are 
laying down increasingly 
tough environmental laws. 
Just as important is the trend 
to a new type of regulation. 


exemplified by the system of 
“integrated pollution control" 
contained in the UK’s Environ- 
mental Protection Act 
Com pani es are increasingly 
expected to draw up their own 
plans for meeting environmen- 
tal obligations, putting a pre- 
mium on having accurate, reg- 
ularly updated knowledge 
about their own pollution per- 
formance. 

As in the US, key business 
players, like investing institu- 
tions and insurance compa- 
nies. are also taking a closer 
Interest in a company's eco-re- 
cord: they cannot afford to do 
otherwise, when liabilities 
from an environmental disas- 
ter can run into hundreds of 
millions of dollars. And to 
underpin the trend, the Euro- 
pean Commission is drawing 
up proposals which could make 
environmental audits compul- 
sory for thousands of sites 
throughout Europe. 

So if the impetus behind 
environmental audits is clear 
enough, why is there so much 
uncertainty about their 
nature? 

The simple answer is that 
there are several types of 
audit, including: 

• Site audits, when a full 
picture is drawn up and regu- 
larly updated of the environ- 
mental performance of a site 
(its waste management, materi- 
als use, relations with the local 
community and so on). 

• Compliance audits, to 
ensure that a company is com- 
plying with all relevant envi- 
ronmental regulations. 

• Investment audit, often 
known as environmental 
impact assessments, to assess 
the environmental implications - 
of a new project. 

• Takeover audits, when a 
full environmental survey of a 
site or company Is undertaken 
prior to takeover. 

• Activity audits, involving 
a study of an activity such as 
distribution which crosses 
business boundaries. 

• Issue audits, which 
require an examination of how 
a large company is dealing 
with a specific environmental 
issue, such as reducing the use 
of ozone-depleting chlorofluoro- 
carbons. 

• Associate audits, when a 
large company insists on an 
environmental audit of an 
associated concern, such as a 
supplier or agent 

• And full corporate audits, 
which attempt to draw up a 
comprehensive picture of all a 
company’s activities from an 
environmental point of view. 


These categories are not of 
course, mutually exclusive. 
Perhaps the most baste Is the 
site audit, which typically 
involves elements of the other 
types of audits, such as compli- 
ance or issue audits. 

Any site audit worth its 
name must have certain key 
characteristics. At least some 
people external to the site 
should be involved in order to 
ensure objectivity. Indeed, 
many larger companies now 
have a well-staffed corporate 
environmental unit which pro- 


vides the core personnel for 
most site audits. 

A reasonable amount of 
time, usually stretching over 
several days, must be devoted 
to the audit, which should be 
carried out according to a 
methodology clearly agreed in 
advance. 

Among the issues which will 
almost certainly be covered are 
a site’s effect on the locality; 
its production of wastes and 
emissions and their impact on 
Continued on facing 
page, column 8 
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SOME 500m cars an<j u « t 
100m commercial vehicles an* 
“Pfted to be on thTiSrld* 

road ?v?Z ** year 2.000. nearly 
one-third more than today. Bv 
the year 2.025. government 
agencies and forecasters sug- 
gest. this population could 
reach double current levels in 
the absence of legislation to 
curb vehicle use. 

If all these vehicles were to 
remain petrol and diesel-pow- 
ered, emitting similar amounts 
of exhaust pollution as at pres- 
ent, the environmental impact 

m urban areas would be cata- 
strophic: traffic is already 
accused of generating 80 per 
cent of airborne pollution in 
most cities. 

Not surprisingly, therefore 
legislative bodies, research 
organisations and environmen- 
tal pressure groups have iden- 
tified the vehicle industry and 
users as a prime target in the 
battle again environmental pol- 
lution. 

As a result, malting vehicles 
‘cleaner* through improved 
technology within the vehicle 
itself has leaped to the top of 
the vehicle industry’s agenda. 

But the issue is much more 
complex than exhaust emis- 
sions. Vehicles represent the 
world's single largest manufac- 
turing industry, and the pro- 
cesses involved both require 
large amounts of energy and 
are associated with significant 
pollutant emissions such as 
chlorofluorocarbons and sol- 
vent vapours generated by 
feint plants and other facili- 
ties. Of more significance yet, 
the manner in which traffic 
flows - or more typically does 


not flow in major conurbations 
is a maaor determinant of 
uie volume of pollutants emit- 
ted by vehicles. BMW. for 
example, quotes research 
showing that in a one-square 
Kilometre section of Munich, 
monitored during a one-hour 
Period, more than half of 
vehicles on the move were 

their fuel looking for 
parking places. 

year, the Confederation 
or British Industry cainninreH 
that congestion-related prob- 
lems such as delay and wasted 
fuel cost the UK economy 
alone some £i2bn. So there are 
sound economic as well as 
environmental reasons for 
seeking to tackle the problems 
on a broad front. 

In Europe, where all new 
cars produced after the begin- 
ning of 1993 must be equipped 
with catalytic converters, EC 
Commission experts are 
looking at a range of measures 
which should contribute to a 
significant drop in the total 
volumes of exhaust emissions. 

These include lower speed 
limits, radical traffic manage- 
ment schemes and support for 
the development of alternative 
fuels , such as methanol or 
even hydrogen, and propulsion 
systems, such as batteries and 
electric motors. 

That the vehicle manufactur- 
ers are prepared for unprece- 
dented resources to be devoted 
to environmental concerns was 
made plain in an internal docu- 
ment circ ulating jn Ford of the 
US, late last year. 

It concluded that “downsiz- 
ing'' cars, changing their shape 
to cut ftiel consumption, even 
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The Issue Is much more complex than exhaust emissions 


introducing “zero’* polluting 
vehicles such as electric cars, 
would not solve all the prob- 
lems - and that urban conges- 
tion in the developed world 
could well become so bad that 
private cars' use might have to 
be curbed In favour of public 
transport 

On the immediate agenda, 
however, is how further to 
reduce emissions from vehicles 
- and the US industry is 
increasingly questioning the 
wisdom of some, at least of the 
further legislative tightening 
proposed within the latest US 
Clean Air Act. The industry 


Electricity supply industry 

Hemmed in on 
all sides 


NO MATTER in which 
direction it looks, the electric- 
ity supply industry worldwide 
seems to be increasingly 
hemmed in by environmental 
pressures. 

At the macro-level, there is a 
green squeeze on whole seg- 
ments of the industry. Its 
nuclear component was the 
first to feel the eco-heat, as a 
result of public reaction 
against the nuclear accidents 
at Three Mile Island in the US 
and Chernobyl In the Soviet 
Union. 

But it has now been joined 
by the coal industry, which is 
blamed for being one of the 
mam causes of add. rain and 
the much more intractable 
problem of global warming. 

Meanwhile, at the micro- 
level, nimbyism (not in my 


SULPHUR DIOXIDE 


compared with 1980 Imla 


Country 

1993 

1998 

2003 

Belgium 

-40 

-60 

-70 

France 

-40 

-60 

-70 

Germany 

-40 

-80 

-70 

Netherlands 

-40 

-80 

-70 

Denmark 

-34 

-56 

-67 

Greece 

+ 6 

+ B 

+ 8 

Spain 

0 

-24 

-37 

Ireland 

+ 25 

+25 

+ 25 

Italy 

-27 

-39 

-63 

Luxembourg 

-40 

-50 

-60 

Portugal 

+ 102 

+ 135 

+ 79 

UK 

-20 

-40 

-80 


month - “changes in environ- 
mental regulations are likely 
to* involve substantial addi- 


back yard) is malting it more" tional capital and operating 




difficult for any new power 
plant to receive planning con- 
sent in many industrialised 
countries. 

Indeed, a recent survey of 
the power industry predicted 
the imminent spread,, of the 
“the Californian syndrome” 
into Europe.* 

Named after a development 
which is most marked in Calif- 
ornia, the. syndrome is an 
attempt to avoid environmen- 
tal objections to new power 
stations. Operators build the 
plant outside the territory 
where public opposition is 
strongest and then import the 
power. 

Local opposition has already 
effectively ruled out further 
expansion of both nuclear and 
hydro-electric facilities in 
many European countries, 
while the prospect for more 
large coal-fixed stations seems 
equally bleak. 

Some signs of the syndrome 
in Europe can already be 
detected, the study says. 
ENEL, Italy’s state owned elec- 
tricity utility, is discussing a 
plan to build 13,000 megawatts 
of new capacity in the Soviet 
Union: one quarter of the 
power would be exported 
under long term contracts to 
Italian consumers. 

Similarly, Electricity de 
France and Framatome are 
proposing to build two nuclear 
power stations in Hungary, 
with repayments partly in 
power supplied to Germany 
and Italy. 

In the UK, the protracted 
negotiations preceding the pri- 
vatisation of the electricity 
industry focused attention on 
the high costs of environmen- 
tal legislation. 

The government’s apparent 
commitment to instal flue gas 
desulphurisation equipment on 
12.00QMW of coal-fired capacity 
In England and Wales was an 
early casualty. Ministers were 
alarmed at the dent that this 
commitment — the main com- 
ponent of the UK’s contribu- 
tion to the European Commu- 
nity’s programme to tackle 
acid rain — would make In pro- 
ceeds from the privatisation of 
National Power and PowerGen. 

As a result, the electricity 
in dust ry in England and Wales 
was allowed to abandon 
4.000MW of the programme. 
Both the industry and file gov- 
ernment insisted that the EC s 
targets could still be met 
through two complementary 
sets of actions: more use of 
(predominantly imported ) lo w 
sulphur coal and the construc- 
tion of a new wave of gas-fired 
stations. 

Even so, National Power and 
PowerGen felt obliged; to 
include explicit eco- warnings 
when their privatisation pro- 
spectus. was .published last 


costs and may result in some 
plant closures," PowerGen's 
said. 

The companies are worried 
that Britain may have to adopt 
the tighter limits on sulphur 
dioxide emissions already 
accepted by some other Euro- 
pean countries. 

Similarly, the industry 
expects a tightening of stan- 
dards on emissions of nitrogen 
oxides, another cause of add 
rain, following an EC review of 
existing programmes in 
1994-95. Further over the hori- 
zon, but even more alarming, 
would be action such as carbon 
taxes to curb emissions of car- 
bon dioxide, the main cause of 
global wanning, since coal- 
fired power stations are the 
biggest carbon dioxide emitter. 

Germany has so far been 
■ arguably the most successful 
European country in tackling 
the main environmental prob- 
lems facing the industry. 

In the western half of the 
country, sulphur dioxide exnis- 



Lord Heeketh: “The lime tor 
planning Is now.” 

New controls 
in the UK 

NEW CONTROLS on pollution 
ami waste under the Environ- 
ment Protection Act come into 
force In the UK on April 1. 

“These will affect hundreds 
of manufacturing firms,” says 
Lord Hesketh, Minister for 
Industry. 

Companies “will need to 
make a positive response. The 
time for planning that 
response is now,” he adds. 
“Each firm needs to find the 
most cost-effective solution for 
its own circumstances, rather 
than have to adopt less effi- 
cient measures at the llth 
hour to meet implementation 
time-tables.” a _ , 

The government has also 
introduced a range of environ- 
mental technology pro- 
grammes for businesses; 
details are available from the 
nTI’s Environment Enquiry 
point. Freephone 0800-585.794. 


sions were cut by 80 per cent, 
and nitric oxide emissions by a 
half, between 1982 and 1989, 
according to one estimate. By 
contrast, most other EC coun- 
tries still have much to do to 
meet the sulphur dioxide tar- 
gets laid down by the EC. How- 
ever, the unified Germany now 
feces an even bigger challenge 
in cleaning up the environmen- 
tal disaster created through 
the burning of brown coal in 
the former communist eastern 
half. 

In the US. the industry is 
having to come to terms with 
the recently enacted amend- 
ment to the Clean Air Act. Not 
only does it contain stringent 
curbs on acid rain pollution, it 
also introduces a novel system 
of permit trading in emission 
allowances. 

One beneficiary is already 
dear: “All of these environ- 
mental issues are pointing to 
increased use of natural gas,” 
said Mr Newton Campbell, 
chief executive officer of Kan- 
sas City-based Bums & McDon- 
nell Engineering, at a recent 
FT conference on the world 
electricity industry. 

Gas is increasingly the fuel 
of choice for power generation 
throughout Europe and the US. 
Combined cycle gas turbine 
stations emit much less sul- 
phur dioxide and carbon diox- 
ide than coal or oil stations for 
an equivalent amount of heat; 
they also typically produce 
cheaper power. 

Combined heat and power 
stations, often built by large 
industrial consumers of elec- 
tricity, are another potential 
winner. Typically gas-fired, 
they can avoid the siting con- 
straints which hamper conven- 
tional power stations. Indeed, 
according to Mr Campbell’s 
estimates, “55 per cent of the 
planned capacity additions (in 
the US) are utility gas- or oil- 
fired generation or non-utility 
generation which is mostly 
gas-fired." 

Big power plant manufactur- 
ers - such as Asea Brown 
Boveri, GEC-Alsthom, Westing- 
house and Mitsubishi - are 
also vying to do well out of the 
green wave. Environmental 
problems are increasingly at 
the very top of the agenda in 
their huge research labs. 

On the losing side, nuclear 
power is still doing badly out 
of the upsurge in environmen- 
talism. Many observers believe 
that nuclear additions remain 
unlikely during the 1990s in 
countries such as Germany 
Belgium, Finland and Switzer- 
land. In the next decade, the 
nuclear industry can realisti- 
cally hope for new orders only 
in France and Britain, of the 
main European countries. A 
more general revival will have 
to await the arrival of “inher- 
ently safe" reactor technology 
which could calm public fears 
about safety, although many 
inside the nuclear industry 
believe that the new fears 
about global warming could 
offer the industry an eco- Lifel- 
ine. 

Unless these fears abate, 
coal-fired generation looks set 
to be the biggest loser of the 
next decade. Environmental- 
ism, for many years ignored as 
an activist obsession at the 
fringe of debate, is now at the 
very centre of the industry's 
strategic planning. 

David Thomas 

*European Electric Power 
Trends. Cambridge Energy 
Research Associates , 2 Rue 
Duphot, Parts. France 75001. 
Priced at S95 


claims that cleaning up the 
last few per cent of pollutants 
not already dealt with by exist- 
ing catalytic converter systems 
will cost an additional $600 per 
car, about the same as the cost 
of the entire system for dealing 
with the first 90 per cent. It 
would be more economically 
and environmentally sound to 
make regular, vigorous checks 
of emissions from the older 
cars which are responsible for 
around 85 per cent of the 
vehicle-related pollution, the 
industry argues. 

Indeed, there is a danger 
that the higher prices of new 
cars could slow the demise of 
older, “dirtier" cars, claims the 
industry. 

Such exhaust emission 
checks are, in fact, becoming 
increasingly widespread, with 
testing stations and annual 
checks appearing being set up 
in a number or states. The con- 
cept has already begun spread- 
ing to Europe. 

Measures such as these 
imply extra cost for industry 
and vehicle users alike. Far 
from bemoaning them, Mr Carl 
Hahn, rhwirman of the man- 
agement board of Volkswagen 
of West Germany, suggests 


| Solid fuels 

£1.93bn 

Source ggnggllwgAgjndMjOg 

that “we have reached an eco- 
nomic position in which it is 
entirely reasonable to antici- 
pate that our societies can 
afford the added costs which 
are unavoidable in connection 
with the protection of the envi- 
ronment, and our governments 
can be expected to take notice 
of this.” 

German vehicle makers have 
been playing a prominent role 
in tackling environmental 
problems on a number of 
fronts. A few weeks ago, for 
example, BMW started up a 
pilot car disassembly plant at 
Landsfaut, near Munich. 

It is a small facility, disman- 
tling by hand only a few cars a 
day. But it Is seen by BMW as 
the forerunner to much larger 
plants, capable of handling 
tens of thousands of cars per 
year and which will have as 
their objective the recycling - 
into new car parts, re-usable 
materials or even as energy - 
100 per cent of the worn-out 
vehicles which enter their 
doors. 

The nature of materials and 
processes in use in cars is 
already changing for environ- 
ment-related reasons. Car inte- 
riors use a lot of plastic and 


foam, traditionally associated 
with ozone layer-destroying 
chlorofluorocarbons (CFCs), 
which are used as foaming and 
release agents. 

The UK’s Rover group has 
already switched to CFC-free 
plastics, with the exception of 
the steering wheel, on its new- 
est cars however, and other 
manufacturers are taking a 
similar route. 

Similarly, paint solvents 
once allowed to escape freely 
into the atmosphere are now 
captured for re-use, and with 
new generations of water-based 
paints and underseals now 
appearing certain to enter 
widespread use, will soon 
become redundant. 

Water itself is recycled - one 
Volkswagen plant re-uses 
water seven times being finally 
purifying it and returning it to 
the (rather dirtier) Rives’ Alter, 
nearby. 

In some cases, vehicle mak- 
ers have been recycling materi- 
als for decades before the term 
has become fashionable. Mer- 
cedes. for example, has been 
using waste paper to make its 
gjoveboxes for 40 years. 

The big question mark, how- 
ever, hangs over precisely 
what propulsion systems will 
drive the vehicles of the early 
21st century. And it is becom- 
ing clear that if radical change 
there is to be, it will originate 
in smog-shrouded Los Angeles, 
the birthplace of the catalytic 
converter. 

Californian’s government is 
becoming increasingly desper- 
ate to clean up the smog from 
the 8m cars owned by the 12m 
Inha bitants of the Los Angeles 
basin. It has enacted legisla- 
tion requiring 2 per cent of all 
cars, vans and light trucks sold 
In the state in 1998 to be “zero 
emission" vehicles (ZEVs), ris- 
ing to 10 per cent in the year 
2003. 

Barring the emergence of 
some unsuspected new technol- 
ogy, that most means cars 
powered by batteries.To meet 
the legislation 30,000 electric 
cars will have to be sold in 1998 
rising to 150,000 a year in 2003. 

The volumes should be 
enough to overcome the worst 
of the economy of scale prob- 
lems which have bedevilled 


manufacturers* previous 
attempts to bring cost-competi- 
tive electric vehicles into pro- 
duction - and manufac turers 

have already begun throwing 

their hats fnt-n the ring - 

General Motors plans to put 
into production, within two 
years, a purpose-built electric 
car, the Impact, already shown 
to have lOOmph performance 
and 120-mile range. Ford, 
which has been working on a 
number of electric vehicle pro- 
jects, is declared to be “defi- 
nitely in the EV business for 
1998”. 

Clean Air Transport, a Swed- 
ish-UK venture, this year will 
start building medium-sized 
electric cars destined for the 
“Los Angeles initiative," which 
aims to get 10,000 electric cars 
and vans on Los Angeles* 
roads by the mid-1990s as a vol- 
untary forerunner to the legis- 
lation itself going into effect. 

To emphasis the seriousness 
with which the US establish- 
ment is now viewing “elec- 
trics,” last month GM, Ford 
and Chrysler and the US Gov- 
ernment agreed jointly to 
spend more than $lbn over the 
next 12 years to develop 
advanced battery technologies. 

The emergence of viable 
electric powered cars, presum- 
ing that it does happen outside 
the peculiarly problematical- 
confines of the Los Angeles 
harfn, might eventually prove 
that some of the pessimism in 
highly-respected quarters is 
unjustified. 

The Paris-based Organisa- 
tion for Economic Cooperation 
and Development (OECD), for 
one, is expected to express 
deep concern at the long-term 
effect of vehicles on the envi- 
ronment. A soon-to-be -pub- 
lished report is expected to 
conclude that reductions in 
pollution achieved by the intro- 
duction of catalytic converter- 
equipped cars could be negated 
within a decade by higher traf- 
fic volumes. 

T.ike the long-term planners 
at Ford it, too, sees little alter- 
native for the future but to 
restrict the actual use of 
vehicles, almost irrespective of 
how “clean” they are. 

John Griffiths 


Increasing 
demand for 
audits 


Continued from facing page: 

the environment; and its com: 
pliance with environmental 
regulations. A written repeat, 
detailing follow-up actions, 
should be the most minimal 
outcome of such an audit 

How often should audits be 
carried out? 

Perhaps the typical pattern: 
where a large environmentally 
sensitive plant Is concerned, is 
to follow the first comprehen- 
sive audit with spot-checks on 
progress every year, but to 
wait several years before prod- 
ucing another full audit 

Should outsiders be 
involved? Most European com- 
panies at present appear to 
prefer to conduct tneir own 
in-house audits. But the mar- 
ket for outside help is growing: 
Ecotec, an environmental 
research group, estimates that 
the UK audit market for envi- 
ronmental consultancies is 
£108m at present and growing 
by 17 per cent a year. 

Should the audit be pub- 
lished. even if only in sum- 
mary form? This is the most 
contentious question of all. 
Few companies have yet cho- 
sen to follow Norsk Hydro, 
Norway's biggest industrial 
group which has made a virtue 
of publishing externally vali- 
dated audits of its environmen- 
tal activities. 

With this hotchpotch of 
approaches to auditing, it is 
not surprising that calls for 
greater standardisation are 
coming from both the Jthe 
authorities and some environ- 
mental consultancies. 

The next few years should 
show whether environmental 
audits develop into as settled a 
part of the business scene as 
their financial counterparts. - 

David Thomas, 
Resources Editor 
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Seeing that people gpt better and stay healthy is also part of Nikon’s job. 

People throughout the world have heard of Nikon cameras 
for home and professional use, but did you know we are 
involved in keeping people healthy? That’s right. Nikon ophthalmic 
equipment performs a vital role in caring for your eyes 
just as Nikon microscopes are used extensively for medical research 
and treatment, as well as in the biological and pharmaceutical sciences. 
Physicians, ophthalmologists and researchers consistently choose 
Nikon for two important reasons: first, Nikon’s superb optics used in combination 
with our precision and electronic technologies and secondly, 
a basic corporate philosophy that places customers needs first in both 
development and service. To get well and stay well you need 
expert help from a lot of special people and 
Nikon is proud to be one of them. 


NIKON CORPORATION 

Fuji Bldg., 2-3, Marunouchi 3-chome, Chiyoda-ku, Tokyo 100. Japan 
Tel: 81-3-321 4-5311 Telex: 22601 (NIKON J) Telefax: 81-3-3201-5856 
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Your surprise is understandable. After 
alL the sophisticated new Volvo 960 
is unlike any Volvo you've ever seen. 

To begin with, under the bonnet 
is the smoothest engine Volvo has ever 
designed: a 204- HR six-cylinder. 
24-valve inline power plant rendered 
entirely in die-cast aluminum. 

Governed by a microprocessor, 
this engine produces an astonishingly 
broad power band (90% of its torque 
is available from 2,900-6,000 rpms). 
Which creates a feeling of unceasing 
strength that is only further height- 
ened by the almost total absence of 
noise or vibration. And married to 
this totally new engine is a new elec- 
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tronically controlled automatic trans- 
mission. Utilizing computer circuitry, 
this transmission enhances the 
engine's already powerful character 
by offering three distinct modes— 
Sports, Economy and Winter. Plus 
the transmission provides an auto- 
matic downhill braking function and 
automatically adjusts engine per- 
formance at higher altitudes. 

Yet for all these changes, the 960 
4-door Saloon and 5-door Estate 
remain faithful to all the virtues for 
which Volvo is best known. Safety, 
as manifest by the 960*s standard ABS 
anti-lock brakes and a new center 
position 3-point seatbelt in the rear. 
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And durability as evidenced by the 
fact that the 960's new engine is so 
well made its oil change interval is 
15,000 km. 

So while the owner of a new 960 
may delight in people's surprise 
at discovering the maker of this new 
autombile, he or she can also take 
comfort in another important fact: 

Yes. But it's still a Volvo. 

INTRODUCING THE 
VOLVO 960. 


Us* 


A car you can believe in. 
















